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Relief for pound 
as calm returns 
to markets 

Calm returned to financial markets as the pound 
enjoyed a temporary respite. However, a rise 
In Spain’s key Interest rate to 13 per cent from 
12.4 per cent means that sterling's woes may 
not be over. The move leaves Britain as one of 
the few members of the European monetary system 
which has not tightened monetary policy in the 
wake of last week’s rise in the German discount 
rate. Page 18 

Carrington ready for .talks: European 
Community peace mediator Lord Carrington 
is prepared to go ahead with talks next week 
with representatives of the three warring tactions 
in Bosnia, in spite of their failure to respect the 
latest ceasefire. Page 2 

Euro Disney expects a loss: Euro Disney, 
dogged by bad publicity since opening Its FFr2.4bn 
($470m) theme park outside Paris in April, con¬ 
firmed it was on course to report a loss in the 
current financial year. Page 19; Lex, Page 18; 
Results, Page 20 

Receivers called in: Matrix Churchill, 

UK-based machine tool builder at the centre of 
allegations about illegal exports to Iraq, went 
into receivership. Page 6 

EC inflation drops: The European Community's 
average inflation rate fell from 48 per cent in 
May to 48 per cent last month, with only Greece 
going against the downward trend. Page 2 

Loss at Digital Equipment: US computer 
manufacturer Digital Equipment reported a $L85bn 
fourth Quarter loss, including restructuring charges 
of Sl8bn, as It planned to axe jobs and plants. 

Page 19 

Palestinian leader killed: Walid Khaled, 
spokesman for the Fatah Revolutionary Council, 
the most extreme Palestinian group, was shot 
dead in Beirut Page 3 

Brazfl hits profits: Whirlpool, Michigan-based 
manufacturer of large domestic appliances, saw 
an 8 per cent decline in second-quarter profits, 

‘o S53m after tax. because of economic and political 
rflffimrlriw in the Brazilian market Page 21 

P rofi t s up at RJR Nabisco: US tobacco 
and food group RJR Nabisco, taken private through 
a leveraged buy-out in 1989, posted second-quarter 
profits of 887m after-tax, up from $79m a year 
earlier because of a reduction in interest expenses. 
Page 21 

Minimum price: Wellcome Trust the charily 
which is selling around half its 738 per cent stake 
in Wellcome, the drugs group, said that It would 
m jna& sell shares below 80Qp. Eqge 18; le&, Eagel8 , v . 

Forecast overtaken: John Fairfax Holdings.- 
Australian newspaper group, expects to exceed 
the profit forecast for 1391-92 published in its 
preflotation prospectus earlier this year, despite 
the Australian economy’s slow recovery from 
recession. Page 21 

- 'Green tax* considered: Mexico is considering 
a trade-related “green tax” to pay for cleaning 
the environment It is to spend $400m on sites 
at the US- Mexican bonier, where hundreds of 
foreign companies have factories. Page 4 

Trade pact sou^ifa Trade ministers from 
Mexico, Canada and the US meet tomorrow in 
Mexico City in an attempt to resolve differences 
over the proposed North American Free Agreement. 
Page 4 

Faro wars hit airlines USAir Group. US airline 
in which British Airways plans to invest 8750m 
in return for a potential 44 per cent equity stake, 
reported increased losses In the second quarter 
of $848m because of domestic fare wars. 

Page 19 

Salomon’s best result: Wall Street securities 
house Salomon reported second-quarter after-tax 
operating earnings of 2375m, the best three-month 
performance in the group’s history and a dear 
sign that it has recovered from last year’s bond 
trading scandal. Page 20 

*. German project for Elf? French oil group 
Elf Aquitaine and German steel and engineering 
group Thyssen confirmed they had won a DM6bn 
($48bn) contract to take over and modernise 
eastern Germany's main petrol station network 
and build an oil refinery there. Page 20 

New editor for The Times: Simon Jenkins 
will be succeeded as editor of The Times of London 
by bis deputy, Peter Stothard, when he stands 
down in October. 

Cricket: Pakistan were 165 for eight at the end 
of the first day of the fourth Test against England 
at Hcadingley, Yorkshire. 
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Iraqi conflict 
deepens as US 
toughens stance 
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By George Graham in 
Washington and 
Our Foreign Staff 

THE CONFRONTATION between 
Iraq and the United Nations 
hardened yesterday as a senior 
Iraqi minister vowed continuing 
defiance and the Democratic can¬ 
didate for the US presidency 
spoke out in favour of possible 
military action against Baghdad. 

Governor Bill Clinton of Arkan¬ 
sas warned Iraq’s president Sad¬ 
dam Hussein that his election 
battle against President George 
Bush would not deflect the US 
from "miring Iraq comply with 
the terms of ceasefire it accepted 
to end the Gulf war last year. 

“Let ftaririam HUSSein make no 
mistake: even during an election 
campaign. Americans are united 
on this issue. Saiiifam HlIM8fal 
should understand clearly that 
we will not tolerate his defiance 
or ON resolutions," Mr Clinton 
said In a statement. M lf the 
United Nations decides to use 
force to ensure Iraqi compliance 
with the ceasefire arrangements, 
I will support American partici¬ 
pation in such action.” 

Mr Clinton’s assurance will be 
welcomed by Mr Bush if it dem¬ 
onstrates to Saddam Hussein that 
there is bipartisan support in the 
US for the administration’s firm 
stance. US officials suspect the 


Iraqi president’s defiance rests 
partly on a belief that the US 
would not hirerii militar y action 
against Iraq in the middle of a 
divisive election campaign. 

The US Defence Department 
nnnfinne d yesterday that it bad 
cancelled port visits In the Med¬ 
iterranean for the aircraft carrier 
Saratoga and three other war¬ 
ships, apparently strengthening 
the administration's threat to use 
force. But Mr Pete Williams, the 
Pentagon spokesman, said the 
decision was “based on the situa¬ 
tion in Yugoslavia". Officials in 
Washington would not be drawn 
on whether the vessels - now 
said to be in the central Mediter¬ 
ranean - had been alerted for 
possible action. 

The White House warned on 
Wednesday that it could not rule 
out the use of force if Ragh dad 
continued to defy a team, of UN 
weapons inspectors seeking to 
identify and destroy Iraq's weap¬ 
ons of mass destruction. 

Mr Rolf Ekeus, head of the UN 
special commission charged with 
the task, warned in a US televi¬ 
sion interview yesterday that the 
confrontation could swiftly reach 
“endgame", voicing growing 
fears for the safety of his 70- 
strong inspection team in Iraq. 

The allies appear to be pursu¬ 
ing a carefully calibrated 
increase of military and political 


pressure with echoes of the allied 
build-up before the Gulf war of 
January 2991 - and eliciting a 
familiar Iraqi response. 

In Baghdad yesterday, Mr 
Tariq Agfa deputy prime minis- 
ter, told a news conference: "Iraq 
will not concede its sovereignty, 
will not accept any insult, win 
not allow the inspection teams to 
threaten its national security and 
will not allow ... any other per¬ 
son affiliated with the United 
Nations to interfere in its inter¬ 
nal affair e. The threats and all 
what they are doing will not 
change the Iraqi position.” - 

None of the western allies 
appears in a hurry to implement 
their multiplying threats. Top 
officials at the defence 
department in Washington are 
known to harbour doubts about* 
the likely effectiveness of a 
limited militar y strike and about 
the wisdom of undertaking any 
more ambitious operation against 
Iraq. 

Nor do Bush camp ai g n of ficia l s 
appear convinced that military 
action against Iraq offers good 
chances of success. Mr Bush’s 
mili tary advisers are reported to 
have warned that they can'offer 
no prospect of ousting Mr Sad¬ 
dam from power without full 
deployment of a larger force than 
that used dozing Operation Des¬ 
ert Storm last year. 
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Iraqis celebrate outside the agriculture' ministry in Baghdad after a team of UN 
inspectors aided their 18 -day vigil in front of the building because of fears for their 



Italy alters central plank of privatisation plan 


gyRatertdrabvaJftffenia 

THE ITALIAN government 
bowed to pressure from foreign 
bankers, managers of state 
groups and politicians yesterday 
by abandoning a central element 
of Its privatisation plan. 

The treasury announced it 
would not create, as announced 
two weeks ago, two super-hold¬ 
ings to house four important pub¬ 
lic sector entities. Grouped under 
the two super-holdings, the gov¬ 
ernment had planned to reorgan¬ 
ise IRI, the main state holding; 
EN1, the national oil concern; 


Eoak the electricity authority; ■ 
and INL the insurance Institute, 
in preparation for privatisation. 

Professor Guiseppe Guarino, 
the industry minister who had 
proposed the scheme, insisted 
last night that the radical 
shake-up of public sector owner¬ 
ship would now proceed more 
effectively. But the surprise turn- 
round is a setback to the new 
Amato government’s credibility. 

“This is a political setback for 
the government but probably a 
step forward for a more efficient 
means of reorganising the state 
sector," a foreign banker said. 


Germany reaches 
the ‘hour of truth’ 
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By Christopher Partes in Bonn 

THE "hour of truth” has arrived 
for those west Germans who 
believe their expansive lifestyle 
can continue unchanged after 
unification. Chancellor Helmut 
Kohl warned yesterday. 

Rebuilding the east must have 
absolute priority over new devel¬ 
opments in the west, be said at a 
pre-holiday press conference. 

"The truth of the matter is that 
we most use substantial contri¬ 
butions from our customary 
yearly earnings increases for the 
economic and social reconstruc¬ 
tion in the east of our father- 
land,” he said. 

The economy could no longer 
afford luxuries such as extrava¬ 
gant pay rises and earlier retire¬ 
ment, Mr Kohl said. Rejecting tax 
rises and refusing further state 
contributions for health and wel¬ 
fare, he said an answer bad to be 
found to the question: "How will 
Germany master the fhture?" 

The answer, according to an 
independent council of advisers 
to the economics ministry, is 
with “unpopular cuts’*. Echoing 
Mr Kohl’s concerns, a report 
from the council yesterday said 
the economy was in danger of 
being overloaded. 

Total state debt of DM1800bn 
(S855bn> would rise to DMl800bn 
by the end of 1995, it said. Bonn, 
the federal states and local 
authorities must reduce spending 
rapidly and responsibly. Pay 


must also be restrained and dere¬ 
gulation and privatisation must 
be speeded up. 

If these policies were not car¬ 
ried through, tax increases were 
the "second option”. 

Recent government proposals 
for economies have run into 
strong resistance outside the rut 
mg coalition group. A plan to ait 
state subsidies to the health ser¬ 
vice by DMllbn a year by freez¬ 
ing drugs prices, reducing the 
number of registered doctors and 
increasing patients’ charges has 
hit opposition from all groups. 

A scheme to pay for care of the 
elderly by withholding sick pay 
for the first day of absence from 
work has stirred strikes anwrmg 
union members. The 4m-strong 
IG MetaU metalworkers’ union 
has promised national stoppages 
after the gimmw break. 

Mr Kohl pointed out that 
health care payments are grow¬ 
ing at twice the rate of contribu¬ 
tions. 

Progress in the east would be 
slower and more costly than first 
thought But recent forecasts 
suggested accelerating growth of 
just under 3 per cent for the 
whole of Germany next year. 
Inflation was also expected to 
fan, be added. 

First signs of this came yester¬ 
day from North Rhine West¬ 
phalia. which reported nil month- 
on-month growth in July and an 
annual rate of increase of 38 per 
cent 


The four groups, which were 
recently turned Into joint stock 
companies, wfll now remain with 
the treasury as nominal share¬ 
holder. 

According to a senior member 
of the joint stock companies, 
there are unlikely to be board 
changes until after the summer. 
He also expected the meetings to 
approve their new statutes to go 
ahead as planned on August 6. 

The government gave no for¬ 
mal explanation for abandoning 
the idea of the super-holdings. 
But foreign bankers are under¬ 
stood to have expressed their 


Bonn cartel 
office rules 
against 
Gillette 


By Guy do JonqoMras, 

Consumer Industries Editor, 

In London 

THE GERMAN cartel office 
yesterday ordered Gillette, the 
US razor group, to dispose of its 
interest in Eem land, the parent j 
company of Wilkinson Sword and , 
Gillette’s main competitor in the 
world market for wet shaving 
products. 

The order follows a decision in 
March by Mr Peter Tille y, t he" 
UK trade and industry secretary, 
to seek parliamentary authority 
to require Gillette to dispose of 
its shareholding in and loan to 
Eemland, formerly Swedish 
Match. 

Investigation of Gillette’s inter¬ 
est in Eemland has involved an 
unprecedented degree of 
co-operation by competition 
authorities worldwide. Including 
the European Commission, which 
is expe cte d to rule against the 
investment shortly. 

Gillette owns 22 per cent of 
Eemland through non-voting 
shares. It also lent the company 
$G9m three years ago to finance a 
buy-aol of the consumer products 
businesses of Stora, the Swedish 
paper and freest products group. 

. The cartel office said the equity 
interest and loan, together with 


Continued on Page 18 


' concern at the lack of- detail 
about the structure. 

They were alarmed at the 
uncertain legal status of the con¬ 
siderable foreign debt of IRI, ENT 
and BneL They were also dissat¬ 
isfied by the idea of the govern¬ 
ment issuing bonds to bat* the 
debts of the two super-holdings, 
once they had taken over the 
four group's assets. 

This sentiment was heightened 
by the handling of the freeze on 
Efim’s L8800bn (J7.4bn) debts, of 
which some L2800bn is owed to 
foreign banks. Only after five 
days of uncertainty did the trea¬ 


sury clarify that-interest would 
he paid retroactively on . the 
debts, which have been frozen for 
pp to two years. 

Objections to the super-hold¬ 
ings also came from within IRI, 
ENI and End, managements of 
which were reluctant to see an 
an administration placed above 
them. They also feared the struc¬ 
ture would put them out of a job. ' 
- Politicians bad voiced opposi¬ 
tion to the plan because it threat¬ 
ened the balance of power of 
their board appointees.. 

The two super-holdings were 
the centrepiece of a plan to con¬ 


vert tiie four state entities Into 
joint stock.companies. Under the 
aegis of the treasury, these enti¬ 
ties were to join the treasury’s 

franking ami financial interests, 

mainly BNL and HO, to be pooled 
between two super-holdings. 

Undo- the super-holdings, the 
government planned to reorgan¬ 
ise the companies in preparation 
for privatisation of all or part of 
their operating companies. These 
span virtually every area of 
industrial and economic activity. 

Italian companies face credit 
rating scrutiny, Page 22 
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Carrington urges further talks 


By Robert Mauthner, 
Diplomatic Editor, in London, 
Laura Silber In Belgrade 
and Michael Littlejohns 
in New York 

LORD Carrington, the 
European Community's peace 
mediator on Yugoslavia, yes¬ 
terday made clear that he was 
prepared to go ahead with 
planned talks next week, with 
representatives of the three 
waning factions in Bosnia, in 
spite of their failure to respect 
the latest ceasefire. 

His office said a letter had 
been sent on his behalf to Mr 
Alija Izetbegovic. Bosnia's Mos¬ 
lem president, Mr Radovan 
Karadzic the Serb leader, and 
Mr Mate Bohan, the region's 
Croat leader, inviting them to 
London, "The ball is now in 
their court," Lord Carrington 
said in a television interview. 

Expressing his dismay at the 
repeated violation by all par¬ 
ties of the ceasefire agreement 
signed in London last Friday, 
Lord Carrington's letter said it 
was no longer good enough for 
the parties to blame each 
other. “No one is blameless," it 
said. In the interview, Lord 
Carrington confirmed earlier 
statements that he would 
change his approach to the 
peace talks. If the warring par¬ 
ties wanted to come, he would 
try to focus their attention on 
working out constitutional 
arrangements, rather than first 
trying to negotiate a ceasefire 
agreement he said. 

It is by no means clear, how¬ 
ever, whether the three sides 
are prepared to accept such a 
procedure, since all of them 
still appear to believe that they 
can make bigger gains by force 
of arms than through peaceful 
negotiations. 

Referring indirectly to the 
criticism expressed by Mr 
Boutros Boutros Ghali, the UN 
secretary-general, of the lack of 
coordination between the EC 
and the UN peace-keeping and 
peace-making operations in 
Bosnia. Lord Carrington said 
he had no objection to a widen¬ 
ing of the EC peace conference. 

It is understood that Mr 
Douglas Hurd, the British for¬ 
eign secretary and current 
chairman of the EC, gave Mr 

Strikes put 
strain on 
Polish 
austerity 

By Christopher Bobinskl 
In Warsaw 

POLAND'S tight monetary 
policies are coming under 
threat &om the country's most 
serious waves of Industrial 
unrest since economic changes 
began three years ago. 

As strikes by coal and copper 
ore miners continue, an impor¬ 
tant western investor. Fiat, is 
also faced with a stoppage for 
the first time. 

Workers at the FSM plant in 
Tychy, which is being sold to 
the Italian motor group, went 
on strike on Wednesday to 
demand that their wages 
should correspond to those 
paid by Fiat to workers in its 
plants elsewhere. 

Fiat produces its Cinque- 
cento car at FSM and the 
autumn should see the comple¬ 
tion of an agreement under 
which it has agreed to commit 
nearly $2bn to the plant in 
exchange for a 90 per cent 
share of the equity. 

The strike followed a stop¬ 
page which started on Monday 
by some 40,000 workers at the 
copper-producing combine at 
Lubin in western Poland. 

The min ers are demanding a 
30 per cent wage rise, which 
can only be paid if the govern¬ 
ment eases prohibitive tough 
wage controls. 

Ms Hanna Suchocka, the 
new prime minister, told the 
senate, parliament's second 
chamber, yesterday that the 
government would not permit 
settlements which "would 
favour one group of workers at 
the cost of other groups". 

A strike also began at the 
Zofiowka coal mine, one of the 
largest pits in the Rybnik min¬ 
ing region in southern Poland 
which had remained unaf¬ 
fected by last week’s stoppages 
in about 15 pits elsewhere. 

The coal industry is already 
reporting financial losses, and 
pay concessions would Imply a 
return to government subsi¬ 
dies. 

These would place an addi¬ 
tional burden on the budget 
where the present ceiling for 
the deficit of 5 per cent of gross 
domestic product is seen by 
the International Monetary 
Fund as a key element of a 
forthcoming agreement on 
renewed Polish access to cred¬ 
its worth *l.6bn. 

Real wages in Poland in the 
first five months of the year 
fell by 5 per cent compared 
with the same period last year, 
while money supply has con¬ 
tracted by 1 per cent since the 
beginning of the year. 






A Bosnian woman is helped by fellow prisoners after fainting during an exchange of captives between Serbs and 
Bosnians on the front line near Sarajevo yesterday. She was one of a group of people that had been held for 20 days. 


Boutros Ghali an assurance, 
during talks in New York on 
Wednesday night, that a UN 
representative would be wel¬ 
come to take part in any of the 
EC-sponsored peace talks on 
Yugoslavia. 

However, in New York, a UN 
spokesman emphasised that 
Mr Boutros-Ghali remained 
opposed to the EC peace con¬ 
ference's plan, endorsed by the 
Security Council, to place 
under UN supervision heavy 
weapons held by the warring 
factions in Bosnia-Hercego- 
vina. 

The Security Council last 
night scheduled further private 


consultations on the question. 
Referring to a written report 
in which the secretary-general 
rejected the plan and criticised 
the procedures that produced 
the London agreement, the 
spokesman said those views 
had not changed. 

This contrasted with Mr 
Hurd's remarks to reporters 
late on Wednesday, before he 
boarded a plane In New York 
for Manila, that the secretary- 
general's reservations could be 
overcome. However, Mr Hurd 
insisted that international con¬ 
trol of heavy weapons in Bos¬ 
nia was essential to any peace 
settlement 


Meanwhile. Serb irregulars 
continued to battle with Bos¬ 
nian Moslem and Croat forces 
in Sarajevo, the Bosnian capi¬ 
tal, and throughout the repub¬ 
lic. The Serbs are trying to 
wrest from mainly Croat forces 
the control of the key towns of 
Derventa. Bosanski Brod and 
Brcko. northern Bosnia, to 
secure a corridor linking Serb- 
controlled territories. 

Moslem defenders of Gor- 
azde, eastern Bosnia, again 
sent radio messages appealing 
to the outside world for help. 
Some 70,000 people have been 
trapped in the city, the last 
moslem stronghold in Bosnia, 


for two months. 

In Bonn, Mr Helmut Kohl, 
the German chancellor, said he 
had written to all his EC part¬ 
ners asking them to reconsider 
their reluctance to share the 
growing refugee problem 
equally among all 12 member 
states. 

He hit out at his European 
partners for being too slow to 
recognise breakaway Yugoslav 
republics last year, but Mr 
Kohl stressed that no western 
state planned to send combat 
troops to end the bloodshed in 
the region and that the only 
hope for peace lay in political 
pressure. 


Czechs and Slovaks take legal 
road to break-up of federation 


By Ariane Genlllard in Prague 

CZECH and Slovak leaders will 
begin drafting a law on the 
break-up of Czechoslovakia, 
after agreeing the formal 
abolition of the 74-year-old 
state early yesterday. 

Meeting for the fifth time 
since June's elections, Mr 
Vaclav Klaus, the Czech prime 
minister, and Mr Vladimir 
Meciar, his Slovak counterpart, 
agreed to propose to the 
federal parliament by 
September 30 "a law on the 
federation's abolition and on 
settling the property and other 
related issues." 

The draft law will offer 

Germany 
reports crime 
wave in east 

GERMAN border police said 
yesterday that crime was soar- 
ing on the country’s eastern 
frontiers as illegal immi¬ 
grants, car thieves and drug 
smugglers exploited the lack ; 
of border controls, Reuter 
reports from Dresden. 

German border police 
caught 17,800 people hying to 
cross from Poland and Czecho¬ 
slovakia in the first six 
months of this year compared 
with 16,319 for the whole of 
1991. “The number coming 
across has risen dramatically. 
It's doubled or even trebled," 
said Mr Fredi Hitz. a senior 
officer in Germany's paramili¬ 
tary border police. 

Gangs smuggling in east 
Europeans were asking for up 
to S1.000 to take Romanians 
across the border. Car thieves 
have stolen some 80.000 
vehicles from Germany and 
taken them into Poland and 
Czechoslovakia. 


several alternatives for 
deciding the country's 
break-up. These would include 
an agreement between the two 
republics' parliaments, a 
declaration by the federal 
assembly or a referendum. 

It will offer more flexibility 
than the current federal 
constitution, which allows a 
divorce between the two 
republics to be decided only by 
a referendum. 

Yesterday's agreement 
emphasised the intention of 
both sides to ensure a 
constitutional and orderly 
break-up of the country. But 
unilateral steps, such as the 
adoption of a Slovak 


constitution planned for late 
August, could bring a de facto 
end to the federation sooner 
than expected. 

Czech and Slovak leaders 
will remain faced with the 
difficult task of dividing the 
assets and liabilities of the 
federation. Speaking to 
bankers in London this week, 
Mr Vladimir Dlouhy, the Czech 
Industry Minister, said the 
Czech republic would be ready 
to assume the federation's 
entire 89.3bn foreign debt 

According to Mr Klaus, 
yesterday's negotiations also 
focused on the possibility of 
creating a customs union 
between the two republics 


based on free flow of capital, 
labour and goods. But no 
agreement was reached on the 
controversial issue of whether 
a common currency should be 
maintained. 

“We were not able to come to 
any final solution— It will be 
subject to further study and 
discussion," Mr Klaus said. 

According to an earlier 
post-electoral agreement, the 
two republics will have 
separate budgets from next 
January. 

Slovakia hopes to pass a ftill 
constitution in August. The 
Czech republic will follow suit 
and prepare its own, Mr Klaus 
said on Wednesday. 


Germany ‘should consider 
effects of interest rate rise 


GERMANY should consider its 
neighbours’ monetary prob¬ 
lems when setting interest 
rates, Mr Michel Sapin. the 
French finance minister, said 
yesterday. However, he 
thought the markets had over¬ 
reacted to last week’s rise in 
the Bundesbank's discount 
rate. 

His warning, which high¬ 
lights French sensitivities in 
the run-up to the September 20 
referendum on the Maastricht 
treaty, came during a regular 
meeting with Mr Theo Waigel, 
German finance minister, 
which was also attended by the 
presidents of the two countries’ 
central banks. 

France must “understand 
what is at stake in German 
unification and its economic 
consequences and it is abso¬ 
lutely necessary that the Ger¬ 
man authorities also keep in 
mind the external conse- 


The warning highlights 
French sensitivities in 
the run-up to the 
Maastricht referendum, 
writes William Dawkins 


quences of of their decisions on 
internal matters,” said Mr 
Sapin. 

“We must understand the 
problems of German and Ger¬ 
many must understand the 
problems of France,” he said. 

The French government fully 
understood that the Bundes¬ 
bank had done its best to 
restrict the impact of its mone¬ 
tary tightening to Germany, by 
choosing to raise the discount 
rate - which only affects a lim¬ 
ited amount of commercial 
bank borrowings from the cen¬ 
tral bank - rather than a more 
important official rate. 


“I would have liked things to 
be understood this way by all 
the markets, which have 
shown a disproportionate anxi¬ 
ety over the sense of the deci¬ 
sion,” said Mr Sapin. The Ger¬ 
man rate rise was followed by 
a renewed foil in the dollar’s 
value and in equity prices 
across Europe. However, Mr 
Sapin believed that Monday’s 
intervention by the leading 
central banks to support the 
dollar was well timed and co¬ 
ordinated. 

Mr Helmut Schlesinger, the 
Bundesbank's president, 
accepted that France already 
had high real interest rates, 
but stressed that German mon¬ 
etary stability was important 
to the world economy. The 
Bundesbank would watch the 
progress of German money 
supply and “draw the conclu¬ 
sions at the appropriate 
moment." said Mr Schlesinger. 


NEWS IN BRIEF 


Spanish 

interest 

rates 

raised 


THE BANK of Spain yesterday 
raised its benchmark interven¬ 
tion rate from 12.4 per cent to 
13 per cent in an effort to 
dilute, in advance, the infla¬ 
tionary effe cts of a series of 
direct and indirect tax 
increases announced by the 
government on Tuesday, 
writes Peter Bruce in Madrid. 

Spain’s biggest bank,. Banco 
Bilbao Vizcaya, immediately 
followed by raisLng its prime 
lending rate from 13 per cent to 
13.5 per cent and most other 
banks are likely to follow. 

The government’s emer¬ 
gency fiscal package, designed 
to stem unexpectedly sharp 
increases in Its deficits this 
year, included a VAT increase 
from next month of 2 percent¬ 
age points to 15 per cent That 
will force year-end inflation to 
at least 6.5 per cent, well wide 
of the 5.5 per cent target. 

Yesterday's interest rate rise 
places official rates higher 
than they have been since May 
199L 

Honecker may 
return soon 

Mr Erich Honecker, the former 
East German leader, may soon 
be returned to Germany, where 
he faces arrest on charges asso¬ 
ciated with 49 deaths on the 
former East-West German fron¬ 
tier, writes Christopher Paikes 
in Bonn. 

Chancellor Helmut Kohl said 
there had been “visible move¬ 
ment” and that a solution 
could be found soon, but he 
could not say when Mr 
Honecker might be sent bad: 
from Moscow. 

The former communist chief 
fled to Moscow in March. 1991, 
and was given sanctuary in the 
Chilean embassy there last 
December. 

The German Foreign Minis-, 
try said talks between the Chil¬ 
ean and Russian governments 
had reached the point where 
there were signs of a solution. 

Mr Honecker’s lawyer said 
reports that he could be 
expelled this weekend were 
“bare-faced lies." Mr Honecker 
would not leave of his own free 
will, he added. 

Brussels aid for 
customs agents 

The European Commission 
announced plans yesterday to 
provide Ecu30m ($40.5m) in 
emergency aid for customs 
-agents whose jobs win disap¬ 
pear when EC border controls 
are removed, Reuter reports 
from Brussels. 

The money, which most be 
approved by EC governments, 
would help create new jobs and 
business opportunities in 1993 
in the worst-hit border, areas. 

More than 60,000 private cus¬ 
toms agents stand to lose their 
jobs when all formalities on 
intra-EC trade are wiped out 
next January 1. They have 
staged a series strikes and 
other protests this year to 
demand compensation. 

The Commission announced 
in May that it hoped to provide 

up to Ecu400m to retrain or 
, re-employ customs agents, 
most of it coming from existing 
EC funds, earmarked for 
regional development 

Bus strikers halt 
Athens traffic 

Traffic in Athens came to a 
standstill yesterday when stri- 
king public transport workers 
marched in protest against the 
sacking of 1,200 people by the ; 
state bus company, Reuter 
reports from Athens. 

Buses disappeared from the 
Greek capital and commuters 
who used cars or ta™ were < 
trapped in huge jams. 

The union representing the i 
bus workers said its 6,000 mem- i 
bers would continue to strike j 
until the conservative govern- i 
meat rescinded the sackings, \ 

aimed at cutting deficits at the I 

heavily indebted company. i 


EC spending J , 
cuts proposed ~' 
for next year " 


By Andrew HIU in Brussels 

EUROPEAN Community 
budget ministers yesterday 
agreed to scale back Commis¬ 
sion spending proposals for 
1993, overruling the wishes of 
poorer member states. 

Ministers agreed that total 
EC spending should be cut 
from Ecu63.11m ($85.l8bn) this 
year to Ecnfi2Bbn in 1993. How¬ 
ever, the draff budget now goes 
to the European parliament 
which has the power to make 
substantial amendments. 

Negotiations over next year's 
budget are separate from the 
fierce debate over the 1993-97 
budget proposals going on 
among foreign and finance 
ministers. But weaithia: conn- 
tries are still likely to use yes¬ 
terday’s deal to back their 
risrim that, the EC has money 
to spare. They say than is no 
need to increase the contribu¬ 
tions of member states on the 
scale suggested by Brussels in 
its five-year plan. 

Proposed expenditure for 
1993 would be equivalent to a 
contribution from member 
states of just LQ9 per cent of 
gross national product - well 
below the current revenue ceil¬ 
ing of L2 per cent. 

The Commission has said the 
ceiling must he increased to 


1.37 per cent by 1997, but richer 
countries argue there Ls .plenty 
of “headroom" under the cur¬ 
rent ceiling. 

One element in the draft 
budget likely to be attacked in 
the European parliament is 
decision to omit a specific fig¬ 
ure for the “cohesion fund” to 
help poorer EC economies 
catch up with their richer 
counterparts. 

The ministers included a spe¬ 
cific line for a cohesion fond in 
the 1993 draft, but rejected the 
Commission’s suggested figure 
of Ecul^6bn, despite the pro¬ 
tests of Greece, Portugal, 
Ireland and Spain, which 
would benefit most. 

The maximum committed 
spending under the draft 
agreed yesterday would drop 
from Ecu66.6bn this year to 
Ecu65.7bn in 1993. That com¬ 
pares with the Commission's 
proposal that commitments 
should rise to Ecu69.3bn. 

The proposed budget gives 
effect to the reform of the com¬ 
mon agricultural policy, hut 
will involve cuts in otber 
areas. For example, even 
before the ink was dry on the 
draff, the European consumers' i 
or ganisatio n was complaining 
that funding designed for con¬ 
sumer protection had been 
halved. 


Rise in jobless 
worries Brussels 


By David Buchan in Brussels 

THE fiATEST drop in the 
European Community's aver¬ 
age inflation rate was wel¬ 
comed yesterday by EC offi¬ 
cials. However, they are 
increasingly concerned about 
the steady rise in unemploy¬ 
ment 

Consumer -prices fell, on an 
annual basis, from per cent 
in May to 4.5 per cent last 
month, with only Greece going 
against this downward trend, 
according to Eurostat, the EC 
statistics office. But, at the 
same time, unemployment is 
expected to average 9.5 per 
cent this year and to rise fur¬ 
ther next 

EC officials express some dis¬ 
may that sluggish Community 
growth, forecast at only 1.75 
per cent this year, may con¬ 
tinue into next year as a result 
of German interest rates. How¬ 
ever, the Commission is still 
officially predicting an expan¬ 
sion in the EC economy of at 
least 2.25 per cent in 1993. This 
is preventing many EC govern¬ 
ments making an early start to 
curb public borrowing and 
expenditure, as they are 
required to do by the economic 
and monetary union provisions 
of the Maastricht treaty. 


But. even in the extremely 
unlikely event of a renegotia¬ 
tion of the Maastricht pact, 
most Commission officials see 
no prospect of moderating the^_ 
“economic convergence" crite-a® 5 *- 
ria set down in the treaty last 
year. They say such a move 
would prove unacceptable to 
Germany. 

Also, in recent meetings of 
EC finance ministers, most 
other governments have sup¬ 
ported a long-haul approach to 
improving efficiency in the EC 
economy, even though cutting 
industrial subsidies and remov¬ 
ing rigidities in the labour 
market are politically hardest 
to achieve at a time of low 
growth and rising joblessness. 

. Mr Jacques Delors, Commis- . 
ston president, has said the 
best riposte, at the Community 
level, to the criticism that 
Maastricht's Emu provisions 
are “deflationary", is to chan¬ 
nel more aid to southern EC 
states. These, as in the recent 
past, would buy more invest¬ 
ment goods from the north. 

This, in essence, is the 
macro-economic strategy 
behind the new cohesion fond 
for poorer Mediterranean coun¬ 
tries plus Ireland, which the 
Co mmi ssi o n is due to propose 
formally next week. 


France unveils 
Maastricht campaign 


By Alice Rawsthom in Paris 

THE French government 
yesterday unveiled a FFr25m 
(£2.56m) advertising campaign 
to persuade the French people 
to vote in favour of the Maas- 
trict treaty on European union 
in the forthcoming natimvqT 
referendum. 

The campaign, which kicks 
off on Monday under the slo¬ 
gan “L'Europe est adulte, Don- 
nons4ui sa majorite" (“Europe 
has grown up. Give it a major¬ 
ity’*) is by for the most ambi¬ 
tious promotional programme 
undertaken by any govern¬ 
ment so for in the Maastricht 
debate. 

It will include five television 
Commercials, each featuring a 
series of commentators speak¬ 
ing in favour of European 
union, radio advertising and 
posters placed on 6,814 bill¬ 
boards across France. Full 
page advertisements will be 


placed in 75 French daily 
papers next Wednesay. • 

The campaign has been co- 9* 
ordinated by Mr Jacques 
Segufila, director of the Roux- 
Segudla-Cayzac et Goudard 
advertising agency in Paris 
and a close associate of Presi- \ 
dent Francois Mitterrand. 

Mr Segue la has orchestrated 
marketing campaigns for both 
the Socialist party and the * 
president in recent elections. 

A ’yes’ vote in the Maas¬ 
tricht referendum, which takes 
place on September 20. is seen 
as critical to the credibility of 
the so c i alis ts in the approach 
to next years National Assem¬ 
bly elections. 



Taking the one-stop shop to St Petersburg 


Sid Shaw: pioneering 
Shoreditch sales pitch 


By John Thornhill 

BRITAIN'S agriculture 
minister, Mr John Gummer, 
flies out to Russia and the Bal¬ 
tic States tomorrow on a 
flag-waving tour. But there 
will be few British businesses 
to visit 

Amid much publicity last. 
September, Mr Gummer sum¬ 
moned the great and the good 
of the UK retail trade to a 
breakfast meeting to discuss 
ways of developing the former 
Soviet Union's food business. 
At that time, Mr Gummer did 
little to dispel the impression 


that there would soon be Safe¬ 
way stores in Sverdlovsk and 
Tesco stores in Tomsk, as one 
newspaper duly reported. 

But, almost a year on, little 
has happened. 

Only the privately-owned 
Uttiewoods group has so for 
moved into Russia, opening 
two stores in St Petersburg 
last year. 

But an unlikely British 
investor has been Sid Shaw, a 
doggedly persistent entrepre¬ 
neur who runs Elvfsly Yours, 
a shop selling kitsch Elvis 
Presley memorabilia in Shore¬ 
ditch High Street 


Earlier this month, Mr Shaw 
opened a 2,000 sq ft “Super" 
store on Prospekt Smirnova in 
St Petersburg as a joint ven¬ 
ture with a local co-operative. 
The store sells a hotch-potch of 
western goods, ranging from 
flea collars and cider to car 
repair kits, for either roubles 
or dollars. He expects it to 
take £2m in its first year. 

Why does Mr Shaw want to 
open shops In Russia? “Why 
did anyone set off to California 
with a shovel? 4 he responds. 

But Mr Shaw complains that 
he has received little support 
from the UK government or 


industry. He says he has con¬ 
tacted hundreds of companies 
seeking supplies to export but 
has met with a miserable 
response from most “I have 
straggled for two years 
against Russian bureaucracy 
and British intransigence,*’ he 
says. “This country is run by 
bloody accountants who have 
no imagination.". 

The British Food Export 
Council has agreed to help Mr 
Shaw find backers but says it 
is not surprising that he has 
not yet met .with a more 
encouraging response. “He has 
a very jaundiced view of Brit¬ 


ish suppliers, but you do not 
deal with someone you do not 
know,** says David Gray, mar¬ 
keting manager at the BFEC. 
“At the end of the day, exports 
have to be based, on a more 
centrally planned approach." 

Mr Shaw has spent $500,000 
(£262, 000) o n. developing the 
Super , store but has plans to 
open another ten. from cash 
P 0 * ;- J* has received no 
hacking from any banks. He 
says Russia is In a state of 
“economic anarchy” at the 
moment and it needs uncon¬ 
ventional men and methods to 
succeed there: 
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NEWS: INTERNATIONAL 


South 



3y Michael Holman In 
lohannasburg 

CONFRONTATION between 
be South African government 
ind the main black opposition 
Jliance looked inevitable yes-. 
erday following the collapse of 
:fforts to avert a general strike 
ra August 3. 

Mr Cyril Ramaphosa, the seo- 
■etary general of the African 
National Congress (ANO, at a 
iress conference urged “mil- 
tons" of South Africans to 
‘overwhelmingly demonstrate 
hat the De Klerk regime 
■lands isolated as a white 
ninority attempting to cling to 
»wer”. 

Other political and trade. 
. inion leaders also rallied sup¬ 
port for what they described as 
t “week of unprecedented 
iction" to ensure a speedy 
ransition to democracy in 
South Africa. 

Mr Ramaphosa said the week 
>f action would begin with a 
wo-day general strike, fol- 
owed by a day of demonstra- 
ions, occupations and 
□arches, with further protests 
luring the rest of the week. 
Chief Mangosuthu Buthelezi, 
he Inkatha Freedom Party 
eader, condemned the strike 
>lan, saying: "As long as the 
ANC keeps on generating ten¬ 
don through mass action, 
here Is no way we can get 
inywbere near resolving the 
Jtoblem of violence” 

Talks between the Congress 
South African Trade Unions 
Cosatu), the largest union 
IV fi j.. [rouping in the country, and 
'iyhe South African Co-ordinat- 
4 w -:ng Committee on Labour 
Ufairs (Saccola), an umbrella 
employers' body, broke down 
in Wednesday night The two 
ides had been meeting for the 
. last two weeks in an effort to; 
ivoid the general strike and to 
>reak the constitutional 
leadlock. 

Mr Ramaphosa, in an indi¬ 
rect appeal to Mr Cyrus Vance, 
be UN special envoy, warned 
hat the current "tense atmo- 
pbere” made international 
uonitoring “imperative". Mr 


i i K] m 


Vance, on a lMay visit to 
South Africa, will'advise the 
UN Security Council on 
whether the world body can 
'' help end violence and break 
the deadlock in negotiations. 

Thousands of protesters have 
already been taking to the 
streets In the mass action: cank 
pajgn led by the ANC and the 
Cosatu, so far without serious 
incident 

- But concern about the capac¬ 
ity of the police to handle pro¬ 
test oh a larger scale was 
heightened yesterday by a 
report which portrays the force 
as incompetent - 

British investigators sharply 
criticised the -South African 
Police’s. (SAP) .handling of last 
month’s killings at Boipatong. 
but said they bad found “no 
evidence of direct police com- 
pfidty.in the'massacreitselF. 

The investigators, led by Mr 
P A Waddihgton, director of 
criminal justice studies at 
Reading University, also said 
that. “Inquiries in Boipatong 
have been obstructed through¬ 
out by the hostility and non- 
cooperation of residents, appar¬ 
ently at the behest of the Afri¬ 
can National Congress (ANC)." 

There is no evidence, say the 
1 investigators, that police had 
any forewarning of the attack. 

. The 50-page report, compiled 
with the assistance of two Lon¬ 
don detectives, is scathing in 
its assessment of the police: 
“To judge- from Boipa¬ 
tong. the SAP suffers serious 
organisational problems”, and 
lacks " ade q ua te niprhaninmc 
for internal and external 
accountability, since they seem 
unable or unwilling to estab¬ 
lish what action was taken by 
whom with what result", says 
the report 

The ANC described the 
report as “a damning indict¬ 
ment of the standards of polic¬ 
ing in South Africa”. Mr Her- 
■nus Kriel, minister of law and 
order, said that the govern¬ 
ment and police took the inves¬ 
tigation's findings "very seri¬ 
ously indeed", adding that be 
had asked the SAP commis¬ 
sioner for an urgent report 



South African Communist party leader Chris Hani (left). ANC secretary-general Cyril Ramaphosa (centre) and the head of Cosatu Jay Naidoo 

Mass action will test fragile social fabric 


By. Philip GawHh In 
Johannesburg 

THE failure of South African 
business and labour to avert a 
general strike next month has 
set the stage for a tense period 
of civil and Labour conflict 
which could not have come at 
a worse time. 

The strike, on August 3 and 
4, and the folio wing days of 
rallies, marches and local dem¬ 
onstrations, fatfcg place against 
a background of an economy 
in deep recession and a vola¬ 
tile political environment 
where incidents of politically 
related violence continue 
unabated. 

The efforts of business and 
labour in recent weeks to 
negotiate a charter for peace. 


democracy and economic 
reconstruction had contrib¬ 
uted to a palpable sense that 
the political clouds were lift¬ 
ing. The announcement by 
President F.W. de Klerk that 
the controversial Koevoet and 
32 Battalion military units 
were being disbanded, and the 
sending of United Nations spe¬ 
cial envoy Mr Cyrus Vance to 
the country contributed fur¬ 
ther to this more optimistic 
mood. Now the country faces a 
week of action, unprece¬ 
dented in its scope in recent 
years, which will severely test 
the fragile soda! fabric. 

Mr Cyril Ramaphosa, secre¬ 
tary general of the African 
National Congress (ANC), said 
yesterday that in failing to 
reach agreement with the Con¬ 


gress of South African Trade 
Unions (Cosatu), business had 
missed an "historic opportu¬ 
nity". He accused them of a 
“lack of commitment and 
resolve to solve the current 
crisis.” This view was disputed 
by the South African Employ¬ 
ers Consultative Committee on 
Labour Affairs (Saccola), the 
umbrella employer body, 
which said that “the break¬ 
down is rooted in our inability 
to reach agreement on a total 
shutdown of all sectors of the 
economy” - a compromise dis¬ 
cussed for August 3rd instead 
of a week-long strike. 

Although the strike will 
take place, the efforts of busi¬ 
ness and labour were not in 
vain. Agreement failed to 
materialise when the percep¬ 


tion took hold among the busi¬ 
ness community that it was 
giving a lot more than it was 
getting. Both parties agree the 
draft charter represents con¬ 
siderable progress which can 
be built upon in future. 

The four sections of the 
charter - curbing violence, 
combating poverty, conflict 
intervention and political 
transition - would commit 
business, in particular, to an 
unprecedented Involvement in 
addressing the main constitu¬ 
tional and socio-political chal¬ 
lenges facing the country. 

Just how successful the 
mass action campaign will be 
in putting large numbers of 
people onto the streets is a 
moot point There is a growing 
feeling in the business commu¬ 


nity that mass action is some¬ 
thing of a paper tiger. 

Where mass action does 
become threatening is in the 
possibility that it will fuel fur¬ 
ther violence. The main con¬ 
cern ties in the potential for 
clashes between ANC/Cosatu 
members, supporting the stay- 
away, and members of the 
Inkatha Freedom Party (IFP) 
who are determined to go to 
work. 

Cosatu's mobilisation efforts 
will not have been assisted by 
the weakness of the economy 
and a 45 per cent unemploy¬ 
ment rate. Its policies have 
also caused a significant hard¬ 
ening of attitudes among busi¬ 
nessmen who feel that they 
and the economy have taken 
about as much as they can. 


Status may 
change to 
developing 
country 

By David Dodwell, 

World Trade Editor 


SOUTH Africa's role in the 
world trading system and its 
competitive disadvantages 
after decades of ostracism are 
receiving close attention, with 
the possibility of a “demotion" 
to developing country status 
and membership of preferential 
trading arrangements. 

But the country would 
receive limited benefits from 
existing preference systems, 
and might antagonise competi¬ 
tors in the developing world, 
according to a study published 
yesterday by the Overseas 
Development Institute*. 

The study argues that South 
Africa Is not a typical devel¬ 
oped country, with many char¬ 
acteristics typical of a middle- 
income developing country- 
such as Brazil or Venezuela. As 
such, a strong case could be 
made for the country being 
“reclassified" as a developing 
country, and receiving a range 
of trade benefits that go with 
that - including privileges 
under the General System of 
Preferences (GSP) and the 
Lome Convention. 

The study nevertheless 
argues that the gains from 
such a reclassification would 
be limned. Most minerals on 
which it relies for almost 
three-quarters of its export 
income are not subject to pref¬ 
erences - including gold, by 
far the country's largest export 
earner. Main gains would be 
for fruits, metals, paper and 
leather, while other exports 
potentially important to South 
Africa - such as coal, sugar, 
beef, steel and cloth¬ 
ing - “would be those least 
available under preference 
schemes”, the report says. 

Membership of the Lome 
Convention would bring the 
greatest benefits, including 
closer links with other econo¬ 
mies in southern Africa. But 
this would be difficult to nego¬ 
tiate because of fears of other 
Lome beneficiaries 
* Trading with South Africa: 
policy options for the EC, by 
Sheila Page and Christopher 
Stevens. ODI, price £20. 


Palestinians seek more 
settlements concessions 

iy Hugh Carnegy ht rung hut it certainly is not 

lerusalem enough,” said Mrs Hanan Ash- 

rawi, the Palestinian spokes- 
SRAEL yesterday ordered a woman, 
jennanent block on new gov- Mr Yitzhak Shamir, the pre- 
jmment-backed Jewish settle- vious prime minister, and set 
nents in the occupied territo- tier leaders bitterly condemned 
ies, but said it would allow the announcement, saying it 
:ompletion of almost 9,000 signalled the aba nd on m ent of 
lousing units already under their claim to eternal Israeli 
instruction. rule over the occupied territo- 

The move, entrenching last lies. “For me this is a night- 
week’s temporary new building mare," Mr Shamir said. “It is 
freeze, was in line with com- impossible that the majority of 
mitraents by Prime Minister the public will not show full 
Yitzhak Rabin to curb expan- opposition to all these mea- 
sion of settlements, regarded sures which may lead Israel 
as an obstacle to Middle East into a labyrinth of signi fi ca n t 
peace talks. dangers.” 

But it was sharply criticised Officials said Mr James 
by Palestinians for falling Baker, US secretary of state, 
:; i short of their demand for a had been briefed on the mea- 
v . - complete freeze on all building, sures. Israel is optimistic 
They said completion of units Washington wiH now approve 
under construction meant the $10bn (£5-25bn) in loan guaran- 
• .settler population could rise by tees held up because Mr Sha- 
‘ ; ‘ 50 per cent from its present mir refused to freeze settle- 
level of 100.000. “It is a begin- ments. 


Arabs seek to regain the initiative on peace 

The dramatic change of political style in Israel has sown confusion, write Tony Walker and Lamis Andoni 


Mr James Baker, the US secretary of state, paid a surprise visit 
to Lebanon yesterday after a crucial meeting with Syria’s Presi¬ 
dent Hafez al-Assad to press for Arab co-operation in latest peace 
efforts, writes Tony Walker. 

Zt was the first visit by a secretary of state to Lebanon since 
April 1983 when Mr George Shultz went to Beirut after a suicide 
car bomber killed 16 Americans in an attack on the US embassy. 

Mr Baker hinted following his talks with Mr Assad that 
Middle East peace negotiations might resume sooner than expec¬ 
ted. “We in the US want the talks to resume as soon as possible,” 
he told reporters. Arab and US Officials say that bilateral negoti¬ 
ations between Israel and its neighbours may reconvene in 
Washington next month rather than Rome in September. 


W HEN Arab foreign 
ministers meet in 
Damascus this week¬ 
end they face the difficult task 
of regaining the initiative from 
a new Israeli government 
which has moved with surpris¬ 
ing speed to assert its claims 
as a peacemaker. 

Arab states and the Palestin¬ 
ians in particular, while 
intrigued by possibilities of 
progress towards peace, have 
been discomfited by the quick- 
fire decisions of Mr Yitzhak 
Rabin in his first week in 
office. Arab officials have 
tended to bluster as they seek 
to take account of the dramatic 
change in style, if not sub¬ 
stance, of the new Israeli 
administration. 

Mr Rabin’s surgical strike at 
the heart of US concerns, nota¬ 
ble curbing settlements in the 
occupied territories, has wor¬ 
ried the Arabs, .aware that 


President Bush wants to make 
his peace with the American 
Jewish community. 

In Damascus, foreign minis¬ 
ters from Syria, Lebanon, Jor¬ 
dan and officials of the Pales¬ 
tine Liberation Organisation 
are certain to urge the US not 
to release loan guarantees for 
Israel until it has provided a 
firm commitment to halt all 
settlement activity. 

Arab foreign ministers will 
also urgp the new Israeli gov¬ 
ernment to commit itself to 
negotiations, set to resume 
possibly as soon as next month 
in Washington, within a frame¬ 
work of United Nations Secu¬ 
rity Council resolutions 242 
and 338 that require Israel to 
withdraw from land captured 
in the 1967 war. 

Syria feels especially 
strongly about the need to re¬ 
emphasise the UN resolutions 
Link to a peace settlement 


because of concerns that Israel 
may seek to relegate the Golan 
Heights issue to a “second 
phase” of the peace process, 
while focusing initially on Pal¬ 
estinian autonomy. 

Mr Rabin has fuelled these 
concerns by indicating that his 
main priority was a confi¬ 
dence-building self-rule agree¬ 
ment with the Palestinians of 
the West Bank and Gaza Strip 


under the terms of the 1976 
Camp David accords which Jed 
to the 1979 Israel-Egypt peace 
treaty. Damascus believed the 
agreement destroyed Arab soli¬ 
darity and set back chances of 
regaining the Golan Heights. 
Syrian officials this weekend 
will be intent on trying to 
ensure Arab solidarity in the 
face of Israel’s new peace offen¬ 
sive. Both Jordan and the Pal¬ 


estinians are likely to be left in 
no doubt about Syrian displea¬ 
sure if they should contem¬ 
plate breaking ranks. A central 
preoccupation in Damascus is 
likely to be what tactics to 
employ in dealing with the 
Rabin government. 

If Arab demands are too 
insistent there would be a dan¬ 
ger of undermining the pro¬ 
peace camp inside the Israeli 
cabinet, and in the Knesset. 

Egypt is certain to argue 
strongly that greater efforts 
should be made by the Arabs 
to encourage the Israeli peace 
constituency, now that there is 
a real prospect of progress. 

The Arabs are also being 
obliged to come to terms with 
the new reality of a dramatic 
transformation in US-Israel! 
relations. Mr James Baker, the 
US secretary of state, made it 
clear in public remarks during 
his visit to the region this 


week that he believed a new 
chapter had been opened in 
relations with Israel His Arab 
interlocutors were left in no 
doubt who would get the blame 
if the fragile process was 
allowed to collapse. The US is 
pressing the Arabs, as a good¬ 
will gesture, to lift the eco¬ 
nomic boycott on Israel which 
has been in force for 44 years. 

It is unlikely, however, that 
such a step would be taken 
until talks have resumed, and 
only then if substantial prog¬ 
ress was made. Arab officials 
have been saying this week 
that an end to the boycott will 
require Arab League approval, 
although the decision would 
not necessarily require the 
imprimatur of a full Arab sum¬ 
mit. It should become clear 
after the Damascus meeting 
whether Arab scepticism will 
allow the leap of faith required 
for quick progress. 


OBITUARY 

Suleiman Franjieh: feudal warlord 
who became president of Lebanon 



Miyazawa to act 
on share slump 


FORMER President Suleiman 
Franjieh. who died yesterday 
aged 82, was one of Lebanon’s 
feudal warlords who helped 
drive Lebanon Into 15 years of 
civil war. 

The cigar-smoking head of 
the Franjieh clan and a per¬ 
sonal friend of Syrian Presi¬ 
dent Hafez al-Assad was head 
of state when Lebanon col¬ 
lapsed with the start of war in 
1975. 

A gaunt, white-haired figure, 
Franjieh was renowned for 
ruthlessness and physical 
toughness which was bred in 
the clan's mountain stronghold 
of Zghorta south-east of the 
port of Tripoli 

At the start of the war Fran¬ 
jieh presented himself as repre¬ 
senting nationalist Christian 
Maronites untainted by Israeli 
links. “My homeland is always 
right" be repeatedly said. 

He was elected president by 
parliament by one vote on the 
third ballot on August 9,1970. 
amid celebratory gunfire from, 
thousands of his militiamen 
who had flooded into Beirut 

Admired by right-wingers for 
toughness towards the Pales¬ 
tine Liberation Organisation 
which created a state-within-a- 
state in Lebanon, he was hated 


by leftists who tried to force 
him to resign before his term 
ended. 

“The only way I will leave 
the presidency is In a coffin, “ 
Franjieh said when the leftist 
Moslems failed to dislodge him. 

Under his 1970-76 presidency. 
Lebanon was plunged into civil 
war and his stubborn refusal to 
step down was widely consid¬ 


ered at the time to have pro¬ 
longed the first bout of the con¬ 
flict. 

From 1975-1976, Franjieh as 
president was a firm aDy of the 
late President Camille Chara- 
oun and Falange Party founder 
Sheikh Pierre GeraayeL 

However, he decisively 
changed tack after his eldest 
son Tony, his wife and his 


daughter, along with some 30 
supporters, were killed in a 
Falange militia raid on his 
summer home in Ehdeo. 

The 1978 attack by Christian 
militants was part of a drive to 
eliminate rivals and unify Leb¬ 
anon's Christian community. 
But, in the tradition of centu¬ 
ries-old northern Lebanon 
blood feuds. Franjieh swore 
revenge on the Falange Party 
and the Gemayels, and with 
Syrian help drove them from 
the north. 

Franjieh's close links with 
Syria arose from another vio¬ 
lent episode - a 1957 gunfight 
with another northern clan in 
a village church which forced 
him into exile in Syria. 

Bom in Zghorta on June 15, 
1910. Franjieh first became a 
businessmen but switched to 
politics in i960. His tether was 
a parliamentarian and his 
elder brother was foreign min¬ 
ister. He held a series of cabi¬ 
net posts before the presi¬ 
dency. 

Franjieh was reputed to play 
a mean hand of poker and was 
a keen hunter before his health 
started to deteriorate several 
years ago. He is survived by 
four children: three daughters 
and his son Robert. 


Abu Nidal aide 
assassinated 

Walid Khaled, the spokesman 
for Abu Nidal's Fatah Revolu¬ 
tionary Council CFRC), the 
most extreme Palestinian 
group, was assassinated by 
gunmen in Beirut yesterday, 
writes Lara Marlowe. 

Khaled, whose real name is 
unknown, publicly negotiated 
the release of seven French 
and Belgian citizens kidnapped 
in the Mediterranean from the 
ship “Silco" in the late 1980s. 

WHO to probe 
Aids mystery 

The World Health Organisation 
is to hold an “urgent" meeting 
to review several dozen cases 
of patients who have Aids 
symptoms but no sign of HIV, 
writes Clive Cookson Id 
A msterdam. Dr Michael Mer- 
son, head of the WHO Aids pro¬ 
gramme, said yesterday the 
meeting would complement the 
"top priority" US efforts to 
solve the mystery. 

Hunger strike 
in Korean jails 

Hundreds of South Korean 
political prisoners went on 
hunger strike yesterday, call¬ 
ing for their freedom and the 
abolition of a security law, 
Reuter reports from Seoul. 
Some 80D prisoners are 
reported to be involved. 


By Emiko Terazono In Tokyo 

MR Kiichi Miyazawa, the 
Japanese prime minister, will 
today chair an emergency 
meeting on measures to sup¬ 
port the country's flagging 
stock market 

The announcement came 
after Wednesday’s 2.9 per cent 
plunge on the Tokyo market, 
where the Nikkei average fell 
to its lowest level since April 
1986. Share prices rallied yes¬ 
terday On reports of the emer¬ 
gency meeting, and the Nikkei 
surged 497.99 to 16,039.94. 

Mr Miyazawa spoke during 
his campaign tour in Kobe, in 
western Japan, before Sun¬ 
day’s election for half the seats 
of the upper house of 
parliament 

He expressed concern over 
the effects of the Japanese 
stock market on other world 
markets. “We have to think of 
the Japanese economy's posi¬ 
tion in the world.'’ he said, 
adding that all possible mea¬ 
sures needed to be considered 
to support the faltering stock 
market 

Market participants were 
relieved by the announcement. 
"It seems like the authorities, 
who have been turning their 
cold shoulder to the stock mar¬ 
ket, have started to indicate 
that they care,” said a fund 


manager at Dai-Ichi Life. The 
Tokyo business community 
was also heartened by the 
move. Mr Gaishi Hiraiwa, 
chairman of the Keidanren, the 
employers’ federation, wel¬ 
comed the government’s 
response to stock market weak¬ 
ness. 

However. Mr Miyazawa did 
not elaborate on possible mea¬ 
sures to support share prices, 
and some scepticism remains. 
“The turnaround in the gov¬ 
ernment's attitude is good 
news, but whether the support 
measures are practical is 
another matter," said Mr Nick 
Cant at Baring Securities in 
Tokyo. 

Others expressed concern 
over the negative impact, if the 
emergency measures turn out 
to be little more than a rehash 
of previously discussed 
reforms. 

The government’s emer¬ 
gency economic package 
announced in March failed to 
restore investor confidence. 

Pessimism over the Japanese 
economy is at the root of the 
stock market weakness. 

Most investors had hoped for 
a rebound of the economy this 
autumn to lift corporate earn¬ 
ings. However, recent adverse 
economic data have cast 
doubts over an early economic 
recovery. 


UN attacks 
‘terror’ in 
Cambodia 

By Victor Mallet, SE Asia 
Correspondent 

MR YASUSHI Akashi. head of 
the UN Transitional Authority' 
in Cambodia (Untac). yesterday 
accused Khmer Rouge guerril¬ 
las of terrorising Cambodians 
and roundly condemned it for 
□outing a UN peace plan. 

His public criticism of the 
Khmer Rouge, one of four 
Cambodian factions which 
signed a peace accord in Paris 
last October, came two days 
after the UN Security Council 
demanded Khmer Rouge com¬ 
pliance and decided to allow 
foreign aid to go only to fac¬ 
tions co-operating with Untac. 

Speaking at a meeting of the 
Supreme National Council in 
Phnom Penh. Mr Akashi said 
ceasefire violations had 
increased, especially in Khmer 
Rouge controlled areas in 
northern Cambodia. 

In the strongest language 
used by the UN so far, he 
accused the guerrillas of laying 
new land mines and launching 
artillery bombardments. 

“The nature of these activi¬ 
ties points to a deliberate pol¬ 
icy of terror against ordinary 
Cambodians," he told the SNC, 
which includes the four fac¬ 
tions and is supposed to run 
the country together with the 
UN until elections next year. 
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California banks 


ready to 
state’s 


By George Graham 
in Washington 

CALIFORNIAN banks are 
preparing to bounce the state 
government’s cheques, as the 
state grapples with its most 
severe budget crisis since the 
Depression. 

Left without a formal budget 
for the fiscal year that began 
this month, the state govern¬ 
ment has been reduced to pay¬ 
ing its employees and contrac¬ 
tors with lOUs. known as 
registered warrants. 

More than Slbn is already 
outstanding, a big pay day is 
impending next week and 
banks are starting to grumble. 
Small community banks have 
virtually stopped accepting the 
lOUs, and the main Californian 
banks, such as Wells Fargo and 
Bank of America, are expected 
to do so shortly. 

“This is a very unusual situ¬ 
ation. I don’t think anyone has 
issued scrip or lOUs since the 
1930s." said Mr Ron Snell at 
the National Conference of 
State Legislatures. 

Bankers' threats appear to 
have forced Governor Pete Wil¬ 
son of California, a Republican, 
and Mr Willie Brown, Speaker 
of the Democratic-controlled 
state assembly, into a new 
effort to resolve their disagree¬ 
ments. “It's going to take this 
sort of action to get out of the 
impasse.’' said Mr Richard 
Mount of the Saratoga 
National Bank, near San Fran¬ 
cisco. noting that the 5 per 
cent interest paid on the war¬ 
rants did not begin to cover 
h anks ' handling costs. 

But the size of California’s 
fiscal problems, and the public 
policy questions which under¬ 
lie them, will make it hard to 
reach a solution. 

Faced with a budget shortfall 
last year. Governor Wilson 
agreed to a heavy tax increase. 
As the state's economy contin¬ 
ued to suffer from recession, 
however, this failed to bring in 
as much revenue as hoped. 

This year, the state faces a 
shortfall estimated at Sllbn to 
$12bn, for a total budget of 
S55bn to S60bn. 

“Even the states which had 
very large problems at the 


bounce 



beginning of the 1980s. because 
of the collapse in oil and 
energy tax revenues, did not 
have shortfalls of 20 per cent. 
Some ran up to 15 and 16 per 
cent, but 20 per cent is 
unheard of." Mr Snell com¬ 
ments. 

The roots of these Califor¬ 
nian difficulties lie deep in the 
state's development over the 
last two decades and the poli¬ 
cies it has pursued. 

The growing papulation has 
placed heavy burdens on pub¬ 
lic education, as well as on the 
state social security system. 
These burdens have been made 
worse by strong immigration 
from elsewhere in the US. from 
Mexico and from the Pacific 
Rim countries. 

During all this, the state gov¬ 
ernment has had to take over 
from city and county adminis¬ 
trations more of the cost of 
providing services, as a conse¬ 
quence of the 1978 state consti¬ 
tutional amendment, known as 
Proposition 13. that limited 
property taxes. Much of the 
discussion between Governor 
Wilson and Speaker Brown 
focuses on how to reduce the 
payments the state makes to 
local governments so as to 
compensate them for the prop¬ 
erty tax reduction under Prop¬ 
osition 13. 

California has a history of 
passing by referendum consti¬ 
tutional amendments which 
mandate spending or earmark 
revenues. As a result, its gov¬ 
ernors complain that they con¬ 
trol less than 10 per cent of 
their budget. 

The fiscal crisis has been 
brought to a head by the reces¬ 
sion, which has hit harder in 
California than in almost any 
other US state, and by cuts In 
defence spending, once a main¬ 
stay of the state economy. 

Mr Gray Davis, state control¬ 
ler, said this week that he 
would start redeeming some of 
the IOUs from August 3. The 
state has about $l.5bn in cash, 
but is constrained in using that 
until a budget has been passed. 

Even so. a longer-term solu¬ 
tion is expected to require radi¬ 
cal rethinking of the services 
California offers its population 
and the taxes it may levy. 


Perot sees 
US on 
edge of 
depression 

By Jursk Marlin, US 
Editor, in Washington 

MR ROSS PEROT Is warning 
that the US “is on the edge of a 
severe recession or depres¬ 
sion", avoidable only by adop¬ 
tion of tongh measures as soon 
as possible. 

In his first newspaper inter¬ 
view, with the Los Angeles 
Times, since dropping his 
undeclared presidential candi¬ 
dacy a week ago, the Texas 
billionaire promised to keep 
speaking out, trying to make 
those seeking public office face 
up to economic realities. 

His own economic revitalisa¬ 
tion proposals would be pub¬ 
lished perhaps next week. 
These are known to include a 
five-year plan to balance the 
budget by combining sharp 
rises In consumption taxes and 
steep cuts in federal subsidies 
and entitlements, including 
social security. 

Mr Perot painted a dire pic¬ 
ture of prospects for the US, 
unless decisive action were 
taken. “If we have an eco¬ 
nomic catastrophe, tens of mil¬ 
lions of ordinary people, of the 
type that signed petitions [to 
get his name on the election 
ballot] will be devastated. It 
will probably take ns 20 years 
to recover." 

He foresaw the complete col¬ 
lapse of the financial estab¬ 
lishment. with banks and 
mortgage finance companies 
all going under. "Then, If huge 
numbers of people are oat of 
work, huge numbers will lose 
their homes and all the feder¬ 
ally guaranteed home mort¬ 
gages will kick In and that 
-will have to be paid for, when 
people don't bave work and 
the tax base is deteriorating.” 

Mr Perot has been criticised 
for abruptly withdrawing from 
the presidential race, though 
given credit for speaking out 
albeit without supplying 
details, on economic policy. He 
had found the political process 
“brutal, brutal, brutal and 
intrusive". He sympathised 
with the ordeal already faced 
by Governor Bill Clinton, his 
wife and daughter. “Are we so 
involved in a game that we’ve 
lost sight of what’s good for 
our country?" 



LONG-SERVING: Fidel Castro greets crowds in Madrid yesterday 


Crises thin ranks 
at Madrid summit 


By Stephen Fidler, Latin 
America Editor, in Madrid 

LEADERS of Spain. Portugal 
and 17 Latin American coun¬ 
tries started a four-day s ummi t 
meeting in Madrid yesterday, 
amid concern about crises fac¬ 
ing several governments in the 
region. 

Absent yesterday from the 
opening session of the Ibero- 
American summit were Presi¬ 
dent Cesar Gaviria of Colom¬ 
bia. embroiled in a crisis after 
the jail escape of drug baron 
Mr Pablo Escobar; President 
Alberto Fujimori of Peru, fac¬ 
ing a guerrilla bombing cam¬ 
paign in Lima; and President 
Carlos Andres Perez of Vene¬ 
zuela, his country's senate ref¬ 
using to let him travel because 
of a national political crisis. 

Also absent was President 
Mdrio Soares of Portugal, 
reported to be HL 

The first such summit was 
held last year, at Guadalajara 


in Mexico. The meetings have 
emerged largely out of a Span¬ 
ish desire to enlarge economic 
and political relations between 
the countries of Latin America 
and their former colonial mas¬ 
ters, Spain and Portugal 

The occasion is being used to 
confirm inter-governmental 
commercial accords. Mr Felipe 
Gonzdlez, Spanish prime minis¬ 
ter, and President Fernando 
Collor of Brazil yesterday 
signed an accord envisaging 
the extension of up to $3bn 
(E 1.58bn) in Spanish credits 
and investments over the next 
five years. 

The accord includes up to 
$600m of credits to finance 
Spanish exports to Brazil and 
measures such as renegotiation 
of their double-tax treaty to 
boost foreign investment and 
joint ventures. The arrival of 
Cuba's Fidel Castro was 
marked by demonstrations for 
and against his government. 
Observer, page 19. 


Gaviria attacked over 
drug baron’s escape 




By Sarita Kendall in Bogota 

THE ESCAPE from jail by Mr 
Pablo Escobar, the Medellin 
cocaine cartel chief, on 
Wednesday morning has 
demolished the cornerstone of 
Colombian President Cesar 
Gaviria's anti-drug policy. Mr 
Escobar’s negotiated surren¬ 
der, just over a year ago, was 
bailed as a government victory 
by most Colombians, few_ of 
whom saw it as an ignomini¬ 
ous submission. 

Now a storm of criticism has 
broken out, with leading politi¬ 
cians raHmg for the president’s 
resignation. Mr Enrique 
Parejo, a former justice minis¬ 
ter who nearly died in a drug 
cartel attempt on his life in 
Hungary, said the escape 
showed the government's drug 
policy as a "total failure" and 
the president ^without "all 
moral authority.” 

Mr Escobar seems to have 
escaped amid a gun battle 
while the army’s special forces 
were trying to recapture the 
j ail , near the city of Medellin. 
He and his associates had 
seized the director of prisons 
and the deputy justice minister 
when they entered the jail on 
Tuesday evening to tell Mr 
Escobar that he and his men 
were to be transferred. 

With the collusion of the 
prison guards, Mr Escobar's 
men remained in control of the 
jail through the night until the 
army broke in. 

In the ensuing mayhem, the 
director glimpsed a group of 


men in gas-masks - perhaps 
the last sighting of Mr Escobar 
and his associates. Reports 
that he was holding out in a 
tunnel under the prison appear 
to have been a red herring. 

The Gaviria government’s 
policy of encouraging traffick¬ 
ers to surrender and confess 
their crimes, in exchange for 
lenient sentences and exemp¬ 
tion from extradition to the 
US, was meant to stop drug 
terrorism. The car bombs, 
assassinations and kidnaps 
that punctuated the war on 
drugs In Colombia did stop 
after Mr Escobar had surren¬ 
dered Last year; there was a 
collective sigh of relief and lit¬ 
tle talk of the political cost 

Mr Escobar seems to have 
expected to serve a short sen¬ 
tence - perhaps three years - 
and go free. But his confession 
to a single trafficking crime, of 
which he had already been 
convicted in France, made a 
mockery of the justice system. 
More than 17 investigations of 
his activities were in hand, and 
he was accused of having 
ordered the murder of a Bogota 
newspaper, editor, Mr 
G uillermo Cano, among others. 

His un willing ness to confess 
to other crimes, thus breac hin g 
the terms of his surrender 
agreement, meant he bad effec¬ 
tively; forfeited the right to 
leniency and might have to 
save .20 or 30 years. 

Mr Gaviria said the govern¬ 
ment had decided Mr Escobar 
should be transferred, having 
received evidence that he was 


continuing criminal activities 
from jaH 

National and foreign intelli¬ 
gence sources had been saying 
for months that Mr Escobar 
ran the prison on his own 
terms and continued to direct 
cocaine-trafficking operations. 

The final straw for the gov¬ 
ernment seems to have been 
the kidnap and murder of traf¬ 
fickers who had worked under 
Mr Escobar's umbrella but 
were, he believed, getting too 
big for their boots. Several of 
these “known criminals” vis¬ 
ited Mr Escobar before their 
disappearances. 

Mr Gaviria has said that Mr 
Escobar's life will be respected 
if he gives himself up and. fear- ; ; 
ful of a revival of the Medellin 
cartel’s drug terrorism, politi¬ 
cians are already talking of 
negotiating a new surrender. 

His prison stronghold suited 
Mr Escobar in many ways, par¬ 
ticularly because enemies in 
trafficking organisations 
wanted to get rid of him and 
the police were unhappy about 
the surrender policy. 

But it is clear he had contin¬ 
gency escape plans: now it is 
thought he will remain where 
he has the best cover - in his 
own tr affickin g structure. 

The government’s incompe¬ 
tence and shame at home and 
abroad will have far-reaching 
consequences. Congress is set 
to investigate not only the bun¬ 
gling of the military operation ^ 
during the escape but also the 7 4 
absurdity of the luxury in 
w hich Mr Escobar was held. 


Mexico to privatise airports 


By Damian Fraser 
In Mexico City . r- 

MEXICO is to sell concessions 
to manage the country's air¬ 
ports and sea ports, deepening 
its commitment to privatise, 
much of basic national infra¬ 
structure. 

The Airports and Auxiliary 
Services revealed that the first 
airports to be sold are likely be 
those at the Caribbean resort 
of Cancun and the north-west¬ 
ern dty of Tijuana, on the TJS 
border. Both require new ter¬ 
minals. The government hopes 
the private sector wQl make 
the investment needed. 


Few. details have been 
revealed but Mr Carlos 
Cdrdenas, head of the national 
chamber-of construction, told 
El Economists newspaper that 
airport concessions for up to 
2&30 years are likely to be sold. 
Foreign investors will almost 
certainly be welcome. 

The scheme will be similar 
to that of concessions granted 
for building toll roads, he said. 
The government has already 
granted: concessions for more 
than 3^500 km of toll roads, at 
an estimated cost to the pri¬ 
vate sector oTabout $5bn. 

Last month, the Mexican 
company PACSA issued 


5312.7m (£163.7m) of highway 
bonds to finance the Mexico 
City-Toluca motorway. Some 
$207.5m of the bonds were 
acquired by international 
investors. This was the first 
time such bonds have been 
sold outside Mexico. 

The transport and communi¬ 
cations secretary said this 
month that 'Mexican ports . 4 , 
needed to follow Singapore's * 
example. The minister ear¬ 
marked for privatisation the 
ports of Lazaro Cardenas, 
Manzanillo and Topolobampo 
on the Pacific coast, and those 
of Veracruz, TSmpico and Pro¬ 
greso on the east coast 


NEWS: WORLD TRADE 


Paris court 
stubs out 
Cuba cigar 
brands 


By Frank Gray 

THE future of the Cuban cigar 
trade in Europe has been 
thrown into doubt after a 
French court barred the import 
of three leading brands 
because of a trademark viola¬ 
tion. The three brands are 
Monte Cristo, H. Upmann and 
Por Larranaga. According to 
Seita, France's largest tobacco 
goods distributor, these 
marques comprise about 50 per 
cent of French Cuban cigar 
imports of 7.7m. 

However. Cuba pledged yes¬ 
terday that the court ban 
would not deprive connoisseur 
French smokers of their cigars. 

Cubatabaco. the state 
tobacco agency, said it would 
send other prestigious Havana 
brands to replace the three 
banned names. 

Mr Patrick Clayeux, a senior 
manager for Seita, said yester¬ 
day the company would stop 
distributing the three brands 
on August 14. All retail sales 
must stop by September 7. Sur¬ 
plus stocks would be with¬ 
drawn from retail outlets. In 
addition, Seita is obliged to 
stop production of Mini-Monte- 
cristo “whifF cigars, manufac¬ 
tured in France with imported 
raw Cuban tobacco. 

The landmark lawsuit, set¬ 
tled recently in a French 
appeals court ruling, stems 
from a dispute over the owner¬ 
ship of the three famous 
brands, whose proprietors fled 
Cuba following the 1959 revolu¬ 
tion. Cuba, tinder Cubatabaco, 
has continued their manufac¬ 
ture since. In 1976. the former 
owners sold the marques to 
Cuban Cigar Brands (Curacao) 
of the US. which launched the 
orginal challenge in various 
international courts. CCB in 
the late 1980s sold the non-US 
use of the brand names to 
Tabacalera, the Spanish dis¬ 
tributor, which now controls 
them for all non-US business. 

Mr Clayeux said that offi¬ 
cials from Seita, Tabacalera 
and Cubatabaco bad held a 
series of meetings to enable the 
French group to resume sales, 
but the dispute remained unre¬ 
solved. 

Cuba's struggling economy 
earns Sioom a year from 
tobacco exports. 


Mexico may impose green tax on polluters 


By Nancy Dunne in 
Washington 

THE Mexican government is 
considering a trade-related 
“green tax" to raise money for 
environmental enforcement 
and clean-up. according to a 
senior Mexican official 
Mr Santiago Onate, attorney- 
general for environmental pro¬ 
tection, said in Washington 
yesterday the government was 
trying to find a tax permissible 
under the rules of the General 
Agreement on Tariffs and 


Trade. “We don't want to gen¬ 
erate some kind of subsidy,” he 
said. Some sort of user-fee is 
likely to be more acceptable. 

A “green tax" would be 
applied to industry operating 
in a manner harmful to the 
environment. 

Mexico has already begun to 
spend S400m (£209.4m) on a US- 
Mcxican border clean-up plan, 
and more funding is expected, 
he said. 

Hundreds of foreign compa¬ 
nies have manufacturing 
plants on the border, taking 


advantage of cheap Mexican 
labour, duty-free exports to the 
US and low environmental 
standards. 

But the US Congress has yet 
to approve funding for the 
clean-up plan, although the 
Bush Administration has given 
a commitment to participate. 

“If the US doesn't want to 
take charge of its part, then it 
is too bad for them." Mr Onate 
said. 

Although the negotiations 
for a free trade agreement 
between the US, Mexico and 


Canada appear to be moving 
toward a conclusion, there is 
bitterness in Mexico about a 
controversial US Supreme 
Court ruling which upheld the 
US kidnapping of a Mexican 
doctor. Dr Humberto Alvarez 
Hachain is now awaiting trial 
in Los Angeles for his alleged 
role in the torture of a US drug 
enforcement agent 
Joint dispute settlement, 
environmental action and 
Inspections would have been 
“a very sound idea” before the 
Supreme Court raised the issue 


of the-US honouring interna¬ 
tional law, Mr Onate said. 

“We have now a new task, 
that in order to fulfil actions 
that in the past could have 
been very easy ...now they have 
to be more clearly designed, 
the rules more dearly set and 
explained to the public.” 

Environmental issues may 
be a key to Congressional 
approval of a North American 
Free Trade Agreement. Mr 
Onate's message in Washing¬ 
ton was Mexico’s commitment 
that all future development 


must be “approached within 
Ujfnits of sustainable growth" 
ahd environmental consider¬ 
ations. 

The government, he said, 
had decided to allow all citi¬ 
zens to sue for damages due to 
environmental hazards or to 
file complaints anonymously. 
If they wanted, they could 
accompany environmental 
inspectors. There would be no 
new money next year for addi¬ 
tional inspectors, but those 
employed were undergoing 
more rigorous training. 


The painful 
rush to sew 
up Nafta pact 

Bush may want to present free trade 
deal to Congress in time for the 


elections, writes Damian Fraser 



TRADE ministers 
from Mexico, Can¬ 
ada and the US 
meet tomorrow in 
Mexico City in an 
attempt to resolve 
their outstanding 
differences over 
the proposed North 
American Free 
Agreement (Nafta) 
so that a text of an agreement can be 
initialled by the end of the month. 

The flurry of activity, and the spate 
of concessions Mexico has made in 
recent weeks, suggests that President 
Bush may still want the option of 
presenting an agreement to the US 
Congress before the November 3 presi¬ 
dential elections. “The only reason to 
be hurrying up at this late stage is if 
they want to sign before the elec¬ 
tions," argues Mr Timothy Bennett, 
chief adviser in Washington for the 
Mexican private sector. 

Mexico has helped the frequently 
stalled negotiations gather momen¬ 
tum by making a series of key conces¬ 
sions. In return, it has received the 
promise of an end to US steel and 
textile quotas, agreement on food and 
health standards, the establishment of 



Coming to terms on trade: Canadian premier Brian Mulroney, left. President Bush and President Carlo* 
Salinas of Mexico meet tomorrow to pave the way for the Initialling of a free trade accord- carios 


a trinational panel to settle disputes, 
and the gradual elimination of 
already low US tariffs. 

The Mexican concessions appear 
more telling, in part because, as the 
most protected economy, Mexico has 
the most to give away. The govern¬ 
ment is also run by committed free- 
marketeers, who would, even in the 
absence of Nafta, probably have made 
many of the concessions unilaterally. 

I n one of its earlier concessions, 
the government agreed to let for¬ 
eigners own 8 per cent of banking 
assets in 1993. with no single bank 
allowed more than 1.5 per cent of 
assets. Each year the ceiling will 
increase by one percentage point until 
the year 2000, when the then 15 per 
cent limit will be scrapped. However, 
foreign banks which exceed a certain 
size will not be allowed to grow 
through acquisitions, while Mexico 
will be guaranteed control of the 
national system of payments. 

The Mexicans have also agreed to 
open all but 14 petrochemical prod¬ 
ucts to foreign investment immedi¬ 
ately, and of these another nine win 
be opened up in three to five years. 
This would leave just five out of 19 
products in state hands state. 


While the Mexican government has 
adamantly refused to let private sec¬ 
tor oil companies explore for,oil under 
“risk contracts" - where the compa¬ 
nies can keep a proportion of oil they 
find. - it will accept "performance 
contracts.” This is where the chiller is 
paid a bonus fee if he strikes oil or 
performs his work under time- Con¬ 
tractors are now only paid a flat fee. 

Mexico will also open up the pro¬ 
curement of Petroleos Mexfcanos 
(Femes) - about $5bn a year - and 
of the Federal Electricity Commission 
(another S2bn a year) to US and Cana¬ 
dian companies. But the three coun¬ 
tries remain bitterly divided on just 
how much of the procurement should 
be opened up, with the US fighting for 
a fUH opening, and the Mexicans for 
something much more restrictive. 

Mexico's decision to open up the 
corn sector to US and Canadian grow¬ 
ers is perhaps the most significant 
concession, given the poverty in 
which most of the country's 2m corn- 
growers find themselves. Mexico has 
agreed to purchase 2.75m tonnes of 
com a year, according to US corn- 
growers, and Increase over a 15-year 
period the quota and simultaneously 
reduce tariffs on com imports until 
free trade is achieved. 


These concessions are conditional 
on agreement being reached on tariff 
reductions for Mexican exports of 
fruit and vegetables to the US. The US 
and Mexico still disagree on the speed 
at which US tariffs must be cut on 
sensitive products and even on what 
these sensitive products are. 

Similarly, the three countries have 
made almost no progress on the car 
sector. The US is still pushing for a 
high regional content rule or 65-per 
cent, in the hope this would penalise 
non-American producers. The Mexi¬ 
cans and Canadians are hoping for 
5055 per cent, precisely so as not to 
scare away non-American investors. . 

A s if that were not enough. 
Mexico and the. US still dis¬ 
agree on Mexico’s rules that 
require car companies to match 
imports into Mexico with exports 
from Mexican plants. The US wants to 
import two cars into Mexico for every 
car exported, but Mexico’s autoparts 
makers object Some kind of cotnpnx 
mise will be made which sets a floor 
on domestic Mexican car production 
equal to last year's production plus a 
percentage of last year’s total imports. 

The three countries are also work¬ 
ing on another compromise of gom? 


this month 


complexity. Mexican-based car eompar 
nies will be able to import finished 
vehicles into Mexico according to, 
first, their exports of vehicles from 
Mexico and, secondly, a percent age of 
the imports of components made by 
their Mexican assembly plants. This 
percentage may start at IS per cent 
and after 10 years end at 52 per cent 

The bewildering array of deals and 
differences reflect the different 
visions of North American free trade. 
The US is. determined ■ that their 
industries gain from the treaty, even 
if consumers do not. US car compa¬ 
nies ami textile producers want high 
rules of origin to block out low-cost 
Japanese and other low-cost Asian 
producers. 

Mexico wants to protect its sacred 
oil sector from the the north and give 
weaker industries time to shape m, 
before facing the onslaught of us 
competition. Like the Canadians, the 
Mexicans are marginally less inclined 
to shut out non-American companies 
from the new regional market by 
acquiescing to high regional content 
rules. . ... 

• These conflicting visions of North 
American free trade will come to a 
head this weekend - and, just , per¬ 
haps, beresplvecL - 


Suzuki to 
develop 
minicar 
with VW 

By John Griffiths 

SUZUKI and Volkswagen are 
to develop jointly a European 
minicar to be built by VWs 
Spanish subsidiary SEAT in 
Spain. The car will replace the 
Marbela, which SEAT makes 
under licence from Fiat, its for¬ 
mer partner. 

Minicars, of which Suzuki is 
a big producer in Japan, are 
smaller than virtually any car 
produced in Europe. Both 
SEAT and Suzuki-badged ver¬ 
sions are expected to be sold 
throughout Europe, through 
each partner’s distribution net¬ 
work. 

Drinks-can plant 
for Istanbul 

CamaudMetalbox, the Fran- 
co-British packaging group, is 
building a $40m (£20.9m) 
dnnks-can plant in Turkey to 
take advantage of the fast¬ 
growing drinks-can market 
th ere, writes William Dawkins 
in Paris. The greenfield plant, 
to open at Izmit near Istanbul, 
next su mme r with an initial 
capacity of 500m cans a year, 
will double Turkey's drinks- 
can ma king capacity. 

Turkish company 
wins pipeline deal 

Turkey has won its first 
5ta»pr construction contract in 

J he P rivat ely-owned 
Attda Dogan Company is to 

,? 25m ^ £13m) natural 
^ Pipeline from Palmyra to 

power Pknt near 
£“■ AL-Furat Petro- 
feum Company, writes John 
Murray Brown in Ankara. 

Otis agrees Polish 
iut venture 

OTB Elevator, the world’s 
manufacturer, is 
in eastern Europe 

wenture with 
jrakow-based PRDiE, a lift 

®^pany owned by the Polish 
|^fnment. writes Andrew 
™ter- The venture will sell 

Sffc^in modernise 

uns in Poland’s third largest 
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“High Tech Star” 


u ...at the top of its industry in research, 
technology, and manufacturing ability” 
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66 ... clearly headed for a major role 
on the world stage.” 
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With reviews like this, 
you won't want to miss the show. 


See the whole story on Northern Telecom 
in the July 27th Business Week . 
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Technology the world calls on. 

A leader in digital communications, supplying equipment in over 80 countries. 
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Warning shots 
over EC rules 
on environment 


By Bronwen Maddox 

THE same environmental 
standards need to be applied 
throughout all EC countries to 
avoid creating barriers to 
trade, Mr Karel van Miert said 
last night in London in his first 
public speech as EC environ¬ 
ment commissioner. 

That principle should 
Include drinking water and 
bathing water, he said. 

Mr van Maert's remarks fol¬ 
low a recent statement by Mr 
Michael Howard, the UK envi¬ 
ronment secretary, that some 
EC environmental directives 
might be repealed during the 
UK’s presidency of the EC. 
This provoked accusations 
from that water standards 
would be a target 

Although Mr van Miert will 
only hold the job for six 
months until the end of the 
current commission, his tenure 
will coincide exactly with the 
UK presidency. 

His reference to trade barri¬ 
ers reflects concerns that some 
member states might impose 
tough environmental standards 
not so much to protect the 
environment as to keep out 
imports. 

In a speech which also 


showed that he has adopted 
some of the policies favoured 
by his predecessor Mr Carlo 
Ripa di Mean a. Mr van Miert 
said that new taxes should be 
used alongside regulation to 
persuade businesses to clean 
up the environment. 

Taxes on the emission of car¬ 
bon dioxide and on road haul* 
age were particularly desir¬ 
able, he said. One of the UK’s 
priorities in its presidency 
should be to secure EC agree¬ 
ment on how to stabilise car¬ 
bon dioxide emissions by the 
year 2000. he said. 

This measure is currently 
being studied by member 
states but seems unlikely to 
make any headway this year. 

The EC's action should not 
end at its own boundaries, Mr 
van Miert said. “The threat 
posed to our air and our water 
by the state of nuclear reactors 
in central and eastern Europe 
is the most striking example". 

One of his first tasks will be 
to try and resolve the long-run¬ 
ning dispute about which 
European city should be the 
site of the proposed new Euro¬ 
pean Environmental Agency. 

This has been held up by 
political horse-trading over the 
siting of other EC institutions. 


Matrix Churchill 
falls victim to the 


recession 

By Andrew Baxter 

MATRIX CHURCHILL, the 
machine tool builder which 
was at the centre of allegations 
about illegal exports to Iraq, 
became the latest victim of 
recession yesterday when it 
announced that it had gone 
into receivership. 

The company was bought 
from Iraqi ownership early last 
year and put through a 
wrenching restructuring by its 
new owners. Automation 
Investments. It has 190 employ¬ 


ees making lathes, grinding 
machines and gearhobs at Bir¬ 
mingham and Coventry, in the 
Midlands. 

Receivership comes a few 
days after the disclosure that 
machine tool maker, Beaver 
Engineering Group, had been 
placed in administrative 
receivership. It further under¬ 
lines the woes of the UK 
machine tool industry, the 
world's seventh biggest pro¬ 
ducer, whose sales fell last 
year to their lowest in real 
terms since 1984. 
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Safety net under a steep drop 


A SHARP improvement 
in the competitiveness 
of the UK car industry, 
reflected in a tripling of 
exports since the late 1980s, 
stands to shield manufacturers 
from the worst effects of a UK 
car market slump which, it is 
increasingly feared, could last 
throughout this year. 

Despite record spending on 
advertising and other promot¬ 
ional carrots to lure buyers 
into showrooms, there is a 
growing sense of unease that 
the traditional August sales 
upsurge will be weaker than 
previously hoped. 

August has assumed enor¬ 
mous importance to car mak¬ 
ers as it typically accounts for 
□early 25 per cent of annual 
sales because of the August 1 
introduction of the new prefix 
letter (‘K 1 this year). 

However, manufacturers and 
dealers have begun looking to 
September's sales with no less 
anxiety. They believe that 
those figures will more accu¬ 
rately reflect whether a slight 
lift in sales experienced in 
April, May and June - of 9.1, 
1.4 and 4.4 per cent respec¬ 
tively - represents a faint but 
sustainable recovery. 

The growing worry is that 
the relentless flow of gloomy 
statistics about the UK econ¬ 


Exports may be a buffer between 
carmakers and the worst of the 
recession, writes John Griffiths 


omy is damag in g buyer confi¬ 
dence to the extent that the 
market could slip into reces¬ 
sion for the rest of the year. 

The current slump is the 
sharpest since the Second 
World War, and has seen sales 
plummet by one-third from a 
record 25m in 1989 to L59m 
last year. Sales for the first 
half of this year were a further 
4 per cent down. 

There is now a real danger, 
suggest some, that any real 
recovery will not get under 
way before 1993. 

In those circumstances, even 
Mr Michael Hollingsworth, 
economist at the Society of 
Motor Manufacturers and 
Traders, finds it hard to see 
how more of the UK car-mak¬ 
ing industry would not escape 
production cutbacks and short- 
time working later this year. 

Without the revitalised 
export programmes, wide¬ 
spread shutdowns would be 
unavoidable. But even though 
some key Continental markets 
are now coming off the boil, 
and total exports are likely 
once again to decline this year, 


the manufacturers at least 
would no longer face potential 
disaster. 

And the safety net exports 
spread beneath the industry 
was emphasised a gain yester¬ 
day with an announcement by 
Ford of an expanded Hale wood 
exports programme, just a few 
days after announcing that it 
would cut output at the Mer¬ 
seyside plant for a month. 

The transformation in the 
UK industry’s export perfor¬ 
mance over the past three 
years has been considerable. In 
1988 the industry shipped just 
over 200,000 cars overseas, 
mainly to Continental Europe. 
By 1990 this had doubled end 
last year saw a further sharp 
rise to 605,000, much higher 
than in any year since 1973. 

As a result, production 
slipped only 4.53 per cent 
below the 1990 level, to L237m. 
Output in the first six months 
of this year, at 686,763, was 
also only l.l per cent lower 
than in the same period a year 
ago. 

The SMMT’s Mr Holling¬ 
sworth says he believes that 


export markets will weaken 
further this year and that total 
UK exports could drop to 
around 500,000. 

The industry is putting a 
brave public face on its pros¬ 
pects. But privately fears are 
being voiced that next month’s 
domestic sales may he no bet¬ 
ter than the previous August’s. 

In the private buyer market 
worries about job security and 
tbe collapse of the housing 
market are seen as important 
factors. This reluctance, rather 
than Inability, to 6pend 
reflected in high personal 
savings ratios is being com¬ 
pounded, some suggest, by a 
belief among private buyers 
that yet hi ggw bar gain” might 
be had by delaying purchases. 

The attitudes of business car 
buyers are well reflected by the 
large leasing groups, which 
buy a broad spread of cars 
essentially chosen by their cli¬ 
ent companies, they offer 
manufacturers little c o m f or t 

After the Conservative vfo: 
tory in the election, new orders 
started flowing through the 
leasing companies at a rate 
some 40-50 per cent higher 
than last autumn. But the 
spree lasted just eight weeks. 

Few in the industry can 
recall a period of such violent 
8ffiogs of sentiment, • ■ 


Britain in brief 





Riots hit 
three towns 
in north 

Riots flared across three towns 
in Lancashire and Yorshlre 
yesterday in the worst night of 
disturbances in the area in 
recent years. 

About 1,000 youths in Black¬ 
burn, Burnley and Hudders¬ 
field pelted police with petrol 
bombs and stones in a spate of 
violence which resulted In 59 
arrests. 

Mr Derek McNamara, assis¬ 
tant rii fef constable of Lanca¬ 
shire police, said it appeared 
that a "copy-cat" d ement was 
to hlaxne. 


Motorola to 
expand 

Motorola, the US electronics 
group, announced plans to 
expand its East wnbrida semi¬ 
conductor plant in Scotland to 
make it the biggest of its kind 
in Europe. 

It is the second large invest¬ 
ment in Scotland to be 
announced by a US electronics 
group in the last three months. 

Motorola proposes to spend 
£40m to increase manufactur¬ 
ing capacity at East Kilbride 
and to enable the plant to pro¬ 
duce a new generation of micro 
processors currently manufac¬ 
tured by Motorola only in the 
US. 


Economy 

‘uninspiring’ 

The UK economy is slowly 
improving but the recovery is 
weak and uninspiring, the 
British Chambers of Com¬ 
merce said. 

The latest quarterly survey 
by tiie BCC provided a glim¬ 
mer of good news on the econ¬ 
omy following a string of pes¬ 
simistic .figures earlier this 
week. 

It found that order books in 
the domestic market for manu¬ 
facturing and service compa¬ 


nies grew, on balance, in the 
second quarter. 

“The recovery is here, but it 
is extremely weak and 
extremely fragile, and it would 
take very little to knock It off 
course,** said Mr Richard 
Brown, director of policy for 
the BCC. 

A slow-down in the growth 
of exports and a flattening out 
in the rate of improvement of 
tbe service sector in particular 
raised questions over the sus¬ 
tainability of the recovery. 


Amerada Hess 
strikes oil 

Amerada Hess, the oil com¬ 
pany, s«id a test well it had 
drilled on behalf of three other 
partners on North Sea 
Mock 15/21 had penetrated a 
thick column of oil 
The well flowed at a rate of 
5,880 barrels a day of light 
crude. The partnership, which 
also includes Deminex UK. 
Kerr-McGee OIL and Piet Petro¬ 
leum, plans to call the field 
Perth in line with tbe tradition 
of naming fields in block 15/21 
after literary works or charac¬ 
ters created by Sir Walter 
Scott. It immediately began 
further tests to determine the 
size of the field. 

Engineers see 
gloom ahead 

The Engineering Employers 
Federation sharply revised 
downwards Its forecasts for 
UK economic growth this year ; 
this year and 1993 amid 
reduced expectations for UK 
and world recovery. 

An update to the EEFs Engi¬ 
neering Economic Trends 
series, which last reported in 
the spring, confirms that engi¬ 
neering output has stopped 
falling, but pushes back by 
about six months the start of 
its recovery. 

New editor for 
The Times 

Mr Simon J enkins is to be suc¬ 
ceeded by Mr Peter Stothard, 
his deputy, when he stands $ 
down as editor of The Times in 
October. 

Mr Stothard, 41, a long-serv¬ 
ing Times journalist and execu¬ 
tive, was appointed deputy edi¬ 
tor in 1985 and also became the 
newspaper’s US editor in 1989. 


EUROPEANS RECOGNISE GLASGOW 

AS A GREAT BUSINESS CITY. 


•••1 








Gltuzox * International Airport 


They know that Glasgow is a lot closer to 
the Continent than its geographical position 
first indicates. 

Glasgow is right at the hub of Europe, and not 
just because of the excellent communications. 
No other British city is pursuing the opportunities 
of the new Single Market as actively as Glasgow. 
European companies know about Glasgow because 
they are already doing business in Glasgow. 
In fact many have been here for years. They know 
about our range of quality industrial and commercial 
properties, excellent infrastructure and die attractive 

financial and business - . 

And, of course, they know about fte quality of life here; 
after all, this was Europe's City of Culture in 1990. 


From Botticelli to Count Basie, Glasgow is alive. 
Yet half an hour away lies beautiful 
Loch Lomond, and all around is the 
colourful history of Scotland. 

Yes. the Europeans know a great deal 
about Glasgow. 

British business, on tbe other hand, only needs to 
know one thing. The phone number of the 
Business Location Service. 

The Business Location Service is a single door 
service that makes relocating to Glasgow easy. 
One call opens up all the sources of information, 
support and incentives. One call puts the resources 
of our team and the major public and private 
bodies in the city behind your move. 



The Crendtw ef Loch Ummd. 


Glasgow belongs to Europe. 
That's where our future lies. 
Just make the call 
and Glasgow could belong to you. 


A/ram Court, 50 Waterloo Street, 
Glasgow G2 6HQ. 
Tat 0412041111 Fan 04124$ 1600 
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- v ; : _ _ _ _ THE PROPERTY MARKET 

Salford’s docks, like London’s, suffer from empty offices, says Vanessa Houlder IplEr ■ 




T en years ago, Man¬ 
chester’s Salford 
Quays epitomised the 
ugly face of industrial 
decline. The heart erf what was 
once the country’s third-largest 
port lay derelict and vacant Its 
docks were deserted and its 
- warehouses were a haven for 
v . rats. The c?™i was so badly 
polluted that someone falling 
in was alleged to be more at 
risk of dissolving than 
drowning. 

This was the unpromising 
■ crucible of one of the 1980s’ 
most significant experiments 
in urban regeneration. In place 
of the decaying docks, there 
' are now a hotel, cinema, flats, 
offices, promenades, green 
areas and sweeping vistas 
■ across canal basins. The water, 
is clean enough to ffah in. 

The transformation of Sal¬ 
ford Quays provides a parallel 
with London’s Docklands, the 
best-known example of the 
achievements and the difficul¬ 
ties of inner-city regeneration, 
although on a far smaller 
scale. The two areas have been 
-n. moulded by similar forces: the 
decline of their docks, enter; 

- prise zone tax breaks, govern¬ 
ment-funded land reclamation 
and the property boom. . 

There are also physical simi- 
lari ties between the two former 
- docklands: the neat street fur¬ 
niture, the colourful brick 
roads and the bijou, toy-town 


in quay quality 


architecture,- which already 
looks dated. ' r" 

Both areas were governed by 
enterprise zones, set up by the 
government to offer tax incen¬ 
tives to investors. In Salford 
Quays, the. Enterprise Zone 
expired in August last year, 
delivering, so much new office 
space on to the market that its 
vacancy rate exceeds that of 
London’s Docklands, 

About 800,000 sa ft out of a 
total cf.L2m sq ft. lte empty, 
according to Lambert Smith 
Hampton, the chartered sur¬ 
veyor. The . empty space is con¬ 
centrated in three , buildings: 
• ftfanrhegyar ship Canal Compa¬ 
ny’s 116,000 sq ft Harbour City, 
AMEC Properties’ 247.000 sq ft 
bufldmg called The Anchorage, 
and Charter (Coup’s 530,000 sq. 
ft Exchange Quay. ’ 
r.hnrtor Group’s building has 
a close relative;in the London 
Docklands, where the same 
company has erected a 503.452 
sq ft building . at Harbour 
Exchange. As wen as physical 
similarities — -both buildings 
are dark-glass behemoths - 
they have been a similar drain 
on financial resources. 

Charter Group sold the butid- 
ings to investors in Enterprise 
Zone Trusts, having guaran¬ 
teed to pay the- rent and run¬ 
ning costs until tenants moved 
in. The -developments have so 
far been unable to attract suffi¬ 
cient tenants, and Charter can¬ 


not meet its obligations to 
investors. 

“Charter... is unlikely to 
meet its obligations and 
accordingly .the Trust will be 
forced to pay these costs... 
said the Property Enterprise 
Trust’s managers in a letter to 
Exchange Quay’s investors last 
month. An ndriitinnal difficulty 
is that, even if the scheme does 
attract a tenant, it is unlikely 
to be willing to pay the £15 per 
sq ft guaranteed by Charter 
Group. The market rate at Sal¬ 
ford Quays, after taking 

‘At the start, people 
were sceptical. But 
it has established 
itself and people who 
come here like it 9 


account of incentives, is £10 
per sq ft at most 

While London Dockla nds has 
suffered partly from its loca¬ 
tion, some distance from the 
City, Salford Quays is close to 
Manchester city centre and 
well served by roads and 
buses. 

However, London Docklands' 
well-publicised problems in 
securing the Jubilee Line 
extension have similarities - 
on a far smaller scale - with 
the extension of the metro to 
Salford Quays. The Salford 


extension would cost £17m - 
100 times less titan the Jubilee 
Line ex tensi on - but it has 
foundered for the same rea¬ 
sons. It would need a contribu¬ 
tion from private developers, 
which are in no position to pro¬ 
vide the funds. 

There are also questions 
being asked over whether the 
construction of waterside flats 
and offices does enough for 
impoverished local communi¬ 
ties. This point was high¬ 
lighted a few weeks ago when 
there were disturbances In the 
surrounding area of OrdsalL 

Salford Quays’ supporters, 
however, stress its human 
scale, and contrast it with the 
Docklands. As Mr Step¬ 
hen Pressman of Dunlop Hey- 
wood, a firm of surveyors with 
an office in Salford Quays, 
said: “We are only two miles 
west of the city centre. You 
can go by car Into the heart of 
the city in 10 minutes... It is 
more planned; there is a 
greater sense of identity.’’ 

The ptanntng was carried out 
at the behest of Salford City 
Council, which has been one of 
the driving forces behind the 
regeneration of the area. The 
operation began at the start of 
the 1980s, when it purchased 
much of the land on Salford 
Quays for £L7m from the Man¬ 
chester Ship Canal company 
and secured derelict-land 
finance from the Department 




of the Environment. 

In 1985 it commissioned She- 
pheard, Epstein and Hunter, a 
firm of architects and plan¬ 
ners, to produce a development 
plan. It drew up proposals to 
reclaim the area by construct¬ 
ing canals and quays, and put¬ 
ting in roads, pedestrian routes 
and Landscaping. 

The renal WES rfammnrf ynri 

divided into basins, thus reduc¬ 
ing the scale of the dock and 
making it more suitable for 
development. “The water con¬ 
stitutes an asset which should 
be exploited with the same 
spirit of enterprise shown a 
century ago with the construc¬ 
tion of the Manchester Ship 
Canal,” said the architects. 

By March 1991, the council, 
aided by government grants, 
had put in £ 30 m of infrastruc¬ 
ture, while the private sector’s 
investment in industrial, resi¬ 
dential and commercial build¬ 
ings. a cinema and a hotel 
totalled £250m. 

The ambitions of the devel¬ 
opers grew considerably in the 
late 1980s, to a level that many 
critics think was unrealistic. 
Mr Mike Butterworth, property 
director of the Manchester 
Ship Canal, developer of the 
massive Harbour City scheme, 
disagrees. “If you look at the 
history of Salford Quays, it 
started with small industrial 
buildings. Gradually the qual¬ 
ity and use has improved. This 


m 
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Rooms to let; it could take three to five years to absorb the space in Salford Quays 


is merely the next stage “ he 
said. 

He conceded that the letting 
market was in a difficult state, 
but said he took comfort in the 
minimal land costs of the 
building and his company's 
decision to treat it as a 
long-term investment. “We are 
not looking for a quick buck,” 
be said. 

That is probably just as well. 
Even enthusiasts reckon it will 
take three to five years to 
absorb the space in the Salford 
Quays market. Although Man¬ 
chester as a whole is not bur¬ 
dened with an oversupply of 
office space, hopes that the 
property market would benefit 


from relocations from outside 
the area have subsided. 

The eventual verdict on Sal¬ 
ford Quays will depend on its 
success at attracting occupiers. 
“At the start, people were scep¬ 
tical,” said Mr Pressman. "It 
was Salford docks and there 
wasn’t much cachet about Sal¬ 
ford. But it has established 
itself and people who come 
down here like it” 

Mr Roger Rees, chief execu¬ 
tive of Salford City Council, 
points out that the area is dow 
employing 3,000 people - as 
many as the docks employed in 
their heyday. 

Mr Rees wishes that the 
metro had been installed at the 


outset, but he is enthusiastic 
overall. “As an example of the 
conversion of decaying, dere¬ 
lict docklands in modem uses, 
then I think it has been suc¬ 
cessful by 20th century stan¬ 
dards," he said. 

His dream is to crown the 
achievements of Salford docks 
by building a £34m arts com¬ 
plex for opera, ballet and gal¬ 
leries, which would house the 
LS Lowry collection on the 
last significant site on the 
Quays. The plans were 
unveiled last week. If this is 
ever built, the building would 
be the last work of its archi¬ 
tect. Sir James Stirling, who 
died earlier this month. 


„ „ ■ _ CONTRACTS & TENDERS 

& Treuhandanstalt 

The Treuhand Agency is offering five plants of the 

Waschgerate GmbH Schwarzenberg i.L. 

Wildenauer Weg 3,0-9430 Schwarzenberg 

in the free federal state of Saxony for sale. 


Location; Schwarzenberg, approx. 21,000 
residents, traffic link to the A 13 Berlin- . 
Dresden, A 4 Dresd&n-Chemnitz, A 14 
Leipzig-Chemnrtz, A 72 Chemnitz-Hot as 
well as the B 101 anrf B 169 highways. 
The five plants lie within a radius of 20 km 
from the central plant in Schwarzenberg: 
Employees: 852 


Schwarzenberg Central Plant 
Wildenauer Weg 3 
0-9430 Schwarzenberg 


Area and Existing BuJkfings: 75,100 m 2 
total area, of which approx. 36,000 m* are 
improved with production, storage, - 


Beierfeld Plant 
August-Bebel-Strafie 
0-9433 Beierfeld 


Area and Existing Buildings: 79.877 m 2 
total area, of which approx. 9,800 rrf are 
improved with production and storage 
buildings. 

Products: fully automatic washers 
(licensed manufacture for Siemens). 


Annaberg P/ant 
Barensteiner Strafte 
0-9300 Annaberg 


Area and Existing Buildings: 10,907 m 2 
total area,-of which approx. 3,300 m 2 are 



administrative and recreational buildings. Improve dvvith production and storage 
Products: top loading washing machines, buildings. 


Neuwelt Plant 
Am Schwarzwasser 
0-9430 Schwarzenberg-IMeuwelt j 


Products: injection molded synthetic parts. 


Grunham Plant 
Tafstraf-ie 8 
0-9437 Grunhain 


Area and Improvements: 22,700 m 2 total .— 

area, of which approx. 4,800 m 2 are Area and Existing BuOtfings: 11,198 m 2 prOSpectS, tn 

improved with production and storage total area, of which approx. 2,800 m 2 are 

buildings. improved with production and storage partial Or COf 

Services: sale of household appliances, as buildings. — . 

well as customer service. Services: fabrication shop and paint shop. Tirm acqui 


Inspection dates should be arranged through Ms. MQIIer, telephone: (Schwarzenberg) 50 21 43/50 21 20. 


Additional Information on bidding Deadline for all bids: Treuhandanstalt 


Invest in the new 
federal states. 

Take advantage of a 
developed and self- 
contained industrial 
location with future 
prospects, through 
partial or complete 
firm acquisition. 


Additional Information on bidding 
procedures can be obtained from: 

- Treuhandanstalt 
Direktorat U4A 
Telefax: (491(30)31 54-15 58. 


Deadline for all bids: 
August 7,1992,12:00 a.m. 
Room 3207 at tee: 


Direktorat U4 A 
Leipziger StreBe 5-7 
0-1080 Berlin 


fti xunCn p 

COASTAL LEISURE LIMITED 
IN ADMINISTRATION 
(AdnlaWnUea order made an 10 Jmm 
1992) 

NOTICE IS HEREBY GIVEN dm* mooting 
of credits** in die above matter is to be held 
■t ftxismoaih Minion (Hoawiy Holiday - 
■ bn). North Hmboor. Pommuni h ai IttOO am 
on Friday 7 Angus 1992 to cottaider tbo joint 
■dmuihtratorf propoub under Section 23(1) 
of the Inwtveacy Act 1966 and in consider 
ejlibliibiaj ■ committee of creditor!.. A 
pnwy font should bo c ampi ctc ri and r eca n ted 
to ta by the date of dto meeting if yoa cannot 
attend the' meeting and with le be 
represented. In otderto bo entitled to vote at 
tho meeting yon moat give to at details in 
writing of your claim not later than twelve 
noon on the bnf loose day before the day Axed 
for the meeting. A copy of the joint 
adminiilratm' proposal a tnay bo obtained ■ 
from Cork Gully, I Pen Way, Port Sol en t. 
PorumoMh P064TY 
17 July 1992 ' 

Philip 0 Barter loin AAninbtmur 


COMPANY NOTICES 


BANK OF NEW ZEALAND 

USS50.000.000 
114h PERCENT. 

CAPITAL NOTES 1893 
Hcfcfara of no abow Nona an artrimd 
that coptacf the lSUtAmaiRepoR and 
Accouna issZorBnkof Now ZMtandfar 
twyaarendaasiatMmn. T982. mud 

abtahyru- 

BankcfNowZdatand. 

Group Trasniy, BNZ Centre, 

1 WHa Sonet We&tpoa 

NowZkadOTd 

Bank ot Now Zealand. 

AtancUSoriicaaDMaan. 

BNZ House. Bi OuBham SMI 
London BC2V7BL 
SXL WaiburgS Co-Ud. 

Pairing Apanqr. 

ZHnaUay Avenue. London EC2M2PA 
SrittiJuty, 1A82 


FINANCIAL TIMES 
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LONDON • PARIS • FRANKFURT • NEW YORK • TOKYO 

Hoad Office: TTw finan c i al Tlanao Ud, Number One. Seutfnaart Bridge, London SE1 SW_ 
Tates; (EffitoHaJ) B&ltt. Tala*. (Mvarfetog) nm Tetaptana: tm-CTa 30C0L 
Fax: (AdverttafcK) ) C71-87J 306*. 


INTERNATIONAL & BRITISH EDITORIAL, 
ADVERTISEMENT & CIRCULATION OFFICES 


ART GALLERIES 


KUNSTMUSEUM 
AND KUNSTHALLE 

Basel/Switzerland: LransForm Picture Object Sculpture 
in the 20th century 14.6. - 27.9.1992. Daily 10-17 h. 


The Guide to U.K. 

Property 

ie Financial Times proposes to publish this 
Guide on 9th October 1992. For editorial 
synopsis and advertising details, please 
contact: 

Peter Shield on: 

071 873 3284 

Or write to him at: 

Financial Times, 

One Southwark Bridge, 

London. SE1 9HL. 


SUBSCRIBE NOW 

Call GUI Hart on Frankfurt 069 75980 


For FT Cityline Directory, FT-Se 100 Index and MF Access phone 0898 
123456; Stock Market Report, 0898 123001; UK Company News, 0898 
123002; sterling rates, 0898 123094, Calls charged ai 3Bplmimite cheap 
rate, 48pimlnu» at »Q other Ones. 

M BiMihkia • *>Ma w aa pvBMnra (wtm wd Doratnara. cccm oi <aidi aie ivauerv on immh. 


For sate 
freehold 
or to let 


Prime 

educational/ 
training centre 
facility, providing 
approximately 
57,700 sq. ft 


11-13 

Cavendish Square 
London W1 



Gerald Eve 

Chartered Surveyors 
7 Vera Street London Will 0JB 
Telephone 071 4933338 
FacabnteOTI 491 1825 


Rrt RNSULQ/RAMM 


| WREMARKABLE | 
WREXHAM 


A major opportunity now exists for the development of a key sle in 
Wrexham Town Centre. The cleared sie of 2.3 acres is bounded by 
Chester Street Lambpt Street, Henblas Street and Queen StreeL 
Wrexham Maelor Borough Council, the owners of the site, have 
prepared a Development Brief and are seeking proposals from 
Interested developers. 

Further detafe, together wth a copy of the Brief, may be obtained from 
the Chief Executive Officer, GuBdhaD. Wrexham. Tel: 0978 292101. 
Fax: 0978 290081. 

Proposals must be received at The GuDdhal not later than 12 noon on 
Friday, 11th September, 1992. 

RJ. Dtfton. 0B£.. . / 

ChWExecufive, WREXHAM %\ 

GldtSUI, THE WREMARKABLE ** V 

Wrexham development area z 
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Lowther Scott-Hand en 

Cjtom 


TO LET 

MAYFAIR OFFICE SUITE 
1st and 2nd Floors 
115 Mount Street, London W1 
1420 sq.Jl. net UocbU. Cerpeud ihroughou. TtUphcu uuuilUJ 

LowtherScott-Harden 

Monfcend Eaioie Office. 

CroU, Darlnoton. Co, Durham DL 2 2SJ. 

Tet (Q32SJ 72097^730614 Fur. (BBS) 721249 


SUPERB A/C OFFICE 
FLOOR 
LONDON W1 

* 4200 Sq Ft 

* Prestigious Building 
* Overlooking SL James's 
Street 

* New Lease 
Only £18 pa* sq. fL 

BBP Partnership Baker Lorenz 
071 495 1414 071 409 2121 


KNIGHTSBRIDGE, SW1 
EXCELLENT VALUE 
SHOP TO LET 
1450 sq ft 
NEW LEASE 
Ref: WKSyUM 


CLUTTONS 


071 408 1010 


Oxford Circus 

2,000 sq ft newly 
refurbd office floors. 
New leases, competitive 
rents. 

071 493 5566 fDZW) 


GROSVENOR SQ. 

MAYFAIR, W1 
Superb Headquarters 
Office Building 

3,500 sq.ft. 

TO LET- NEW LEASE 


Maker Lorenz 


071-409 2121 

25 Hanover Squire London W1R ODQ 


LONDON W1 
3350 sq ft Office Floor 
Fully Refurbished 
Good Views 
Equated Rent 
Under £17.50 p-s.f. 
Ref: RSS/MD 
071-499 0866 


Berners St YV1 

i ,650 sq ft modern 
offices. Raised floors 
and car parking. New 
leases £19.50 psf. 

071 839 8181 (PRS) 


COMMERCIAL PROPERTY 

Appears every Friday in the Financial Times. For details of 
our 1992 advertising rates and future surveys, please conucL- 

PETER SHIELD 
on 071 87J 3284 
or by tax on 
071 *73 366i. 


On the instructions of Bloomsbury and 
Islington Healch Authority 

FOR SALE BY PRIVATE TREATY 



HOUSE 

'f . . ‘ : 

Berners Street / Easteastle Street / 
Newman Street 
London Wl. 

1 . AH Enquiries: 


SWEBY COWAN 

CONSULTANT SURVEYORS 


TEACHER 
M ARKS 
DEAL 


071493 4422 


Kcst Bouse, 14/13 Market Place, 
London WIN S4S 


Grosvdacr St'*;*:. Lyndoc WiXSFhl 


IN THE HEART OF 

GEN I 


To Ipt llllliMs 

tirdiia 

4700m’ ififniii 

Prestigious 

Building 


ideal for banking premises 

For information: 


^ GErormzE sa 

^ 7 . rue Pot>ert-cjt>-Tfa; Tel 022/347 55 -M Fa* 022 


022/347 01 50 


1206 Geneva 



LISBON 

Prime Site 

on 

Av. Jos£ Malhoa 
(Near Pra$a de Espanha) 

Area of Site : 1,188 sq m. 

Possible construction areas: 

Offices 7,596 sq m. 

Office or Retail 1,188 sq m. 

Retail 882 sq m. 

Parking 4.752 sq m. 

Tel: 351-1-69 31 06 

Fax: 351-1 -69 31 07 / 65 93 14 


Wimpole Street 

Wl 

Newly reconstructed 
period office building. 
Suites from 150 sq to to 
entire 3725 sq ft to Jet. 
Parking available. 
Mcllcrsh & Harding 
071 4W 08661ref NDC) 


Buckingham 
Palace Road, 
SW1 

New ly decorated offices 
from 300 sq ft up to 3500 
sq ft. 1 min to Vic 
Station. New Leases. Very 
competitive terms. 

Tel: 071 j *«0866 Ref MD 
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FINANCIAL TIMES SURVEY 


TURKEY’S SOUTH EAST ANATOLIAN PROJECT 


Ankara is seeking to restore the 
once *Fertile Crescent’ to its former 

glory. But the success of this _ 

ambitious and costly project hinges 
on whether the country can resolve 
a water dispute with Iraq and Syria 
and find a lasting solution to the 

instability within its Kurdish _ 

population, says John Murray _ 

Brown, who wrote this survey _ 

A tall order 
for Turkey 


WHETHER a bold experiment 
in social engineering, or the 
profligate use of a scarce 
resource, the day of reckoning 
is fast approaching for Tur¬ 
key's South East Anatolian 
Project. 

Guneydogu Anadolu Projesi, 
or Gap as it is better known, is 
Turkey's most ambitious pub¬ 
lic investment and the largest 
construction project in the 
countries bordering the Medi¬ 
terranean. It comprises a 
sprawling network of hydro- 
power plants and irrigation 
schemes spanning the Euphra¬ 
tes and Tigris rivers along Tur¬ 
key's borders with Iraq and 
Syria. Just as the ancients 
developed this alluvial plain, 
so Turkey is seeking to har¬ 
ness its potential to restore the 
once 'Fertile Crescent' to some 
of its former glory. 

The Gap is a large undertak¬ 
ing supported at the highest 
level by a political elite domi¬ 
nated by engineers. The project 
promises much but it has 
soured relations with Turkey’s 
two downstream neighbours. A 
continuing riparian dispate 
with Syria and Iraq means few 
western donors are willing to 
provide credits for the develop¬ 
ment Turkey has thus been 
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Guneydogu Anadolu Projesi: The project promises much but R has also soured relations with the country’s two downstream neighbours. 


forced increasingly to rely on 
Its own over-stretched finan¬ 
cial resources. Amid renewed 
budget constraints, the govern¬ 
ment is engaged in a policy 
review. 

Tomorrow, Mr Sfileyman 
Demirel, the prime minister, 
will celebrate another land¬ 
mark when turbines come into 
action for the first time on the 
large Ataturk Dam on the 
Euphrates, producing the first 
kilowatt of electricity from this 
$4bn investment 

With the Atatfirk reservoir 
almost fun, Turkey will soon 
have to decide whether to 
press ahead with its irrigation 
plans, diverting more water 
from the Euphrates, or first 
seek to negotiate a permanent 
water settlement with Iraq and 
Syria. Ankara would appear to 
have incentives to seek agree¬ 
ment Syrian support for Tor- 
key’s Kurdish rebels, which is 
linke d to the water issue, is the 
most Important. It was Tur¬ 
key’s decision to push ahead 
on the Atatflrk project in 1983 
and this is widely seen in Ank¬ 
ara as the reason Syria started 
backing the PKK. the Kurdish 
Workers Party. 

Signs of a political settle¬ 
ment are appearing. Turkey is 


participating in the technical 
meetings on water in Vienna 
in the context of the Arab 
Israeli peace talks. Last 
November, Istanbul was 
offered as the venue for an 
international water conference, 
a plan which was later can¬ 
celled over the Issue of Israel's 
presence. Turkey has even 
floated a plan to redirect two of 
Us rivers, the Ceyhan and Sey¬ 
han, which end in the Mediter¬ 
ranean, so as make them flow 
to its Arab neighbours. If there 
is to be a comprehensive settle¬ 
ment of the region's problems. 
Turkey's Gap project seems 
certain to feature. 

The Gap was conceived as 
early as the 1950s - some even 
say it was Mustafa Kemal Ata- 
tfirk, the country's founder, 
who dreamt up the scheme. 
But the need to find a cheaper 
fuel stock and to reduce the 
Import bill, created by the first 
oil crisis in the late 1970s, 
spurred the authorities into 
action. Today, power genera¬ 
tion is just one element of a 
project embracing irrigation, 
infrastructure development 
and social services. 

Officials put the total cost of 
the Gap at $9bn. By the next 
century, when the Irrigation 


IN THIS SURVEY 

I Agriculture: irrigation Is set to transform farming 
I Profile: Turgut Ozal, Turkey's president and Mr 
Suleyman Demirel, its prime minister 
[The politics of water the Gap project is a sore point 
for Turkey's neighbours 

I The Ataturk Dam: the country's most important 

project is also its most costly. Page 3 

I Archaeology: ancient sites are under threat 
I Research: the environmental issue is crucial 
I Land reform: pilot redistribution schemes are 
underway. Page 5 


infrastructure and all 21 Hams 
and 19 power plants are in 
place, the total cost will have 
reached S32bn. 

The narrow objective has 
been to redress the imbalances 
of Turkey's poorest region, 
creating jobs in an area facing 
endemic unemployment, the 
country’s highest population 
growth, and the social and eco¬ 
nomic deprivations associated 
with an eight-year-old rebel 
Insurgency. 

The scheme will increase 
Turkey's irrigated farmland by 
a third. Power from the dams 
will double the country's elec¬ 
tricity capacity. The Gap spans 
eight provinces and is envis¬ 
aged as the economic catalyst 


for a multitude of ancillary 
economic activities from seed 
manufacturing to textile pro¬ 
duction. 

The social impact is no less 
ambitious. Land reform offers 
a panacea for poor farmers 
caught in a trap of debt in a 
region where feudal alle¬ 
giances still predominate. The 
advent of new farm technolo¬ 
gies promises to drag these 
backward rural communities 
into the modem age, raising 
income levels and introducing 
mechanisation and the science 
of modem inputs such as fertil¬ 
iser and pesticides. 

By directing public invest¬ 
ment to the region, the broader 
objective Is to stem the flow of 


migrant workers, which has 
put such a strain on public ser¬ 
vices in cities such as Istanbul 
anri Izmir. The promise of jobs 
and a better life is seen as a 
way to win Kurdish hearts and 

mlnHa and und ermine the pop¬ 
ular support of the PEEL 

The project is far faom com¬ 
plete. Target dates have been 
repeatedly moved back. A 
senior official suggested the 
best they could hope far was to 
build all the dams by 2005, the 
original year of completion of 
the whole project. 

But the Gap has also brought 
considerable benefits. Turkish 
construction groups have 
gained invaluable experience, 
which is paying dividends in 
markets farther afield. The 
project has engaged the coun¬ 
try's best engineers, scientists 
and urban planners. The Turks, 
are rightly proud of such 
achievement 

There is none the less a 
growing need to reconcile some 
of the project’s conflicting 
aims. In an economy where 
subsidies have long been seen 
as a cure for an ailing agricul¬ 
ture, the policy of food support 
will have to be reviewed in the 
light of the anticipated-sur¬ 
pluses produced by the Gap. 


Experts are looking at appro¬ 
priate marketing strategies, 
keen to stop fanners producing 
surpluses of crops which are 
Impossible to sell 

A debate is being conducted 
on whether policy should be 
framed to keep famfltes on the 
land, or to provide alternative 
employment in urban areas. 
Many agronomists predict 
there win be a consolidation of 
land holdings as large agribusi¬ 
ness concerns move in on 
smafihdders unable to finance 
the required new inputs. Such 
a development would run 
counter to. one of the Gap’s 
sodal imperatives to help the 
rural poor. 

At a time of high inflati on 
anrf g ptwiiWwg budget deficits, 
the mntn argument continues 
to cadre on the project’s cost 
Officials calculate it will pay 
for itself in about, six years. 
However, some other estimates 
say the Gap accounts for a 
third of Turkey's 70 per cent 

inflati on rate. 

The indirect costs have mad**- 
their mark. The investment 
Incentives and- the special 
levies introduced on luxury 
goods Imports and other items 
- specifically for the Gap - 
have served, to. distort budget 


calculations further still. 

- Without outside assistance, 
the Hnanrfal squeeze will con¬ 
tinue to affect the timing. It 
will have an important effect 
on some of the policy choices, 
most immediately the choice of 
irrigation system which will 
directly affect the downstream 
users. 

Mr Olcay Unvar, head of the 
Gap authority, says that 70 per 
cent of the irrigation canals 
will use gravity surface tech¬ 
niques, with the rest using a 
press uri sed hose - either drip 
or sprinkler. Uncovered sur¬ 
face canals, while less costly, 
are considered the most extrav¬ 
agant in terms of water use. 
Moreover, the environmental 
effect of large-scale gravity irri¬ 
gation, if not properly man¬ 
aged, could result in danger¬ 
ously high levels of salt 
deposits in the soils. 

Only if Turkey can solicit 
foreign assistance can new 
investments be made in the 
sophisticated technologies 
needed to conserve the water 
supplies. That will only happen 
if Turkey can resolve its water 
dispute with Iraq and Syria 
and find a lasting solution to 
Its own Kurdish crisis - a tall 
order for any government. 


Investment: 

NOT TO ERECT 
WALLS 
BUT TO BUILD 
A BETTER WORLD 
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Turkey has launched important initiatives to merge 
with the world economy. Massive infrastructural 
investments are in progress, the walls of the 
GAP project will create immense resources. 
The privatization of state-owned enterprises 


is proceeding rapidly. Take advantage of 
these profit opportunities with Turkey... and, in one 
step, benefit from the wealth of both Europe and Asia. 




For more information call (90-4) 425 06 16 or fa (90-4) 425 59 74 


pB P r U »?r IC 0F TURKEY 
PRIME MINISTRY 

A^M?w PARTICIPATI0N 

administration 
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Mtatiirk Dam is up and 
running... 

The largest in Turkey and the fifth largest 
earthfill dam in the world is about to 
unleash 2400 megawatt into the Turkish 
power grid. 

The cornerstone of the giant Southeastern 
Anatolian Project (GAP), 

451 CATERPILLAR units excavated 
85 million m 3 of earth and moved 
85 million nr of earth and basalt to fill the 
dam body. And through the joint efforts of 
QUKUROVA and the contractor, Ata 
Ingaat Sanayi ve Tic. Ltd. §ti.,this huge 
fleet of construction equipment was 
maintained and kept fully operational, 
throughout the entire project. 

It is with great pleasure that QUKUROVA 
wishes all those involved with this project 
continued success and we Me pride that 
such an important project has been 
completed on time by the Turkish 
contractor, Ata Ingaat. Our congratulations 
to them for the successful completion of 
the ATATORK DAM. 


F I G U R E S... F I G U R E S... 

CATERPILLAR EQUIPMENT USED AT ATATURK DAM PROJECT: 200 x 777-777B, 40 X769C OFFHIGHWA Y TRUCKS, 68 X D8L, D9L, DIO TRACK TYPE TRACTORS, 5x 834B WHEEL TYPE TRACTORS, 
40x992C, 15x988B, 10 x 966 ,6x926 WHEEL TYPE LOADERS, 20 x14G,16G MOTOR GRADERS, 8 X24SBH, 2x225HYDRAUUC EXCAVATORS, 6x 825C COMPACTORS, 2x 943 TRACK TYPE LOADERS, 
3x V330B LIFT TURCKS, 26x 3304,3406,3412 GENERATOR SETS „ 1 x 3608AND 1x3412 GENERATOR SETS WILL CONTINUE TO SERVE AT THE DAM DURING ITS OPERATION . 
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WHETHER it is the water melons of 
Diyarbakir, the apricots in Malatya 
or Gaziantep's famous pistachio 
nuts, the “Aatep fistigi". Turkey's 
south-east region, is already well 
known for its farm products. 

With the advent of modern irriga¬ 
tion methods, the area promises to 
become a bread-basket for cereals 
and vegetables and an industrial 
greenhouse for horticultural prod¬ 
ucts and exotic export crops. 

The first 40,000 hectares on the 
Harran plain adjoining the Syrian 
border will be brought into the 
scheme next summer, or when 
water levels in the Ataturk reser¬ 
voir allow. From a figure of less 
than 4 per cent today, the Gap area 
when complete will account for a 
third of Turkey's public and private 
lands under irrigation. 

For the agronomists and soil sci¬ 
entists trying to anticipate these 
changes from the research centre at 
Gukurova University near Adana, 
the challenge is considerable. 
Remote sensing of the region's soil 
populations is not yet complete. 
Research has started on possible 
crop patterns, vital if those soils are 
to be properly conserved. The farm¬ 
ers. long used to rain-fed agricul¬ 
ture, have still to learn the new 
techniques of irrigated farming. 

As the region's humidity 
increases, so pest problems will 
multiply. This will mean more pesti¬ 
cide and other requirements, which 
will increase the farmers' need For 
capital, putting new pressure on 
existing credit systems. More 
broadly, it will mean the govern¬ 
ment will have to reassess its sub¬ 
sidy policy if, as seems likely, much 
of the surplus form production is to 


Irrigation will have far-reaching effects on farming 

Rich agricultural region 
gears up for change 


compete in export markets. 

Whatever the policy choices, the 
Gap project, with 1 . 7 m ha coming 
under irrigation, is set to transform 
the region's economy. Today, form¬ 
ers face a six-month dry season. 
Few can cultivate more than one 
cash harvest a year. With irrigation, 
two or perhaps three annual har¬ 
vests will be possible. But as form 
outputs Increase, farm incomes will 
also rise. The project will create 
demand for seeds. 

Many of the big foreign names 
have already invested in the area, 
using sophisticated technologies to 
produce hybrids, which they sell on 
a royalty basis to state and private 
seed retailers. 

Longer term, the project will pro¬ 
vide the raw material for industries 
such as cotton ginning and textiles 
or processed food canning, cigarette 
production and sugar refining. 

About four fifths of the Gap’s 
5.2m people are in forming. Some 
regions are more intensively formed 
than others. Sanliurfa, for example, 
has 450,000ha of first class land, 
compared with just 22 , 000 ha in Siirt 
province. 

Moreover, the proportion of avail¬ 
able land under cultivation is much 


higher than the national average In 
the south-east provinces, another 
indication of the scarcity of alterna¬ 
tive employment Among the proj¬ 
ect's eight provinces, only the econ¬ 
omy of Gaziantep is not dominated 
by agriculture. 

The region's cold winters, while 
unsuited to citrus, are ideal for 
other fruits and vegetables. Large 
quantities of pomegranates, 
almonds and sesame find their way 
to Turkey's markets. The remote 
mountainous area around Siirt, the 
most easterly of the Gap provinces, 
produces more than 15 per cent of 
Turkey's pomegranate crop. Given 
water supplies, improvements in 
marketing, and other modern 
inputs, the authorities predict that 
from the Harran plain alone the 
project will add more than $ 5 bn to 
Turkey's annual agricultural export 
earnings. 

The government master-plan, 
drawn up by the Japanese firm Nip¬ 
pon Eoei, envisages “step wise" 
implementation of the irrigation 
services, given the limited capacity 
for on-form development. The plan 
is based on the cultivation of cere¬ 
als, pulses and cotton and three 
other crop types - oil seeds, fruit 


and vegetables and forage crops, 
and feed grains for livestock pro¬ 
duction. 

Crop rotation, a practice which is 
unknown in rain-fed areas, is being 
introduced. Winter vegetables, oil¬ 
seed and pulses, will be alternated 
with cotton as the summer crop, for 
example. The plan foresees that the 
area under wheat and pulses will be 
dominant, but that cotton produc¬ 
tion will rapidly expand as irriga¬ 
tion services become available. 

According to official projections, 
the Gap will increase Turkish 
wheat production by more than 50 
per cent, barley by a similar figure 
and the production of cotton by 
more than four times by 2005, when 
full irrigation is expected to be oper¬ 
ating. This will add some 60 per 
cent to Turkey’s current cotton out¬ 
put 

Infrastructure will be an initial 
constraint Roads and railway links, 
a key factor in the transport of per¬ 
ishables. are not yet developed. 
Storage capacity is limited and, 
according to Mr Onur Erkan, the 
economics professor at Gukurova, 
there is not a single packing plant 
in the Gap region. As for the the 
broader environmental impact, this 



Officials put the total cost of the Gap 
double electricity capacity, but it turn 

is a subject which has yet to be 
properly addressed 

The Gap authority contracts a 
number of specialist consultancy 
firms. The German firm AFC is 
studying market strategy - how to 
sell the expected food surpluses, 
which crops should be encouraged, 
and which export markets should 
be targeted. 

Tubitak, the Turkish science 
research institute. Is looking at 
credit mechanisms for the Gap. 
Cheap credit is an important ingre¬ 
dient in Turkish agriculture policy, 
but it also represents an increasing 
burden on the budget 

The French group Compagnie 
National Bas Rhone Lanquedoc is 
surveying the main canal system. 
Alexander Gibb, the only UK con¬ 
cern working in the Gap, has a con¬ 


st isbn. It promises to Increase Irrigated 

caused friction with Syria and Iraq who roly on water from Turkey 


tract to look at the road network. 
Alexander Gibb is also one of sev¬ 
eral companies likely to bid on a 
irrigation management contract, 
which the Gap authorities say will 
go to tender later this month. The 
project will look at issues which 
include the extension skills that 
will be needed as formers change to 
irrigated techniques. 

The choice of Irrigation is perhaps 
the most pressing issue. Following 
recommendations by Rhflne Lan¬ 
quedoc. on the regulation of the 
main canals, the Gap authorities 
have modified the system on the 
Harran plain to increase water con¬ 
servation, but the main system will 
remain a network of open canals, 
which will be subject to greater 
water loss through evaporation. 

However, considerable apprehen¬ 


sion remains, particularly given the 
increased salinity associated with 
large scale gravity or surface irriga¬ 
tion programmes. 

professor Osman Tekinel, dean of 
the gukurova Agricultural Univer¬ 
sity, says the fanners should be left 
to decide. An expert on irrigated 
forming, Prof Tekinel believes farm¬ 
ers will upgrade to the more water- 
efficient sprinkler and drip methods 
once labour rates pick up and they 
begin to reap the financial benefits 
of yield improvements. 

None of these issues seems insur¬ 
mountable, given adequate time 
and research. But with the first 
hectares due to come under irriga¬ 
tion next year, when, the colossal 
Urfa tunnels come into operation, 
there is a growing urgency to find 
solutions. 
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Downstream neighbours resent Turkey’s control of distribution 

Water supply a thorny issue 


Turgu! Oral: as President he was to Inaugurate the project 


Suleyman Demirel: association goes back to the 1950s 


Ozal and Demirel are both closely identified with the project 

Finding common ground 


PRESIDENT Turgut Ozal of 
Turkey and Mr Sflleyman 
Demirel, the Turkish prime 
minister, may disagree on most 
things these days, but when it 
comes to arguing the case for 
the Gap. they sound like a 
duet 

For all its technical, finan¬ 
cial and environmental prob¬ 
lems, the Gap has supporters 
where it counts. Both men 
started their careers as engi¬ 
neers on the project, the presi¬ 
dent as a young electrical engi¬ 
neer on the Keban Dam. and 
Mr Demirel as director of the 
State Hydraulics Works DSL 
Today they would each like to 
be seen as the founding father 
of the project 

Mr Demirel's association 
with the Gap goes back to the 
1950s, when he earned himself 


the nickname of the King of 
Dams. He studied as a water 
technician, ob taini ng a degree 
in hydrological engineering 
from the Technical University 
of Istanbul 

It was when he became pre¬ 
mier for the first time in 1965 
that the plan for developing 
the vast water resources of the 
South East first took off. His 
government obtained World 
Bank credits for the construc¬ 
tion of tbe Keban Dam. 

In a later incarnation as 
prime minister, he laid tbe 
foundation stone for the Karak- 
aya Dam in 1976. Mr Demirel 
insists it was during this 
period that plans for the Ata- 
tiirk Dam complex were drawn 
up. 

President Ozal too, has been 
closely identified with the proj¬ 


ect. After studying economics 
and engineering in the US he 
took up a post as general dep¬ 
uty director of Electrical 
Studies and Research Adminis¬ 
tration in Ankara in the late 
1950s. It was during this period 
that he first formulated 
schemes for harnessing the 
Euphrates for its huge hydro 
power potential 

As a young electrical engi¬ 
neer he had worked on the 
Keban Dam. As prime minister 
he was to give the political 
green light to tbe massive Ata- 
ttirk Dam and reservoir com¬ 
plex. 

And as president he was to 
inaugurate the project when 
the huge concrete “bung" was 
locked Into place In early 1990, 
staunching the flow of the 
river to allow the authorities to 


trap water behind the dam. 

It was President Ozal who 
formally opened the 26km Urfa 
irrigation tunnels, to take 
water from the reservoir to 
irrigate the Hamm, Ceylanpi- 
nar and Mardin plains. 

For a brief moment last week 
it seemed the president would 
not attend tomorrow's celebra¬ 
tion, allowing Mr Demirel to 
open the Hood gates on to the 
turbines this Saturday, gener¬ 
ating the first kilowatt of elec¬ 
tricity from the Ataturk Dam. 
According to his spokesman, 
the president would go to Mal¬ 
atya for an apricot festival In 
his home town. 

Now it appears that Mr Ozal 
has changed his mind. The 
president will be attending. No 
one ever really believed be 
wouldn't. 


THE last time so many 
high-ranking Turkish govern¬ 
ment officials visited the Ata¬ 
turk Dam, it was to watch 
hawsers winching a massive 
87-tonne concrete plug into the 
diversion channel under the 
embankment 

On that occasion, marked by 
the presence of President Tur¬ 
gut Ozal, Turkish engineers 
staunched the Euphrates for a 
period of 30 days, trapping the 
water behind the dam for 
future irrigation and power 
generation. Syria and Iraq, 
Turkey’s downstream neigh¬ 
bours, both protested. Newspa¬ 
pers throughout the Arab 
world took up the cry. 

Strategists have made a good 
firing predicting that water 
will he the cause of the next 
big war in the Middle East 
Turkey, controlling as it does 
both the Euphrates and Tigris, 
has been the subject of count¬ 
less studies on what has 
become the region's most pre¬ 
cious resource. 

Turkey’s South East Anato¬ 
lian Project GAP, and particu¬ 
larly the dam which is its cen¬ 
tre piece, is the source of 
continuing friction with its two 
former Arab colonies to the 
south. In spite of technical 
meetings - the last one in 
Ankara in June 1990 - the 
three sides have been unable to 
agree a permanent distribution 
of the waters. 

The issue is particularly 
urgent tor the Syrians, who 
rely on water for 75 per cent of 
their power generation, not to 
mention the supply of drinking 
water and water for irrigation 
and industrial use. Iraq can 
use tbe Tigris, which Is less 
directly affected by Turkey's 
irrigation plans. As a major oil 
producer, Iraq also relies less 
on hydro-power generation. On 
the other hand, it is the 
Euphrates which feeds Iraq’s 


agricultural sector. 

Much of the population in 
these areas is made up of Shia, 
and the Sunni administration 
in Baghdad has been at pains 
to win their support Projec¬ 
tions suggest the more Turkey 
uses the water to fill the reser¬ 
voir and for irrigation pur¬ 
poses, the less will be available 
for the Syrians and the Iraqis. 

Moreover, both downstream- 
users face pollution and 
degraded supply, in. spite of 
assurances from Turkish engi¬ 
neers that irrigated water will 
be controlled. Scientists predict 
the Intensified inputs conld 
also seriously affect ground 
water quality as fertilisers and 
insecticides seep down into the 
water table, polluting the 
springs on the Syrian side of 
the border. 

Beyond these practical wor¬ 
ries, Syria and Iraq both resent 
their growing dependence, on 
Turkey and the influence that 
Ankara seems likely to assert 
in connection with the water 
issue. 

For Damascus, the issue has 
been intimately linked with its 
broader security concerns. 
When Turkey decided in the 
early 2980s to push ahead with 
the Atatilrk Dam, Turkish offi¬ 
cials now acknowledge that it 
was this action which 
prompted the Syrians to start 
backing Turkey’s separatist 
Kurdish Workers party, the 
PKK. 

This bloody conflict has 
since claimed more than 4,000 
fives. Syrian support for the 
rebels is also seen as a lever 
with which to win concessions 
on the long-standing bilateral 
grumble over the status of 
Hatay, a region ceded to Tur¬ 
key at the end of the French 
mandate. 

The joint technical meetings 
have proved for more amicable 
than the political exchanges. 


According to Mr Ferruh Ante 
of-the state hydraulics works, 
DS1, Syria and Turkey have 
even discussed joint dam pro¬ 
jects involving flooding the 
border to maximise the power 
generation. - 
But Ankara rejects calls for 
an- internationally ratified 
agreement on the . waters. 
Instead it says the dam pro¬ 
gramme has helped regulate 
the flow, providing its neigh¬ 
bours with constant supply - 
a claim consistent with the 
d ramatic seasonal ehang ec in 
water discharge and the histor- 


The Gap project 
continues to be a 
source of friction 


ical evidence of flooding in the 
region. . 

“The Syrian approach has 
always been to calculate their 
maximum needs. If you put 
Syria's needs and Iraq’s needs 
together you will have twice 
the potential of the Euphrates. 
Until common sense prevails 
in these discussions there will 
not be any agreement," says 
Mr Burban Ant, head of Arab 
affairs at the Turkish foreign 
ministry. 

Turkish policy has none the 
less periodically sought to 
accommodate these concerns. 
In 1987, during a visit to 
Damascus, President Turgut 
Ozal, then prime minister, 
offered to guarantee a flow of 
500 cubic metres a second at 
the Turkish Syrian border, 
until a "final allocation of the 
waters of the Euphrates 
between the three riparian 
states." 

Various proposals have been 
made, Ankara even offering to 
transmit electricity to Syrian 
cities, in the border area. 


WHEN Iranian President All 
Akbar Hashemi-Rafsanjani 
declined to pay his respects at 
the mausoleum of Mustafa 
Kemal Ataturk, Turkey's secu¬ 
lar founder, the Iranian leader 
was taken to the next best 
thing - the Atatlirk Dam. 

Inaugurated In October 1981, 
this huge rock-filled structure 
is more than just a sight for 
visiting heads of state. The 
Ataturk Dam is the most 
important project in Turkey. It 
is also the most costly. 
Designed by Turks, the dam 
was constructed by Turkish 
contractors and financed with 


The Ataturk Dam drew heavily on Ankara’s financial resources 

A home-grown achievement 


Turkish funds. Apart from the 
foreign suppliers' credits, the 
Turkish government budget 
bore the brunt of the $4bn 
investment. 

From an observation point 
high in the project's headquar¬ 
ters the main landmarks nan 
be seen: the mammoth 169m 
high embankment; the eight 
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penstocks which carry the 
water to the power turbines 
housed below the reservoir 
stretching Into the distance. 

The statistics are impressive. 
The dam's 180m high clay core, 
with rock-fiiled wall, wifi 
impound a volume of 48.7bn 
cubic metres of water, making 
it the fifth largest dam in the 
world. 

The design Is said to be able 
to withstand an earthquake 
measuring 8 on the Richter 
scale. “It would take a nuclear 
bomb to dent it," said Mr Fer- 
rub Anik of DSI. the state 
hydraulics department, during 
the Gulf Wat when asked 
about his fears that Iraq might 
attack the site. 

When completed, the dam’s 
total installed capacity from 
eight Swiss-built turbines will 
produce 2.400MW, with gener¬ 
ating capacity of 9bn kilowatt 
hours - almost half Turkey’s 
current hydro output. The res¬ 
ervoir will provide irrigation 
for about 730,000 hectares, with 
the first 40,00Qha scheduled to 
come into operation next sum¬ 
mer. 

Tbe system comprises a twin 
bore 24.6km tunnel which will 
take water from the reservoir 
to irrigate the Harran and Mar- 
din Ceylanpinar plains. This 
will make it the second largest 
single source irrigation scheme 
in the world, and it will 
increase Turkey's irrigated 


land by a third. The value of 
the food surpluses resulting 
from such large-scale irrigated 
farming is estimated at $5bn. 

Since 19SS the government 
has spent TLliaOQbn. ($l. 6 bn) 
constructing the dam, and a 
further TL5,600bn on electro¬ 
mechanical equipment. The 
completed cost is projected at 
almost half of what has so far 
been spent on the South East 
Anatolian Project as a whole. 
President Turgut Ozal once 
claimed that earnings from the 
electricity revenues from the 
Atatfirfc Dam would repay the 
cost of installing the irrigation 
network within four years. 

According to Mr Anik, it still 
requires two or three good 
years with heavy snows to fill 
tbe dam to the required maxi¬ 
mum elevation of 542 metres. 
But at a height of 526m the 
twin Urfa tunnels come into 
play. Depending on the next 
year’s snow-melt, this could be 
as early as next summer. 

Officials say there is even an 
option to raise the maximum 
water level further, although 
this would involve additional 
flooding, taking more land out 
of cultivation. It would also 
increase evaporation - involv¬ 
ing, as it would, an increase in 
surface area. 

According to initial calcula¬ 
tions, the current water level 
of the reservoir, at an elevation 
of 507m, should have been too 


low for power generation to 
begin. 

However. Mr Olcay Unver, 
head of the Gap authority, 
revealed there had been a few 
last-minute adjustments to 
allow Mr Sflleyman Demirel, 
the prime minister, and his 
countless guests, to witness 
tomorrow the first two power 
units come into operation. 

"There have been times 
when we have squeezed the 
government, and times when 
the government has squeezed 
us. Bat there were no serious 
delays. That’s the teal achieve¬ 
ment," says Mr Asaf Gwen of 
Ata-frisaat, the main contractor 
for the dam. 

Ata-lnsaat, a consortium of 
three Turkish contractors, was 
formed specially to hid for the 
dam construction work, win¬ 
ning the tender largely 
through a cunning financing 
package. 

“The only demand we made 
was that a foreign exchange 
portion should be paid in 
advance to buy the machin¬ 
ery," says Mr Guven. With the 
government in agreement Ata- 
lnsaat used a S200m credit. 
Including a US Eximbank loan 
of $ll0m, to import US Cater¬ 
pillars to start the site clear¬ 
ance. 

From the start, many econ¬ 
omists have contested the 
financial good sense of such a 
colossal undertaking. Gap, as a 
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whole, Is said by officials to 
consume $ 2 m a day, with the 
Ataturk development taking 
the lion's share. Some fecono- 
mists estimate that these 
expenditures account for one 
third of Turkey's 70 per cent 
Inflation rate. 

Mr Gflven takes a different 
view. "When the full electricity 
capacity is in operation, the 
government will earn between 
8800m and S900m every year, 
while still offering the con¬ 
sumer power at three cents per 

kilowatt hour. That's 
extremely cheap." 

As® Brown Boveri supplied 
the eight turbines - which 
each comprise 700 tonnes of 
generator rotor. For each tur¬ 
bine there are three transform¬ 
ers - supplied by Brown 
Boveri before the company 
joined the Swedish Asea. 


Tbe dam is also a remark¬ 
able achievement for home¬ 
grown Turkish engineerin g 
The design and civil works, 
done by Ata-lnsaat, have given 
■the company invaluable expert 
eace. Mr Anik, head of DSL 
says the original plans made 
no provision for the difficult 
task of closing off the bottom 

to iS w level 

to rise sufficiently to cover the 
turbines. It the job had not 
been handled correctlv it 
could have created what engt- 

base of the dam under danger¬ 
ous pressure, e 

■ *“ l«l com- 
plet^ Ata-lnsaat now has its- 

”L^ ntra *s furthJS 

afield -. particularly, it 33*5 
former Soviet states’ 
where there is a 
demand for power plants. 


Before staunching the river in 
1990. Turkey gave two months 
advance warning and offered 
to compensate by increasing 
the flows. Partly to appease 
International concern at the 
environmental effect of its irri¬ 
gation schemes, Turkey is 
inviting foreign experts to 
assess the various canal 
schemes. 

Yet the Turkish position 
remains that there is no legal 
case for sharing the waters. Mr 
Fahri Armagoglu, a journalist 
and lecturer on international 
relations, insists that the 
Euphrates and the Tigris are 
not International waters. 
“They both have their sources 
in Turkish soil," he says. 

Moreover the Turks remain 
extremely wary of becoming 
involved in any multilateral 
accord, unwilling to embroil 
themselves in Syria's own dis¬ 
putes with Iraq. Turkish offi¬ 
cials point out that Syria and 
Iraq almost went to war when 
Syria started construction of 
its Taqba Dam in the mid- 
1970s. 

The rival riparian claims 
have frightened off potential 
donors, the Japanese recently 
having pulled out of a $350m 
canal irrigation development, 
reportedly following pressure 
from the Syrians. "Until there 
is a permanent agreement I 
don’t think Japan will finance 
this project.” said a Japanese 
embassy official in Ankara. 

According to Mr Asaf Guven, 
then head of the Treasury, in 
the 1970s the World Bank 
agreed to finance the Keban 
Dam, but only on condition 
that Turkey guaranteed to sup¬ 
ply Syria with 350 cubic metres 
a second for the duration of the 
loan. 

On both Keban and the 
Karakaya development, the use 
of international financing gave 
the World Bank and other 
donors some control over how 
Turkey used its resources and 
their impact on downstream 
users. Significantly, when it 
came to finding credits for the 
Lower Euphrates development 
and the AtatOrk Dam, Turkey 
decided to finance. 

As Sfileyman Demirel, the 
Turkish prime minister, once 
put it “Water is an upstream 
resource and downstream 
users cannot tell us how to use 
our resources”. Whether the 
current tension ever erupts 
into open hostilities will 
“ u , ch on the extent to 
which ail three countries man- 

?rH^ii Balise , theLr Planned 
-2®***^ P ro te«s. Turkish 
UJtef officials estimate Syria 
ST only make use of a third of 
toe 500 cubic metres a second 
It currently receives, yet 

continues to 
teufond 700 cubic metres. 

Tuikeys own plans to irri- 
gate more than 1.7m hectares 
nmy prove over ambitious in 
S ^Jdme as it does on 
“%able to finance the canal 
m^stiuchire and to continue 
lts termers. 

haSS'* 5 budget Problems 
«e^ed to set back 
SJ5H?(**»**. Moreover, 

13 Turkey 
*“1 increase the water 
to Syria as it fires up 
its power turbines. The first 

tomorrow! 8 be Started 

also point out the 
2SS Protocol contained an 
jmpfaat undertaking that once 
SLfS E * 3 ne #*ia- 

shaS™ restart “ water 
Today, Turkey’s des- 
ES ter funds may per- 

,i he government to 
S* ve , search for a politi¬ 

cal solution to the dispute; 
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*;g;2|: GAP 

A I. A NDMAkK IN PROGRESS 


T* he Euphrates and the Tigris/ two 
rivers that will soon irrigate Upper 
Mesopotamia, the "Fertile Crescent" 
of ancient history. 

he Southeastern Anatolia 
Project (GAP) will utilize the water 
and land resources of Southeast 
Anatolia, a region covering an area 
twice the size of the Netherlands and 
with a population of 5.2 million. 

AP is one of the largest 
development projects in the world 
with 22 dams, 19 hydroelectric 
power plants and numerous 
irrigation schemes on the Euphrates 
and the Tigris. 

hen work is completed, 1.7 

million hectares of land will be 
irrigated and 27 billion kilowatt- 
hours of energy will be produced 
annually. In addition, the dams will 


ensure reliable water supplies 
downstream. 

he project will provide 3.3 
million more jobs nationwide and 
double the per capita income in the 
region. 

AP integrates activities in 
sectors such as agriculture, industry, 
transportation, housing, health care, 
education and tourism, thus 
contributing to the development of 
the region and Turkey as a whole. 

taturk Dam and Hydroelectric 
Power Plant (HEPP) is the most 
important component of GAP, along 
with §anliurfa Irrigation Tunnels. 
Construction of the dam body is 
complete, the tunnels will soon go 
into service, and the Atatiirk Dam 
HEPP will be inaugurated on July 25, 
1992. The dam, among the largest in 


the world, has an embankment 
volume of 84.5 million m 3 and an 
installed capacity of 2,400 
megawatts. 

AP is a great project that will 
improve the socio-economic life of 
the region and the country, and, with 
the opportunities it offers, has 
already attracted the attention of 
local and foreign investors. 

AP is a source of pride for 
Turkey on the way to taking her 
place in the new world order. It will 
change the course of history as a 
step towards peace, cooperation and 
prosperity in this part of the globe 
where three continents meet. 



PRIME MINISTRY 

SOUTHEASTERN ANATOLIA PROJECT 
REGIONAL DEVELOPMENT ADMINISTRATION 










A 







V 


l v . 


FINANCIAL TIMES FRIDAY JULY 24 1992 


TURKEY’S SOUTH EAST ANATOLIAN PROJECT S 


Already over 200 historic sites have been lost 


Archaeologists race 
to save a crossroads 


THE CAUSE of archaeology 
has never been uppermost in 
the minds of the Turkish engi¬ 
neers who drew up plans to 
flood the Euphrates valley. 
There are few signs that things 
will be any different when it 
conies to the Tigris. 

The race is on to save what 
is, in archaeological terms, a 
laboratory: a crossroads of 
some great civilisations of the 
world - from the Assyrian and 
Persians. Commagenians. 
Romans. Abbasids of Aleppo, 
the Byzantines and the Seljuk 
Turks. 

Already, as many as 210 doc¬ 
umented sites on the Euphra¬ 
tes have been lost since the 
Keban, Karakaya and Ataturk 
dams were filled; perhaps 
many more. 

In 1977, in a rush to beat the 
deadline, Ankara's Middle East 
Technical University con¬ 
ducted a survey of the affected 
areas, on the basis of which 
local and foreign archaeolo¬ 
gists were invited to choose 
one site to excavate. 

One example was Samosat, a 
massive Roman legionary base 
and the iron age capital of the 
region which is now inundated 
by the Ataturk reservoir. 

The birthplace of the Roman 
writer Lucian, Samosat is 
dated to the first half of the 
third century BC. It is men¬ 
tioned by Pliny, by Strabo, and 
in the histories of Procopius. It 
is believed to be the capital of 
the late Hittite Kingdom 
known as K umm uku; it was 
also the capital of the Co mma , 
gene kingdom. It was besieged 
by Mark Antony, and later 
Vespasian made It a Roman 
province. “Surface evidence 
indicates the Samosat mound 
was occupied almost continu¬ 
ously from the beginning of 
the Chalcolithic period to the 
present day.” the report stated. 

Professor Halet Ctunbel of 
Istanbul University says that 
Samosat was probably the 
most important historical and 
archaeological site In the 
region. 

Today she is camp aigning to 
save Nevali Qori, near Urfa, 
where a joint dig with Heidel¬ 
berg University has discovered 


a 7th century mosaic, which is 
slowly being covered as the 
Ataturk reservoir advances. 
“This is one of the two earliest 
mosaic floors In the world; the 
authorities should allow the 
waters to recede to enable us 
to move the mosaic," Professor 
Cambel says. 

On the Tigris, things are 
potentially worse. “There has 
been no survey done." she 


On the Tigris, 
things are 
potentially worse 


says. “That story is even more 
sad because we don't know 
what we are losing if the area 
is flooded.” 

After five years campaign¬ 
ing, Prof Olus Alik of Ankara 
University has just received a 
810,000 budget direct from the 
Gap authority to excavate Has- 
ankeyf, a late Roman frontier 
camp, at the crossroads of 
“three different worlds - the 
Asiatic, Mesopotamian, and 


Byzantine.” This is three times 
the size of normal excavation 
funds approval by the culture 
ministry, but is still barely 
enough to make an impact on 
a site more extensive than 
Ephesus. 

Today Hasankeyf faces the 
fate of so many of the sites in 
the Tigris and Euphrates val¬ 
ley. 

According to the Gap master 
p lan , the fflsu dam near Mid- 
yat is projected to cover the 
area within nine years of the 
construction starting. “Only 
the top of the highest minaret 
might still be visible,'’ says the 
professor. 

Scrapping the dam is proba¬ 
bly unlik ely, given its impor¬ 
tance in the overall Gap mas¬ 
terplan. But Prof Aiik remains 
optimistic that the authorities 
may give him a reprieve, at 
least to be able to survey the 
site properly. 

“I hope they will cancel it, or 
at least alter the plans. My 
argument has always been that 
Turkey shouldn't sacrifice 
2,000 years of history for some 
kilowatt hours of energy.” 


In the light of other large-scale projects, the environme ntal issue is critica l 


Future hangs on guesswork 
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PROFESSOR Osman Tekinel, 
of Cukurova University, likes 
to put on a slide show for his 
visitors: .a compendium of 
images of apricots the size of 
peaches, and bees undergoing 
the discomfort of artificial 
insemination. 

Perhaps the most alarming is 
the one of the dessicated white 
soils of Turkey’s south-east It 
reveals, as the professor put it 
“what happens if we get the 
irrigation wrong”. 

Today the Gap project pro¬ 
vides a range of puzzles for a 
whole range of Turkish scien¬ 
tists, feom soil engineers to 
ecologists, hydrologists, even 
- it seems - bee experts. 

The area was, after all, part 
of the ‘Fertile Crescent’ in 
ancient times. Professor Teki- 
nel and other members of the 
Agriculture faculty at Quiu- 
rova University are In little 
doubt that it can he part of it 
again. But no one underesti¬ 
mates the challenges. 

The environmental Issue Is 
of urgent concern, particularly 
In light of the experience of 
other large-scale irrigation pro¬ 
jects - the most notorious 
example being the Soviet Aral 
Sea development. 

In the Gap region, humidity 
levels alone are expected to tri- 
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‘Unless the farmers are taught the new Irrigated fanning methods, problems of salinity could easily arise’ 


pie over a period of 25 years, as 
a result erf evaporation once 
the irrigation «*nai« are filled. 
What effect this will have on 


Land reform is seen as crucial to the long-term health of the Gap 


The landless need help 


THE aghas, or feudal 
landlords, of the south-east 
region have their minds set on 
one subject these days: land 
reform. 

If a less immediate problem, 
the issue is seen by many econ¬ 
omists as critical for the 
long-term health of the Gap 
project. The question is, what 
sort of land reform? 

Today, more than a quarter 
of the cultivated land is owned 
by less than 1 per cent of the 
region’s farmers. On the other 
hand, 61 per cent of the farm¬ 
ers, Or about 150,000 famines , 
own holdings of less than 5ha. 

A pilot project has just been 
started in the Sanliurfa region, 
to redistribute government 
land to landless farmers. To 


date some lO.OOOha of govern¬ 
ment land has been given to 
landless termers. It's the land¬ 
less termers we want to help,” 
says Mr Hurman Ocakli, 
vice-president of the Gap 
authority in Ankar a. 

hi the 1970s, under socialist 
legislation passed by Mr 
Bulent Ecevit's government, 
land was expropriated from the 
aghas and given to poor term¬ 
ers. In 1980, following the mili¬ 
tary coup, the law was over¬ 
turned. According to figures 
from the Gap authority, more 
than 10 , 000 ha has been 
returned to the original own¬ 
ers. 

Today's government seems 
attracted to reform 1 ms as a 
vehicle to achieve more equita¬ 


ble land distribution than as a 
way to improve efficiencies. In 
a region where the patchwork 
of the small farms serves to 
reduce productivity levels. 

A pilot project in the Harran 
plain has been started, aimed 
at consolidating plots. Many of 
the region's tenners have scat¬ 
tered allotments, too small to 
achieve economies of scale - a 
product of the local iTiViPri tanw* 
practices, where terms are 
divided up between the sons. 
Officials have set an optimum 
land plot at around 4ha for 
first class land and 6ha for the 
third grade term. Under the 
project, they have set a maxi¬ 
mum land holding of 60ha for 
any one plot 

Since 1983 In the Harran land 


reform area, land sales have 
been prohibited without gov¬ 
ernment permission. This is 
partly to prevent alternative 
land use in the planned irriga¬ 
tion area, and to discourage 
the large agricultural combines 
from buying out smallholders. 

Ironically, over the long term 
the master plan predicts that 
there will be a large-scale con¬ 
solidation of land holdings, as 
mechanisation becomes more 
widespread, and as higher 
Input costs force smaller land¬ 
holders to sell up and bead for 
the cities. Given the project’s 
original aim to keep people on 
the terms, this might seem a 
contradiction. But, as Prof Tek- 
inel sees it “this is what hap¬ 
pens when an area develops." 


the micro-climate one can only 
guess at Increased pesticide 
and fertiliser used on such 
soils will also remit in higher 
pollution levels - affecting, in 
turn, the water sources. : 

To assess the environmental 
Impact of the expected industr¬ 
ialisation is a job for the 
future. Today it is the Gap 
authority’s task to install a 
irrigation system. 

Surface Irrigation currently 
looks like the chosen system, 
particularly if - as seems 
likely - the termers choose to 
grow cotton, But surface irriga¬ 
tion consumes more water 
than sprinkler or drip methods. 
Drip, for example, is estimated 
to save 50 per cent of the 
water, and adds 30 per cent to 
the yield. 

Surface systems could also 
prove even more of a problem 
for the soils, as salt deposits, 
increase with evaporation. 
With the low precipitation, the 
water table is currently at 
around 135 metres. However, 
during the irrigation season, 
there is normally ground water 
much closer to the surface, 
where there is an impervious 
day band, ff excessive irriga¬ 
tion acts to raise the water 


level, this will add to the salin¬ 
ity problems in the critical 
area of the plant’s roots. 

At a 30 hectare research sta¬ 
tion in the Harran plain the 
university is experimenting on 
soil and seed types, planting 
and rotation patterns, and dif¬ 
ferent water uses. Professor 
Tekinel, like many Turks 
working on the Gap project, 
remains optimistic. 

"We have the world’s largest 
wheat experiment - 110 variet¬ 
ies." 

There are also 110 varieties 
of stra w berries, mulched under 
plastic sheeting. "He didn't 
believe we could do it, 12.8 
tonnes of maize in one hect¬ 
are,” he says, chalking up the 
name of the "doubting 
Thomas” German professor on 
the lecture room blackboard. 

Some of his colleagues are 
more worried: “The changes to 
the natural environment could 
he disastrous. .We have to be 
. very careful,” says Professor 
Ural Ding, director of the 
remote senshig unit at Cuku- 
rova.. 

Professor Ding is conducting 
a detailed soli survey of the 
region, half of which has 
already been mapped using sat¬ 


ellite imagery. It will be too 
late, he says, once the land 
comes under cultivation. His 
research will feed into policy 
decisions on crop patterns. 

“This is less important for 
annual crops, where fanners 
will be given a selection of five 
or six different types. But for 
fruit trees it is critical to 
match the soil types." 

Professor Ding’s other con¬ 
cern is the impact of mechani¬ 
sation, as termers start to use 
tractors and other heavy har¬ 
vesting machinery. His 
research is looking at the effect 
of compact soils, and on the 
disturbance associated with 
mechanisation. 

But both professors agree on 
the most important thing, 
extension skills. Unless the 
termers are taught the new 
irrigated terming methods, the 
problems of salinity could eas¬ 
ily arise. Studies in the Cufcu- 
rova irrigated scheme show 
that tenners believe the more 
water applied the better the 
yield 

Clearly one question is the 
pricing policy for the water. 
But - as Professor Ding says 
- “that is a matter for the 
politicians”. 



International Ziraat 


If you want to know what makes Ziraat the most 
international bank in Turktye, look around you... 
to German y... where Ziraat's Frankturt branch 
and eight representative offices feel the pulse of 
the European market-and build a bridge with 
Turkish citizens working in Europe. 
to London ... where Ziraat provides a full range of 
banking services for business between the UJC 
and Turkiye. 

to Brussels ... where Ziraat plays an active role in 
the integration ol Turkiye with the European 
Community, and to Rotterdam. .. where Ziraat 
forges vital links with European financial 
institutions. 


to New York. .. where Ziraat speeds up banking 
transactions between the United States and 
Turkiye. 

and to Tok yo... where Ziraat acts as an advisor 
on business opportunities between Japan and 
Turkiye. 

All this makes Turkiye's biggest bank also it's 
most international bank. 


So when you're looking for help and guidance 
with your investments in TUrkiye -from industry 
to tourism-look to Ziraat first 
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T.C. ZIRAAT BANKASI 





In Turkey's financial markets, there 
is a wide range of banks. 

There is no shortage of products 
and services. One element, 
however, seems to be missing: 
Total Commitment to Quality. 

We have created BankEkspres as 
Turkey's Total Quality Bank. 

Our executive staff, with years of 
experience in Turkish and 
international financial markets. 


have extensive knowledge of the 
needs of individual and corporate 
clients. It is this knowledge that we 
use to present each client with a 
tailor-made package of services 
drawn up only after careful 
consideration. 

Whichever service BankEkspres 
delivers to its. clients, it delivers, 
above all, a Total Commitment to 
Quality.. 




FOR FURTHER INFORMATION PLEASE CONTACT MR. BEHZAT VILDIRIMER. SENIOR VICE. PRESIDENT 



£4/V/r£KSPRES 

H^C«e«Kore5ehitleriC8d.43, 80300 Zincii13cuyu. Istanbul 

Phone:190-1,288383a«0LinedF^t90-lT^^^^ TUriW 
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■ If you visit the fifth 

floor of Lands- 
downe House in 
London's Berkeley. 
Square you are in 
for a very special 
experience. The 
headquarters of 
Stanhope Proper¬ 
ties is more than 
MY OFFICE lust another lavish 
office, fitted out in 
those far off days three years ago 
when money was no object 
Contrary to appearances. It is not 
an office at alL It is a village. Stuart 
Lipton, the head of the company 
and visionary of London’s proper ty 
market, explains that the corridor 
stretching from the reception, area 
is actually a street The place where 
you sit on stylish l eath er chairs, 
surveying the design magazines on 
the minimalist glass table, is no 
simple waiting area. “Our reception 
represents the heart of our little 
village. It is a soft place where visi¬ 
tors could talk to each other”, he 
says. 

The significance of every last 
detail has been thought out What 
might seem a fussy mixture of 


glass, tiles, steel, light wood, dark 
wood, stone and plaster is yet 
:anothsr concept of building ttgpjf . 
with all main materials represented. 

To those whothink of their places 
of work in terms of desks, chairs 
and secretaries, Lipton's chatter 
about wa r m . fhftltngs of offices may 
be difficult to understand. Yet Lip- 
ton thinks, he “helps people to 
demistify buildings”. 

He has done that with many 
acclaimed new developments, 
including Broadgate in the City of 
London. His battle cry is about good 
design, about, the need “to produce 
a building with a Mendly disposi¬ 
tion. The culture of the building 
should be such that people want to 
brush against each other”. 

In Stanhope’s, offices - almost 
empty on the afternoon I was there 
— this nan pfthar be d nr v* in the 
“street" or in the post room, which 
Lipton describes as a “very social 
area in which, there are.no formali¬ 
ties". the room, in which a couple 
of secretaries were chatting, also 
contains the coffee “station”, which 
he says is “like the village centre". 

Unlike most villages, the Stan¬ 
hope offices are crammed with 


works of art. Upton makes much of 
this: he Is on the board of the Royal 
Academy, is a trustee of various 
modern art galleries and was 
involved in budding the Sains bury 
wing of the National Gallery. “Life 
is about art and architecture,” he 


The most striking piece in his 
own office (or “private realm" as he 
calls it) is a life-size raincoat and 
umbrella carved out of wood, hang¬ 
ing on one walL 

“Ninety per cent of the people 
who come in here go for the timber, 
ft's because it's meaningful We all 
like soft issues." A large Miro print 
h«mgft above his desk, on the 
wall next door is a brown modem 
canvas, the dotafig of which he 
forgotten. 

Everyone in the company has a 
piece erf art or otyet in their offices, 
which they have selected from a 
collection, chosen by lipton. “I don't 
think art is a democratic business", 
he says. “It should be searching and 
demanding." Thus T.i ptrm hag cho¬ 
sen a large collection of abstract 
canvases, carpets to be hung on the 
wall, wooden bowls, and small 
model snooker tables. 


Office culture: Stuart Lipton, surrounded by his idiosyncratic collection of art, sits at an oval marble table in his “private realm" 


Mdvra: Tram HumphrfM 


The art, he says, is an antidote for 
the computer screen. Lipton is such 
a believer in the computer that he 
has dispensed with paper in his 
offi ce. There is no clutter amo ng his 
objets\ his stylish glass in-tray is 
almost empty. 

His oval conference table has 
nothing on its grey marble surface 
save an ethnic copper bowl The 
more comfortable area with swish 
lea t h e r chairs and sofas is equally 


bare of paper, save a few design 
periodicals. 

On every surface in the room is a 
telephone. This is another detail 
designed to make the visitor com¬ 
fortable: “A lot of visitors get calls 
here, and they don’t want the for¬ 
mality of talking at a chap’s desk.” 

On the whole, Lipton is pleased 
with the general effect of the Stan¬ 
hope offices, although he is a little 
sheepish about the size of his own 


(the 300 sq ft. he estimates, is on the 
conservative side). Indeed, both the 
space and the heady rent paid strike 
an odd note with Lipton's emphasis 
on squeezing full value out of every 
square foot. 

“The office is a bit dated." he 
admits, surveying the stark moder¬ 
nity. “If I was doing it again the 
room would be smaller, the meeting 
area would be in a different room, it 
would be more open plan." 


N ine months ago Pfikington, 
Europe’s second-largest 
glass maker, shattered the 
illusions of many conservative 
insiders by becoming one of the 
first British companies to relocate 
the headquarters of its coce busi¬ 
ness from the UK to the heart of 
Europe’s incipient “single market". 
It announced that direction of the 
European part of its big fiat and 
safety glass interests was being 
moved to a small unit in Brussels 
from its totem-like HQ on Mersey¬ 
side, deep in Englpd’s north-west 
At the same time it revealed a 
much-needed slashing of overheads: 
a net reduction of 250 in its 500-per¬ 
son corporate bead office on Mer¬ 
seyside; 120 jobs were decentralised, 
leaving the HQ only 130-strong. 

Yesterday. 24 hours after a som¬ 
bre annual general meeting, it deliv¬ 
ered another surprise: it is reinforc¬ 
ing in unexpected fashion the 
European structure it announced 
internally only a few months ago. 
From the start, PUkington's task 


Transparent move to European unity 

Christopher Lorenz observes Pilkington’s tricky balancing act in its new Brussels headquarters 


in Brussels was a delicate manage¬ 
rial challenge: the creation of an 
integrated. European-minded opera¬ 
tion out of a set.of mainly national¬ 
istic subsidiaries, notably its trucu¬ 
lent German offshoot, Flachgias. 
The letter’s minority shareholders 
were bought out only in 1989, after 
ninp years of <»n«inn under major¬ 
ity British ownership. The situation 
was not helped by Flachglas's size: 
twice as large as Pflktogtcm’s equiv¬ 
alent giflgg operations in the UK. 

Ag ains t thin unpromising back¬ 
ground, PiUtington embarke d on the 
integration process with consider¬ 
able diplomacy, .while leaving no 
doubt who was now boss. 

For a start Brussels is an obvi¬ 
ously neutral location. Then, 
between December and June. Pflk* 


fn gfnn g radually outlined the tact¬ 
ful structure and staffing of the 35- 
person Brussels organisation, called 
“Flat and Safety Europe”. After a 
lengthy gestation period, the office 
opened officially last week. 

Under the efarirmflnshfp of Glen 
Nightingale, a main board director 
of the parent company - who also 

has responsibility for the group’s 

North American flat and safety 
glass interests - five directors of 
market-orientated European “busi¬ 
ness tines" were created. Only one 
of the five men is British: tile chief 
executive of the wfating UK gk« 
company who now also has the 
European mandate for basic glass. 
There is one Finn and three Ger¬ 
mans, including the Flachgias 
board spokesman, who now also has 


European responsibility for special 
glasses. 

The nationality balance was given 
a slight tilt towards the British by 
the appointment of three English 
functional directors - for market¬ 
ing, technology and finance. 

Only two are based full-time in 
Brussels: the financial and market¬ 
ing directors (the latter is an old 
haiyi and Nightingale's right-hand 
man). Nightingale expects the busi¬ 
ness tine directors to be travelling 
for up to 70 per cent of their time, 
so he saw little point hi uprooting 
them and their families. But, in 
addition to board meetings, he has 
declared a soles of monthly “Brus¬ 
sels days”, when everyone has to be 
there to mix informally. 

Nightingale expects It to take up 


to another two years for each 
national company to be integrated 
into the new European structure, 
under their respective business linp 
directors. This is partly to avoid 
overloading the people concerned, 
but it is also because some of the 
national companies have not yet 
moved fully to a market-based 
structure allowing clearly defined 
responsibilities to be transferred to 
Brussels. Flachgias, in particular, is 
still converting from its typically 
German functional structure. 

It is the complexity and intricacy 
of the European reorganisation 
which caused yesterday's surprise: 
the appointment under Nightingale 
of a fUll-time chief executive of Flat 
and Safety Europe, who will take up 
residence in Brussels from October. 


Companies with more European 
experience may be surprised that 
Piikington could have hoped to 
accomplish proper integration with¬ 
out someone in such a post. Night¬ 
ingale may be a powerful character, 
but it was over-optimistic to expect 
him to drive the tricky integration 
process by spending just two days a 
week in Brussels. 

With hindsight, be now realises 
that “the man to whom the busi¬ 
ness line directors report needs to 
be based in Brussels - to cause 
that to be the centre of things. It’s 
no good having a visiting leader - 
he has to be on the ground”. 

There was a second surprise in 
yesterday’s announcement - that 
the chief executive will not be a 
European, but a South African. 52- 


Indeed. on his view of the future, 
he would be lucky to have an office 
at alL His new concept is that of an 
hotel, full of facilities and with 
employees checking iu and out. 
Each worker would have an elec¬ 
tronic card, which as they enter the 
building would assign to them a 
desk and a telephone number. At 
Stanhope, they would doubtless also 
be allocated for the day their own 
timber sculpture. 


year-old Brian Young. He has 
worked for Piikington since 1967. 
mostly in Southern Africa, but for 
the past two years as chief execu¬ 
tive of Piikington Australia. 

Again, the appointment has the 
benefit of neutrality, but some of 
the Germans may be discomfited by 
an Anglo-Saxon above them. 

Nightingale admits there has 
been some “disquiet" that the busi¬ 
ness line directors will no longer, as 
originally planned, report straight 
to a main board director. But he 
says they know and respect Young. 

The new man certainly faces a 
challenging task. Without submerg¬ 
ing the national identities which 
have given Pilkington's constituent 
companies strong leadership in 
many of their markets - though 
not in southern Europe - he must 
exploit cross-frontier economies of 
scale much more effectively than 
over the past decade. Given all the 
sensitivities, that will create quite a 
thorny menu for him and his Brus¬ 
sels colleagues to master. 


GOVERNMENT OF LESOTHO 


LESOTHO HIGHLANDS DEVELOPMENT AUTHORITY 
'MUELA HYDROPOWER PROJECT 
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The 'Mueta Hydropower Project (MHP) is an integral part of the Lesotho Highlands Water 
Project Once in operation in 1996, it will make Lesotho substantially sett-sufficient in the 
generation of electricity, The construction of the Katse Dam and tunnels (which form part of 
the water transfer structures to the MHP) Is fully underway. The Lesotho Highlands 
Development Authority (LHDA) is now commencing the implementation of the construction 
phase of the MHP. 

INFORMATION PACKAGE 

The LHDA Intends to register interested manufacturers for the supply and installation of 
MHP Bectromechariical Plant, Switchgear and Transmission Line. 

Tenderers for the supply and installation of the Electromechanical Plant will be required to 
provide committed financing proposals In support of their tenders equal in amount to not less 
than 100% of the tender price. The terms of the financing offers wfil form an Important part of 
the evaluation of tenders. The Government of Lesotho and the LHDA wish to secure finance 
for these contracts on concessionary terms as ter as possible. 

An Information Package has been prepared to provide an Introduction to the institutional 
framework and background of the 'Mueta Hydropower Project, description of the general 
procurement procedures, details of the process of registration of tenders and details of 
works to the tendered. This will enable interested companies to initiate foe process of 
forming bidding consortia and arranging financing. 


LHDA will prepare a register of interested manufacturers, who wffl be kept Informed of foe 
technical, contractual and financial aspects of the contracts prior to issue of foe tender 
documents. 

The registration procedure described In the Information package applies to the following 
electromechanical plant contracts:- 

Contract LHDA 134-Turbines, Generators and Anclitary Plant 
Contract LHDA 135 - Transformers and 132kV Switchgear 
Contract LHDA 136 - 132kV Transmission Line and Substation Bays 
The information package will be supplied free of charge to all interested manufacturers or 
their agents. 

Requests for supply of the Information Package should be addressed to: 

by courier or by hand: 

THE CHIEF EXECUTIVE 

LESOTHO HIGHLANDS DEVELOPMENT AUTHORITY 
ROOM 633 

MASERU SUN CABANAS OFFICE COMPLEX 

ORPEN ROAD 

MASERU-100 

LESOTHO 

by registered mall: 

THE CHIEF EXECUTIVE 

LESOTHO HIGHLANDS DEVELOPMENT AUTHORITY 
P.O.BOX 7332 
MASERU 100 
LESOTHO 

by telefax 

So" 

FAX NO: 266 - 310050/310060 
by telex 

LESOTHO^KIGHLAND^DEVELOPMENT AUTHORITY 
TELEX NO: 4523 LHDA LO 


BUSINESSES FOR SALE 


Contracts with major 
companies ongoing. Long 
leasehold property available. 

For further information please 
contact Revell Ward, 

19 Lord Street, 

Halifax HX15AE. Ref: APN. 



BUSINESS 
AND ASSETS 

Of solvent and insolvent 
companies; for sale. 

Business and Assets. 

Tel 071 262 1164 
(Mon - Fri) 


INTERNATIONAL FREIGHT FORWARDING 
BUSINESS FOR SALE 

Specialist business operating to and from certain European countries and also Deep Sea 
destinations for sale. Based North of England. Own office and depot complex. Nett 
asset value £650,000. Profits to year ending 31.3.92 in excess of £300,000. Owner 
looking to dispose of this excellent business with a view to joining large organisation 
where International Forwarding requires restructuring. Apply in first instance to Box 
No. A4215, Financial Times, One Southwark Bridge, London SE1 9KL. 


Smith & Williamson 

Cofpemc Ravxty • iM g t ta n Saffm - Corponu Ftaaoca - Tnadoo - Banking 
iOTCTdgado a - Imura n— M.ingran m - PonMoa fc life Aar ™** • Account - AuJhag 

The Joint Administrative Receivers 
offer for sale the business and assets of 

QUINCEMOORLTD 

T/A PLUMBING AND HEATING SERVICES 

OR 

PHS 

The business is one of London’s leading wholesalers of plumbing 
and heating supplies and equipment and comprises: 

h Turnover of £6 million per annum. 

★ Substantial and comprehensive stock levels. 

★ Established customer base. 

★ Leasehold premises comprising 22,000 sq ft of warehouse 
space with integral offices, 

★ Committed and reliable workforce. 

For details, contact Kieran Day at PHS on 081-523 2222 or Mike 
Stevenson on071-637 5377 at the offices of Smith & Williamson, 
No. 1 Riding Howe Street, London WLA 3AS. Fax: 071-323 5683. 


Smith & WiBfansen 
Chartered Accountants 
Repmed to eoj do audit wo* and 
aahodnd go cany on investment 
tutacas iw die inedsur of Qmtmd 
Accountants h England todWales 


Smith & Williamson Securities 
Audartted burirutfcn under 
Benktaj; Act 19S7. 

Member of IMRO. Member of the 
Brtriih Merchant Banking 
and Securities House* Association 


EDUCATION FOR 
INDUSTRY 


The FT proposes to pub¬ 
lish this survey on 
September 22 1992. 
The weekday FT is read 
by 104,000 UK business¬ 
men responsible for 
making personnel and 
training decisions who 
will show a particular 
interest in this survey.* 
To reach this important 
audience and other deci¬ 
sion makers worldwide, 
please contact: 

Sara Mason 
Tel: 071-873 4129 
or 

Sue Mathieson 
Tel: 071-873 3149 
Fax: 071-873 3064 
Tor editorial synopsis and 
advertising information. 

Deia source * BMRC Businessmen 
Suney /«» 


FTSURVEYS 


Hewgate Construction 
Limited 

Hewgate Metal Roofing 
Limited 

(Both in Receivership) 

The contracts and business assets of these companies 
based In Aylesbury and Warwick, are for sale as a result of 
receivership. 

• Experienced design and build capacity. 

• Wide client base has provided a high ratio of repeat 
business. 

• Roofing and cladding business with national reputation 
for standing seam metal raofs. 

• Turnover year to 31 March 1992 
Hewgale Construction - £5.5m - profitable. 

Hewgate Metal Roofing - £2.6m - profitable. 

• A number of partly completed contracts which may be 
available for novation. 

• Significant potential orders. 

• Modem long leasehold office building in Aylesbury. 
Enquiries to: SRE Hancock Esq FCA, Price Waterhouse, 

Cornwall Court, 19 Cornwall Street, Birmingham B3 2DT. 
Tel: 021-200 3000. Fax: 021-200 2464. 

Price Waterhouse # 


NEVILLE RUSSELL 

C2i«itcxed Accountant* 

QfTSUCATIONAL 

Business For Sale 

Fandangle Fragrance Limited 
(In Administrative Receivership) 

The Joint Administrative Receivers invite offers for the business 
assets and goodwill of the above company. 

■ Supplier and manufacturer ofpotpouni and related products 

■ Tbmoverof£982,000(imaidiied)fi3rtheyearetxied31 December 

1991 

• Forecast turnover offlmillkmfor the year ending 31 December 

1992 

• Average gross profit margin of35%over3 years to 30 June 1992 

• The company operates from leasehold premises at Gloucester 
covering approximately 10,000 sq. ft. 

- The company employs a workforce of thirteen 

For fiither details interested parties ate invited to contact the 
Joint Administrative Receiver Mr Christopher Norman 
or his manager Mr Nick James 

Neville Russell, Chartered Accountants 
Clifton Down House Beaufort Buflfing* Cfifion Down Bristol BS8 4AN 
Tdephane:0G72734481 Fax: CE72 745200 
NMDb tWD b t nrabor rfNwU taemeiend. 

■ network of b±pcn*»n tenoonthu &na 


TAX LOSS BUSINESS 
FOR URGENT SALE. 

Write to Box A4214, Financial Times. 
One Southwark Bridge, London SHI 9HL. 
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TECHNOLOGY 


W ITH millions of dol¬ 
lars of sponsorship at 
stake, greed will have 
driven some competi¬ 
tors at this summer's Olympic 
Games to cheat by using banned 
substances. Given that the side- 
effects of such medicines can be 
fatal, some athletes may be literally 
dying to win. 

After the Ben Johnson scandal at 
Seoul four years ago. when the 
Canadian sprinter was stripped of 
his lOOtn gold medal after testing 
positive for drugs, the International 
Olympic Committee’s medical 
co mmi ssion pl ann ed the largest 
programme ever to catch such 
cheats. 

During the Olympics fortnight 
about 2,000 urine samples will be 
taken. Athletes will be tested ran¬ 
domly. as well as the first four fin¬ 
ishers in each event Each sample 
will then be analysed by a new labo¬ 
ratory specially built in Barcelona, 
with 75 staff working 24 hours a 
day. 

The drugs for which the scientists 
will be looking fall into five classes. 
They are: 

• Anabolic steroids. These are 
synthetic derivatives of the male 
hormone testosterone. They work 
by boosting ribonucleic acid and 
protein production, which in turn is 
converted into muscle. The addi¬ 
tional muscle allows for faster recu¬ 
peration between training, permit¬ 
ting longer and harder training. 

• Stimulants used to invigorate 
the central nervous system, allow¬ 
ing the body to tolerate higher lev¬ 
els of pain-causing lactic add cre¬ 
ated during exercise. 

It is difficult not to 
conclude that a whole 
generation of athletics 
records is corrupt 

• Beta-blockers which have a 
calming effect on heart rate and 
blood pressure by obstructing the 
receptors that absorb adrenalin, so 
reducing its impact. Competitors 
involved in archery and shooting 
are most likely to take them. 

• Narcotics and analgesics which 
act as pain killers, allowing athletes 
to compete with injuries and reduce 
the risk of cramps. 

• Diuretics. These remove water 
from the body and can be used by 
boxers to lose weight before a fight, 
or by all competitors to dilute urine 
in an effort to hide other prohibited 
drugs. 

In addition, the laboratory will be 
looking for masking agents which 
hide the presence of other drugs. 

Since the introduction of random 
sampling in 1986, the International 
Olympic Committee (IOC) believes 
it has had some success in reducing 


Scientists compete with sportsmen to see who can detect 
and who can hide banned substances, says Paul Abrahams 

Athletes who are 
dying for glory 


abuse. In 1990. more than 71.000 
samples were tested worldwide by 
the 21 laboratories accredited by the 
committee. Only 932 (1.31 per cent) 
proved positive compared with 
more than 2 per cent between IS87 
and 1989. 

Over the same period, athletics 
achievements have fallen. The 
results of the top 100 competitors in 
some events, particularly those 
involving women, have been disap¬ 
pointing. 

In women’s athletics, for example, 
performances in throwing competi¬ 
tions such as the discus, javelin and 
shot, as well as track events such as 
the 800m and 1,500m. have all fallen 
by as much as 5 per cent It is 
difficult not to conclude that a 
whole generation of athletics 
records is corrupt 

But while such figures suggest 
increasingly stringent testing is 
beginning to have some effect the 
potential rewards for successful ath¬ 
letes are so huge that there remains 
a constant battle between competi¬ 
tors, desperate to improve their per¬ 
formance artificially, and the scien¬ 
tists anxious to catch them. 

In spite of the technology avail¬ 
able, the authorities admit there 
remains a huge discrepancy 
between usage and detection. 

A recent World Health Organisa¬ 
tion survey concluded that as many 
as 20 per cent of athletes have used 
drugs to boost performance. The 
survey, which questioned athletes 
in Australia, Canada. Italy, the UK 
and US. showed that about six per 
cent had used stimulants, steroids 
or diuretics over the previous 12 
months. 

Detection has been complicated 
by the arrival of a new generation 
of molecules available to sportsmen 
and women who want to cheat. 
There is now little need for athletes 
to use easily detectable synthetic 
substances which are becoming 
obsolete. Instead they can use natu¬ 
ral molecules already found in the 
body. So, if few athletes are tested 
positive over the next two weeks, it 
may not be a sign that the scientists 
are w inning , but merely that ath¬ 
letes are becoming more sophisti¬ 
cated in their drug taking 

One of the natural substances is 



erythropoietin, known as EPO, 
which is a natural hormone essen¬ 
tial in the production of red blood 
cells. It is normally produced by the 
kidney but is also manufactured 
artificially by Amgen of California. 
By taking EPO. athletes boost the 
number of red blood cells that carry 
oxygen and so boost stamina. 

Tests in Sweden by Bjorn 
Ekblom, professor of physiology at 
the Karolinska Institute, show that 
performance in endurance events 
can be improved by 10 per cent 
when using EPO. Another sub¬ 
stance increasingly being used is 
natural testosterone which is found 
naturally in both men and women. 

Detecting both testosterone and 
EPO poses problems for scientists. 


Old-style tests, which used to pro¬ 
duce a simple response of either 
negative or positive, are no longer 
sufficient The problem is not test¬ 
ing for them, since they are natu¬ 
rally present, but rather working 
out what the normal level should 
be. Test results are now the subject 
of acrimonious debate as scientists 
and lawyers dispute what repre¬ 
sents a normal hormone balance. 

When examining testosterone lev¬ 
els, the International Olympic Com¬ 
mittee and International Amateur 
Athletics Federation have both 
decided to compare them with those 
of epitestosterone, another natu¬ 
rally occuring hormone related to 
test o st e rone production. If testoster¬ 
one levels are six times those of 


epitestosterone, the competitor has 
probably been taking the hormone. 

One potential way of by-passing 
many present problems is to intro¬ 
duce tests on blood rather than 
urine. In theory blood should be 
easier to analyse. Sports administra¬ 
tors are investigating the possibil¬ 
ity, but there are religious and cul¬ 
tural problems in implementation. 

However, Michele Verroken, head 
of the doping control unit at the 
UK’s Sports Council, warns that 
blood testing is no panacea. At pres¬ 
ent, scientists are used to dealing 
with waste products. With blood 
testing, they would have to look at 
a Car greater number of intermedi¬ 
ate products. She argues the results 
would be fax from straight-forward. 

The efforts of scientists are ham¬ 
pered not only by new drags bat 
also by the Mure of the relevant 
authorities to with the drugs 
problem adequately. Most experts 

believe testing during competitions 

is a waste of time because athletes 
are aware that they will tested. This 
gives them time to stop taking the 
drugs and dean out their bodies. 

The sports authorities are only 
beginning to come to grips with out- 
of-competition testing. However, not 
even this is always effective. Tests 
are often announced in advance, 
giving time for sportsmen to use a. 
catheter to clean their bladder or 
for a woman to conceal a condom 
with clean urine. 

At times there also appears to be 
a lack of political wfll from the 
sports federations. Germany’s Kat- 
rin Krabbe, the world champion for 
100m and 200m, and Butch Reyn¬ 
olds, the American 400m world 
record holder, were banned by the. 
International Amateur Athletic. Fed- 
eration, only for them to be rein-, 
stated by their national authorities. 

Michele Verroken says one of the 
main priorities is to dose the loop¬ 
holes in drug-testing procedures. 
Such loopholes have allowed com¬ 
petitors, such as Krabbe, to escape a 
four-year ban on a technicality. 

Admittedly, testing is expensive. 
In the UK alone, the do ping control 
programme cost more than £700,000 
last year, a 60 per cent increase on 
the amount in 1 Q 08 , the last Olym¬ 
pic year. 

But doping costs more than 
money. The athletes who use-drugs 
risk more than ban. They risk their 
lives. The West German.heptath- 
lete, Birgit Dressel, received more 
than 400 injections as she moved 
from 33rd to sixth in the world 
rankings, ft took three days for her 
to die from toxic poisoning from the 
cocktail of drugs inside her body. 

Drugs hurt not only competitors 
but sport, too. Drug abuse is only 
likely to disappear when society 
and sponsors place less em phasis on 
w inning . And that is only likely to 
occur when the public kicks its own 
addiction to sport > 
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Worth Watching • Paul Taylor 


Greasing the 
wheels of industry 

Money may make the world go 
round, but it is grease that helps 
machine bearings turn- 
Conventional low-friction 
enhancers tike graphite have long 
been used as lubricants, but they 
form layers of uncontrolled 
and provide only 
temporary protection- 

Instead, an innovative 
lubricating grease called Micro 
Mu2 changes the surface 
structur e of metal by bonding 
a low-friction film just one 
molecule thick on to it The film 
p erman ently reduces wear in 
metal bearings and enables them 
to run at higher loads, speeds 
and temperatures. The result is 

longer life, reduced 

maint enance costs, higher 
productivity and lower energy 
consumption. 

Micro MuS, developed by James 
Walker, the Surrey-based 
lubrication specialist, comprises 
a hydrocarbon surface modifier 
carried in a multi-purpose 
lithium-complex synthetic grease 
Independent tests show that it 
reduces friction by 35 per cent 
over conventional lithium grease. 
James Walken UK, 0483 757575. 

Soft water scales 
new heights 

Hard water containing high 
concentrations of calcium 
bicarbonate can lead to a build-up 
of wiiehrm scale in household 
plumbing ""d water heating 
equipment, reducing pipe 
diameters and lowering the 
efficiency of hot water appliances 
and central heating systems. 

Most conventional 
water-softening treatments rely 
on adding Mipndffals but can 
create other problems by 

phanginp Hut cheffljCHi 

composition of the water and 
malting it too soft Now a French 
company called Rauh has 
developed a novel way to prevent 
Scaling without using ehemlnals . 

The Twin Master system uses 
electrical Odds and magnetic 
or electro-magnetic Impulses to 
prevent scaling. It helps to create 
free-moving calcium crystals that 
simply wash out of the tap. 

. The company claims that the 
water retains Its valuable mineral 
salts but costs less to heat and 
prolongs the life of household 
appliances and plumbing. w»nii- 
France, 47 09 36 72. 


Airport X-rays put 
spotlight on crime 

X-RAY machines used at airports 
for screening luggage are 
sophisticated but the video 
images which they produce are 
often so unclear that operators 
have difficulty interpreting them. 

A new imaging system 
developed by a team at 
Nottingham Polytechnic, called 
SecureScan, uses computer 
image-processing techniques to 
enhance the X-ray picture. This 
enables the operator to see into 
Mar k areas which might conceal 
a weapon and fa tn fight areas 
where drugs or explosives, 
Inriniting Sejutex, might be 
hidden 

Because the £12J)00 system 
bolts on to existing airport X-ray 
equipment, rather than replacing 
it, fit is relatively cheap and quick 
to install. The Nottingham team 
developed the system on behalf 
of the UK Customs and Excise 
authorities. Nottingham 
Polytechnic: UK, 0602 48M9L 

System takes a 
fix on delays 

A new type of airport radar 
system called a Precision Runway 
Monitor (PRM), developed by 
Allied-Signal of the US, could 
help reduce delays caused by bad 
weather bypermttting aircraft 
to continue to land 
simultaneously on closely spaced . 
r unways. 

PRM allows aircraft separation 
to be reduced safely because it ' 
provides increased accuracy and 
more frequent position updates - 
by using electronic scan 
secondary survefflance radar. 
Allied-Signal’s PRM uses. ■ 
electronic scanning to provide . 
controllers with position updates 
twice a second, or 10 times fester 

thaw ^rniBmwl luriwr . 

Alfied-Slgnal Aerospace: US, 
310512 1656. 




FT LAW REPORTS 


Ship’s post-bail arrest valid 


PEOPLE 


Jones to find business for Swedish market 


THE PRINSENGRACHT 
Queen’s Bench Division 
(Admiralty Court): 

Mr Justice Sheen: 
_ July 15 1992. _ 

OWNERS OF a ship against 
which a writ in rem has been 
issued submit to the court’s 
Admiralty jurisdiction If. 
before the writ is served, they 
voluntarily give bail for the 
purpose of avoiding the ship’s 
arrest. And a subsequent 
arrest despite bail is valid if It 
was not vexatious or oppres¬ 
sive in that the plaintiffs 
believed it to be necessary to 
preserve the jurisdiction. 

Mr Justice Sheen so held when 
dismissing an application by 
the defendant owners of Prin- 
sengracbt, to set aside the 
arrest of the ship by the plain¬ 
tiff cargo-owners. 

HIS LORDSHIP said a writ in 
rem was issued by the cargo- 
owners against Prinsengracht 
on April 15 1991. 

It could not be served that 
year because she did not come 
within the jurisdiction. 

In January 1992 it was antici¬ 
pated that Prinsengracht 
would enter an English port. 

On January 28 Clyde & Co. 
the cargo-owners' solicitors, 
wrote to Holmes Hardingham, 
solicitors for the shipowners, 
requesting security for the 
claim in the hope that the need 
to detain the vessel could be 
avoided. They enclosed a draft 
letter of undertaking for the 
shipowners' agreement, con¬ 
firming that they agreed that 
claims should be subject to 
English law and to the exclu¬ 
sive jurisdiction of the High 
Court. 

Holmes Hardingham resp¬ 
onded by notifying Clyde & Co 
that a bail bond had been pro¬ 
vided by the London Steam¬ 
ship Owners' Mutual Insurance 
Association. 

By that ball bond the Associ¬ 
ation submitted to the jurisdic¬ 
tion of the court, and con¬ 
sented to execution if the 
shipowners failed to pay any 
sum adjudged against them. 

On January 29 Holmes Har- 
dingham. without waiting for 
the writ to be served on the 
ship, acknowledged issue on 
behalf of the shipowners. 

If the shipowners wished to 
take part in the proceedings, 
they were entitled to do so by 


virtue of Order 75 rale 3(b) of 
the Rules of the Supreme 
Court The rale provided that a 
defendant to an action in rem 
in which the writ had not been 
served “may. if he desires to 
take part in the proceedings, 
acknowledge the issue of the 
writ.. 

There was nothing new in a 
defendant waiving the neces¬ 
sity of service. He could enter 
an appearance as soon as he 
heard the writ had been issued, 
although it had not been 
served. 

At about 10.45am on January 
29, an assistant solicitor for the 
shipowners attended the Admi¬ 
ralty and Commercial Registry 
with a ball bond in the correct 
form, and it was accepted for 
filing. 

The next person at the 
counter was a clerk from Clyde 
& Co, with the documents nec¬ 
essary to effect an arrest. 

The Admiralty Marshal 
phoned Clyde & Co and asked 
if they wished to go ahead with 
the arrest despite the fact that 
a hail bond had been filed. 
They said yes. At 11.10am, the 
Marshal phoned HM Customs 
at Immingham. Prinsengracht 
was arrested at 11.40am. 

Mr Teare for the shipowners 
acknowledged that if Clyde & 
Co had reached the Admiralty 
Registry before Holmes Har¬ 
dingham, the court would have 
had jurisdiction. 

He submitted that if a ship 
was arrested and then released 
a few minutes later when ball 
was given, the court had juris¬ 
diction; but if bail was lodged a 
few rainntes before arrest, the 

court did not have jurisdiction. 

He said that followed from 
the Court of Appeal decision in 
the Dekhlond fl990J QB 361. 

Mr Kendrick for the cargo- 
owners contended that the 
shipowners had voluntarily 
submitted to the jurisdiction, 
and that the cargo-owners had 
shown good and sufficient rea¬ 
son for the arrest even though 
a bail bond was given. 

The first question was 
whether the shipowners had 
voluntarily submitted to the 
jurisdiction. 

The writ was a writ in rem 
addressed to the owners and/or 
demise charterers of Prinsen¬ 
gracht. The claim was within 
the High Court's Admiralty 
jurisdiction. 

An opportunity to serve that 
writ might never have arisen. 
The shipowners took the vol¬ 


untary step of acknowledging 
issue of the writ 

They thereby became party 
to the action which, from that 
moment, became m personam 
as well as in rem. 

By acknowledging issue of 
the writ, the shipowners volun¬ 
tarily submitted to the jurisdic¬ 
tion because they “desired to 
take part in the proceedings”. 

Their voluntary act in 
acknowledging issue of the 
writ at a time when no action 
by them was called for because 
the writ had not been served, 
was the clearest submission to 
the jurisdiction. 

The next question was as to 
the nature of bail. D.R. Thomas 
on Maritime Liens. p2Z8 said 
bail was not a guarantee to the 
plaintiff, but an undertaking to 
the court, and might therefore 
only be given following appear¬ 
ance in the action, it said it fol¬ 
lowed that “where bail is prov¬ 
ided there is on the part of the 
res owner a concurrent submis¬ 
sion of his personal liability 
beyond the value of the res”. 

That statement was adopted. 
It accorded with what had 
always been the practice of the 
court and was reflected in RSC 
Order 75 rale 6 which provided 
that a person entering a caveat 
against arrest most acknowl¬ 
edge service and give bail or 
pay into court. 

In the Deichland the ship¬ 
owners' club had given a letter 
of guarantee but bad not 
agreed to submit to the juris¬ 
diction. The ship had been 
served but not arrested. 

The court held that the juris¬ 
diction given to it by Article 7 
of the 1952 Arrest Convention 
was only preserved by Article 
57 of the 1968 Jurisdiction and 
Judgments Convention as rel¬ 
ating to a “particular matter”, 
if there was an arrest. But that 
did not rule out jurisdiction by 
express agreement (see the 
Deichland . 3S5 G) or by submis¬ 
sion to the jurisdiction (3S3 H). 

Contractual security might 
be given without submitting or 
agreeing to submit to the juris¬ 
diction, as in the Deichland. 

But bail could not be given 
without submitting to the 
jurisdiction. 

There was no reference to 
that in the Deichland because it 
was not relevant 

It would be absurd and it 
would bring the law into disre¬ 
pute if a defendant could pro¬ 
cure a bail bond in which there 
was a solemn undertaking to 


satisfy judgment, and then say 
to the plaintiff “you cannot 
obtain judgment because you 
cannot arrest my ship and I 
have not submitted to the 
jurisdiction”. 

That was not the effect of the 
decision in the Deichland. 

The shipowners, by acknowl¬ 
edging issue of the writ, had 
shown their desire to take part 
in the proceedings. They were 
free to do so. They had submit¬ 
ted to the jurisdiction and the 
motion must faiL 

In case a higher court held 
that the shipowners had not 
submitted to the jurisdiction, 
the next question was whether 
the arrest was valid. 

Mr Teare submitted that on 
provision of ball the ship was 
released from the action and 
could not be arrested. He relied 
on Dr Lushington's judgment 
in The Wild Ranger (1863) Br 
and L 84,87 - “bail given for a 
ship in any action is a substi¬ 
tute for the ship”. 

It was held in the Arctic Star. 
February 1985. CA that the rule 
that bail represented the ship 
and that she should be free 
from further arrest on the 
same claim, was viewed In the 
light of whether it was oppres¬ 
sive and vexatious to re-arrest 

In the present case there had 
only been one arrest, which 
lasted less than a day. 

It was not vexatious or. 
oppressive. The ship was 
arrested solely because the 
shipowners declined to agree 
expressly to submit to the 
jurisdiction, and because it 
was thought the Deichland 
decision might have made it 
necessary to arrest her though 
bail had been given. 

In looking after the cargo- 
owners’ interests, It was natu¬ 
ral for Clyde & Co to make 
sure they did everything neces¬ 
sary. If arrest was necessary to 
preserve the jurisdiction, it 
could not be wrongful. 

If contrary to the court's 
view bail could be given with¬ 
out submitting to the jurisdic¬ 
tion. and it remained necessary 
for the cargo-own ere to arrest 
the ship, that arrest could not 
be unlawful. 

The motion was dismissed. 

For the cargthoumers: Domi¬ 
nic Kendrick (Clyde & Go). 

For the shipowners: Nigel 
Teare QC and Simon Koemdal 
(Holmes Hardingham). 

Rachel Davies 

Banister 




Walter Lamb, one of the best 
known names in the UK 
robotics industry, is stepping 
down as managing director 
of ABB Robotics, and will be 
succeeded by Roland 
Nordstrom (above). Lamb has 
held a number of senior po6t$ 
at ABB Robotics since he 
joined the company in 1979, 
and will continue in an 
advisory role before taking 
early retirement in March. 


Lynton Jones, the former 
diplomat who founded the Lon¬ 
don outpost of Nasdaq, the US 
over-fhe<»unter market, is on 
the move again. He has been 
appointed chief executive of 
OM London, the UK arm of 
Sweden’s fast-growing elec¬ 
tronic options and futures 
exchange. 

Olof Stenhammar, who 
founded OM seven years ago 
on his return from Chicago's 
trading pits, is keen to increase 
the amount of international 
business done through OM 
London which, along with OM 
Stockholm, operates as an 
exchange and clearing opera¬ 
tion. 

The London operation has 
been hard hit by the recent 
abolition erf Swedish turnover 


Nordstrom, a Swede, also 
has extensive experience, and 
was most recently responsible 
for business development at 
ABB Robotics International. 
ABB Robotics is part of the 
Swiss-Swedlsh engineering 
group Asea Brown BoverL 

■ Hatnish Donaldson, the 
former hhi Samuel chief 
executive who quit a year ago 
after the bank made heavy 
losses, has been appointed a 
non-executive director of 
London Bridge Finance, a 
former Hill Samnel subsidiary 
specialising in credit 
insurance coverage. The 
appointment is the first' 
Donaldson has taken since 
he left Hill Samuel. 

London Bridge Finance, 
which was bought from HID 
Samnel by COBAC of Belgium 
earlier this year, says that 
Donaldson will play a more 
proactive role than is us ually 
expected of non-executives. 


taxes which meant that 
roughly 40 per cent of OM Lon¬ 
don’s volume has moved back 
to Sweden. 

Jones, 47, who was head of 
public affairs at the London 
Stock Exchange before he 
joined Nasdaq, has been given 
the job of finding new busi¬ 
ness. ■ '■ 

OM London, which has a 
staff of over 20, lists options 
and futures contracts on Swed¬ 
ish stocks as well as the Swed¬ 
ish OMX stock market index. A 
separate clearing service is 
offered for interbank trading in 
Interest rate futures and in 
options and futures on the 
LDCx-index. 

However, Jones' appoint¬ 
ment suggests that OM is keen 
to broaden its base. There is 


William Fulton, former rfiipf 
executive ofLesney 
Corporation and Bianag m f 
director of Avesco, is also. 
joining the London Bridge 
Finance board, along with 
Campbell Dunform, chairman 
of Trade Aide Financial 
Services, both as 
non-executives. 

Peter Handley, previously 
a director of Trade Indemnity, 
has been appointed general 
manager. 



■ Peony Hughes (above left) 
has been appointed president 
of COCA-COLA Great Britain' 
and Ireland and a 
rice-president of Coca-Cola 

International She was 


Stevenson takes on Takeovers 


Dennis Stevenson, the 
violin-play ing chairman of con¬ 
sultants SRU. continues to 
climb the establishment lad¬ 
der. The Governor of the Bank 
of England has appointed him 
to be an independent member 
of the City Panel on Takeovers 
and Mergers. 

Stevenson, 47. who founded 
the Specialist Research Unit in 
1972, is perhaps less well 
known than one of SRIFs other 
co-founders, Peter Wallis, the 
sociologist who invented the 
Sloane Ranger tag. However, of 
SRC's three founding partners 


~ the other is Colin Fisher — 
Stevenson is credited with hav¬ 
ing the best access to the 
boardrooms of SHU'S blue chip 
clients. SRU, a market 
research-based strategic con¬ 
sultancy, employs 45 staff 
Apart from bring chairman 
of the Trustees of the Tate Gal¬ 
lery, Stevenson sits on several 
boards, including Pearson 
(owner of the FT), Manpower 
Inc, Thames Television and J 
Rothschild Assurance. As a 
non-executive director he is 
probably best remembered for 
standing up to Tony Berry .the 


founder of Blue Arrow, during 
the infamous Bine Arrow 
affair. 

Stevenson, who was just 26 
when lie was given his first 

PU&liC jOb - the Pha1rm ?nfi ftip 

of The Peterlee and Aycliffe 
New Town Development Cor¬ 
poration replaces Sir Austin 
Pearce on the Takeover PaneL 

Sir Adrian Cadbury and Profes- 

sor Robert Jack are the two 
other lay members of the Panel 
and foe Bank of England says 
thatJbis appointment wifi rein, 
force , the industrial represents 
tkm on the Panel 


nothing, for instance, to stop it 
launching new products which 
will compete with those on 
more es tabli shed exchanges. 

As a private sector operation 
- OM’s shares are quoted on 
tiie Swedish stock exchange - 
OM is able to make decisions 
about new products Car more 
quickly than some of its more 
bureaucratic competitors. 

However, it is coining close 
to outgrowing its Swedish 
domestic market and needs to 
develop new areas of business 
if it is to sustain its growth. 

■ in his last annual report 
Stenhammar says that OM’s 
international operations are 
“naturally not without risks” 
but notes that, “if we succeed, 
we can create something really 
big”. 


previously commercial director 
. of Coca-Cola & Schweppes 
Beverages. 

■Doreen Boulding (below 
right), who has been general 
man a g er of Belgravia Sheraton 
and the Halkin Hotel, has been 
appointed general manager 
of the Conrad Hotel in Chelsea 
Harbour, part of the 
international subs idiar y of 
HILTON HOTELS. 

■ Graham Dunn, finanre 
director, has been appointed 
rod of the OLIVER GROUP 
and John Chapman, services 
director, becomes retail 
operations director. 

■Kenneth Wilson, formerly 
president and ceo of Cardis 
Corporation, has been 
appointed president and ceo 
Of GKN PARTS INDUSTRIES 
Corporation, based In 
Memphis, Tennessee. 

a former 

works director with GKN, has 
of BADER 
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Ballet 


Alvin Ailey Dance Company 


Clement Crisp 


A FTER SO years Revela¬ 
tions is still' there. 
When we first saw the 
Alvin Ailey Dance 
Company in the Sixties, Reve¬ 
lations won our hearts. Alley's 
response to the spirituals 
which are his musical test, to 
the radiant faith and urgent 
doubts of black religious expe¬ 
rience, had - and still has - a 
stunning directness. 

The arms raised to the sky in 
supplication or joy; the sense 
of delight combined with rever¬ 
ence in the scenes of baptism, 
as white-clad figures wade 
through the waters; the . con¬ 
trast, as the work ends, 
between an awareness of sin 
and the gospel fervour of a 
congregation of women with 
their floppy hats, palm fans 
and long yellow dresses, are 
unerringly aimed at our emo¬ 
tions, and unerringly touch 
them. 

It is dance reaching out to Its 
public on the most basic, and 
most artful, terms. But for all 
its stylistic polish and theatri¬ 
cal astuteness - every cliche 


brightly burnished - ft speaks 
profoundly about black Amer- 
ica’s faith. And it remains cen¬ 
tral to what Alley sought in his 
American Dance Theatre, in 
giving the broadest expression 
to popular dance and a people's 
identity. 

Returned to London after 17 
years, with anew generation of 
dancers (and with Alley's star, 
Judith Jamison,-as director) 
the company knows, ft is still 
loved here. 

- It responded in its opening 
programme, which ! saw on 
Wednesday at the.Coliseum, 
with that openhearted, physi¬ 
cally eager manner we have 
always associated with Alley's 
artists. 

How good to see Dudley Wil¬ 
liams, the company's senior 
principal* masterly as ever in 
his control of 1 want to be 
ready” in Revelations, his body 
taufiy responsive to the song’s 
plea for redemption. 

How good, too, to find three 
men . ^ ; - Dwight Roden, 
Desmond Richardson, Troy 
Powell - able to fly with the 


best through “Sinner Han" In 
this same work, movement 
given a whip-lash sharpness 
and speed. 

Technically, the company 
looks fine, frank in its delight 
in performing Revelations. 
Would that the other pieces in 
this first programme offered 
the dancers any sort of artistic 
challenge, other that of 
selling them to a receptive 
audience. 

Donald McKayle’s District 
Storyville, which dates from 
1962, purports to deal with the 
emergence of jazz tcam New 
Orleans’ bordellos and funeral 
music. 

It amounts to a sequence of 
scenes that are no more than 
garish post-cards. Mourners 
strut; tarts flaunt; a bed serves 
as a trampoline for lovers, and 
we see a few desultory bumps 
and grinds, those hallowed 
gyrations of burlesque strip¬ 
ped It is superficial, superfi¬ 
cially busy, and, I would have 
thought, far too patronising in 
its pursuit of quaintness. 

Everyone works very hard. 


not least the London Gala 
Orchestra which has a h igh old 
time with a raucous score. 
Marilyn Banks, as one of the 
soiled doves in the bordello, 
has toe and toe zippy 
grace of Josephine Baker, and 
is adorable: 

The remaining piece is Don¬ 
ald Byrd’s recent Dance at the 
Gym. Four girls and four hoys 
meet,and finally unite, to a 
tiresome and clanking accom¬ 
paniment. 

The movement proposes an 
artificial sexiness, and the 
dancers are trapped in unenter¬ 
prising routines that have little 
dramatic or emotional power 
not even the Alley dancers' 
Q^-iTia can make it seem any¬ 
thing more than an expense of 
spirit in a waste of shame. 

Happily, there is Revelations 
to follow, and the company 
thereby reasserts its identity. 


The Alvin Ailey American 
Dance Theatre is at the Lou¬ 
don Coliseum, (071} 240 5248. 
until August 1. Programme 
changes on Monday July 27. 


Fumiture/Susan Moore 


English wood, isn’t it good? 


HERE is something practice, and to regenerate the rounded by a suite of ill-pro- 
heartbreaking about rural economy. portioned turned chairs, 

works of art that The college building itself is Almost everything else here 
exhibit a rare feeling a light and ingenious construe- reflects far more favourably on 
for materials, are meticulously . tion using forestry products . Makepeace’s formal inventive- 
designed and superbly crafted,. which are normally wasted - ness and imaginative use - 
but which are, nonetheless, - notably roundwood thinnings and treatment - of wood, 
ugly. which represent up to 50 per Many items exult in the 

That fate is particularly cent of a forest's annual crop, sheer beauty of their materials, 
cruel for much of the furniture At present, 90 per cent of all There is the glorious slab of 
produced by John Makepeace, wood products In this country burr elm used for the dining 
for Makepeace is not only a are imported - to the tune of table designed for the late Rob- 
virtuoso craftsman but a some £7bn a year. It is prqj- ert Bolt's medieval manor 
visionary. He has made a sig- ected that over the next ' house, 
nificant contribution to perpe- decade, 375,000 acres of under- Burr oak and ehn weathered 
tuating the arts and crafts bra- exploited British forestry will like stone are employed for an 
dition in Britain and to become redundant altar-like serving and storage 

developing the neglected This year marks the 30th unit for a Cyprus house. We 
resources of native woodlands, anniversary of the founding of find oak ferrous-washed and 
In 1976, Makepeace bought the John Makepeace Work-, polished with a lime wax to 
Pam ham, an idyllic but delapi- shop, and 15 years of The Pam- interesting effect, or overlap- 
dated Elizabethan manor ham Trust and Parnham Col- ping oysters of mulberry, 
bouse in Dorset It gave him lege. gOded beneath, 

space in which to set up along- To celebrate, Sotheby's in There are arresting combina- 

side his own well-established London is playing host to an tions too. The “Mitre” chair, 
workshop a much-needed resi- exhibition which is at once a with its dean, sinuous Gothio- 
dential school for craftsmen in retrospective of Makepeace inspired lines, is a remarkable 
wood. commissions and prototypes,a - piece of 20th century design. 

The school’s two-year showcase, for both Parnham and a technical tour-de-force of 
courses provide practical alumni ami the class of % and intractable macassar ebony- Its 
instruction in craft and design an introduction to the work of back and seat are made not of 
skills and essential business Hooke Park. woven cane but of nickel sfl.- 

management for those wishing • It is unfortunate that the ver. 

to set up their own furniture first Makepeace exhibit we Another covetable but more 
workshops. Moreover, Pam- encounter is the recent “Erudi- rustic piece is a kitchen chair 
ham's restored interiors tion” chair with raised book- of pale, scrubbed oak with a 
allowed him the opportunity of rests at the end of each arm. seat of beaten and softly 
proving - as the Italians bad Made out of yew-wood, burr reflecting polished aluminium, 
already demonstrated - that elm and leather, ft looks squat. The 30 e x hi bits are impres- 
the finest contemporary work heavy and decidedly not user- sive witness to the exacting 
could look well in a traditional friendly. standards of the Makepeace 

setting. The second piece Is the hefty workshop. It seems unlikely 

The Parnham Trust, toe edu- “Liberty” dining table with its that such care, intelligence and 
rational charity established to oak-shaped leaves and sup- attention to detail were ever 
administer the school, ports like tree trunks, sur- lavished on the construction- 
embarked on a second pioneer¬ 
ing venture in 1983, purchasing 
350 acres of neglected wood¬ 
land from toe Forestry Com¬ 
mission at nearby Hooke Park. 

Hooke Park College, which is 
funded by private enterprise, 
took its first students three 
years ago. Here the aim is to 
develop techniques for the effi¬ 
cient use of indigenous, sus¬ 
tainable and renewable 
resources of timber in the pro¬ 
duction of anything from furni¬ 
ture and artefacts to buildings 
and bridges. It is tr ainin g a 
new generation of entrepre¬ 
neurs to turn principles into John Makepiece’s Ziggurat table in scrubbed English oak 




rather than toe decoration - 
of furniture before this cen¬ 
tury. Even the grandest of 
antiques cannot boast the 
degree of finish of, say, the 
“Bangkok” collectors' cabinet 
combining satmwood, lacquer 
and velvet, its draws gliding 
open and dose. 

On the evidence of work 
here, the school must be con¬ 
gratulated not only for main¬ 
taining high standards but for 
allowing students to speak 
with their own voices. The 
range of Interests here is stri¬ 
king. Particularly pleasing are 
the form and textures of Paul 
Gower's shot-blasted Douglas 
fir and patinated copper chest, 
Suzanne Watson's cheery 
multi-coloured hatboxes - a 
must for quality freaks — at 
£78, and Robert Cullen’s low 
table. 

Glass marbles are supported 
between the latter’s waving 
hands of thin oak, which casts 
interesting shadows as well as 
providing a surface surpris¬ 
ingly fiat enough to carry all 
but the smallest glasses. Ben 
Brooks similarly exploits the 
rippling lines of thin bent 
wood, and plays visual tricks 
with planes of American 
cherry in his sculptural “Para¬ 
dox" table. 

It seems that they all might 
have been boat builders. Petter 
Southall, formerly of Hooke 
Park College, certainly was. 
The fluid lines and thoughtful 
construction of his dining table 
and chairs place them among 
the most impressive exhibits in 
the show. 

Nine makers represent Pam- 
ham alumni. Their work 
ranges from toe cutlery can¬ 
teen in the form of Charter- 
house Chapel, made for an old 
boy out of his own yew - price 
guide £20,000 - to wall- 
mounted coat hooks in anod- 
ysed aluminium at £34. 


Sotheby’s, New Bond Street, 
Wl, until July 28. 
Parnham House, Beaminster, 
Dorset, Is open on Wednes¬ 
days, Sundays and Bank Holi¬ 
days until October. 



Alftauli Mvr 

Jonathan Hyde in the title role: an unspeakable part in an unspeakable play 

Royal Shakespeare Company, Barbican 

Columbus 


A S the song has it: 
“They a11 laughed at 
Christopher Colum¬ 
bus when he said the 
world was round... They all 
laughed at Wilbur and his 
brother when they said that 
man could fly”. There are very 
few laughs in Richard Nelson's 
play Columbus at the Barbican. 
Very few thrills either. Noth¬ 
ing indeed but encircling 
gloom, which lasts for 3‘A 
hours. Has the Royal Shake¬ 
speare Company really thought 
about what it is doing? 


Nelson is an American play¬ 
wright who has written for the 
RSC before. Some people will 
remember his Two Shakespear¬ 
ean Actors. His Columbus, per¬ 
formed on the main Barbican 
stage, is a disaster. We should 
be dear why. 

No one is going reasonably 
to object about whether his 
version is historically accurate. 
After all. there is poetic 
licence. The only test is 
whether it stands up as a play. 
1 can think of no single crite¬ 
rion on which it does - cer¬ 


tainly not on this stage and at 
this length. 

The Nelson thesis is that 
Columbus was a snob and a 
creep. Possibly he was. though 
it would help to explore the 
theme, not just proclaim it. 
This Columbus is first seen 
getting out of bed with his mis¬ 
tress who appears washing her 
legs. 

As Columbus is promoted in 
the hierarchy, he drops the 
mistress because, he says, it 
would not do for a member of 
the nobility to consort with a 


peasant. His characterisation 
as totally obnoxious continues 
throughout- Columbus is nasty 
to anyone who ever helped 
him. 

There are no compensations. 
The language is appallingly 
stilted. When Columbus says 
he is the Admiral of the Ocean 
Sea, he might as well be mim¬ 
icking a line from Gilbert and 
Sullivan about the Queen's 
Navee. There is a sequence 
about a pornographic dream 
which ends with a touch of 
Brighton pier “We won't have 
beans for supper again,” and 
some tougher garbage about 
defecating at sea. 

Even in the supposedly more 
serious parts, the language 
fails to take off. When there is 
near-mutiny in the fleet about 
Columbus’s lack of leadership, 
someone remarks: “I had 
hoped that we could settle this 
with some dignity." When they 
pass a volcano, Columbus com¬ 
ments: “I saw the volcano in 
Sicily when it erupted. It went 
on for days. You could read by 
the light" 

The sets, and this is a 
remarkable comment on the 
Barbican of all places, are 
almost uniformly dreadful. 
Signs go up periodically to 
indicate the changes in time: 
for instance, “just off the 
Canaries, late August 1492”. 
then again “later”. It looks like 
Euston station. The officers in 
their cabins look like amateur 
sailors on a day out off Essex. 

It is not remotely funny, or 
indeed particularly relevant, 
that Columbus thinks he is 
going to Japan. The only part 
that develops is that of Pulgar, 
a once wealthy landowner who 
is reduced to becoming Colum¬ 
bus’s secretary. It is well 
played by Philip Voss. 

It would be unfair to criticise 
Jonathan Hyde as Columbus; it 
is just an unspeakable part in 
an unspeakable play. Jane Gur¬ 
net! as the mi stress has the 
misfortune (or perhaps the 
good luck) of disappearing 
early on. 

Does ail this matter? Yes. 
Here is the RSC using some of 
the same stage devices it 
deploys so gloriously in ffenry 
TV, and throwing them away 
on such a text It is a terrible 
come-down. The best thing to 
do about John Caird’s produc¬ 
tion is to forget it. 

Malcolm Rutherford 


In repertory at the Barbican 
Theatre (071) 638 8891 


London Promenade concerts 

Double bill 


W EDNESDAY brought the first 
of several double Proms this 
season: a whole concert at 
7pm, and another, shorter 
one at 10pm. For what will almost inevita¬ 
bly be smaller audiences, and usually 
smaller-scale music, the BBC decision to 
keep the second concerts in toe Albert 
Hall this year instead of planting them in 
modest venues nearby may be debatable: 
but the late all-Villa-Lobos programme by 
the Lontano ensemble sounded terrific. 

Their effervescent conductor, Odaline 
de la Martinez, must find an excuse to 
give it again daring the winter. In five 
contrasting works, it displayed the com¬ 
poser at his reckless, engaging best - and 
Lontano too, and the BBC Singers who 
appeared with them, and Anne Dawson's 
lovely soprano. To her. of coarse, went 
the evergreen Bach:anas Brasileiras no. 5 
(the one with toe haunting vocalise over 
eight cellos). 

Miss Dawson was not only ravishing in 
toe first movement, but - with canny 
assistance from de la Martinez - made 
subtler sense of its tricky successor than 
we usually hear. The BBC Singers boldly 


essayed the original version of Bachianas 
Brasileiras no. 9 (“for orchestra of 
voices”), and brought it off with awe¬ 
somely secure pitch. 

They also joined the shivaree of Villa- 
Lobos's early Nonet: a tongue-in-cheek 
label, for toe nominal nine players are 
supported - nay, crowded - by the sub¬ 
stantial chorus and 18 percussion instru¬ 
ments, many of them exotic. The young 
composer threw everything into the pot. 
and called it “A rapid impression of the 
whole of Brazil'. New to me was his still 
earlier Quartet for harp, celesta, flute and 
alto sax - and female chorus to show 
how much he admired Debussy’s Sirenes. 

Ravel looms even larger, and yet the 
piece fairly tingles with pungent Villa-Lo¬ 
bos ideas. Just afterwards came his 
Choros no. 7, an irresistible serenade for 
septet (plus a secret tam-tam. which 
booms gently and magically through toe 
penultimate verse). Lontano executed it 
more or less perfectly. 1 should love to 
hear the whole programme again - espe¬ 
cially if toe BBC could be persuaded to 
round it off with the choral Choros no. 10. 

The earlier concert found Yan Pascal 


Tortelier also in fulL stylish command of 
his scores. Though he became Principal 
Conductor of toe BBC Philharmonic only 
last month, they played devotedly for 
him. Ravel's La Valse was adorned with 
all the delicately decadent touches that 
“international” bauds miss when they go 
through the piece like locomotives: soul¬ 
ful swoons from solo strings, wicked 
woodwind gurgles. 

Nothing was forced: nor in Dutilleux’s 
cello concerto 'Tout tm monde lointain ..." 
either, where the marvellous Redon-like 
orchestral colouring seemed to well up as 
naturally as Tim Hugh's lyrical phrases in 
toe solo role. (His aplomb survived a bro¬ 
ken string at a particularly awkward 
point.) 

The old Saint-Saens' warhorse, the 
“Organ” Symphony which has long been a 
Prom standby, boasted a poco adagio of 
great sweetness without saccharine. Tor- 
teller allowed no trace of vulgarity any¬ 
where. however, and toward the end of the 
Finale 1 began to doubt whether exclu¬ 
ding cheap thrills was altogether wise. 

David Murray 






This year's Edinburgh Festival 
(August 16 to September 5) Is 
the first to be organised by Brlai 
McMaster, former director at 
Welsh National Opera. He has 
divided the programme Into four 
main seasons, two of them 
showcasing Scots culture. The 
more ambitious is the 
programme entitled Scottish 
Music Through the Centuries, 
which in five concerts runs from 
8th century Celtic chants to the 
premiere erf James MacMillan's 
Percussion Concerto, played 
by Evelyn Glennfe. No less 
welcome is a retrospective of 

seven plays by Glasgow 

playwright C P Taylor, who died 
eleven years ago. The highlight 
is Taylor's last and finest play, 
Good. 

McMaster offers a similar 
retrospective of Harley Granville 
Barker (1877-1946), perhaps the 
most Important figure in the 
renaissance of English drama 
in the 1900s. William Geskill 
directs Granville Barker's 


best-known work, The Voysey 
Inheritance, and there will also 
be a production of a previously 
unstaged play. His Majesty. 

The main music season Is a vast 
Tchaikovsky retrospective: no 
stagings of tiie major operas 
but plenty of interesting rarities 
to balance out the popular 
orchestral works. Joan Rodgers 
and Dmitri Hvorostovsky will 
sing Tchaikovsky songs, Y uri 
Simonov conducts the Cantata 
Moscow, and Opera North 
presents Its double-bill of the 
one-act opera Yolanta and The 
Nutcracker, the designs for 
which (by Howard Hodgkin) will 
be displayed at the Scottish 
Gallery of Modem Art. Another 
double-bill offers Swedish 
soprano Elisabeth Soderstrom 
singing Poulenc’s La Vote 
humane, and Claudio Desderi 
In Cimarosa's II Maestro dl 
Capa Ha. Soderstrom can also 
be caught in a cabaret 
programme at the Lyceum. 

The dance programme includes 
the British premiere of the Mark 
Morris Dance Group (with an 
interpretation of Purceirs Dido 
and Aeneas), a return visit from 
Ballet Cristina Hoyos and Pina 
Bausch’s Tanztheater Wuppertal. 
Edinburgh’s galleries have 
organised retrospectives ol 
James Pryde (1866-1941) and 
Allan Ramsay (court painter to 
George II), a collection of Miro 
sculptures and the exhibition 
Dutch Art and Scotland. 
Telephone bookings can be 
made on 031-225 5756. There 
Is a 24-hour Information service 
for callers within Britain on 0891 


600 304. Festival Fringe (Aug 
16-8ep 5): 031-226 5257. Military 
Tattoo (Aug 7-29): 031-225 1188. 
International Rim Festival (Aug 
15-30): 031-228 4061. 

■ EXHIBITIONS GUIDE 


■ AMSTERDAM 

StedeHjk Museum The Great 
Utopia: the Russian Avant-Garde 
1915-1932. Ends Aug 31. Dally. 
Van Gogh Museum Prints by 
19th century Japanese artist 
Yoshftoshl. Ends June 28. 
Masters from the Mesdag 
Collection: 60 works from the 
Hague and Barbizon schools. 
Ends Aug 19. Dally. 

Rijksmuseum The influence of 
Japan on Dutch Art. Ends July 
26. Closed Mon. 

Historical Museum Distant 
worlds made tangible: Dutch 
collections 1585-1735. Until Oct 
11 . 


■ BERLIN 

Haus der Kulturen der Welt 
Civilisation of ancient Peru: 400 
objects covering 3000 years. 

The development of Peruvian 
art before the arrival of 
Europeans. Ends Aug 30- Closed 
Mon. 

Antifcensammlung The Fame 
of the Pantheon: 100 engravings 
and etchings of Rome's great 
architectural monument, showing 
how its colossal and mystical 
features have fascinated and 
influenced artists and architects 
over the centuries. Ends Aug 


16. Closed Fri. 


■ DUISBURG 

Wilhelm-Lehmb ruck-Museum 
Degenerate Sculpture: an 
exhibition devoted to sculptors 
who suffered from Nazi 
persecution. Ends Aug 9. Closed 
Mon. 


■ DUSSELDORF 

Kunstsammfung 

Nordrhein-Westfalen 

Constructivist International 
1922-27: more than 120 
paintings, sculptures and 
designs which were first 
exhibited in Dusseldorf in the 
1920s by European artists with 

utopian and revolutionary ideals. 

Ends Aug 23. Closed Mon. 


■ GIVERNY 

Musee Amerfcaln Lasting 
impressions: American painters 
in France 1865-1915. An 
Inaugural exhibition of 90 
canvasses by 40 painters, 
celebrating the influence which 
the French Impressionists had 
on the colony of visiting 
American artists, captivated by 
Monet's fame and the landscape 
and light of G h/erny (70 km from 
Paris). Ends Nov 1. Closed Mon 
(99 rue Claude Monet, Glverny, 
27620 Gasny, tel 3251 9465). 


■ NANCY 

Musee des Beaux-Arts Art in 
Lorraine at the time of Jacques 
Callot, celebrating the 400th 


anniversary of the birth of the 
great etcher from Nancy. Ends 
Sep 15. Closed Tue. 


■ NEW YORK 

Guggenheim Museum The 
Guggenheim and the art of this 
century. Ends Aug 27. Closed 
Thu. 

Metropolitan Museum of Art The 
Art of Islamic Spain. Ends Sep 
27. Closed Mon. 

Museum of Modem Art Louis 
I Kahn, celebrated American 
architect. Ends Aug 18. Closed 
Wed. 

Whitney Museum of American 
Art The Paintings of George 
Bellows (1882-1925): more than 
60 works by an artist who 
captured the vitality of American 
life at the turn of the century. 
Ends Aug 30. Closed Mon. 


■ PARIS 

Parc de Bagatelle Henry Moore: 
27 large bronze sculptures 
placed in the kind of open-air 
landscape for which they were 
intended. Ends Oct 4 (Bois de 
Boulogne). 

Musee Guimet From the Tagus 
River to the Chinese Sea: a 
Portuguese maritime epic, with 
ceramics, porcelains and gold 
brocade bringing back the magic 
of Portuguese commercial links 
with the East Indies from 1513 
onwards. Ends Aug 31. Closed 
Tue (6 place d iena). 

Centre Georges Pompidou 
Manifeste: 7000 square metres 
given over to a muitl-faceted 
exhibition covering the past 30 


years of creativity in visual arts, 
video, cinema, architecture and 
design. Closed Tue. 


a ROME 

Trajan’s Markets Anthony Caro: 
36 large-scale works from all 
stages of the British sculptor's 
career, displayed in the 
remarkable context of Imperial 
Roman architecture. Ends Aug 
20 . 


■ VENICE 

Doge’s Palace Hieronymous 
Bosch: an exhibition marking 
the restoration of the city's 
collection of Bosch paintings, 
including the Saint Liberata 
triptych. Paradise and The 
Assumption of the Blessed, plus 
works by Metsys and Flemish 
paintings by Dieric Bouts. Ends 
Aug 10. 

Museo Correr Canova sculptures 
and the Farsetti Collection from 
the Hermitage. Ends Sep 30. 


B VERONA 

Palazzo Forti Paul Klee: 300 
works from all periods of his 
career. Ends Oct 2. 


■ VIENNA 

Kunstiorum Poster Art from 
Toulouse Lautrec to Art Deco: 
a study ol the development of 
poster art from its origins around 
1B90 to the works produced in 
the 1920s, proving that posters 
have aroused a sense of scandal 
from Iheir earliest days. Among 


the 120 posters on show are 
examples by Klimt, Schiele, 
Kokoschka, Kandinsky, Dix and 
Heartfield. Ends Aug 9. Daily. 
Kunstlerhaus God, Man and 
Pharaoh: 250 works spanning 
4.000 years of ancient Egyptian 
sculpture. Ends Oct 4. Daily. 
Schlosshof im Marchfeld The 
Baroque View of America in 
Hapsburg Lands: an exhibition 
showing how the European 
discovery of America 500 years 
ago stimulated the creative 
fantasy of court artists and 
craftsmen during the following 
two centuries. Ends Sep 13. 
Daily. 

Nalurhistorisches Museum Bear 
Facts: a history of the teddy 
bear. Ends Oct 26. Closed Tue. 


■ WASHINGTON 
National Gallery of Art Art of 
the American Indian Frontier: 

150 objects produced by 
Woodland and Plains Indians 
in the 19th century. Ends Jan 
24. Durer to Diebenkorn: 114 
recent graphic art acquisitions, 
including works by Holbein. 
Goya. Gainsborough and Caspar 
David Friedrich. Also Kathe 
Kollwitz (1867-1945). Ends Aug 
16. Ernst Ludwig Kirchner, 
German expressionist painter. 
Ends Aug 16. Jacques Callot: 
etchings and engravings by the 
early 17th century french 
printmaker. Ends Sep 7. Daily. 
Corcoran Gallery of Art Max 
Weber: the Cubist Decade 
1910-20. featuring 64 works with 
emphasis on city views. Ends 
Aug 9. Closed Mon. 
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Mr Greenspan 
explains it all 


THE FEDERAL Reserve 
chairman, Mr Alan Greenspan, got 
a sulky hearing before the Senate 
Ranking Committee on Tuesday; 
the senators want to make politi¬ 
cal capital out of a sluggish US 
economy, and although they 
would like to pin the main blame 
on the administration, the Fed can 
expect no applause. It deserves 
some, all the same. Mr Green¬ 
span's painstaking explanations of 
the problems of excessive debt are 
not new. but they do help to 
explain the obstinacy of the reces¬ 
sion. The British government, for 
one. might be in much less trouble 
now if it had heard a similar early 
warning; but by the time the 
nature of the problem was under¬ 
stood here, the more obvious solu¬ 
tions had been complicated by 
entry to the ERM. 

In the US, the Fed has been able 
to respond to the debt crisis with 
23 easing actions, which helped to 
restore banks' profitability as well 
as offering large relief to mortgage 
debtors. "Tbe discount rate has 
been cut to 3 per cent - a 29-year 
low,'* as Mr Greenspan pointed 
out Despite these actions - cau¬ 
tiously progressive, but large in 
their total impact - the recovery 
re mains shaky, and employment 
is especially weak. This has led 
some analysts close to despair the 
Fed response is more measured, a 
matter of disappointment without 
much surprise, and quite optimis¬ 
tic about the outlook. The Fed still 
forecasts US economic growth 
next year at up to 2% per cent, 
well ahead of gloomy Wall Street 
revisionism. 

The chairman put the core prob¬ 


lem in one familiar phrase 
“Banks still have significant reluc¬ 
tance to lend." This prudential 
squeeze, which the Fed identified 
as a major problem right from the 
start of the recession, bears 
almost entirely on the small com¬ 
pany sector, since all but the 

shakiest large corporations can 
profitably bypass the banks and 
fund themselves in the markets. 

For some years now. US employ¬ 
ment growth has depended 
entirely on small companies; 
indeed, large corporations, in the 
US as in the UK. are still actively 
planning to shed more labour. 
Sluggish lending to small compa¬ 
nies thus undermines employ¬ 
ment, a n d with it consumer confi¬ 
dence. It also stifles personal 
income growth: in the context of 
long-stagnant US real wages, 
income growth depends entirely 
on rising employment. The picture 
of fast- failing employment in the 
adjusted June figures was almost 
certainly a statistical oddity, but 
the other available evidence sug¬ 
gests a sideways drift at best, and 
possibly something a little worse. 

Is there a quick fix? Senators 
agitate for still more interest rate 
cuts: so does an understandably 
worried Mr Busb. But such cuts 
inevitably seen as transient 
would hardly restore banking con¬ 
fidence. The Fed advocates 
patience - a debt workout takes 
time. It also advocates experi¬ 
ments with further bank reliefs, 
but admits puzzlement “We are 
looking at a phenomenon that we 
have not seen in half a century.” 
From London, such clear-eyed 
humility looks enviable. 


The price of coal 


BRITISH COAL deserves praise 
for its record profit last year of 
£I70m. After years of cost cutting, 
the corporation is now one of 
Europe's most efficient producers, 
although it still cannot compete 
with prices on the open world 
market 

It is ironic that these achieve¬ 
ments should come at a time when 
British Coal's future is so uncer¬ 
tain. The long-term coal supply 
contracts with electricity genera¬ 
tors, which account for more than 
80 per cent of its revenues, are up 
for renegotiation; for the first time 
they will he struck at a commer¬ 
cial price, rather than one dictated 
by the government to prop up the 
coal industry. With these new con¬ 
tracts in place, coal will be 
returned to the private sector. Still 
more pit closures are inevitable. 

The government is right to want 
to privatise coal as part of its so 
far patchy strategy to allow mar¬ 
ket forces to restructure the UK's 
energy mix. But British Coal has a 
point when it argues that it is 
being asked to compete against 
other fuels whose prices are also 
artificially set. Nuclear power has 
a protected status, which may or 
may not be altered when the 
industry is reviewed in two years. 
Then there are the independent 
UK electricity generators, which 
will be burning gas obtained on 
highly favourable long-term con¬ 
tracts. Finally, there is the inade¬ 
quately competitive structure of 
the electricity generating indus¬ 
try, where two unregulated giants 
may be able to crush British Coal 
in contract negotiations. 


This is not an argument for 
rethinking the privatisation of 
coal - or even delaying it. It has 
to be recognised that coal is not 
an attractive fuel: it is difficult 
and dangerous to obtain and it 
requires a lot of cleaning to meet 
air quality standards. The most 
efficient open-cast mines are also 
the least environmentally friendly. 
Coal’s main advantage is that it is 
plentiful, but security of supply is 
less of a concern than it was 10 
years ago, and Britain is fortunate 
in having abundant alternatives. 

The government should there¬ 
fore focus on two points. First, it 
cannot avoid some interest in the 
coal contracts, given its impor¬ 
tance for the size of the industry 
and its value at privatisation. It 
would be a disaster for ministers 
to revert to the old game of requir¬ 
ing a bloated price, but it would 
also be unsatisfactory for the gen¬ 
erators to use their powers to 
drive a bargain with damaging 
long term consequences for con¬ 
sumers. The Office of Electricity 
Regulation should be asked, 
exceptionally, to produce and pub¬ 
lish an analysis of coal’s future in 
electricity generation, to help gov¬ 
ernment and other interested par¬ 
ties judge the proposed deal. 

Second, Britain should use its 
EC presidency to press actions 
already launched in Brussels 
against coal protectionism in 
other member states. EC coal sub¬ 
sidies totalled EculObn (£7bn) last 
year. Germany is a particular cul¬ 
prit, as is Spain, where some 
mines produce coal at five times 
the cost of British Coal 


Absent Mends 


THE SUMMIT meeting in Madrid 
of the leaders of Spain, Portugal 
and Latin America is laden with 
symbolism, 500 years after Chris¬ 
topher Columbus arrived in the 
new world. Many of those present 
have good reason to celebrate, 
including the hosts. 

In contrast with a decade ago, 
democracy holds sway over much 
of Latin America, a fact which 
owes an important debt to Spain’s 
own transition from dictatorship. 
There have been important 
advances too in economic policy 
in Latin America which in many 
countries have provided a founda¬ 
tion for sustained economic 
growth. The result is a wave of 
euphoria about Latin America’s 
future, notably in financial 
marke ts. 

There are dangers in this 
change of sentiment: it fails to dis¬ 
tinguish adequately’ between econ¬ 
omies of highly variable perfor¬ 
mance, and risks ignoring some 
fundamental political and social 
questions which will have a pro¬ 
found effect on their future eco¬ 
nomic success. 

For this reason, the absences 
from the Madrid gathering are 
also significant The Venezuelan 
president, Carlos Andres Perez, 
who survived an army coup 
attempt in February, was forbid¬ 
den by his legislature to attend 
amid a continuing crisis of politi¬ 
cal confidence. Alberto Fujimori, 
the Peruvian leader who usurped 
constitutional rule in April, was 
forced to remain at home as a 
Maoist terrorist group conducts a 
series of bomb strikes in the heart 


of Lima. The Colombian bead of 
state, Cesar Gaviria, postponed his 
visit as the leader of a notorious 
drugs png escaped from prison, 
underlining the threat posed to 
the state by the drug traffickers. 
Among those attending, Fernando 
Collor of Brazil is riding out a 
corruption scandal at home which, 
at least, threatens to weaken him 
severely for the rest of his term. 
And Fidel Castro, the spectre at 
the feast, hardly provides the kind 
of democratic model the creators 
of these Ibero American get- 
togethers can have had in mind. 

Latin America’s democracies are 
fragile, the institutions that sup¬ 
port them often weak or inade¬ 
quate. Guiding the reforms needed 
to sustain growth and deepen 
democracy requires a higher qual¬ 
ity of leadership than Latin Amer¬ 
ica has traditionally received from 
its presidents. 

Whether the Madrid summit can 
do anything significant to ftirther 
such objectives must be doubtful. 
Despite strengthening investment 
links with the region, Spain's 
trade ties with Latin America are 
as yet marginal. Where interests 
dash, there is no doubt either, 
that Spain's priorities will lie with 
the EC rather than its former colo¬ 
nies. Nevertheless, symbols have 
their Importance, as has the cur¬ 
rent meeting’s stress on democ¬ 
racy and human rights. If over 
time such gatherings reinforce 
Latin America's insertion into the 
world economy and into enduring 
membership of the community of 
democratic nations, then they will 
have their value. 


“In general (hose individuals and 

families with reasonable means 
should attend to their own needs. As 
a broad principle, the tap third of all 
income earners can be expected to 
meet most of the cost of their social 
services" - Ms Ruth Richardson, 
New Zealand's minister of finance, 
December 1390. 

I f Mr Norman Lamont wants 
some relief from his post-elec¬ 
tion spending hangover, he 
might holiday in New Zea¬ 
land, where Mr Jim Bolger’s 
National (right-of-centre) govern¬ 
ment is engaged in one of the 
toughest assaults on public spend¬ 
ing taking place in the developed 
world. Mr Bolger's main target is 
social spending, and since he 
started with a welfare state compa¬ 
rable to Britain’s - completed a 
decade before Aneurin Bevan inau¬ 
gurated the National Health Service 
- his progress is of particular inter¬ 
est to British observers. 

“Within weeks of taking office, we 
began the redesign of the welfare 
state.” says Ms Ruth Richardson, 
principal architect of the reforms. 
Two budgets later, universal wel¬ 
fare benefits are all but extinct, tar¬ 
geting has been widely extended in 
the context of reduced or fixed bud¬ 
gets, higher earners are paying for 
health and tertiary education, and 
market structures are under con¬ 
struction throughout 
It is a conscious attempt to limit 
the social role of the New Zealand 
state. Not all Ms Richardson's cabi¬ 
net colleagues would subscribe to 
the opening quotation: several have 
been sni ping away, with intermit¬ 
tent support from a prime minister 
by instinct far more cautious t han 
his finance m inis ter. But five 
agreed propositions underlie the 
changes: that the state's share of 
national wealth is excessive and 
must be reduced if the economy is 
to flourish; that government debt Is 
too high; that social spending must 
be more narrowly targeted; that the 
margin between benefit rates and 
post-tax income is too small; and 
that raising extra revenue from tax 
is not an option. Mr Lamont would 
probably say “aye'' to them aH 
The validity of these propositions 
is debatable. New Zealand has a 
comparatively high ratio of net debt 
to gross domestic product 46.5 per 
cent, ag ains t an OECD average of 33 
per cent But at 39.6 per cent, the 
share of NZ national income con¬ 
sumed by the state is not compara¬ 
tively large; nor. at 33 per cent and 
125 per cent respectively, are its top 
rates of income tax and general 
sales tax excessive. New Zealand 
has no capital gains ta». Says Mr 
Jonathan Boston, public policy lec¬ 
turer at Victoria University, Wel¬ 
lington: “There is no convincing 
evidence to suggest that democratic 
countries with relatively small state 
sectors grow any faster than coun¬ 
tries with relatively large state sec¬ 
tors.” 

Yet among the New Zealand elite 
- politicians as well as business¬ 
men - it is virtually axiomatic that 
the state does consume too much 
and that taxes cannot be raised 
without stifling growth. Ms Rich¬ 
ardson’s latest budget projects pub¬ 
lic spending falling to 37.4 per cent 
of GDP by 1994-95 (in the UK. by 
contrast, it is 41.7 per cent, and proj¬ 
ected by the Treasury to rise to 42.2 
per cent by 1994-95). It Is a product 
of New Zealand’s recent past, eight 
years of economic stagnation, 
mounting debt, and a steep decline 
in relative living standards, creat¬ 
ing an abiding sense of national cri¬ 
sis. The Labour opposition broadly 
accepts the premises for all its oppo¬ 
sition to particular changes. 

But accept them, and short of dra- 


Andrew Adonis says New Zealand’s 
assault on public spending might hold 
some lessons for the UK 

Blueprint for a 
shrinking state 
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matic growth the only option is wel¬ 
fare cuts. No peace dividend is 
available: defence accounts for only 
4 per cent of spending. After debt 
charges, three-quarters of New Zea¬ 
land’s budget goes on welfare and 
social services. The issue is not 
whether but what to cut 

New Zealand’s reforms divide into 
two parts; structure and f unding . 
Institutions are being restructured 
to devolve managerial authority, 
keep politicians at arm's length, 
and separate “purchasers" from 
“providers” of services. The 14 inte¬ 
grated area health authorities are 
being split into four regional health 
authorities, which will buy services 
from some 25 Crown Health Enter¬ 
prises managing the hospitals. 
School governors are gaining con¬ 
trol of their salary budgets, with an 
experiment under way in total bud¬ 
getary devolution. Under the con¬ 
troversial Employment Contracts 
Act existing national contracts with 
teachers have been terminated, and 
the government wants more flexible 
- possibly local - contracts to 
replace them. 

Mach of that is familiar to British 
eyes, but in many areas change is 
being taken further. For secondary 
schools the market is already a way 
of life. Onslow College, Wellington, 
a typical secondary school, pub¬ 
lishes company-style annual 
accounts and last year raised 20 per 
cent of its income from non-govern¬ 


ment sources. Donations - includ¬ 
ing a small “voluntary fee” charged 
to parents - account for some of 
the extra; but a sizeable chunk 
came from trading activities and 
full-cost fees charged to 18 pupils 
from overseas. “I am 100 per cent 
committed to free state education.” 
says Mr Neale Pitches, the princi¬ 
pal “But it’s a simple case of mak¬ 
ing ends meet” 

However, the most profound 
changes are in funding; 

• Health. New Zealanders have 
always had to pay part-charges for 
visits to general practitioners, but 
those on average and above-average 
incomes must now foot the full bfll 
of about NZ$30 (£9) for such visits 
as well as all their dentist and opti¬ 
cian fees and most of their prescrip¬ 
tion charges. Those on low incomes 
or benefits gain some - but not 
total - relief; so do heavy users. 
Charges for hospital services were 
introduced earlier this year fin: the 
first time. The population is divided 
into three groups by income, with a 
so-called Kiwicard introduced for 
identification purposes. The top 
third - families with an income of 
about NZ$32,500 (£10,000) - now 
pay up to NZ$50 a night for hospital 
visits, up to a maximum of NZ$500 a 
year per family. Allowing for con¬ 
cessions, about 20 per cent of 
patients will pay the charges. 

The government is also working 
on a definition of “core health ser¬ 


vices”. Only these will continue to 
attract public subsidy, while users 
win bear the full cost of such “non- 
core” services as cosmetic surgery. 
Critics estimate that once, the new 
regime is fully operating about 23 
per cent of national health spending 
wfil be met by charges - up from 
11 pec cent in 1960. 

• State benefits. All universal 
transfer payments except the state 
pension have been abolished, and 
significant cuts in that are under 
way. Over the next 10 years, the age 
of eli gibility for the pension win be 
raised from 60 to 65, and its pay¬ 
ment is now targeted.-The last 
Labour government introduced a 25 
cents in the dollar surcharge - 
additional to income tax — for all 
pensioners paying income tax. That 
has been increased to 25 cents, mak¬ 
ing a marginal rate of 58 cents for 
top-rate payers. : 

Other benefits have been cut 
across the board. To give an idea of 
scale, unemployment benefit for a 
single person was cut by 10 per cent 
In cash terms last year. It is no 
longer payable to those aged below 
18. and at reduced rates up to 25. 

• Housing. The government 
intended last year to withdraw from 
social housing entirely, s elling -, off 
much of its stock, manag in g the 
rest on a commercial basis and ful¬ 
filling, social obligations through a - 
targeted accommodation subsidy. 
The plan has since been modified 
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sideiably higher income ihantoos; 
without qualifications, argues the 
Treasury. “This difference can be 
drawn on to pay for their edliratran 
over time." It cites research show¬ 
ing that whereas only 44 per cent m 
the parents of all those between 18 
and 19 years old have incomes of 
more than NZS35.500, 73 per cent of 

parents of university students do 
so The use of such figures is reveal¬ 
ing, not just for their emptas® on 
the “top third", but because of the 
assumption that the family unit 
should be the basis for assessment. 

If all that seems radical enough, 
the government initially planned to 
go further on all fronts, not just on 
housing. Last year's budget envis¬ 
aged pensioners with taxable 
income facing a 93 per cent mar¬ 
ginal tax rate. It also planned tar 
narrower targeting of health spend¬ 
ing and a “multiple funder" health 
care plan , under which individuals 
would have been encouraged to 
take their risk-adjusted premium 
out of the national health service 
entirely and contract with insur¬ 
ance companies for provision. 

B ut the resulting storm 
was so severe that the 
changes were modified. 
At one point the govern¬ 
ment's poll ratings sank 
to 20 per cent but with the conces¬ 
sions, and evidence of economic 
recovery, the National party is now 
almost level-pegging with Labour 
and the odds-on favourite to win 
next year’s election. Even if it loses. 
Labour is wninmiy to return to the 
status quo ante. 

So are the reforms the end of Zea¬ 
land’s welfare state? Talk of 
straightforward dismantlin g is sim¬ 
plistic, for it fails to recognise the 
extent to which the previous system 
- like Britain’s - already com¬ 
prised fees and targeting. Charges 
fin: visits to GPs are a case in point. 
Mr Simon Upton, the astute health 
minister, uses them to argue that 
charges for secondary care were 
positively necessary to “discourage 
cost-shifting between different bud¬ 
gets, and encourage people to con¬ 
sider the costs and benefits of vari¬ 
ous services”. 

None the less, the reforms mark a 
fundamental reassessment Says Mr 
Mark Prebble, until recently a 
senior Treasury official responsible 
for welfare policy: “The important 
shift is away from a commitment to 
income support at a level so that 
recipiencs could ‘belong and partici¬ 
pate' in society... to a modest 
safety net to. maintain individuals 
in the daily essentials of food, cloth¬ 
ing, power and housing at a decent 
level" 

Doubtless Mr Lamont would 
return from Wellington convinced 
. of the political impossibility of such 
notions. But should Britain, too, be 
in for a decade of stagnation, 
remember it was Aneurin Bevan 
who remarked: why gaze into the 
crystal-ball when! you can read tbe 
book?. 


Joe Rogaly 


The reins tighten on 
public spending 



The government is 
living on its 
nerves. If it is 
lncky, the reces¬ 
sion will come to 
an end soon. Then 
it can make good 
its election promise 
“to provide an eco¬ 
nomic environment 
which encourages enterprise". We 
would enjoy price stability, “firm 
control" over public spending and 
lower taxes. If that is achieved at a 
bearable cost, Mr John Major and 
Mr Norman Lamont will have 
earned their place in history as a 
remarkable duo. Wondrous 
accounts will be written of the far¬ 
sighted statesmen who led Britain 
into a new era of low inflation, 
steady growth, quality public ser¬ 
vices, a healthy lifestyle, clean air, 
dozens of Citizen's Charters and a 
winning smile from breakfast to 
bedtime. 

Alternatively, the prime minister 
and the chancellor may be, shall we 
say, thwarted by an absence of good 
luck. If that happens they will be 
seen as a twin disaster, the Laurel 
and Hardy of British politics. They 
will be remembered for failing to 
get out of the exchange rate mecha¬ 
nism, for producing near-zero infla¬ 
tion at the cost of semi-permanent 
stagnation, for r unning down public 
services, for making not one Briton 
healthier nor one cubic centimetre 
of air cleaner, for meaningless char¬ 
ters and a winning smile from Mr 
John Smith. 

You have to choose between these 
alternative readings of what is 
going on before you can make up 
your mind about the import of the 
decisions on public spending 
announced on Wednesday evening. 
My view is that the government 


believes (hopes? prays?) that the 
budget deficit can be brought per¬ 
manently under control - but that 
experience suggests otherwise. 

Mr Major’s ambition, as expressed 
in the Conservative election mani¬ 
festo in April and repeated on 
Wednesday, Is “to reduce the share 
of national income taken by the 
public sector". He Is asking a lot 
Over the past 30 years government 
spending has more than doubled in 
real terms, but national income has 
risen by less than 90 per cent The 
effect is well-known. In 1963-64 state 
expenditure accounted for little 
more than 36 per cent of gross 
domestic product When Mrs Mar¬ 
garet Thatcher came to office in 
1979, that key ratio stood at some 44 
per cent. It has been higher - 
above 48 per cent in the mid-1970s 

The prime minister 
and the chancellor 
may ... be seen as 
a twin disaster, 
the Laurel and Hardy 
of British politics 

and above 46 per cent in the early 
1980s - and lower, down to a frac¬ 
tion less than 40 per cent when Mr 
Nigel (now Lord) Lawson was chan* 
cellor. But the way things are going 
it may be back up to 44 per cent 
next year, which is where it was 
when the Tories came in 13 years 
ago. The fiscal frontiers of the state 
will stand where they were when 
Labour was last in office. 

To save itself tbe embarrassment 
of that revelation, the government 
has taken to pointing out that the 
ratio is misleading, since it rises 


naturally during a recession, as 
growth falls. So it does. Ratios are 
therefore out; firm intentions in. 
The new system of control that Mr 
Lamont will now impose will allow 
for a maximum real growth in 
spending of some 2 per cent a year, 
half a point below what the Trea¬ 
sury regards as the long-run poten¬ 
tial of the economy. This is to be 
achieved over the “medium term”, 
which means not now, while gro wt h 
is a memory, but for as long as it 
takes for something, preferably 
business activity, to tum up. Then 
we can presumably return to the 
ratio as a benchmark. R will look 
respectable again. 

Tbe essence of the new system is 
that it is “top-down”. The cabinet 
will decide, as it did this week, on 
the grand totals of future years’ 
spending. Then ministers who seek 
more for their departments will 
have to explain why to those who 
must therefore get less. Not all 
parts of the mechanism are yet in 
place. It is characteristic of the 
incremental, nuts-and-bolts 
approach of Mr Major’s government 
that this should be so. Top-down 
budgeting will evolve, although it 
starts at once. 

Bilateral discussions between the 
chief secretary, Mr Michael Portillo, 
and individual ministers will con¬ 
tinue but everyone will know that 
tire outcome cannot exceed £244J5bn 
for next year. In previous years the. 
“bilaterals" were the means by 
which the final figure was arrived 
at Success this year will depend on 
the government’s determination not 
to be moved from the number it 
first thought of. A special cabinet 
committee, chaired by Mr Lamont 
will presumably bring the main 
spending ministers together so that 
in brotherly and sisterly affection 



they may trade favours - within 
the preordained total Mr Poitflia 
will report to this committee. 

There is a ftirther wrinkle. For 
199894 the planning total innli^ a g 
unemployment benefit If job losses 
are higher than forecast, other 
departments will have to finance 
the consequent increase in the cost 
of social security, or benefits will 
have to be cut In the follo wing 
years, the “new control total” will 
exclude unemployment 1 benefit. 
Other departments neither lose if it 
rises nor gain if it falls. 

The change of system is impor¬ 
tant, but less revolutionary than ft 
might seem. In recent years th&teiif 
has been of getting “as close as pos¬ 
sible” to the target a loose control 
if ever there , was one. But before 
1387 Cabinets affirmed their faith in 
planning totals and tried to stick to 
them. The Labour party's, election 
manifesto promised an autumn 
national - economic - assessment, 
which would indicate how much 
could be afforded, .lids- would be 
adhered to, or, if necessary, taxpf 
would be inneased. Most busi¬ 
nesses understand budgeting to a 
prescribed cash total The pre-1979 
government of, "Mr. James (now 


fa>rd) Callaghan moved from real- 
terms. or funny money, budgeting 
to departmental cash limits. Now a 

• Placed on the 

entire UK enterprise, based not on a 
serms of individual bargains but 
predetermined by a calculation of 
what can be afforded. 

The net result is that there are 
tlmee tors to the iron cage into 
winch the gnm optimists of Nos 10 
and 11 Downing Street have locked 

Propose to ratify 
fee Maastricht treaty, just as soon 
as they ran get it through the Corn¬ 
s’ £ ,e |" e »! led sed to stick 
ThS^fwrf'S 11, , whatever ^ cost, 
thit h"? ^“Sed ^to place 
this .week, when they published 
pubhc spending totals which they 
promise will not be exceeded. 

"cuts” may make 
them as unpopular as Mra ThataW 

* AmSSS 

1681 FP^Hfcng rises, as in the 
Jflth service, there win be artS 
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Both bankers and their regulators have acted promptly to seek 
remedies for bad debt and cost problems, says Alan Friedman 


A fter two years of 
recession, heavy loan 
losses caused by the 
commercial property 
slump and a series of tough 
restructuring programmes to 
cut costs, there is at last evi¬ 
dence of solid recovery is the 
US banking industry. 

This, at least, has been the 
message over the past fort¬ 
night as many banks have put 
on a parade of improved sec¬ 
ond-quarter earnings, lower 
loan write-offs and stronger 
capital ratios. 

Citicorp, the nation's largest 
bank with assets of S219bn 
(£114.6bn), has led the way. 
Although its North American 
commercial property division 
is still in the red, Citicorp's net 
earnings for the second quarter 
jumped from Him to $171m. 
For the first six months of 1992 
earnings were more than tre¬ 
bled. at $354m. 

The recovery has not been 
confined to the bigger banks.' 
Across the US, institutions 
large and small showed signs 
of an upturn in the second 
quarter. These include Chase 
Manhattan (15 per cent higher 
net income); First Chicago (up 
19 per cent); Bank of New York 
(up 45 per cent); JP Morgan (up 
67 per cent); Norwest of Min¬ 
neapolis (up 21 per cent); First 
Fidelity of New Jersey (op 47 
per cent); Barnett Bank of Flo¬ 
rida (85 per cent higher); and. 
Fleet Financial of New 
England (net profits more than 
doubled, from $28m to $7lm). 

Mr James McDermott, presi¬ 
dent of New York-based bank 
analysts Keefe Bruyette, notes: 
Two yeans ago it looked as if 
the banking industry was 
going out of business. Today, it 
looks as if the banks will last 
forever.” 

In some ways, the recovery 
has been faster than Wall 
Street and the industry itself 
might have expected. This is 
partly because bank profits 
have been bolstered by fatter 
interest margins that owe 
much to the series of rate cuts 
jy the Federal Reserve Board 
since last December. With the 
r ed funds Level - the whole¬ 
sale money rate at which 
ranks borrow from each other 
- at around 3.25 per cent, the 
ipportunity for better margins 
rave been abundant, since the 
irime lending rate for compa¬ 
res stands at 6 per cent. 
Regulators have also moved 
airly quickly to seek remedies 
or bad debt and cost problems; 

' ?he clouds over the US prop¬ 
erty market began to appear in 
jarly 1990, when prices began 
o soften, but by the autumn of 
".hat year bankers had begun to 
realise that their loan portfo- 
ios had deteriorated even 
more rapidly than they had 
‘xpected. In 1990-91, the US 
making industry faced its 


teokst recovery 

Sffi; 


Busting out 
all over 

» ■ Time was when western 

..tourists were apt to return 
from the Soviet Union feeling 
literately inferior. Even the 
most ordinary citizens on 
.. public transport and so on 
could be seen earnestly reading 
great classical works. 

While this behaviour was 
. ’J often ascribed to some innate 
seriousness in the national 
' character, the reason was 
$ probably just a lack of what 
?• \ the public really wanted. For, 

" ?• today, Pushkin et al have been 
given the push in favour of 
A/ thrillers, especially the 
erotic kind. 

* ; Whereas the Soviet culture 
r* used to be puritanical, and 
~ ‘ even faintly naughty films and 
books were banned, sex is now 
busting out all over. For 
instance, perhaps feeling 
upstaged by a "Miss Big Bust” 
competition held in Estonia’s 
capital Tallinn, Moscow's 
sex-maniacs are showing their 
mettle with an "erotic dano e 
competition” to be held this 
weekend at the Ismailovo . 
Sports Centre. 

Nevertheless, the organisers, 
a body called "Culture and 
Health", insist that the prizes 
on offer will he awarded for 
artistic merit, not simply 
“vulgar display”. Moreover, 
they’re taking pains to keep 
libidos from toiling over. 

Their plan is to break up 
the erotic dancing with 
interludes featuring wall 
known pop-stars - which, 
however strongly it testifies 
to the organisers' social 
responsibility, does not say 
much for Russian POP- 


Incestuous 

■ Matrix Churchill's plunge 
into receivership might raise 
a wry smile among ageing 
students of Britain’s machine 
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most serious crisis since the 
less developed. country (LDC) 
loan d£bdcle of the early 1980s, 
when US bank loans to Mexico, 
Brazil and other countries led 
to large write-offs. 

Most senior bankers got the 
message quickly and acted. 
Dividend payments at many 
banks were slashed or halted; 
workforce reductions at dozens 
of medium and large US banks 
averaged 10 per cent; and non- 
strateglc assets - including, 

for ' example,-;__ 

service compa- Banks C 
rues and Euro- , . 

pean property ' their p 

holdings - head-on 
were disposed , , 

ot divide] 
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towards rationalisation, taken 
i as the banking crisis coincided 
with the sputtering perfor¬ 
mance of the US economy last 
year, was a series of mergers. 

The first of the three most 
prominent mergers, all of 
which are already yielding ben¬ 
efits in terms of cost savings, 
was the decision in late 1991 to 
combine NCNB of North Caro¬ 
lina and C&S/Sovran of Geor¬ 
gia into Natio nsBank. It is now 
the fourth-biggest US bank, 

:_with $lllbn of 

Banks dealt with * Bd ™2 

their problems branches in 10 
stashing 

dividends and Rank says that 


More impor- cutting workforces by 1994 
tant, most ° have achieved 


banks dealt 
with their problems head-on, 
classifying large chunks of 
commercial property loans as 
non-performing, providing 
a gains t loan losses and simply 
writing them off. 

It came as a shock to Wall 
Street when. In the autumn of 
1990, Chase Manhattan halved 
its dividend, made heavy provi¬ 
sions and unveiled a package 
of draconian measures that 
included reducing its work¬ 
force by 12 per cent and selling 
a number of European assets. 
But Chase, like others who 
took the medicine, is now on 
the mend. 

Another important step 


_ .. have achieved 

annual cost 
savings of $450m, through 
rationalisation of business and 
eliminating duplication of 
administrative services. 

The second big merger came 
a year ago, when Manufactur¬ 
ers Hanover Trust and Chemi¬ 
cal Bank joined forces to 
become the third-biggest US 
bank, with assets of $142.4bn 
and a powerful branch base in 
the New York area. 

This week. Chemical man¬ 
aged a 30 per cent rise in sec¬ 
ond-quarter net profit, said it 
had reduced total staff by more 
than 10 per cent and was well 
on the way to achieving $750m 
of annual cost savings. 


Observer 


tool industry. One of the 
receivers, Philip Baldwin of 
Price Waterhouse, was also 
ti» man on the spot when 
Allred Herbert went down in 
the last-recession, nine years 
ago. 

Baldwin ended np selling 
the Herbert name and product 
range to TI Matrix, which 
subsequently became Matrix 
Churchill and fell under Iraqi 
ownership in 1987. Four years 
later it was bought by Keith 
Bailey’s Automation 
Investments and shares the 
AI stable with BSA Tools - 
which, as White BSA, tried 
-to buy the Herbert assets back 
in 1983. 

"It’s an incestuous sort of 
business,” says Bailey who 
is soldiering on with his BSA 
Tool business. Who knows, 
he might even try to salvage 
some of Matrix's assets from 
the-receiver - although in 
tha t case, he'd have to contend 
with Baldwin who should have 
a better idea than most of what 
the assets are worth. 


Pllflf 

Vi So what perk is the City of 
London PR Group now offering 
to its shareholders to soften 
the bumpy ride they've been 
having these past few years? 
Yes - a hot air oven. 


Castro de luxe 

■ The Spanish hosts of the 
Ibero-American summit are 
testing the visiting heads of 
state with a punishing 
Madrid-style entertainments 
schedule Starting dinner last 
night at 10pm, the leaders were 
then scheduled to head for a 
concert which started at 15 
minutes after midnight. 

BarEer in the evening, the 
schedule had appeared 
threatened by the blind 
octogenarian president of the 
Dominican Republic, Joaquin 
Balaguer, whose half-hour 



“My wife thinks Fm 
drafting a privacy Bill” 

speech to the opening session 
overshot the seven minutes 
allowed by a considerable 
margin. This looked like taking 
the spotlight from the Cuban 
leader Fidel Castro, who 
everybody also feared would 
also make an extended speech. 

Castro, who on his first visit 
to the United Nations in New 
York, moved into a hotel in 
Harlem and regularly ordered 
out for fried chicken, is 
allowing himself a little more 
luxury these days. Along with 
other leaders, the bearded 
president Is holed up in the 
Ritz, which by no stretch 
of the imagination is a 
proletarian hotel 


New meaning 

■ It’s nice to hear that 
Britain’s economists, much 
maligned for foiling to predict 
anything very meaningful over 
the past few years, are doing 
something practical to improve 
the trade deficit 
Oxford Economic Fore¬ 
casting has just landed a juicy 
contract with China to 
construct a computerised 
model of the country's 
economy over the next two 
years. And John Walker, 


Bank of America last August 
engineered the biggest bank 
merger in US bistory when, in 
what has been seen as a take¬ 
over, it merged with Security 
Pacific, the Los Angeles-based 
tank troubled by heavy loan 
losses. It is even more ambi¬ 
tious - it plans to achieve esti¬ 
mated annual savings of Sl_ 2 bn 
by 1995. 

Although Bank of America's 
first results since the merger 
with SecPac was completed in 
April showed second-quarter 
net profit down 11.8 per cent. 
Wall Street is impressed by the 
speed with which SecPac is 
being integrated into its larger 
partner's operations. 

Mergers have not been the 
only driving force behind the 
recovery, however. Other cru¬ 
cial elements have been the 
drive to strengthen capital and 
to generate new revenues, 
especially from fee Income. 

For example. Citicorp, which 
has been among the weakest of 
US banks in terms of capital, 
added $1.5bn of new capital 
during the first half of this 
year and brought its main Tier 
One capital-to-assets ratio to 
<125 per cent, up from 3.74 per 
cent at the end of last year. 

Observers say that one 
example of the way in which 
b anks have attempted to raise 
fee income is an increase in 
charges to companies for 
back-up lines of credit, from an 
average of a fifth of one per 
cent to a third of one per cent 

There are still problems in 
the industry, however, particu¬ 
larly as the commercial prop¬ 
erty market seems unlikely to 
improve in the short term. But 
the view of Wall Street is sum¬ 
marised by Mr Tom Hanley, a 
leading banking analyst at 
First Boston who says that 
"the worst is now behind us”. 

Most bankers say their 
industry will obviously only 
s tand a chance of continuing 
its recovery when the US eco¬ 
nomic recovery solidifies and 
the corporate and consumer 
debt burdens of the last decade 
are eased. "There is no way to 
cure an over-leveraged system 
quickly,” remarks Mr 
McDermott of Keefe Bruyette, 
who none the less sees bank 
industry earnings improving 
into 1993. 

In the meantime, bankers 
c laim they have learned from 
the property loan fiasco of 
1990-92 and will no longer leap 
Into a single lending sector 
with such abandon. The same, 
of course, was said by bankers 
after the US property slump of 
the mid-1970s, and the LDC 
debt crisis of the early 1960s 
and the Texas oil-related bust 
of the late 1980s. This time, 
however, the bankers swear 
they mean what they say. 
Additional research by Rieka 
Nachoma 


Oxford's chief economist, is 
flying off to Beijing soon to 
have a crack at the process. 
The fact his initial 
training was in chemistry - 
not in economics - will 
undoubtedly help. 

But it Is slightly less 
encouraging that the man who 
will thereafter do much of the 
work is Walker's colleague 
Geoff Mean. This is the same 
Geoff Mean who, when 
working for the Treasury in 
the 1980s, had a big hand in 
building the government’s 
model of how the UK economy 
works. 

As the model has turned out 
to be Ear from accurate in its 
predictions about the UK, we 
must hope Mean has learned 
from his mistakes. Or in the 
words of an old Chinese 
proverb: “May man meddling 
In models miss making 
muddles.” 


Challenged 

■ Now that Aijo Wiggins 
Appleton has found a Flench 
replacement - Saint Gobain’s 
Alain Soulas - for the deposed 
Stephen Walls, the question 
now is where will young Walls 
resurface. Presumably, after 
his handsome pay-offs from 
Plessey and Ago he can afford 
to wait for the right job to turn 
up. After afi, he is still a 
mere 44. 

It sounds like he’s going to 
take on the chairmanship of 
former glamour stock Albert 
Fisher. He already sits on the 
board. It's the sort of challenge 
which would prove once and 
for all whether he's as good 
as he's cracked up to be. 


Footnote 

■ A Colt-toting dog with one 
leg in a sling hops into a wild 
west saloon and looks 
menacingly around. “Ah’m 
lookin’," he drawls, “for the 
man who shot mah paw.” 


Debt and 
economic 
activity 

F rom Prof Michael Lxpton, 

Sir, 1 agree with 99 per cent 
of Samuel Brittan's excellent 
article, “Debt work-out dan¬ 
gers” (July 13). However, there 
are two important 'A per cents 
remaining. 

First, the argument against 
"debt deflation” theory can be 
greatly strengthened, again for 
Keynesian reasons. When I 
repay debt (Instead of spend¬ 
ing) out of extra nominal 
income, my creditor (instead of 
my supplier) has more money. 
If my creditor is a bank, its 
monetary base is enlarged ar> d 
it can lend more, fuelling other 
people's spending on consump¬ 
tion or Investment If my credi¬ 
tor is a firm (or household), 
then my repayment permits 
more investment (or consump¬ 
tion) directly. Of course, the 
state of confidence may be 
such that my creditor uses my 
debt repayment to increase its 
savings, not its economic activ¬ 
ity - or the exchange rate may 
be such that my creditor uses 
my repayment to import But 
If so, that is not the fault of 
“debt deflation” but of “low” 
levels of economic confidence 
- or “too high” exchange 
rates. One person's, or institu¬ 
tion’s. debt repayment is 
another's - the creditor's - 
receipts. Only to the extent 
that creditors have a higher 
marginal propensity to con¬ 
sume (as opposed to saving or 
importing) than debtors is 
there a "debt deflation” brake 


Conditions right for 
new funding policy 


From Prof Andrew D Bain. 

Sir, It appears to be received 
wisdom that underfunding the 
public sector borrowing 
requirement would result in a 
rise in short-rates, owing to the 
increased supply of Treasury 
bills, and a fall in gilts yields, 
owing to the reduced supply of 
gilts. 

It Is true that gilts yields 
would fall, in so far as UK 
bond prices reflect domestic 
supply and demand conditions 
as well as conditions In the 
international capital markets. 
And hi gher gilts prices could 
be expected to support UK 
equities and improve condi¬ 
tions in the new Issue market 
- all of which would help to 
speed up recovery from the 
recession. 

But the notion that 
short-term rates would have to 
rise is false. These are deter¬ 
mined by Rank of England pol¬ 
icy. enforced through its con¬ 
trol of the supply of “cash”, at 


on the growth of economic 
activity. 

Second, there is an impor¬ 
tant exception to Mr Brittan's 
judgment that macroeconomic 
policy options cannot affect the 
real economy. Options that 
lead to significant, sustained 
rises in real long-term interest 
rates lead economic agents to 
arrange their affairs so as to 
shift incomes more firmly 
towards the present, and costs 
more firmly to the future, than 


levels governed at present by 
exchange rate considerations. 
There is no reason why an 
increased supply of Treasury 
bills (or more probably a reduc¬ 
tion in the Bank’s holding of 
commercial bills) should cause 
the Bank to increase its deal¬ 
ing rates in the market. Only if 
monetary expansion warranted 
interest rates higher than 
those required to support ster¬ 
ling in the ERM would the 
Rank want to raise its rates. 

It follows that underfunding 
need have no ill effects for the 
building societies or mortgage 
rates. In current conditions, 
when broad money is growing 
too slowly, the government's 
f ull funding policy should be 
replaced by a policy of funding 
only as much as is necessary to 
ensure an acceptable rate of 
monetary growth. 

Prof Andrew D Bain, 
Deportment of Political 
Economy, 

University of Glasgow 

was the case at lower real long 
rates. This increases rates of 
resource depletion; and 
reduces incentives both to 
adopt resource-saving methods 
of production and consump¬ 
tion, and to discover new 
reserves of resources. In the 
long run, this has a fairly dra¬ 
matic effect on the real econ¬ 
omy, viz. to destroy it. 

Michael Lipton, 

15 Eaton Place, 

Brighton, Sussex BN21EH 


Pay scheme 
will stay 

From Mr AH Hart 

Sir, Your article on perfor¬ 
mance-related pay schemes 
(Management, July 20) points 
out their robustness and wide¬ 
spread use in the public and 
private sectors. At Kent 
County Council we understand 
this durability. Pay of all 11,500 
managerial and white-collar 
staff is (inked to individual per¬ 
formance appraisal. 

In common with your 
article’s definition of “best 
schemes”, we introduced PRP 
in conjunction with other 
human resource management 
techniques and in the context 
of a performance management 
system. It was coupled with a 
properly thought-out system 
for training, rewarding and 
encouraging staff. 

The key question is whether 
PRP enables performance man¬ 
agement to become part of nor¬ 
mal management practice. 
Unking performance measure¬ 
ment and staff development in 
a sharply focused way. 

Our experience is that PRP 
focuses attention on action 
plans and targets; it brings 
borne to line managers their 
accountability for people; and 
it sends a clear message on the 
importance of performance 
standards in providing good 
quality services. Unlike Coven¬ 
try City Council we shall not 
be joining the “tiny minority” 
which have abandoned PRP. 

A H Hart. 

Leader of Kent County Council, 
County Half 

Maidstone, Kent MEM 1XQ 


Central Park bandstand project aims to recapture historic design 


From Betsy Gotbaum. 

Sir, Let me clarify some of 
the issaes raised in "New 
York’s oasis of the park” (July 
13), an account of New York 
City Parks & Recreation’s pro¬ 
posed removal of the Naum- 
burg Bands hell from Central 
Park 

When Central Park was 
built, Frederick Law Olmsted 
included an octagonal cast-iron 
bandstand designed by Jacob 
Wrey Mould on a grassy area 
to the west of the mail. This 
bandstand remained until 1923 
when it was demolished owing 
to its dilapidated condition, 
and replaced by the current 


bandshell on the east srite of 
the malL Now my agency feels 
that this facility, too, has seen 
its day, and should be 
removed. 

Unlike the original band¬ 
stand, which was open on all 
sides, the massive stone band- 
shell broke up the sweeping 
vista along the mall that 
Olmsted had intended. From 
the Wisteria Pergola atop the 
hill behind the bandshell, it 
was no longer possible to enjoy 
(as Olmsted had intended) a 
panoramic view of the mall 
and lake. 

For the next 50 years, popu¬ 
lar classical concerts were held 


at the bandshell - until 1980. 
when the Naumburg family 
concert series abandoned the 
bandsheU for Damrosch Park 
at Lincoln Center because tbe 
site had become too loud and 
active for their concerts. As no 
one wanted to use it. the band¬ 
sheU feU into decay. 

The Mall is now in the final 
stages of an 18-month, $4m res¬ 
toration. The project's purpose 
is to recapture the historic 
design of Central Park’s most 
architecturally formal space, 
and to offer New Yorkers an 
unparalleled green setting feat¬ 
uring lawns and permanent 
seating under a cathedral can¬ 


opy of elm trees. The bandsheU 
has become an anachronism 
tbat attracts illegal activity 
and vandalism. 

The removal of the bandsheU 
will restore the area to 
Olmsted’s original plan, and 
make the area safer. My 
agency cannot afford to com¬ 
mit its limited resources to 
restoring and maintaining 
structures that no longer serve 
a useful public function. 

Betsy Gotbaum, 

City of New York Parks & 
Recreation. 

The Arsenal, 

Central Park, 

New York. NYJ0Q21 


Review of Press 
Self-Regulation 


Sir David Calcutt QC has been asked by the Government 
to undertake an assessment of how self-regulation of the press 
has worked in practice since the Report of the Committee on 
Privacy and Related Matters was published in June 1990. 

His terms of reference are: 

• to assess the effectiveness of non-statutory self-regulation 
by the press since the establishment of the Press Complaints 
Commission, and 

• to give his views on whether the present arrangements for 
self-regulation should now be modified or put on a statutory 
basis. 

Sir David has also been asked to consider whether any 
further measures may be needed to deal with intrusions into 
personal privacy by the press, and to make recommendations. 

Anyone who wishes to submit evidence to Sir David 
should send it to the following address: 

The Secretary, 

Review of Press Self-Regulation, Room 601, 

50 Queen Anne’s Gate, LONDON SW1H 9AT. 

to arrive by Thursday 1 October 1992. 
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Cost-eflective wans and trucks from 2 to 
200 tonnes, all with unrivalled Back - Up. 
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Boxing eleven Final preparations are made inside the Olympic Stadium for tomorrow’s opening ceremony 

Olympics sharpen old rivalries 

Catalonia vs Madrid may be hardest-fought event, writes Peter Bruce 

J UST in case visitors to the ment have lost themselves in a might be startled by the occa- weeks have had cakes specially 
Barcelona Olympic Games contorted effort to claim them as sional youth wearing “Free Cata- ordered for them. The only thing 
were unaware that the city their own. Ionia" on his T-shirt throwing that can go wrong now is secu- 


J UST in case visitors to the 
Barcelona Olympic Games 
were unaware that the city 
is run by the Socialist party and 
that opposite City Hall sits the 
headquarters of the nationalist 
regional government of Catalo¬ 
nia. both have spent the past 
weeks trying to make their posi¬ 
tions obvious. 

The socialists began by driving 
out of town hundreds of prosti¬ 
tutes and transvestites, thus 
depriving the city of the most 
colourful element in its otherwise 
cliquey nightlife. Eastern Euro¬ 
peans would instantly recognise 
the mind-set that paUshes pave¬ 
ments before lots of foreigners 
come to town. 

The nationalists have been, as 
ever, even less subtle. They took 
out double-page advertisements 
in international newspapers last 
week asking “in which country 
would you place this point?" with 
a dot marking Barcelona on a 
blank page. 

The “country", of course, was 
not Spain, but Catalonia, a small, 
semi-industrialised region on the 
margins of Europe. 

Ever since it was first decided 
to hold the 1992 games in Barce¬ 
lona, the socialist City Hall and 
the nationalist regional govern¬ 


ment have lost themselves in a 
contorted effort to claim them as 
their own. 

At one stage the nationalist 
government allowed its followers 
to believe the possibility really 
existed that Catalonia would be 
able to compete as a separate 
country. 

Nationalist pressure has at 
least won them the right to have 
the Catalan anthem played at the 
inaugural ceremony tomorrow, 
and the Catalan flag will adorn 
Olympic sites throughout the 
games. 

Catalonia’s games? In the City 
Hall, Mr Enric Truno, the Social¬ 
ist party councillor responsible 
for preparing Barcelona for event 
just sighs. “We have tried to 
share the games with the rest of 
Catalonia.” by scattering events 
around the region, he said in a 
recent interview. 

That has not been enough for 
Mr Jordi Pujol, the leader of the 
nationalist government, for, like 
most moderate nationalists, his 
constant carping over the years 
about how terribly badly Madrid 
treats his country has bred a gen¬ 
eration of people who actually 
believe it 

People watching the Olympics 
on television around the world 


might be startled by the occa¬ 
sional youth wearing “Free Cata¬ 
lonia" on his T-shirt throwing 
himself in front of the cameras. 
In English, that is. No one but 
the locals understands Catalan. 

The problem is that Catalonia 
is already free. Poor Madrid, 
which has had to fund far more 
than half of the SlObn that has 
gone into Olympic housing, stadi¬ 
ums, new highways and sewers 
- and restoring a beach — has 
learned it is best to say nothing 
when Mr Pujol and his patriots 
climb their flagpoles. 

B ut the truth is that these 
games are the work of the 
ruling Socialist party in 
Madrid and its Catalan affiliate. 
Barcelona has been a socialist 
city ever since the first elections 
after Franco died in 1975. Jealous 
of the credit that would go to 
City Hall, Mr Pujol spent a great 
deal of time in the late 1980s frus¬ 
trating plans to build hotels in 
Barcelona and interfering in 
infrastructural projects. 

Unable to topple the socialist 
mayor, he is now making the 
most of the fact that things have 
gone weH The project is ready. 
Even the 1,000 athletes who will 
have birthdays in the next two 


Respite for sterling as 
calm returns to markets 


By Emma Tucker and 
Alison Smith in London 

CALM RETURNED to the 
financial markets yesterday as 
the pound enjoyed a temporary 
respite and a new survey pro¬ 
vided a glimmer of hope for the 
UK’s economic recovery. 

Sterling finished half a pfennig 
higher at DM2.8375. boosted 
mainly by technical factors but 
buoyed also by the government’s 
announcement on Wednesday 
that it would tighten controls on 
spending. 

However, a rise in Spam’s key 
interest rate yesterday to 13 per 
cent from 12.4 per cent means 
that sterling's woes may not yet 
be over. The move by the Bank of 
Spain leaves Britain as one of the 
few members of the European 
monetary system which has not 
yet tightened monetary policy in 
the wake of last week's rise in 
the German discount rate. 


A survey of almost 9,000 com¬ 
panies by the British Chambers 
of Commerce found that the eco¬ 
nomic trend “remained towards a 
slow and lasting recovery" 
although the BCC warned that It 
would take little to knock the 
upturn off course. 

Mr Christopher Stewart-Smith, 
president of the BCC, warned 
that a cut in training budgets 
could lead to skills shortages act¬ 
ing as a brake on the recovery. 

The opposition Labour party 
stepped up its criticism of the 
planned changes to the public 
spending round, accusing the 
government of trying to use them 
as a smokescreen to distract from 
the effect on spending of continu¬ 
ing economic stagnation. 

Opposition spokesmen warned 
that, in spite of Tory election 
pledges, public services would be 
“sacrificed on the altar of their 
own economic incompetence". 

On the Stock Exchange prices 


closed firmer with Boots' share 
price rising 4 per cent following 
an optimistic trading statement 
from Sir Christopher Benson, 
chairman of the diversified retail¬ 
ing group, at the company's 
annual meeting. 

There was more bad news for 
the government from the Engi¬ 
neering Employers Federation 
which sharply revised down¬ 
wards its forecasts for UK eco¬ 
nomic growth this year and 1993 
amid reduced expectations for 
UK and world recovery. 

An update to the EEF’s 
engineering economic trends 
series confirmed that engineering 
output has stopped falling, but 
pushed back by about six months 
the expected start of its recov¬ 
ery. 

UK car industry, Page 6 
Joe Rogaly, Page 16 
Currencies, Page 40 
Markets, Page 41 


Bonn cartel office rules against Gillette 


Continued from Page 1 

preemptive rights to buy further 
Eemland shares, enabled Gillette 
to influence the company's man¬ 
agement 

Gillette says it has no influence 
over Eemland and made Its 
investments only so that it could 
buy Wilkinson Sword's busi¬ 
nesses outside the US and the 
EC. Gillette says it is prepared to 
dispose of its Eemland interests 
by raid-1994. 
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Once the order sought by Mr 
Lilley is granted by parliament, 
Gillette would be required to 
make the disposal in six months. 
After that the government would 
have to seek a High Court injunc¬ 
tion enforcing the order. 

The cartel office has set no 
deadline for implementation of 
its decision, which Gillette may 
challenge in court. If that hap¬ 
pened. the case could take up to 
three years to be concluded. 

Gillette and Wilkinson Sword 


together control more than 90 per 
cent of the German wet shaving 
products market, according to 
the cartel office. Their combined 
shares of the EC and world mar¬ 
kets are estimated at more than 
75 per cent. 

Gillette's relations with Wilkin¬ 
son Sword have also been investi¬ 
gated by competition authorities 
in Canada, France and the US, 
where Gillette agreed, under offi¬ 
cial pressure, to dispose of Wil¬ 
kinson's US businesses. 


weeks have had cakes specially 
ordered for them. The only thing 
that can go wrong now is secu¬ 
rity. 

Mr Pujol would no doubt be 
quick to point fingers at Madrid 
if the Basque separatist move¬ 
ment Eta does anything to upset 
the Olympics. The Spanish have 
drafted in 26,000 police and secu¬ 
rity guards to ensure nothing 
happens. Mini-submarines patrol 
the beaches, and Mr Truno is 
calm. Many Eta leaders in exile 
in France have recently been 
arrested, and the organisation is 
in trouble. 

“By the time the games begin. 
Eta may have missed its political 
chance,” he said. It would be a 
major departure for Eta to kill 
foreigners, and the small Catalan 
terrorist group is not regarded as 
a serious threat 

The prostitutes, however, have 
threatened to invade the city-cen¬ 
tre at night in protest at having 
been shunted off into an indus¬ 
trial suburb. 

Madrid could hardly be blamed 
for that, but if the ladies and men 
of the night become unruly, 
someone in Barcelona will surely 
try. 

Dying for glory, Page 14 


UK ‘shadow’ 
cabinet gains 
five new 
members 

By David Owen In London 

THE "shadow" cabinet of 
Britain's opposition Labour party 
assumes a more youthful image 
after yesterday’s election of five 
new faces - four in their early 
forties - to serve under leader 
Mr John Smith and his deputy 
Ms Margaret Beckett. 

The changes reflect the merit¬ 
ocratic, as opposed to ideological, 
nature of Labour's 69 new MPs 
whose votes played a critical role 
In the three-month election pro¬ 
cess. 

Two of the newcomers - Ms 
Harriet Harman and Ms Marjorie 
Mowlam - are women, brin g in g 
to five the female representation 
on the body, the highest ever. 

Ms Harman and Mr Chris 
Smith also bring an injection of 
southern blood into a party 
increasingly identified with Scot¬ 
land, Wales and the north of 
England. 

The other two newcomers, Mr 
David Blunkett, a former leader 
of Sheffield council, and Mr Tom 
Clarke, the Scottish junior health 
spokesman, will prove popular 
choices among more traditional 
Labour supporters. 

Top of the poll were Mr Gordon 
Brown and Mr Tony Blair. Each 
is expected to be rewarded with a 
top job when the full list of 
shadow cabinet appointments is 
published, probably today. 

Two of the party's current spo¬ 
kesmen - Mr Barry Jones and 
Ms Jo Richardson - were 
defeated and lose their posts. 
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The Spanish two-step 


Changes in Spanish interest rates do 
not have quite the same impact on the 
UK that they might have had when, 
the peseta was at its ERM limit 
against sterling. It is thus tempting to 
dismiss yesterday's 60 basis point 
increase in the Bank of Spain's inter¬ 
vention rate as largely a domestic 
affair, prompted as much by continu¬ 
ing worries on inflation as by the 
Bundesbank's recent monetary tight¬ 
ening. Just the same, the UK authori¬ 
ties cannot be entirely comfortable at 
the growing list of European countries 
to have reacted to the German move. 

Besides Spain, these now include 
Italy, Belgium and the Netherlands. 
Though the latter two confined them¬ 
selves to technical operations in the 
money market rather than explicit 
rate rises, the impression is growing 
that the trend of interest rates in 
Europe is upwards. As long as France 
holds its own rates and Germany does 
not tighten further, the UK may man¬ 
age to stay aloof on the grounds of its 
weak economy and relative success in 
curbing inflation. But it Is still using 
up its credibility on the foreign 
CTrfiang p market 

It has for a long time seemed 
unlikely that the exceptionally narrow 
quarter-point differential between Ger¬ 
man and UK rates can persist once the 
Bundesbank does eventually decide to 
relax. At that stage, UK rates will 
almost certainly have to fall more 
slowly than German ones. 

The more immediate danger is that 
of a Lombard increase after the sum¬ 
mer holidays if German money supply 
growth shows no signs of abating. The 
UK would then not only be sucked 
into a further round of European 
rises. It might have to go further 
than matching the actions of its part¬ 
ners. 

Euro Disney 

Sentiment towards Euro Disney has 
turned so negative in recent months 
that there is little shock left in its 
forecast yesterday of a net loss in the 
current year. All the same, the omens 
are at first sight scarcely encouraging. 
Attendance levels may he up on that 
achieved by other Disney theme parks 
at a comparable stage, but the com¬ 
pany faces an uphill struggle meeting 
its target of 11m visitors in its first 
year. That depends on the winter hav¬ 
ing only a limited seasonal impact on 
attendance levels, an unlikely pros¬ 
pect when Euro Disney also runs the 
risk of being caught up in any Euro¬ 
pean economic slowdown resulting 
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from upward pressure on interest 
rates. 

This only increases the need for the 
company to match its expenditure to 
the level of business it eventually 
manages to attract Costs were always 
bound to be high in the early stages 
when Euro Disney had to be ready to 
receive any number of visitors. Only 
when they have been cut and a clearer. 
pattern is established for visitor levels 
will it be possible to evaluate earnings 
prospects and thus the share price. 
Original expectations look optimistic. 
But with the shares 40 per cent below« 
their peak in March, there is also a 
danger of overdoing the pessimism. 

Wellcome 

As the Wellcome share offer draws to 
a close today, its promoters might 
reflect that their tfmftig could have 
been a good deal worse. Since the bulk 
of the proceeds are to be reinvested in 
equities, all that really, matters is that 
the shares should be sold at a high 
price relative to the market Since flo¬ 
tation, Wellcome's price has tripled in 
relative terms. Despite its recent 
weakness, it is still higher against the 
market than at any time outside the 
past 8 months. Given that, it is in the 
Wellcome Trust's interest as a buyer 
of equities that the market should be 
as low as possible. As any actuary at a 
life company will tell you, the point 
about bombed-out markets is that they 
offer inflation-proofed income on the 
cheap. 

. The only real questtonfor the Trust 
is therefore how many shares to sell 
The criteria were set out yesterday 
with admirable clarity. The minimum 
price has been set at 800 p as a warning 


to short sellers, thus setting the maxi¬ 
mum discount to yesterday's close at 
only 3.6 per cent Thereafter, the guid¬ 
ing principle in setting the pnee and 
quantity is that there should be no 
discount in the after-market. For a 
seller which wifi end up with well over 
a third of the equity, that seems a 
sensible precaution. 

Prom a buyer’s viewpoint, the imme¬ 
diate question is whether the sale pro¬ 
cess has driven the price below the 
level which might naturally be expec¬ 
ted from such a huge increase in the 
free float. If not, a discount of 1-2 per 
cent scarcely seems enough in today’s 
volatile markets to Justify a change in 
stance towards the stock. Perhaps 
fund managers should also ask them¬ 
selves the following: if it is such a 
good deal for the Trust to switch out 
of Wellcome into general equities, 
where is the attraction in doing the 
reverse? 

Amstrad 

It is hard to know whether to be more 
as tonish ed by Amstrad's proneness to 
accident or its talent for survival. Yes- 
today’s statement suggests that pre- 
. tax losses this year wfil total at least 
-£65m on sales not much over £300m. 
But the liquidation of stock which has 
largely produced this result means 
that net cash now stands at over 
£100m compared with £40m in Febru¬ 
ary. 

Aside from the general awfulness of 
the;world market for personal comput- 
- era, the question is whether Amstrad 
has finally exhausted the potential for 
designing and commissioning con¬ 
sumer electronic products in a market 
d ominated by vastly bigger rivals. If 
so, Mr Sugar will doubtless think of 
something else to turn his hand to. 
How far he deserves backing from 
portfolio investors is another matter. 

More immediately, the shares at yes¬ 
terday's 29p are on a yield of 6.4 per 
Cent, assuming a maintain ed dividend. 
On an earnings basis, the company 
should not be paying a dividend at alL 
But a held payment would cost only a 
tenth of the cash pile. As shareholders 
might reflect, Amstrad’s recent his¬ 
tory suggests the money is a good deal 
safer with them than re-invested in 
Amstrad inventory. 

Eurotunnel 

Yesterday’s Lex piece on Eurotunnel 
produced a formal response from the 
company, which is reported on Page 
24. 
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Tliis timely conference to be arranged by The Financial Times and Financial Adviser 
will review retail regulation, how it will work in practice, the conduct of business in the 
new regime, commissions and approaches to training. Speakers include: 
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Salomon eamings 
reach $375m 

Wall Street securities house Salomon yester¬ 
day reported second quarter after-tax operat¬ 
ing eamings of $375m the best three-month. 
performance in the group's'history and the 

clearest sign yet it has recovered from.last 
year's bond-trading scandal. Page 20 
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Dangerous times m Milan 

; Last weekend's killing of 

" a leading anti-Mafta- 
judge has precipitated a 
collapse of share prices 
on the Milan stock . 
exchange. Investors, 
disgusted by the state's 
impotence to crack 
l organised crime, have 
been dumping their Itai- 
v •••• x •• v ;■. s • •• v • J® 0 equity holdings. 7 But 

ai 9 ns of a fall have been 
around since last year 
as trading volumes dwindled in spite of long- 
awaited market reforms. Back Rage . 

The new oil rush to the east . 




The vast oil and.gas reserves of the former 
Soviet Union have been this talk of the western 
oil industry for more than two years, but sev¬ 
eral recent events have added a new impetus 
to the great oil rush to the east Neil Buckley 
reports in the first of three articles. Page 32 

EH in east German petrol deal 

Elf Aquitaine, the French oil group, and Thys- 
sen, the German steel and engineering group, 
yesterday confirmed a DM6bn (S3.9bn) contract 
to take over and modernise eastern Germany's 
main petrol station network and build an oil 
refinery there. Page 20 

Arjo Wiggins names new chief 

Arjo Wiggins Appleton, the Franco-British 
paper group, Is to replace the group's sacked 
chief executive, Mr Stephen Walls, with Mr 
Alain Soulas, presently chief executive of the - 
paper division of Saint-Gobain, the French 
industrial company. Page 24' 

Amstrad may lose C65m: 

Losses at Amstrad, the UK consumer elec¬ 
tronic group, are likely to reach £65m 
($124.15m) in the year just ended on June SO. 
Page 24; Lex, Page IB 

Delta slumps after loss 

Shares in Delta Air Lines, one of the big three 
US carriers, slumped another $1 ^ to $52*4 
when It said it had lost $ 1802m after tax in the 
Aprit-June quarter. 
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Digital Equipment falls deeper into red 

US computer maker loses $1.85bn in quarter, writes Louise Kehoe 


DIGITAL Equipment, the US 
computer manufacturer, has 
reported a $L85bn fourth quarter 
loss, including restructuring 
charges of $L5bn, as It planned to 
axe jobs and plants in an effort to 
reduce costs. 

The losses highlight Digital’s 
problems as it struggles to come 
to terms with technology shifts 
and an industry-wide slowdown. 
The results come in the wake of 
last week's announcement that 
Mr Kenneth Olsen, the compa¬ 
ny’s founder and president, 
retires on October 1 amid criti¬ 


cism that he has not moved test 
enough to Improve Digital's 
financial performance. 

“We face an economic slow¬ 
down in virtually every major 
geography, particularly in 
Europe and Asia. We are taking 
actions designed to increase reve¬ 
nues, increase market share, 
reduce costs and improve our 
efficiency,'' he said yesterday. 

For the fourth quarter. Digital 
recorded an operating loss of 
$l88m. Net losses of $14.76 per 
share Include the restructuring 
charge. In the same period last 


year, when Digital took charges 
for cons olidation, the company 
lost $871,3m or $7X8 per share. 
Revenues for the quarter were 
virtually Oat at $3-9bn. 

Digital did not disclose how 
many jobs would be eliminated. 
However, analysts estimated the 
company might have to cut about 
20,000 people from its 113,800 
workforce. Over the past two 
years Digital has shedmore than 
23,000 workers. 

Losses for the full fiscal year 
came to $2.8bn, compared with 
$617m last year, when the com¬ 


pany recorded its first-ever 
annual loss, fn addition to 
restructuring charges. 1992 losses 
included a charge of 5485m, 
applied retroactively to the first 
quarter for accounting changes 
relating to pensioners’ benefits. 

On a per share basis, the net 
loss for the year was $22.39 
against $5.08 last year. 

Revenues for the year were 
$13.93bn ($13.91bn). 

Digital said its computer prod¬ 
uct sales revenues dec Lined, in 
spite of an increased volume of 
shipments, because the average 


price of its computers went 
down. Weak economic conditions, 
price competition and the nega¬ 
tive impact of foreign exchange 
rate changes compounded the 
problem although an increase in 
service revenues offset the 
decline. 

The company’s overall costs 
remained too high for this level 
of revenue, said Digital. "While 
we've made progress in some 
areas, we need to continue the 
effort and do more,” said Mr 
John Smith, senior vice-president 
of operations. 


Euro Disneyland’s opening has been a rocky ride, reports Alice Rawsthorn 


Losses 
predicted 
after low 
attendance 


EURO DISNEY, dogged by bad 
publicity since opening its 
FFr2.4bn ($470m) theme park 
outside Paris on April 12, yester¬ 
day confirmed it was on course 
to make a loss In the current 
financial year after attracting 
3.6m visitors In the park's first 
102 days. 

Mr John Forsgren, finance 
director, said the group, which 
had hoped to break even this 
year, would be in the red for the 
12 months to September 30, bnt 
that "file magnitude of the loss 
would depend on the level of 
trading in the peak summer sea¬ 
son”. 

Euro Disney’s shares, which 
have been hit by recent adverse 
publicity about low attendance 
on quiet days at the park and 
over-crowding on busy days, ini¬ 
tially fell an fixe announcement 
but closed ' up FFr0.15 at 
FFr97.40. 

Euro Disney received operat¬ 
ing revenue of FFrl.Sbn in the 
three months to June 30, with 
FFrl.02bn coming from the 
theme park and FFr485m from 
the resort, which indudes the six 
Euro Disney hotels. 

The group also made FFr973m 
from asset sales - compared 
with FFrL33bn in the previous 
qaarter - making a total income 
of FFr2.47bn. 

The hotels have sold 370,000 
room nights with an average 
occupancy rate of 70 per cent 
which is “slightly below expect¬ 
ations", according to Mr Fors¬ 
gren. 

The hotels are currently 
"almost full", he saidy with aver¬ 
age occupancy of 95 per cent as 
fixe park enters its peak trading 
period. 

Euro Disney denied reports 
that it had cut hotel rates for the 
summer season. 

However, it reduced rates at 
two hotels - the Santa Fe and 
the Sequoia Lodge - in June and 
is talking to tour operators over 
price reductions for the autumn 
and a new tariff for next year. 

Since the start of the European 
school holidays, attendance at 
Euro Disney has risen sharply 
and the past week has seen 
capacity crowds of more than 
50,000 people a day, according to 
Mr Forsgren. 

He said attendance from the 
UK and Germany was well above 
expectations, but the number of 
French visitors was still below 
target 

Disney lifted. Page 20; 
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E uro Disneyland has per¬ 
formed below expecta¬ 
tions, both in terms of 
attendance and hotel occupancy, 
since opening outside Paris on 
April 12. The company now 
admits that it is oh course for a 
loss in the current financial year 
to September 30. 

Hie critical questions for Euro 
Disney and Its shareholders are 
how big that loss will be and 
whether it will be able to avoid 
further losses next year. 

Euro Disney originally hoped 
for 11 m visitors in its first year of 
operation. The park has already 
attracted 3.6m people in the first 
102 days. Given that spring and 
summer are expected to have 
higher than average attendance 
levels, this means that, unless 
there is a sudden Improvement, 
Euro Disneyland is unlikely to 
meet its 11m target 
The crux of the problem is the 
low number of French visitors 
who have accounted for less than 
30 per cent of the total, against a 
forecast of 50 per cent 
Euro Disney does have the con¬ 
solation that visits from the UK 
and Germany are above expecta¬ 
tions and foreign visitors tend to 
spend more as they are more 
likely to stay in the resort hotels. 
However, the six Euro Disney' 
hotels are performing "slightly 
below expectations" with average 
occupancy of 70 per cent in the 
first 102 days. 

There has been an improve¬ 
ment in overall attendance since 
the start of the European school 
holidays. This week Euro Disney¬ 
land has been attracting capacity 
crowds of between 50,000 and 
60,000 people a day with 95 per 
cent occupancy at the hotels. 
However, the first year’s atten¬ 
dance is still expected to be 20 
per cent lower than expected at 
less than 9m people, according to 
Paribas in London. 

This could pose a serious finan¬ 
cial problem in that Euro Disney 
is a highly geared business with 
substantial fixed costs, such as 
interest payments and amortised 
construction costs, representing 
more than 75 per cent of total 
costs. That makes it very vulner¬ 
able to any reduction in revenue. 

The obvious solution is to cut 
variable costs, chiefly by bring¬ 
ing employment in line with 
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Castle in the air 
bumps down to earth 
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attendance. The Disney parks in 
the US are extremely efficient at 
this. They have developed sophis¬ 
ticated forecasting techniques 
enabling them to alter staffing 
levels and food supplies on a 
daily basis. 

Euro Disney plans to make 
similar adjustments. Mr John 
Forsgren, finance director, said 
staffing levels will vary from 
17,000 In the peak summer season 
to around L 2 JS 00 in the slack win¬ 
ter months. But at present it is 
difficult for Euro Disney to fore¬ 
cast accurately. 

The California and Florida 
parks, which opened in 1955 and 
1971 respectively, have the bene¬ 
fit of years of data. Euro Disney¬ 
land will eventually build up sim¬ 
ilar records. Indeed it should be 
more efficient at budgeting from 
next April, when it has its first 
year of information. 

But Euro Disney’s forecasting 
is unlikely ever to be as accurate 
as its US counterparts because of 
its location. 

First, the climate in Paris is 
less predictable than in sunny 
California and Florida. 

Second, the US parks have the 
advantage of being large tourist 
attractions in their areas. This 
means that Walt Disney World in 
Florida can use data on the num¬ 
ber of cars crossing the state bor¬ 
der to calculate what proportion 
Is likely to visit the park. By con¬ 
trast. Euro Disneyland is only 
one of dozens of attractions in 
Paris. 

The immediate challenge for 
Euro Disney is to increase atten¬ 
dance. In some respects it is not 
surprising that its performance 
in the economically sluggish 
early 1990s has not met the tar¬ 
gets set in the bullish late 1980s. 
But Euro Disney also needs to 
Identify which parts of its pack¬ 
age should be adapted to suit 
European taste. 

The catering arrangements 
have already been changed to 
increase the availability of fast 
food. Euro Disney is now in dis¬ 
cussions with tour operators to 
change its hotel rates for next 
year. It is also negotiating winter 
hotel discounts and organising 
an autumn promotional pro¬ 
gramme for France. 

Meanwhile analysts are brac¬ 
ing themselves for this year's 
results. 

Smith New Court in London 
anticipates a loss of at least 
FFr200m ($39m) for the current 
financial year, possibly followed 
by a worse performance next 
year, which will include the first 
winter trading period. 

Euro Disney does at least have 
the consolation tbat it has per- 


Wellcome in moves to 
bolster demand for issue 


By Maggie Unry In London 

WELLCOME Trust, the charity 
which is selling around half its 
73J5 per cent stake in Wellcome, 
the drugs group, said yesterday 
that it would not sell shares 
below 800 p. It also said it would 
set the size of the issue with the 
aim of creating a successful after- 
market. 

Robert Fleming, the merchant 
h anV handling the global share 
sale, also reported progress in 
identifying dealers who had sold 
Wellcome shares short, thus 
pushing the price down and 
reducing the likely proceeds to 
the trust 

Although selling short is per¬ 
fectly legal, there is some anger 
that these dealers have profited 
at the trust’s expense and they 
will not he allocated stock in the 
sale, forcing them to buy in the 


market to close their short posi¬ 
tions. 

One fond management group 
whose nfljnp was thrown up by 
Section 212 notices sent out by 
the company was EBC AMRO 
International Investment Man¬ 
agement Its pattern of dealings 
since May shows large sales of 
WeBcome shares and then pur¬ 
chases at lower prices. 

The trust’s anno uncement was 
designed to bolster demand for 
the global tender for the shares 
which closes at 5pm In London 
today. By suggesting that supply 
of stock will be limited, the trust 
might encourage bidders for 
stock to ask for more in anticipa¬ 
tion of being scaled down. 

Some institutions increased 
bids following the announce¬ 
ment The shares rose 2p to 830p 
yesterday. 

Investors putting in tender 


offers have to “go firm" by the 
5pm close. At that point their 
bids must either state a fixed 
price in pence or be good at the 
strike price set by the trust on 
the basis of demand for shares. 
The strike price will be set over 
the weekend and trading will 
begin on Monday morning. 

Fund managers in the UK yes¬ 
terday were positive about the 
shares. One said; “We are posi¬ 
tive about the sector and the 
company." 

In June the trust indicated that 
it would sell 330m shares, but 
reserved the right to increase or 
reduce the Issue size. 

Originally it said it could sell 
as many as 417m shares which 
would cut its stake to 25 per cenL 
It has said it would not proceed 
with the sale if could not reduce 
Its holding to below 50 per cenL 
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formed better tban Tokyo Disney¬ 
land. the only other Disney park 
outside the US. 

Tokyo attracted just 2-5ra visi- 
tors in its first 102 days, against 
3.6m for Euro Disneyland, and 
10.5m visitors in its first year. 

There is a possibly apocryphal 
story that a man arrived at Euro 


Disneyland and. once inside, 
changed into the costume of a 
Smurf, a cartoon character from 
a rival theme park. Children 
rushed up to cuddle the Smurf 
only to burst into tears as the 
security staff ejected him. 

An interloping Smurf is the 
least of Euro Disney’s problems. 


USAir 
deficit 
continues 
to mount 

By Nikki Tatt In New York 

USAIR Group, the US airline in 
which British Airways plans to 
invest S750m in return for a 
potential 44 per coot equity 
stake, yesterday reported 
increased losses in the second 
quarter of S84.9m after tax. 

This compares with an after¬ 
tax deficit of $56.8m in the same 
period of 1991, and takes USAlr’s 
net loss for the first half of 1992 
to $l47.9m. 

The combined BA-USAir opera¬ 
tion will link the world’s biggest 
international air network with 
the third biggest US domestic 
network and carry more passen¬ 
gers than any other airline. 

Mr Seth Schofield. USAir’s 
president, blamed recent domes¬ 
tic fare wars for the poor results. 

“Industry-wide fare reductions 
that began early in the second 
quarter sharply eroded the posi¬ 
tive momentum that we had 
developed in the first quarter of 
the year,” he said. 

His remarks echo those made 
last week by American Airlines 
which, although it returned an 
operating profit, was also hit by 
the widespread price-cutting. 

In the wake of domestic fare 
wars in the early summer, most 
analysts have been braced for 
losses from the nation's biggest 
carriers. USAir ranks as the 
sixth largest and has relatively 
little international business to 
offset cut-throat business at 
home. 

The quarterly loss was scored 
on slightly higher revenues, at 
$1.7bn ($l.66bn). and came after 
net interest charges of $60. lm 
(S60.4m). Nevertheless. USAir 
reported higher operating losses 
for the second qaarter. at $43.7m 
compared with $27.9m in the 
same period of 1991. 

The operating lass at the air¬ 
line subsidiary alone was 
$53.5m. against a loss of $45.3m 
a year earlier. Revenues were 2.2 
per cent higher at $1.58bn, and 
the passenger load factor rose 
from 58.4 per cent to 59.9 per 
cent. However, the yield on 
scheduled services fell from 
16.98 cents to 16.21 cents. 

USAir has recently been 
attempting to reduce its cost 
base but in the second quarter 
two main items - labour and 
fuel - were only reduced by 2.6 
per cent and 3.1 per cent respec¬ 
tively. 

However. Mr Schofield said 
benefits of the recent pilots con¬ 
tract, which the airline claims 
will take SlOOm out of operating 
expenses, would be felt in the 
third qaarter. 


This announcement appears as a matter of record only 
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Salomon proves resilient 
as earnings achieve record 

By Patrick Harverson mon Brothers, provided tl 


INTERNATIONAL COMPANIES AND FINANCE 


By Patrick Harverson 
in New York 


SALOMON, the Wall Street 
securities house, yesterday 
reported second-quarter after¬ 
tax operating earnings of 
$375m, the best three-month 
performance in the group's his¬ 
tory and the clearest sign yet 
that it has recovered from last 
year's bond trading scandal 

However, the burden of a 
special $i85ni charge to cover 
costs related to the settlement 
of the bond market-rigging 
allegations reduced net income 
to S211m. 

Even with the charge, net 
income was still higher than a 
year ago, when Salomon 
reported a profit of $178m, 
thanks partly to the return to 
profitability of Phibro Energy, 
the group's oil trading and 
refining subsidiary. 

The second-quarter charge, 
taken alongside the S200m 
charge the company took in 
the third quarter of 1991. 
means Salomon has set aside a 
total of S385m to cover the 
costs related to the scandaL 

A large part of that reserve 
has gone towards paying the 









Deryck Maughan: core bond 
business was very strong 


$290ra in Ones and compensa¬ 
tion levied on Salomon as set¬ 
tlement of allegations that the 
firm broke Treasury rules dur¬ 
ing bond auctions in 1990 and 
1991. The remainder will help 
pay for the penalties and legal 
costs of the lawsuits riled 
ag ains t the company in the 
wake of the scandal. 

Under the new leadership of 
chairman Mr Deryck Maughan, 
the securities subsidiary. Salo¬ 


mon Brothers, provided the 
hulk of Salomon's profits dur¬ 
ing the second quarter. Such 
was the strength of the firm's 
underlying performance, that if 
the charge and taxes were 
excluded. Salomon Brothers’ 
earnings totalled $647m in the 
three months, the highest 
recorded by a publicly held US 
securities firm. 

Against the background of a 
highly favourable interest rate 
environment, strong sales and 
trading activity in Salomon 
Brothers' core bond business 
made the biggest contribution 
in the quarter. 

Even investment banking, 
hardest hit by the uncertain¬ 
ties surrounding the bond trad¬ 
ing scandal, staged a recovery, 
with revenues exceeding the 
preceding two quarters due to 
the heavy flow of corporate 
bond Issues. 

On the oil trading and refin¬ 
ing side of Salomon. Phibro 
recorded pre-tax earnings of 
$19m in the quarter, a turn- 
round from the losses of the 
previous six months. Most of 
its revenues came from its 
crude oil trading and deriva¬ 
tives department 


Isosceles 
to alter 
capital 
structure 


By John Thornhill in London 


French bank to | Disney boosted by film and 


take 20% stake 
in Aerospatiale 


consumer product arms 


CREDIT Lyonnais, one of 
France's leading nationalised 
banks, will acquire a 20 per 
cent stake in Aerospatiale, the 
state-controlled aerospace con¬ 
cern. AP-DJ reports from 
Paris. 

The Economics Ministry said 
the move was designed to 
strengthen the competitive 
positions of the two companies, 
and to enable Aerospatiale to 
pursue the costly development 
of new’ aircraft and missiles. 

Under the terms of the agree¬ 
ment, Credit Lyonnais will 
inject FFrl.4bn ($280m) into 
Aerospatiale through a capital 
increase. The French govern¬ 
ment will give Credit Lyonnais 
some of the shares it owns, so 
that the bank will hold 20 per 
cent of Aerospatiale's equity. 

Aerospatiale, which has bor¬ 
rowings of around FFrMbn, 
last year made a net profit of 
FFr213m 


By Karen Zagor In New York 


STRONG gains from Walt 
Disney's film and consumer 
product divisions propelled the 
company's third-quarter net 
earnings 33 per cent higher on 
revenues which grew 23 per 
cent. 

For the three months to end- 
June. Disney posted net 
income of 8220.8m, or 41 cents 
a share, on revenues of 
S1.85bn. The results compared 
with earnings of S165.5m, or 31 
cents, in the second quarter of 
last year, on revenues of 
S1.51bn. 

The strongest boost to Dis¬ 
ney's earnings came from its 
film division, where operating 
income jumped 70 per cent to 
$134.3m. against $79.1m a year 
earlier. The increase came on 
the back of a 21 per cent 
improvement in revenues to 
$723.Sm, against 8597.1m. 

The company’s theme park 


division saw a 10 per cent 
improvement in operating 
income to $194.3m from 
$176.5m, on revenues which 
rose 17 per cent to $890.5m, 
against $759m. 

The theme park results bene¬ 
fited from the Easter holiday 
falling in this year's third 
quarter. A year earlier, only 
part of the Easter period was 
in the third quarter. Invest¬ 
ment in Euro Disney cut into 
the strong results from domes¬ 
tic theme parks and resorts. 

Disney’s consumer products 
business posted a 31 per cent 
increase in operating income to 
S 60 . 8 m, on revenues which 
climbed 54 per cent to 

For the first nine months, 
the company had net income of 
8593m, or $1.11 a share, against 
$462.6m, or 87 cents, in the 
year-earlier period. Revenues 
were 23 per cent higher at 
$5.45bn. 
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Elf leads east German oil project 


By William Dawkins in Paris 


ISOSCELES, owner of the 
struggling Gateway supermar¬ 
ket chain, yesterday confirmed 
details of a refinancing deal 
that would allow It to step up 
its development programme 
with a view to floating the 
business in 1995. 

As part of the agreement the 
UK company is proposing to 
reorganise its capital struc¬ 
ture, substantially dilating its 
ordinary equity. 

Isosceles implicitly accepted 
the bankruptcy of the Gateway 
brand as it said it intended to 
convert most of its 650 stores 
into Food Giant discount 
superstores and Somerfield 
fresh food outlets. 

In the next three years, Isos¬ 
celes intends to open 150 
Somerfield stores by convert¬ 
ing Gateway stores and open¬ 
ing new sites. It Is also experi¬ 
menting with other chains 
such as So-Lo discount stores, 
David Greig and the Gateway 
Village convenience stores. 
The company still Intends to 
sell Herman’s, its US sporting 
goods chain, and Wellworths, 
Its grocery c hain based In 
Northern Ireland. 

The company's capital 
expenditure budget will 
remain at abont £!00m 
($190m) in the current year 
although it has also won the ! 
right to spend a further £30m ' 
of any money it raises from 
disposals. 

Isosceles’s preference shares 
will be converted into ordi¬ 
nary shares as part of a “tidy- 
ing-up exercise", but holders 
of the mezzanine debt will also 
be issued with warrants to 
subscribe for 20 per cent of the 
fully-diluted ordinary share 
capital at lp per share 

Interest payments on the 
mezzanine debt will continue 
to be rolled up until February 
1993 under more flexible 
arrangements. 

The deal has been agreed by 
the 50 banks which hold the 
company's senior debt and its 
mezzanine debt holders. The 
main holders of the ordinary 
equity have also accepted the 
amendments. 


ELF Aquitaine, the French oil 
group, and Thyssen, the Ger¬ 
man steel and engineering 
group, yesterday confirmed 
that they had won a DMBbn 
($4£bn) contract to take over 
and modernise eastern Ger¬ 
many’s main petrol station net¬ 
work and build an oil refinery 
there. 

Elf, majority owned by the 
French government, is to take 
frill control of Min ot, which 
owns more than 1,000 filling 
stations in eastern Germany, 
or 74 per cent of the market. 

Elf will also have two-thirds 
control of a joint venture to 
build one of Europe’s largest 
oil refineries, with a capacity 
of 10m tonnes a year. The facil¬ 
ity is scheduled to open in 1996 


at the Leuna chemical com¬ 
plex. Thyssen will hold the 
remaining thud of the joint 
venture. 

This is the largest Franco- 
German Investment since the 
second world war and confirms 
an outline deal struck in Janu¬ 
ary with the Treuhand, the 
body handling eastern German 
privatisations. The project will 
support between 6,000 and 
10,000 jobs in the east 

The deal reinforces France’s 
position as the biggest foreign 
buyer of privatised eastern 
German companies, with 
FFrt.7bn ($1.54bn) of invest¬ 
ment since unification, not 
including the Elf deal 

However, western German 
buyers hold 95 per cent of the 
privatised eastern companies, 
in spite of the Treuhand's 


efforts to stimulate more for¬ 
eign interest 

Elf and Thyssen won the 
deal in competition against two 
rival groups, one headed by 
British Petroleum and Italy s 
Agip oil concern, and the other 
involving Middle Eastern inter¬ 
ests including Mannai Corp 
and Kuwait Petroleum. 

The acquisition of Mmol, 
which will function under ElTs 
brand name, will double the 
French company’s 4 per cent 
share of the overall German 
Riling Station market. This 
would lead to an inevitable 
loss of market share by Mino! 
as competition from other dis¬ 
tributors builds up in the east, 
said Elf officials. 

Of the total DMSbn invest¬ 
ment, DM4j3bn will go on the 
Leuna refinery. Elf and Tbys- 


Benetton poised for assets swap 


By Haig Simonlan In Milan 


BENETTON, Italy’s biggest 
clothing gronp, is poised to 
swap assets with Edizione 
Holding, the private company 
controlled by the Benetton 
family. 

However. Benetton. stressed 
the changes, expected to be 
announced on Monday, had 
nothing to do with the resigna¬ 
tion on Wednesday of Mr Emi¬ 
lio Fossati, managing director. 

Shares in Benetton fell for 
the second day yesterday after 
confusing press reports and 
uncertainty about its plans. 
Benetton’s stock fell L356 to 
LlQ,432, making an 8 per cent 
fall since Tuesday. 


Mr Fossati’s departure high¬ 
lights Benetton's difficulties in 
retaining top managers. In late 
1990, Mr Carlo Buora, finance 
director, left after less than a 
year in the job. 

Analysts attribute the brev¬ 
ity of some managers’ stays to 
cultural and family problems, 
linked to Benetton’s location 
near Treviso, an unexciting 
town of 85.000 near Venice. 
Many executives coming from 
centres such as Milan leave 
their families behind and com¬ 
mute home at weekends. 

Conflicts with the Benettons, 
who own about 80 per emit of 
the shares and remain the 
company's guiding spirits, may 
be inevitable. Though the fam- 


Banco Santander shows improvement 


By Peter Bruce in Madrid 


BANCO Santander, Spain’s 
most aggressive commercial 
bank, yesterday reported net 
profits of Pta43.2bn ($452.8ra) 
for the first half of 1992, up 17.3 
per cent on the same period 
last year. Pre-tax profits rose 
17.5 per cent to Pta5&2tm. 

The bank said lending mar¬ 
gins had increased 4.35 per 
cent and fee-based income by 
25 per cent, leading to a 9 per 
cent rise in operating profits at 
Ptal29.3bn. 

Mr Emilio Botin, chairman , 
said management had made 
cost-catting a priority this 


year. “As a result, significant 
savings have already been 
achieved, and the growth in 
operating expenses for the sec¬ 
ond half of tile year should be 
significantly lower.” 

Santander’s income from 
mu tu al fund management rose 
55 per cent to above PtafiOObn. 
It Harms to control more than 
13 per cent of the Spanish unit 
trust market. 

Meanwhile, Banco Exterior, 
the state-controlled commer¬ 
cial bank at the heart of toe 
state’s new b anking group, 
Argentaria. has reported a 16.4 
per cent rise in first-half net 
income, to PtalSbn. 


Exterior said its operating 
costs. Inducing personnel, had 
grown 4JJ per cent to Pta32.6bn 
but this might. reflect the 
added costs of incorporating 
BO, tiie state industrial credit 

hank- aarHwr this year 

Earlier, Banesto, another of 
toe country's key Triail banks, 
reported net profits among its 
flnanrial group'bf Pta26-2bn for 
toe first six months of 1992, a 
3.76 per cent increase. 

The bank said first-half 
results*; which exclude its ; 
industrial affiliates, showed 
gross operating profits up 1862 
per cent to Pta65bn after a 
sharp drop in operating costs. 


When 
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financial 
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sen are taking over a petro¬ 
chemicals producer at Zeitz. 
n^r and Elf also plans 
to buy on the site a formalde¬ 
hyde resin plant, which uses 
methanoL 

Elf and L’Air Uqulde, the 
French industrial gases pro¬ 
ducer, plan to build a plant at 
Leuna to make hydrogen per¬ 
oxide - used in bleach and 
disinfectant 

Leuna already has two ineffi¬ 
cient and polluting oil refiner¬ 
ies which wifi continue produc¬ 
tion until the new plant is 
ready. The Treuhand will then 
take them over and arrange for 
their disman t ling 

Elf also plans to discuss with 
local partners the possible con¬ 
struction of an oil pipeline 
from the port of Rostock to 
feed the refinery. 


fly wants to attract top mann¬ 
ers, decision-making remains 
with them. 

In 1987, the family opposed 
plans by Mr Aldo PaJmeri. the 
fhon managing director, to buy 
Lanerossi, a financially- 
troubled textiles producer. - 

However, avoiding acquisi¬ 
tions and. keeping its own 
assets to a minimnm have been 
key to Benetton’s success. 
Most production is contracted 
out, while shops are run fay. 

. independent retailers on a lic¬ 
ensing basis. 

First half net profits, due in 
September, are expected to rise 
15 per cent to about L92bn 
($8L5mX with sales 6 per cent 
ahead at LL220bn. 


US chemical 
unit advances 
39% to $170m 


By WBHani Dawkins In Paris 


RHONE-POULENC Rorer. the 
US pharmaceuticals subsidiary 
of Rh6ne-Poulenc, the French 
state-owned chemicals group, 
yesterday reported a 39 per 
cent rise in net profits for the 
first six months of this year. 

Rhdne-Poulenc Rorer’s net 
earnings rose from $l 22 m in 
the first half of last year to 
$l70m in the six months to the 
end of June. This was on sales 
up by 6.7 per cent to $1.87bn. 
excluding currency changes 
and the disposal of non-strate- 
gic product lines. 

The group, formed two years 
ago from the merger of Rhone- 
Poulenc’s pharmaceuticals 
division with Rorer, the US 
drugs company, plans to invest 
more than $500m on research 
and development in 1992. 

Sales growth was generally 
spread across the group’s main 
markets, although US sales 
were affected in the second 
quarter by destocking by 
wholesalers. However, demand 
for the group’s main prescrip¬ 
tion drugs continued to grow. 

Mr Robert Cawthom, chair¬ 
man, was satisfied with this 
performance in a "challenging 
environment”. The group was 
on track to meet its earnings 
objectives in the current half, 
he said. Earnings per share 
rose from 69 cents to $1JS4. 
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Will you want the expertise and 
far-sightedness that keeps you ahead in 
the markets? 

Or the strength and stability offered by 
an organization long on tradition? 

At Dai-Jchi Kangyo Bank, we have both. 
We were the first bank to be established 
in Japan, and are today the country's 
largest 

We have massive resources to call on. And 
the broadest range of services available. 



look 

for? 


Yet we are the first to recognize the 
importance of each individual, and the 
value of every business partnership. 

In Europe and around the world, the 

speed of our reactions combined with 
our sense of traditional values gives us 
an edge you can rely on. 

When the choice of financial partner is 
yours, choose wisely. 

Yours should be the most reliable 
partner there is. . 




DKB 


Your most refiable partner . 

DAI-ICHI KANGYO BANK 
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Net income 
plunges 
by 45% 
at ITT 


By Martin Dickson 
In New York 

ITT, the US conglomerate, 
yesterday reported a 45 per 
cent drop in second-quarter net 
income, due mainly to sharply 
lower earnings at its ITT -Hart¬ 
ford insurance subsidiary, 
accounting adjustments and 
restructuring action at the 
Sheraton hotels business. 

The group . reported net 
income of 5106m. or -75 cents a 
- share, compared with 5194m, 
or Si.43, in the second quarter 
of 1991. Sales rose 4 per cent to 
55 JJflbn. 

Net income would have been 
5131m, or 95 cents a share, 
compared with a restated 
5208m. or $L53, if the non-cash 
accounting adjustments were 
excluded. 

The figures also included 
after-tax portfolio gains at ITT 
Hartford and ITT Financial of 
822m, or 17 cents a share, com¬ 
pared with 56m, or 5 cents, in 
the same period of last year. 

ITT Hartford saw income 
drop from 5117m to $41 hl The 
• company said this was “mainly 
due to unfavourable adjusted 
underwriting income caused 
by higher catastrophe losses, 
largely from several weather 
related events, along with con¬ 
tinued adverse developments 
' in workers' compensation and 
reinsurance". 

ITT Sheraton had an operat¬ 
ing loss of 514m. against a 
profit of $15m, after restructur¬ 
ing its headquarters operations 
to make them more efficient 
Excluding this charge, the 
company would have reported 
' a small profit, although still 
' below last year. 

Among the group's seven 
other major businesses, the 
automotive, financial and com- 
■ muni cations operations pro¬ 
duced higher operating 
income; fluid technology and 
tbe Rayonier paper business 
were flat; and tbe defence and 
components businesses showed 
drops. 

For the six months ITT 
reported a net loss of 5336m, or 
52.62 a share, after taking a 
5580m non-cash accounting 
adjustment In the first half of 
last year it made 5406m, or 
$2.99 a share. Sales rose 3 per 
cent to $10.44bn. 


Alcan halves 
its dividend 


Weak demand hits US oil 


By. Alan Friedman . 
in New York ". 

EXXON, the largest US ofl. and 
gas company, and Texaco, the 
third ranked company, yester¬ 
day reported lower second- 
quarter ;net earnings as. the 
squeeze-on ^petroleum product 
margins 'and' weak demand 
continued to take a toll on the 
US energy industry. 

The Texas-based Exxon suf¬ 
fered a I5.1 per cent drop in 
sedond-qiiarter net earnings, to 
5955m. This is tbe-lowest quar¬ 
terly net profit for the com¬ 
pany since 1389/ the year of tbe 
Alaskan oil: spin from the 
Exxon Valdez. . 

- Exxon'S earnings per share 
were down to 76 cents from 90 
cents a year ago. Revenues in 
the quarter were 13 per cent 
higher at $27.76bn. 

For the first six months of 
1992 Exxon's tut income was 
down by. 313 per cent at 


5&3bn, on revenues that were 4 
per cent lower at $55.67bn. 

. Texaco of White Plains, New 
York, said its second-quarter 
net income was $245m, a 
decline of 8£ per cent Earn¬ 
ings per share were 85 cents, 
against 94 cents in 1991. Reve¬ 
nues were 4L4 per cent higher 
at $9.4bn. 

For the first half of 1992 Tex¬ 
aco's net earnings were 34.9 
per cent .lower at 5445m, on 
revenues that were 63 per cent 
down at $18fro. 

The second-quarter net profit 
at Occidental Petroleum, based 
in Los Angeles, was nearly 
halved - from 5147m, or 49 
cents a share, a year ago to 
575m, or. 25 cents.. Revenues 
were $23bn, against 52.4bn. 

' For the first six months Occi¬ 
dental, undergoing a substan¬ 
tial restructuring programme, 
suffered a 38.7 per cent drop in 
net income, to 5173m. Reve¬ 
nues were down to $43bn from 


S53bn in the first half of 1991 . 

The drop in earnings at these 
companies continues a trend 
started on Wednesday, when 
Amoco, the fifth largest US oil 
and gas company, reported a 
223 per cent fall in underlying 
second-quarter earni n gs and a 
5478m net loss after taking an 
5805m charge for restructuring 
and severance payment costs. 

Mr Lawrence Rawl, Exxon's 
chairman, said the group's per¬ 
formance was affected by 
lower petroleum product mar¬ 
gins, which were in turn 
affected by rising crude supply 
costs, weak economic condi¬ 
tions and soft demand in many 
markets. 

Earnings from exploration 
and production operation were 
583m higher at 5725m while 
income from the refining and 
marketing side slumped by 
5352m to 5180m, due mainly to 
problems in tbe US market. 

Included in the second-quar- 


Brazil puts brake on Whirlpool 


By Nikki Tan 

WHIRLPOOL, the world's 
largest manufacturer of-large 
domestic appliances and now 
the full owner of the former 
Philips : appliance business in 
Europe, saw an 8 per cent 
decline in second-quarter prof¬ 
its, to 553m after tax. 

Sales rose to $1.84bn from 
SL77bn. 

The Michigan-based group 
blamed the drop on economic 
and political difficulties in the 
Brazilian market Operations 
there broke .even in the quar¬ 
ter, having contributed about 
13 .cents a shar e in the same 
quarter the previous year. 

Whirlpool said that without 
this setback, it would have 
seen second-quarter profits rise 
by some 11 .per cent . 


The second-quarter figures 
stiff mean Whirlpool Is show¬ 
ing a net profit of 588m for the 
first half, compared with 882 m 
in the first half of 1991. Sales 
for the six months were 
53.55bn, compared with 
5338b n. 

Mr David Whitwain, chair¬ 
man, admitted that “despite 
some recent positive market 
indicators, the short-term out¬ 
look in Brazil remains uncer¬ 
tain". 

He also said the quarterly 
performance in the core US 
market lagged slight behind 
199L “Like others, we await, 
but are not yet seeing, sus¬ 
tained recovery in the North 
American economy. Economic 
Indicators continue to be 
mixed." 

Mr Whitwam suggested that 


consumer confidence, having 
improved earlier in the year, 
appeared to have stagnated, 
while competition between 
manufacturers remained 
“intense". 

Appliance industry ship¬ 
ments in North America rose 
by over 5 per cent in the sec¬ 
ond quarter. 

Whirlpool expects third and 
fourth-quarter shipments to 
show increases, and predicts 
total 1992 industry shipments 
will be up by more than 6 per 
cent. 

In Europe, Whirlpool Inter¬ 
national's performance was 
described as “solid" in revenue 
terms, despite the modest 
decline in industry shipments. 
Margins improved “signifi¬ 
cantly". 

“The anticipated recovery in 


BCE shows 20% downturn 


By Robert Glbbens 
In Montreal 

BCE, the biggest Canadian 
telecommunications group, 
said the recession and lower 
profits at its Northern Telecom 
subsidiary caused a 20 per cent 
decline in second-quarter prof¬ 
its. FOr the first halt earnings 
were down 9 per cent 

However, despite slow eco¬ 
nomic recovery, BCE expects' 
improved performance in all 
sectorsIn the second half. 

The second-quarter perfor¬ 


mance was also affected by 
write-downs at its Montreal 
Trustco finanraat services arm. 
Final earning s were C$246m 
(US$205m) or 72 cents a com¬ 
mon share, against C$307m, or 
92 cents, a year earlier. Operat¬ 
ing revenues were C$437bn 
against CS5.05bn. 

First-half earnings were 
CS544m, or C$1.60 a common 
share, against ~C$600m. or 
C5T30 a share, a year earlier, 
on revenues of C$9-84bn 
against C$9.78bn. 

BCE said first-half telecom¬ 


munications earning s were Oat 
because of the recession. 

Bell Canada, the telecommu¬ 
nications utility providing 
most of BCE’s earnings, saw 
slower growth. Its first-half 
profit gained a modest L2 per 
cent and operating revenues 
rose 2.4 per cent 

Bell Canada contributed 
C$453111, or C$1.47 a share, to 
BCE's first-half earnings, 
unchanged from a year earlier. 
Northern Telecom contributed 
34 cents per BCE share against 
38 cents. 


Buffett buys 15% of US group 


By Robert Glbbens 

ALCAN Aluminium is cutting 
its quarterly dividend to 73 
cents US per share from 15 
cents US with the September 
21 payment to conserve cash in 
the face of “difficult business 
conditions and an uncertain 
outlook". 

This is the second reduction 
during the present industry 
down cycle. Alcan had main¬ 
tained 15 cents US for the past 
four quarters. 

On July 13 Alcan reported a 
loss of US$4Qm or 22 cents a 
share on revenues of 
US53J83bn, against a loss equal 
to 7 cents a share In the 1991 
period. 


By Martin Dickson 

GENERAL Dynamics, the US 
defence group which is slim¬ 
ming down, yesterday received 
a powerful endorsement of its 
strategy when Berkshire Hath¬ 
away. the investment group 
led by Mr Warren Buffett, 
announced the acquisition of a 
15 per cent stake in the busi¬ 
ness. 

Mr Buffett is one of the most 
highly regarded investors in 
the US and tends to take large 
stakes in companies for the 
long term. 


His acquisition of 4.35m 
shares in General Dynamics 
will have cost about 5300m. 

The company’s share price 
rose $1% to 575% yesterday 
morning on the New York 
stock exchange. 

General Dynamics recently 
carried out a Dutch auction 
tender offer to buy back 13 . 2 m 
of its shares at a price of 572J5 
a share under its commitment 
to return to investors much of 
the excess rash the business is 
throwing off. 

Most of this cash is coming 
from a programme to dispose 


of peripheral businesses and 
concentrate on four core sec¬ 
tors of the defence business. 

Mr William Anders, chair¬ 
man and architect of the new 
strategy, said yesterday he was 
pleased with Berkshire Hath¬ 
away’s expression of confi¬ 
dence in the company and its 
new management taarp. 

Members and trusts of Chica¬ 
go’s Crown and Goodman fami¬ 
lies, which have long held a 
large stake in General Dynam¬ 
ics, reduced this from 22 per 
cent to about 14.4 per cant 
under the Dutch auction. 


Bank of East Asia 31% ahead 


By Simon Holberton 
in Hong Kong 

BANK of East Asia, Hong 
Kong's third largest listed 
bank, yesterday reported near 
31 per cent growth in first-half 
net ear ning s. 

Profit, struck after transfers 
to unpublished inner reserves, 
was HKS162.7ta (US$2lm) com¬ 
pared with HK5l24.4m a year 
earlier, and broadly in line 
with market expectations. The 
bank published no other fig¬ 
ures relevant to its business. 

The directors declared an 
interim dividend of 27.5 cents a 
share, up 31 per cent from the 
equivalent of 21 cents paid at 
the same time last year. 

Bank of East Asia, controlled 
by Hong Kong’s Li family, is 
traditionally the first-of-the 


colony’s listed banks to report 
its earnings. Hongkong Bank 
and Hang Seng Bank are 
expected to publish half-year 
results in a month’s time. 

All banks are expected to 
report greatly improved earn¬ 
ings. Hong Kong is one of the 
most profitable centres for 
commercial and personal lend¬ 
ing. Gross interest margins are 
about 5 -percentage points. 
-'Deposit rates are being kept 
artificially low to support the 
Hong Kong dollar's fixed rate 
against the US dollar, while 
lending rates are set abnor¬ 
mally high to put pressure on 
the colony's overheated prop¬ 
erty market 

Mr David K. P. li, the bank’s 
chief executive, said economic 
growth in Hong Kong had 
accelerated in the first half of 


this year. The sustained boom 
in the property market had 
resulted in stable growth in 
mortgage lending business, he 
said. - 

Steady growth in domestic 
demand was expected. 

Mr Li added that It was 
expected that the current 
year’s results -would compare 
satisfactorily with those of last 
year. 

During the period, two of tbe 
bank's representative offices in 
China - in Guangzhou (Can¬ 
ton) and Zhuhai - had 
received approval to convert to 
branches. In August it plans to 
open a representative office in 
Dalian, Manning province. 

JCn Hong Kong, a further 
branch was opened in March, 
taking its high street represen¬ 
tation to 61 branches. 


Daiichibo considers sale of factory 


By Gordon Cramb In Tokyo 

DAIICHIBO, an Osaka textile 
company struggling to recover 
from the collapse of a trading 
offshoot and an ill-fated expan¬ 
sion into commercial property, 
has raised with its creditors 
the possible sale of its main 
factory. 

Such a move would be 
extremely unusual for a Japa¬ 
nese manufacturing company. 
Daiichibo stressed yesterday 
the sale was only one option 
for restructuring under discus¬ 
sion with the lenders. 

Nonetheless, it illustrates the 
harshness of choices facing 
many medium-sized Japanese 
companies as the consequences 


of a more than two-year prop¬ 
erty and equity price slide take 
hold. 

Daiichibo, with annual sales 
of about Y60bn ($480m), fell 
into a net loss of Y22J2bn for 
the year to March, from mod¬ 
est post-tax profits of Y219m 
the year before. It passed its 
dividend, blaming extraordi¬ 
nary losses on uncollectable 
accounts. 

Theh this month Ichibo 
Shoji. a subsidiary, was put 
into liquidation after its main 
customer went bankrupt Dai- 
ichibo, faced with a negative 
net ■ worth because of its 
responsibilities to* this debt, 
has been trying unsuccessfully 
to sell a shopping centre 


in the Osaka region. 

Its shares on the second sec¬ 
tion of the Osaka Stock 
Exchange, meanwhile, have 
been sliding; the price halved 
last week and closed yesterday 
at Y115, down Y4, to value the 
company at some YILSbn, 

In talks this week, with credi¬ 
tors. led by Sakura Bank, Dai¬ 
ichibo sought a deferral of 
Y2bn in interest payments due 
this year. 

Japanese commercial banks 
are coming under strain 
from increasing numbers of 
such requests, and tbe 
country’s financial authorities 
have begun signalling that 
meeting these is not always 
justified. 


Joint bid for 
Australian 
telephone unit 

By Kevin Brown 

THE Australian government 
said yesterday it had received 
a joint bid for the national 
telephone directory service 
from Australia Post and GTE 
Corporation, the US telecom¬ 
munications group. 

The offer would remove con¬ 
trol of National Directory Ser¬ 
vices (NDS) from Australia 
and Overseas Telecommunica¬ 
tions Corporation (AOTC), the 
government-owned telecom¬ 
munications carrier. Australia 
Post, which is government 
owned, would not comment 

The bid would provide an 
initial payment of A$400m, 
(US$298.5) followed by further 
payments of np to A$2bn over 
15 years, depending on perfor¬ 
mance. The bid offers the 
Labor federal government a 
small contribution towards 
reducing the 1992-93 budget 
deficit, expected to exceed 
A510.5bn, following a deficit of 
more than A$9bn in the year 
to June. 

However, it is likely to be 
opposed by backbench Labor 
MPs because it would transfer 
majority ownership of NDS to 
GTE, which would bold a 52 
per cent stake through Us sub¬ 
sidiary GTE Directories Corpo¬ 
ration. 

The bid will be opposed 
fiercely by AOTC, which said 
it had not seen tbe proposal 
and claimed that overseas 
experience showed it would be 
a rnktnke to spilt the directory 
service from the main telecom¬ 
munications carrier. 


groups 

ter results was a S75m charge 
tor restructuring Exxon’s US 
oil and gas businesses. 

The tendency of energy com¬ 
panies to direct exploration 
spending away from the US 
was Illustrated by Exxon's 
devoting 70 per cent of its 
worldwide capital and explora¬ 
tion expenditures to projects 
outside tbe US. 

Mr James Kinnear, chief 
executive of Texaco, stressed 
the company’s effort to main¬ 
tain the strength of its finan¬ 
cial position in the face of gen¬ 
erally weak industry 
conditions. He said Texaco 
expected to produce full-year 
cash savings of around 5700m 
from reductions in planned 
capital spending and expenses. 

On Wall Street, Exxon's 
share price was 5% higher at 
$62%; Texaco's price was S% 
improved at $62%; and Occi¬ 
dental's price was 8Y< lower at 
519%. 


growth 



David Whitwam: 'US 
market lagging* 


the overall European market 
has been slow to materialise,” 
commented Whirlpool 

3M breaks 
run of five 
declines 

By Barbara Durr in Chicago 

MINNESOTA Mining and 
Manufacturing, the diversified 
US manufacturer known as 
3M, broke a string of five quar¬ 
terly declines in the three 
months ended June 30. 

The company reported net 
income of 5322m. or $1.47 per 
share, up 7.6 per cent from 
5299m. or 51.36 per share, a 
year ago. 

With nearly half its sales 
overseas, 3M has been suffer¬ 
ing from negative currency 
effects. But these were offset 
during the second quarter by a 
6 per cent gain in unit volume, 
improved productivity, lower 
raw materials costs and a 
decline in its tax rate. 

Mr L.D. DeSimone, chair¬ 
man, said US unit sales regis¬ 
tered their best gain in six 
quarters with a rise of about 3 
per cent Outside the US. sales 
increased about 8 per cent. 

During the first half, net 
income rose 1.9 per cent to 
$610m, or $2.79 per share, com¬ 
pared with 5599m, or 52.73 per 
share, a year ago. Sales were 
up 2.5 per cent to S6.9bn from 
$6.7bn last year. 


Fairfax 
expects to 
beat profits 
forecast 

By Kevin Brown in Sydney 

JOHN Fairfax Holdings, the 
Australian newspaper group, 
expects to exceed the profit 
forecast for 1991-92 that was 
published in its pre-flotation 
prospectus earlier this year. 

Mr Dan Colson, acting chief 
executive, said earnings 
should be comfortably ahead 
of the forecast in spite of the 
Australian economy's slow 
recovery from recession. Fair¬ 
fax, which is 15 per cent 
owned by Mr Conrad Black’s 
UK-based Daily Telegraph 
group, had forecast pre-tax 
profits of AS 123m (US$91.7m) 
for the year to the end of Jane, 
followed by AS165m in the cur¬ 
rent year. 

Mr Colson said the directors 
were very optimistic. He con¬ 
firmed that Fairfax was con¬ 
sidering building a printing 
plant in Sydney to enable the 
group to compete more effec¬ 
tively with newspapers pub¬ 
lished by Mr Rupert Mur¬ 
doch's News Corporation. 

The plant, which would cost 
about A5200nu would have the 
capacity to print colour news 
pictures. 

Mr Colson said Fairfax 
would probably appoint a 
chief executive within the next 
few weeks. Fairfax has been 
without a chief executive since 
December, when it was 
acquired for AS1.4bn by a con¬ 
sortium led by Mr Black. The 
group was put into receiver¬ 
ship in 1990 after an abortive 
buy-out of family shareholders 
by Mr Warwick Fairfax. 

The group publishes the Syd¬ 
ney Morning Herald, The Aus¬ 
tralian Financial Review, and 
The Age in Melbourne. It is 
the principal competitor to 
News Corporation. 

• GIO, the insurance group 
privatised by the state govern¬ 
ment of New Soath Wales, 
closed at AS2.53 after its first 
day of trading on the Austra¬ 
lian stock exchange yesterday. 
The closing price represented 
a premium of 5.4 per cent to 
the flotation price of A$2.40, 
slightly less than expected. 

The shares opened at A52.6S. 
but lost ground in a falling 
market. Southern Cross Air¬ 
lines, which plans to relaunch 
tbe collapsed Compass Airline 
operation next month, closed 
at 40 cents after listing at 45 
cents. The closing price repre¬ 
sented a discount of 20 per 
cent to the price at which the 
shares were floated. 


Trading starts in 
Thai Air shares 


THAI Airways International, 
the national airline whose 
shares began trading on the 
Bangkok Stock Exchange yes¬ 
terday - and offered to the 
public at Bt60 a share - 
traded between Bt61 and 
Bt64.50, Reuter reports from 
Bangkok. 

Brokers and analysts said 
the price was in line with 
expectations. Mr Eric Halmon 
of Premier Finance and Securi¬ 
ties, the local brokerage, said: 
“Tbe opening is a bit low but 
not a major surprise." 


New Zealand chemicals 
group advances 59.9% 


By Terry Hall In Wellington 

FERNZ Industries, the New 
Zealand-based chemical and 
fertiliser group, yesterday 
reported a 599 per cent rise in 
net profits to SNZ25.28m 
(USl3.8m), in spite of lower 
than expected profits in its 
Australian operations. 

Turnover rose 26.7 per cent 
to NZ$3 79m, of which 
NZS139.41m was generated in 
New Zealand, NZS205.45m in 
Australia and NZS34.2ira in 
other markets. Recovery in 
New Zealand agriculture saw 
fertiliser output rise 203 per 
cent to 332,259 tonnes. Direc¬ 
tors said demand accelerated 
in the second half, due to ris¬ 
ing farm incomes. 

Turnover in the company's 
industrial chemicals business 
rose 37.8 per cent to 
NZ$66.79m. The main contri¬ 
buting factors were a second 
cbior alkali plant in west Aus¬ 
tralia and the Kinleith chemi¬ 


cal complex in New Zealand 
which saw increased demand 
for its preservative chemicals. 

Turnover in agricultural 
chemicals and animal health 
products rose 28 per cent to 
NZS230.6m. Directors said the 
majority of that business was 
conducted in Australia and 
earnings were complicated by 
fluctuating exchange rates. 

International sales rose by 
NZSIOra last year. However, 
Australian profits were 
affected by the most severe 
drought in Queensland and 
New South Wales in 10 years. 

Directors said that although 
business opportunities 
unproved in the second half, 
sales there for tbe 12 months 
were A$7m (USS5.2m) below 
forecast, due to competition. 

Earnings per share rose 37 
per cent to 48 cents. 

The directors recommended 
a final dividend of 13 cents a 

share, up from 12 cents last 
year. 


Pakistan to sell 51.3m gas shares 


By Farhan Bokhari 

In Islamabad 

GOVERNMENT shares worth 
about Rs2bn (S89m) in Sui 
Northern Gas Pipelines 
(SNGPL), Pakistan's leading 
ga p company, will be offered 
for sale to the public on Mon¬ 
day, in one of the country’s 
most important privatisations. 

The government will sell 
51.27m shares with a nominal 
value of RslO per share at 
Rs40.15 per share. 

Negotiations are going ahead 


with several international gas 
companies for the sale of 
34.18m shares at a price not 
less than that being offered to 
the public. British Gas. Nova- 
corp of Canada and Sofrega^ of 
France are contenders. 

The government will allow 
foreign investors to repatriate 
principal and capital gains, 
provided the shares are paid 
tor in foreign exchange. 

Last year, the company 
earned Rs395.2m in pre-tax 
profits. Net assets were worth 
about Rs8.46bn 


RJR Nabisco 
helped by cut in 
interest expenses 


By Nikki Tail in New York 

RJR NABISCO, the US tobacco 
and food group taken private 
through a $25bn leveraged 
buy-out in 1989. yesterday 
posted second-quarter profits 
of SS7m after-tax. up from S79m 
a year earlier. 

The gain came from the 
reduction in interest expenses, 
partly offset by an extraordi¬ 
nary loss of the early extin¬ 
guishing of debt 

Mr Lou Gerstner, RJR's 
chairman, noted that since the 
start of 1992, some S2bn of 
high-cost debt, carrying an 
average coupon of 14 per cent 
bad been refinanced at more 
favourable rates. 

Operating profits slipped to 
$768m from S773m in the same 
period a year earlier, although 
total sales were up from 
$3.7Sbn to S3.98bn. 

RJR blamed the tough com¬ 
petitive environment in tbe 
consumer goods sector. It had 


made significant investment m 

the domestic tobacco business 
which had restrained operating 
income. 

On the tobacco front. RJR 
saw operating profits of 5580m 
from domestic operations, 
down from S612m. while inter¬ 
national contributed S134m. 
against 5116m. Total sales were 
S2.33bn compared with S2.21bn. 

In tbe food division, operat¬ 
ing profits rose from 5228m to 
5240m. on sales of S1.65bn 
against $l.57bn last year. The 
company said results were led 
by volume increase in US bis¬ 
cuits and crackers, and bene¬ 
fited from strong performances 
in Latin America, including 
recently-purchased operations 
in Mexico and Brazil. 

RJR Nabisco made after-tax 
profits of S72m in the first six 
months, after a $ 28 lm charge 
for extinguishing debts early. 
In the same period a year 
ago, the after-tax profit was 
S84m. 


Intel delays launch of 
next-generation chip 


By Louis Kehoe 

INTEL. the leading 
manufacturer of microproces¬ 
sor chips, said it would delay 
the introduction of its next- 
generation product, code- 
named P5, until the first quar¬ 
ter of 1993 to allow more time 
for testing. 

The P5, which will be 
renamed before its official 
launch, is the latest version of 
Intel's widely used micropro¬ 
cessor famil y, which includes 
the 386 and 486 devices that 
power most personal comput¬ 
ers. Intel had planned to 
launch the P5 during the 
fourth quarter of 1992. 

Mr Paul Otellini, vice-presi¬ 
dent in charge of Intel's micro¬ 
processors. said the delay did 
not mean that there were prob¬ 
lems with the P5. 

“We have [prototype] parts 
running in multiple systems at 
Intel and with key customers. 
Sampling to a broader range of 
customers will not be delayed,” 
he said. 

However, by delaying full- 


scale production of the P5, 
Intel will allow more time to 
refine its manufacturing pro¬ 
cess, improve yields and avoid 
the bugs that have plagued 
new microprocessors in the 
past. 

Despite Intel's statements, 
analysts suspect that Intel has 
encountered technical prob¬ 
lems, forcing it to delay 
fUll-scale production. 

Intel is facing rising competi¬ 
tion in the high-performance 
end of the microprocessor mar¬ 
ket from makers of reduced 
instruction set computing 
(Rise) microprocessors. The PS 
is Intel's response to this com¬ 
petition. 

• Microsoft, the world's larg¬ 
est provider of software for 
personal computers, reported a 
52 per cent increase in fourth- 
quarter profits of $210.lm, or 48 
cents a share, writes Patrick 
Harverson in New York. 

The final quarter took Micro¬ 
soft's earnings for its fiscal 
year to S708m. or $2.41 a share, 
well up on the 5463m earned in 
fiscal 1991. 


Schlumberger 


SCHLUMBERGER LIMITED 
SECOND QUARTER 1992 EARNINGS 

New York, New York, July 21 - Schlumberger Limited announced today that 
growth in the Schlumberger oilfield businesses outside North America and 
improved performance of the Measurement & Systems businesses combined 
to Irft nei income to S17B million, and earnings per share to $0.74. an 
increase of 14% over the first quarter of 1992. Compared with one year ago, 
net income declined 1% as the severe decline in activity in the North 
American oilfields, which began in Juty 1991. continued to affect operations 
there. Operating revenue, at $1.55 billion, was level with the same period last 
year and equal to the first quarter of 1992. 

For the first six months of 1992, net income was $335 mifion. an Increase ol 
7%. Earnings per share were $1.39, up 5% over last year, while operating 
revenue was S3.11 billion, up 1% over the same period. 

In spite of a 15% decline In active drilling rigs worldwide in the second 
quarter, Schlumberger Oilfield Services revenue was off only 3%. a clear 
indication of the positive impact of Schlumberger technology and service. Led 
by a rapid buildup of seismic activity in the North Sea, GECO-PRAKLA was 
the fastest growing company. Dowell Schlumberger Atlantic - Asia and 
Wire/ine & Testing - Eastern Hemisphere and Latin America were also strong 
performers. 

Maajwramenl a Systems revenue increased 5% over last year. Strong gams 
were recorded al Schlumberger Technologies - ATE. our automatic lest 
operation, and at Schlumberger Industries - Water 5 Gas. 

According to Euan Baird, Chairman, There was little in the second quarter to 
indicate a strong economic recovery In the OECD countries. In addition, 
news of reductions in captaf spending and human resources from some of 
the major oil companies continued. However, the tact that the modest rise in 
oil demand during the quarter resulted in a $2 increase in the price per barrol 
is a good indication of tighter supplies. We believe this tightness will, sooner 
rather than later, lead to higher oilfield activity.' 


NOTICE 

Notice to the Holders ol 10%% Noies due July 22. 1992 ol Central Capital 
Corporation (the 'Company - ) issued pursuant to a Trust Indenture (the 
'Indenture - ) made as ol 22 July. 1987 between the Company and The Royal 
Trust Company, as Trustee, is hereby given that Events ol Delault have 
occurred and are continuing, under subsections 5.0i (a), (d) and (f) of the 
Indenture. Further information is available to holders at either address below: 


Delivery Address: 

393 University Ave.. 5th Fir.. 
Toronto. Ontario 
Canada M5G 1E6 

Attention: Bond Group 


Mailing Address: 

P.O. Box 7010 
Adelaide Sl Postal Sin. 

Toronto. Onr . Canada M5C 2W9 

Attention: Bond Group 


Telecopier Number: (416) 813-4555 
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U.S. 975,000,000 
SWEDBANK 
(Sparbankemas Bank) 
Subordinated Floating Rate 
Notes due 1997 

Nonce ri nereoy £hven rr.v let me 
Bnoe months Irweresl PeitW trom 
July 24. 1»2 to OCKtter 26 I9S2 
the Notes trill carry an Imcre&i Halo ol 
]’i*« per annum. The mwrM pavotMe 
on the letevani inlnest poymerl 
dole Oetot*r 26. IS62 nil » US 
52.447 92 one U S 597 92 fespec- 
lively lor Notes, m den am nation 5 Ol U £ 
5250.000 and U S 5*0.000 The sum ct 
US $97 92 wli he payable per US 
S10.0W principal .ummi al Regrswefl 
Nows 

By Tie Ctac Manhattan Bask. HA a 
L mdoR. Agent Bank yl 

July 24.1392 CHASE 

£80,000,000 

Subordinated Floating Rate 
Notes due July 1998 

Fnr the three months 21st July, 
10*2 n. 21-t Ocrnher. 1992 the 
Nnres will c.irry an interest rate 
of 11% per annum with a 
coupon .imntint nl* GBP 276.50 
per GBP 10.000 Nnre. povahle 
i>n 2l-i October. 1992. 
Nationwide Building Society 

lfnnnfin«iiiJn ir&lrr tke 

Lfrulmi ftwLuv.-RiK^iruSffnkL EhIuivy. 

n Bankers Trust 

Ld Company, London Agent Bonk 






SUN LIFE GLOBAL PORTFOLIO (SICAV) 

Restored Office: 14. Rue Aldrbgen, Lmembows 
R.C. bo*irj B2.7526 
DIVIDEND ANNOUNCEMENT 

The Bmnl of Director! kestdcc thfi « dtwttcnd ha* been declared on the H»vso tNjufoIio ai 
tbe mo at 2J0p per tiutre wtUdi will be paU ee 14ih Aegon, 1992 te tbe rapoahe 
Shxrcfcotdcn of record of ttul portfolio ml ihctrkne of b miaca* on Xhhfanc. 1991. 

Tta Beeid eT Dtncun 
30th June, 1992 
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Treasuries surge as unemployment figures surprise 


By Patrick Harverson 
In New York and Sara 
Webb in London 


tive players in the market. 


US TREASURY prices jumped 
sharply at the long end of the 
market yesterday In the wake 
of a bigger-than-expected rise 
in unemployment claims. 

By midday, the benchmark 
30-year government bond was 
up 1 at lQ5'/«, yielding 7.54$ per 
cent. The two-year note was 
also firmer, up V, at 1012, 
yielding 4.150 per cent 

The heavy buying of bonds 
was sparked by the Labor 

Department's announcement 
that claims for state unemploy¬ 
ment insurance had risen by 
19.000 in the week ending July 
11 , more than double what ana¬ 
lysts had been expecting. 

Continued wealmess in the 
labour market, allied to the 
positive comments on the out¬ 
look for inflation from Mr Alan 
Greenspan, chairman of the 
Federal Reserve, earlier in the 
week, prompted a rush of 
demand for longer-dated secu¬ 
rities from retail and specula- 


■ SPANISH government bond 
yields climbed yesterday after 
the Bank of Spain raised its 
key intervention rate from 12.4 
per cent to 13 per cent. 

The financial markets had 
been expecting a rise in rates 
after the government 
announced a tough package of 
fiscal restrictions on Tuesday, 
but the increase in the inter¬ 
vention rate was bigger than 
expected. “We’d been expecting 
a 25 basis point rise; instead we 
got 00 basis points." said one 
dealer. 

Bond yields rose during the 
day. with the 10-year bench¬ 
mark bond yielding 12.39 per 
cent gross, against Wednes¬ 
day's close of 12.3 per cent 
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mid-July, and were 3.3 per cent 
higher year-on-year. By com¬ 
parison. the year-on-year 
inflation rate in June was 4.3 
per cent 

The Liffe bund futures con¬ 
tract rose from its opening of 
87.25 to 87.38 by late afternoon. 


tract opened at 98.28 and 
traded at 9820 by late after¬ 
noon. In the cash market, the 
11 3 4 per cent gilt due 2003/07 
slipped from 116jj to 11G§. The 
recent auction stock, the 9 per 
cent gilt due 2012, slipped from 
101£g to 101%. 


The yield on the be nchm a r k 
No 129 JGB opened at 5.055 per 
cent and moved to 4.99 per 
cent, corresponding to the 
highest price for the bond 
since February 1989. The 
bond's yield closed at 5.0 per 
cent 


Dealers said the feU 
rate on three-month certifi¬ 
cates of deposit, from 4-36 per 
cent to 422 per cent, encour¬ 
aged domestic buying interest, 
with buyers concentrating on 
bonds with four- to five-year 

maturities. 


■ THE announcement of iower- 
than-expected inflation in 
North Rhine-Westfaiia boosted 
German government bond 
prices and sparked fresh buy¬ 
ing of bunds by investors. 

Consumer prices were 
unchanged in the month to 


■ UK government bonds ended 
slightly weaker, shrugging off 
yesterday's rise in Spanish 
interest rates. 

Dealers said the gilt market 
remained well-supported, with 
investors concentrating on the 
weakness in the UK economy 
and the fall in inflation. 

“News that the government 
plans to tighten control of 
public spending helped to reas¬ 
sure gilts early in the day,” 
said one dealer, although gilts 
later slipped back following 
some of the European bond 
markets. 

The Liffe gilt futures con- 


■ JAPANESE government 
bonds closed higher on expec¬ 
tations of an imminent cut in 
the official discount rate, and 
helped by a fail in short-term 
interest rates. 

News that top government 
o fficia l s will meet today to dis¬ 
cuss measures to support the 
weak stock market fuelled 
speculation that the Bank of 
Japan may soon cut the official 
discount rate (ODR), currently 
at 3.75 per cenL 

The plummeting Nikkei 
stock index recently reached 
its lowest level in six years, 
teaching the 15,333 mark. Bond 
analysts expect the central 
bank to lower the ODR by up 
to three-quarters of a percent 
age point in order to help shore 
up the troubled equity market 
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American Express arrives with card-backed issue 


By Simon London 


AMERICAN Express yesterday 
launched its anticipated $lbn 
global Issue of bonds backed by 
charge-card debt, the first 
securitisation by the US 
financial services group. 

The issue was structured in 
equal tranches of five-year and 
seven-year paper. The bonds 
carry a top triple-A credit rat¬ 
ing on the basis of $55m subor¬ 
dinated bonds, which will 
absorb any losses on the 
underlying charge card loans. 

The shorter-dated bonds will 
be priced today to yield 
between 42 and 44 basis points 
over US Treasury bonds. The 
long-dated tranche will yield 
between 45 and 47 basis points 
over Treasuries. 

Outstanding bonds backed 
by credit-card debt trade on a 
yield spread of over 50 basis 
points. Hence, the indicated 
pricing was seen as aggressive 
by new issue managers and 
likely to appeal only to US 
investors. However, partici¬ 
pants in the deal reported 
steady buying in Europe and 
the Far East 

Lehman Brothers, which 
lead-managed the transaction 
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and is owned by American 
Express, said the tighter pric¬ 
ing was justified by the charac¬ 
teristics of the underlying 
charge-card loans. 

For example, American 
Express card-holders cannot 
maintain unpaid balances, so 
the pool of assets which backs 
the bonds turns over around 
seven times every year, com¬ 
pared with l Vi times for a typi¬ 
cal pool of credit-card debt. 
American also claims a lower 
default rate on its charge 
cards. 

Elsewhere, Toyota Motor 
Credit, the consumer finance 
subsidiary of the Japanese car- 
maker. raised $250ro three-year 
funding through a deal lead- 
managed by Swiss Bank Corpo¬ 
ration. 

The paper carries a 5 per 
cent coupon - one of the low¬ 
est coupon issues outstanding 
in the mainstream of the Euro¬ 
dollar sector. The paper was 
re-offered to investors at a 
fixed price of 99.65. where the 
yield spread over US Treasury 


bonds was 35 basis points. 

Although the bonds are not 
securitised, the deal drew com¬ 
parison with the American 
Express transaction. The 
Toyota Motor Credit deal also 
carried a triple-A credit rating, 
and the main business of the 
issuer is consumer lending. 

Both transactions benefited 
from the shortage of outstand¬ 
ing Eurodollar bonds trading 
below par. Since US interest 
rates have fallen sharply, most 
Eurodollar bonds in the three- 
to five-year maturity range are 
trading substantially above 


par. Toyota Motor Credit has 
existing bonds maturing in 
1995 which trade as high as 109 
per cent of face value in the 
secondary market 

The US Treasury market ral¬ 
lied again yesterday. The 
Toyota paper quickly rose 
above its Issue price, prompt¬ 
ing some participants to sell 
paper back to the lead manag er 
at a profit 

However, genuine demand 
from both retail and institu¬ 
tional investors was enough to 
absorb most of the loose paper. 
At the dose, the bonds were 


bid at 99.80. with the yield 
spread held at the launch leveL 
Another consumer finance 
subsidiary of a motor manufac¬ 
turer, General Motors Accep¬ 
tance Corporation, launched 
CglOOm five-year deal lead- 
managed by Scotia-McLeod. 
The 7% per cent paper was 
priced to yield 107 basis points 
more than Canadian govern¬ 
ment paper of the same matu¬ 
rity. The bonds sold fairly well 
into a rallying market, 
although GMAC is a weaker 
credit, rated five notches below 
Toyota Motor Credit 
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10/11/1995 at par. cj Global Isaus of registered bonds. Two tranche Issue. Tranche 1; SSOOm. Maturity 1997. fees 40bp. 
Tranche 2; 5500m, Maturity 1999. fees 45 bp. Issue will be priced 2477/1992 at an indicated yield Spread of 42-44bp (Tranche 
1). 45-<7bp (Tranche 2). d) Coupon pays HObp above 8 month Libor. Non-ca liable. e) Coupon pays 30bp over 3 month Yen 
Ubor. Fees undisclosed. ... 


Control Secs 
will not pay 
bond interest 


CONTROL Securities, the UK 
property and leisure group 
suspended from trading on the 
London Stock Exchange since 
October, said yesterday it 
would not pay interest on a 
Swiss franc bond issue, writes 
Simon London. 

In a brief announcement 
after the close of trading in 
London, it said a SFr7.5m 
(55.7m) interest payment due 
on July 27 would not be met A 
meeting of bondholders would 
be convened “to consider reso¬ 
lutions to be proposed”. 

Control has two Swiss bond 
issues outstanding: a SFrlflOm 
issue maturing 1994 and a 
SFrlOOm 8% per cent issue 
maturing 1997. Both were lead- 
managed br Warburg Soditic, a 
subsidiary of the UK merchant 
hanlring group. 

Control Securities’ shares 
were suspended following raids 
on its offices by the Serious 
Fraud Office. Mr Nazmudin 
VIr ani, former /ihairman and 
chief executive, feces conspir¬ 
acy charges relating to the col¬ 
lapse of the Bank of Credit and 
Commerce iirfpmiitTnnal. 


Shearson to take 
$84m charge 




Hi 


Qy Alan madman 
in New York 


SHEARSON Lehman Brothers, 
the investment banking and 
securities subsidiary of Ameri¬ 
can Express, is planning to 
write down a substan ti al por¬ 
tion of a three-year-old bridge 
jrvan to Prime Computer, ft wffl 
record an $84m second-quarter 
extraordinary debit as a result. 

The after-tax S84m charge 
stems from a decision by 
Shearson to take a 837m pre¬ 
tax write-down on a S50Om 
bridge loan extended to Prime 
in 1989. The bridge loan, like 
many others at the time, was 
to have been converted into 
junk bonds, but this proved' 
impossible when the junk mar¬ 
ket collapsed. 

The write-down is something 
of an embarrassment for 
Shearsotu- which only a few 
months ago said it considered 
the loan as “money good”. - 

In 1989, the bridge was origi¬ 
nally part Of a $L3bn leveraged 
buy-out of the Massachusetts 
computer company, which was 
acquired by Whitney & Com¬ 


pany. a New York venture cap¬ 
ital firm backed by Shearson 

F-pheflaT 1 - 

At the time of the loan. 
Shearson and its parent, Amer¬ 
ican Express, jointly invested 
S68m in buying an equity stake 
in DR Holdings, the vehicle 
used by Whitney to acquire 
Prime. Last autumn. Shearson 
wrote down the value of its 
. seem equity stake to 510 m 

In 1991. after the plan to 
refinance the bridge loan by 
converting it into junk bonds 
felled, Shearson converted it 
from a cash repayment obliga¬ 
tion into a payment-in-kind 
security, meaning that accrued 
interest of about $70m was 
added to the original loan. 

The Shearson decision to 
write down the value of the 
loan comes a few weeks after 
Prime, advised by Lehman 
Brothers, revised the terms of 
a share offer aimed at raising 
S300m by the sale of nearly 
16m shares at a price between 
518 and 520 per share. The 
revised offer will be for 20m 
shares at a price of between 
514 and $16. 




Italian companies face 
credit rating scrutiny 


By Richard Waters 


THE CREDIT standing of 
Italy's two biggest state hold¬ 
ing companies was yesterday 
put under review for a possible 
downgrade by Moody’s and 
Standard & Poor’s, the two 
1 Batting international rating 


The scrutiny of ENI and IRI 
marks, the latest sign of con¬ 
cern in the int erna tional finan¬ 
cial community over the 
break-up of Wffm, annthpr Ital¬ 
ian state holding company. 
Italian , authorities have said 
that Rflm and its subsidiaries 
will not service their debts for 
up to two years while the 
group’s assets are sold off. 

That happening to one of 
the laattihg holding c ompanies 
has to make you ask about the 
others," said an analyst at 
Standard & Poor’s. 

- Both credit rating agencies 
said their review was prompted 
by the Italian government’s 


moves to restructure the 
state's industrial holdings, as 
well as the deferral of interest 
payments by Efim. 

IRI and ENI have the highest 
credit ratings from the two 
agencies for their short-term 
debt, neither have long-term 
debt ratings. The ratings are in 
the names of their fund-raising 
arms , Cofiri International and 
ENI international Bank. 

Standard & Poor's said it 
may downgrade its ratings of 
Banca Narionale del Lavoro 
and Banco di Napoli, and it has 
switched the outlook of Banco 
Commerciale Italiana, from 
stable to negative. 

Moody's said in early June 
that it may downgrade Italy’s 
state debt. Standard & Poor's 
yesterday reaffirmed its rat¬ 
ings for the republic. OH, the 
main state holding company, 
and ENI, the oil concern, have 
both been converted into joint 
stock companies in preparation 
for possible privatisation. 
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WORLD BANK83/4 DO- 


SWISS FRANC STRAIGHTS 

ASIAN DEV BANK 610-.._ 

AUSTRIA 4 5/8 98-- 

CTUBU ELEC POWER63/401_ 

COUNCIL EUROPE 4 3/4 90- 

0EC51/2OO__ 

0B61/2*. 


ELEC DE FRANCE 71/4 06— 
FINLAND53/895.... 


GENERAL M8T0RS71/2 95- 

JAPAN DEV BK51/294- 

KOBE 6 3/8 01...- 

NEW ZEALAND 4 7(899—. 

QUEBEC HYDROS08- 

WORLD BANK 503. 


WORLD BANK 7 01- 


YEN STRAIGHTS 
AUSTRIA* 3/4 94-- 

CREDIT FONDER 51/4 44_ 

DENMA8K795.... 

0045/894. 


ELEC OE FRANC 5 5/B 96- 

FINLAND 63/496- 

INTER AMES DEV 71/4 00... 

KAHSAJ ELEC PWS 4 5/894- 

NIPPON TEL A TEL5 7J896_ 

NORWAY 51/895 ... 

SNCF63/4M., 


5WE0EN55/8S5- 

WORLD BANK 6 3/400 - 





Chq. 


fowd 

Bid 

Offer 


LC3 

200 


108% 


600 

TtT’ 

Ul% 

+% 

5.49 

400 

100 


109% 

"S 

107% 



OB 

150 


+% 

IS 

300 

107% 

107% 

*% 

4./2 

350 

1000 

108% 

111% 

UN 

in% 


I” 

300 

100 

no 

99 

« 

+% 

949 

100 

10 /% 

107% 

♦% 

5.96 

300 

114% 

U4% 

+ > 

6.« 

150 

106% 

107% 

+% 

4.74 

15/1 

1111 

110% 

+% 

512 

193 

108% 

108% 

108% 

+% 

6(0 

100 



5./9 

250 

107% 

+% 

5./2 

1000 

UJ% 

U & 

+% 

6.13 

200 

U1H 

a 

646 

JZ5 

107% 

W7% 

5.49 

100 

Ul% 

112% 

% 

1/2 

150 

200 

114 

106 

S3 

6X9 

629 

200 

Ul% 

nsj 

+% 

5.49 

250 

112 

itTra 

+% 

6.// 

300 

111% 

+% 

585 

200 

108% 


+% 

637 

200 

105% 

r.\ , i 


480 

200 

105% 



459 

200 

200 

105% 

106% 

■rJ 

a 

542 

177 

1500 

108% 

108% 

106% 

+% 

4.56 

150 

105% 


4.63 

350 

113% 

105% 

114 


581 

200 

106% 


6.46 

860 

108% 

108% 

+ 1 ? 

4.77 

150 

111% 

112% 

+% 

601 

200 

1W< 

110% 

a 

5 21 

600 

106% 

107% 

7 42 

200 

110 

110% 

+% 

4.71 

200 

108% 

/«/% 

+% 

7.1/ 

200 

105 

106% 

+% 

5/4 

ISO 

113% 

U4 

*% 

702 

200 

109% 

110% 

+% 

684 

150 

110% 

Ul% 

+% 

623 

200 

ill 

112% 

+% 

7.79 

500 

U0% 

114% 

1)0% 


5.46 

150 


+% 

6.55 

200 

108% 

+% 

6.11 

700 

JR 

109% 


5.68 

300 

110% 

+% 

5.93 

200 

108% 

109% 

109 

+% 

5.90 

1500 

110% 

+% 

6.73 

1500 

Ul% 

106% 

1U% 

107% 

+% 

598 

100 

+% 

64/ 

500 

99% 

100% 

-% 

855 

710 

91% 

92% 

+% 

839 

200 

9H% 

100% 


828 

1000 

97% 

97% 

-% 

8.73 

400 

09% 

89% 

+% 

809 

600 

91% 

91% 


aoi 

400 

“ l A 

“A 


8J7 

100 

+% 

10.39 

200 

BN% 

89% 


912 

300 

105 

105% 

♦% 

8.14 

300 

90% 

90% 

-% 

84H 

500 

06% 

86% 

*% 

8X8 

500 

99% 

UN 

-% 

1084 

too 

101% 

Wl a 


543 

300 



8.4/ 

500 

100% 


10 n 

2000 

19 

19% 


735 

30U 

92% 

93% 

«e 

811 

1250 

104 

104% 

8X2 

100 

87 

87% 

-% 

7,30 

100 


90% 

97% 


6.96 

HO 

72b 

250 


89% 

-% 

7 3 i 

100 

91 


7.12 

BOO 

Jit 

9/% 


7.05 

LOO 

101% 

-% 

715 

150 

94 

94% 


750 

100 

98% 

100 

-% 

801 

100 

96% 

96% 

+% 

814 

740 

44 

95% 


/J1 

200 

87 

87% 


7.45 

100 

150 

» 

72% 

84% 

-1 

831 

7.18 

600 

100% 

100% 

+% 

689 


100% 

101 

+% 

420 


101% 

10L% 

+% 

462 

• Ml 

105% 

106% 

+% 

4 4/ 

; J 1,* 1 

101% 

101% 

+% 

381 


103% 

2M% 

103% 

+% 

477 

''mm 

irn 


5X2 

/iYm 

111% 

1U% 

+>« 

5.46 


100% 

100% 


446 


103% 

103% 


4.99 

r.i m 1 

101% 

101% 

+% 

446 

f M ' 1 

108% 

108 % 

102% 

#1 

541 

■_ 1 /11 

102% 

*k 

484 

M*M 

108% 

108% 

+% 

534 


WORLD BANK 896 LFt- 

ENERGIE BEHEEB 83/498 FI. 

nun niCDorvt ci 


UMILCVCA Twri... 

ALBERTA, PROVINCE 105/3960...... 

BELL CANADA 10 5/899 CS—- 

BRITISH COLUMBIA 1096 CS_ 

QB 10173 980...-- 





Chg. 


I«wd 

Bid 

Offer 


Yield 

600 

94% 

95% 


10.03 

600 

1000 

Si 

99% 

97% 


936 

9.00 

300 

102 % 

103% 

*% 

819 

500 

104% 

105% 

♦% 

8J4 

500 

111 

m% 

+■% 

7.00 

150 

ss 


112% 

“ft 

*% 

% 

831 

720 

7X4 

Z75 

109% 

109% 

+% 

7.99 

100 

105% 

106% 

+% 

6X9 

300 

108% 

109% 

+% 

IM 

400 

109% 

1X94 

+% 

843 

200 

500 

ia 

111 

♦% 

**• 

823 

818 


DENMARK 7»8 96 En».. 

EEC75/8946b- 

nnUISTFm 


ISO 111% 1111 

200 mi, mi 

1250 98% 981| 

125 966 91 

250 92* 931 

200 96+ 93 

1125 101% 103 

500 1006 103 

1000 104J, UH% 
2750 98 98% 

100 1131, 1134 
100 1244 1251) 
75 114% 


8.06 
8J7 

- 

-% 10.01 
-% 9.97 

+1* mos 


RISES AND FALLS YESTERDAY 


British Funds_____ 

Otter Fixed Interest.— 

Commercial, Industrial....... 

Financial & Property.—__ 

Oil & Gas...._. 

Plantations....... 

Mines.... 

Otters.... 

Totals —...— 


Rises 

Falls 

Same 

15 

21 

46 

1 

5 

9 

204 

368 

866 

84 

165 

545 

16 

16 

54 

0 

0 

9 

24 

25 

100 

20 

38 

81 

364 

638 

1,710 


LONDON RECENT ISSUES 


l-CVO-M Ai- 

5 CANADA 1599AS- 


75 113% 114% 
100 119% 119% 
ISO U2 112% 
100 125% 125% 
150 115% U5% 
100 113% 113% 
100 107% 107% 
100 104% 104% 
300 1156 106% 

150 105% 106 

225 101% 101% 
6365 102% 102% 
100 ICG 102% 
400 105% 105% 
200 90% 91 

200 100% 101% 
100 107% 108' 
150 106% 106 
100 106% 106 
150 108% 108% 
100 103% 104% 
re 103% 

75 U0% 

2000 101 % _ 

600 98 % 99% 

SCO 92% 92% 


144% 

111 % 

101 % 


9.48 

9.91 

9.90 

9.46 
7 S3 
891 
b.71 
6X4 
739 
636 
9X2 

8.47 
638 
9.94 

10.19 

9.91 
12.13 
10.05 

934 

934 
988 

10.79 

9.78 

973 

10X0 

10X5 

439 

963 

an 

655 

9.48 
9X2 

935 


FIXATING RATE NOTES 

ALLIANCE &LEICS 0X8 94£_ 

BANCO ROMA00301__ 

BELGIUM 1/16 97 DM_ 

BFCE-OQ296.. 


BNP05_ 

BRITANNIA 1/10 96 £_ 

CCCE06ECU___ 

CITIZENS FET0.1396_ 

CREDIT FOKOER-1/1698.. 

DENMARK-1/8 96... 

OREM HER FINANCE 1/32 98 DM...... 

ELEC OE FRANCE 1/899 ... 

FERRO DEL STAT«M . _ . 

HALIFAX 1/109AE _ 

IRELAND 98_ 


ITALY00__ .. . 

LEEDS PERMANENT 1/8 9b £_ 

LLOYDS BANK 1/ID POP S3.. 

MITSUI FIN ASIA 1/896 ... 

NAT WEST FIN 3/lb 05_ 

/EW ZEALAND 1/B96. 

RENTE98.. . 

S0CIETEGENERAIE96... 

STATE BX V1C7DHA0 0599 _ 

UNITED KINGDOM-1/8 96_ 

YORKSHIRE BS1/1094 . 


breed 

300 

200 

500 

350 

300 

150 

200 

100 

200 

1000 

low 

400 

200 

200 

300 

500 

200 

WO 

100 

400 

so 

500 

300 

225 

4000 

165 


99.74 
91.73 

99.93 

99.94 
99.6* 
99X7 
99 86 
9933 

10031 

99.46 

100.01 

10150 

10034 

99.92 

9966 

100.74 

9937 

77.M 

10015 

92.41 

100X1 

99.95 
9939 
99.12 

100 Dl 

99.75 


OflCf 
99.84 
93.13 
100.03 
ICO 04 
100X9 
99.47 
99 98 
99X8 

100.41 

99.57 

1W1Q 

102.17 

100.94 

200.02 

99.76 

M 

iSS 

9347 

10033 

100.05 

99.72 

9938 

100.04 

9985 


io^S 

4.0925 
9 6875 
39175 
5X500 
106625 
IQ.Q136 
5X000 
5X000 

43875 

9.9063 

52500 

4.4375 

10X250 

43000 

4X625 

101250 

45375 
5X500 
4J750 
4.1880 
3275Q 
4J56S 
4J291 
3.6875 
101938 


CONVERTIBLE HOT US 

BURTON CROUP 4 3/401 £. 

CHUBB CAPITAL698__ 

EASTMAN KODAK 63/801. 

GOLD KALE00R11E71/2 00_ 

HANSON 9IJ2061__ 

HAWIEY602PREF-- 

HIU5DQWR4l/202£--- 

IAND5KS63/40ZE- 

LASMO 73/4Q5E --- 

MITSUI BABK25I803.. 

MOUNT ISA FIN 61/297- 

OGDEN 60 - - 

SEGA ENTERPRISES31/296- 

SMrTH*NEPKEW402E. - 

SUMITOMO BANK3 U804- 

TEXAS INSTRUMENT? 2 3/40- 

THORN EMI53/404E--- 


bsHd 

110 

250 

300 

65 

500 

400 

ISO 

04 

90 

200 

100 

85 

200 

SO 

300 

300 

103 


Cow. 

priee 


r —. Bid 
UB 134% 
86 106 % 
50 67 102% 
1.0554 92% 
23875 100% 
19.1 106% 
3 97 121 

6.72 
564 
2332.6 
2X83 
39 077 
13013 
1.775 1ML 
3606.9 60% 


Otter Pran. 
135% 

107% +Z3JS 


103% +25J0 
93% 440.69 


EQUITIES 


b» 

Pita 


210 


425 

130 


100 


500 


351 


£ 10 % 


115 


136 

140 

325 


AnToq 

Paid 

UP 


Latest 

Rea* 

Dale 


1992 


HI* 


205 

4 

430 

148 

32 

98 
36 

495 

150 

106 

372 

84 

99 
30 

, 290 

n 

122 

“a 

150 

154 


201 

2 

420 

135 

19 

92 

30 

. 

63 

27? 


Stock 


Aogllre Graop . 


BiretWiRgrWutoSi*- 
BrRMiB*MK6ool08f_. 
CcmtrrOa ' 

>???*— 


EFUJipabi. 

DoWarrarts., 


EtrooeaaSmllrCo'sUtJ- 
FtaterSndrCVtZaoPI 
tanf 


HSaCHKIO- 

HcKhmEarobaAM 

DO Until 


Do zero on Pit— 

KewwodAppfl Mc es_ 

Latin Am lec&A(|v.le_ 

M&GRkowtIik._ 

Do. Capital_ 

Do. Gerotd Unto_ 


Do. Package Uatts _! 

MFlFurton 

M 0 Kltrett Warrants_ 

QeaJHr Care Hones_ 

TaobnOder- 

71' 


Pita 


203 

3 

420 

135 

19 

92 
36 

475 

147 

74 

360 

63 

93 
29 


9 


£10 

34 

13 

48 

* 

150 

154 

275 


*% 


Net 

Dhr 


WB.7 

W3.5 


H4.Q 

oiasc 

R3X 


V7S 

F3.75 


F3.75 

F3.75 

0.75 


M.O 

W4.75 

nuuo 


Tteed 

ICoKdl 




IX 


2.4 


10 


36 

&4J 


25X 


M.7 


163 


FIXED INTEREST STOCKS 


bsae 

Price 

C 


loop 

UOp 


Paid 

re 


F.P. 

F.P. 

FP. 

FJ. 

F.P. 

F.P. 


latest 

Bsirec 

Date 


1992 


Hlpb 


“SSI 


59%p 


100%p 

1 2fc D 

40%p 


Stock 


3o-8%nt3riNoa-Q»OrPrfaC7/ib H 
ispro fill U% Cm ULS 94/97 __ 
lererenrei Uaho Use Cm bid Pf_ 
ikromlwTslZeroOhrPf- 


re*CReeDra7ZsoWrPrflp.._.. 


OoNor 

Price 

i 


% 


RIQHTS OFFERS 


Isoe 

Price 

p 


U»% +28X5 
108 


78% 

74% 

61% 

103 

82% 

98' 


% 

1 


Si 

_ XL 

BJB 


+55X8 

+49.89 
_ «J2 
83% +65B3 
99% +37 J4 
125% +56.49 
62 +7325 
94% +94.50 
121? 


121% 416.48 


- NO IntormaUan available - previews days price 
1 Only one market maJear wippHod a erica 


STRAIGHT 8QNB8: Tha yield b dw yield to redemption of the bk+artca; Dw amount Issued to In mOUone <d cuneney urtte. Ctig. day-Chongo on 


dev- 


FLOATWO RATE NOTES: Denominated In dollar* unless ochenriw Indicated. Coupon shown 14 minimum. Spread ^Margin above su-momn 
ode red rote (tteecMnondi la noue mean rent far US dollars. Cwn-Th* current coupon. 

CONVERTIBLE BONDS: DenomMaMd In dddars uirfoao oOWriMt* Indteated Cnv. prtce-Komfcal ain otim ol bend per atara noressed hr 
currency ol Mure at conrentai rate Bwd el Issue. Prem-PBreeniaoe premium of aw current olfocdv* P™* o» eoquWrvj eherce ri« the bond 
oirer the most recant price of the shares, ___ 


■ The Financial Times Ltd.. 1992. Reproduction hi whole or In part in any form not permitted without written cotaem. 
Data smiled by Intermtlonal Secnritfes Marfc« Association. 
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lb5 

205 

82 

55 

IS 


Md 

re 


Nil 

Nil 

Nil 

Ml 

MJ 

nil 

mi 


Latest 

Rone 

Date 


5/8 

26/8 


1992 


HW 


20pm 

12 bbi 

42pm 

X 

,IM» 
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P 

s 

is 


Stset 


BET_ 

BumfWd_ 


OraiMBnaD. 


□adnp 

Pita 

P 


IS 

21am 

‘A 

555 


-»i 


IrioteW_ 

Marllo} itastries- 

i iMBUted dhtanL b Flgnt tauloe pnapecteesUnuts. d Dtrttend rattpaU or pqaMcoarentf aptut. 
crew bawd on dMdesd on M opllal. g Assued dWriesd ref jWd. q EaroUgs based re wfUrerery flywes. u 
Foetafl or esUmned wwooHsed dJrttad rate. co*cr bata in orrtloes owe “ 

■djlM famed re 
achar official otl 

jWd based m ptreectre or otter offloa (Ohuts tor 1991-92. R Dtatad red Mi 


V9 1 l%pm I 
fangaBbWtcMprogpKl 
on M casual, g/tenmed 
ratted Mdnd nLL cot 
famed re morem or attw (McU estbrete ta 1992-9TIT OMdadad r»*Wtarel're pmpfcwre 
cW oUnwlei ta 199L L EaiwaelaBwrtjed tMdead, con- red p/e bated w latest maTaairingt. M 
red yield based m pomea or otfaw tffleW esUmaut tor 1991-92. R DMtad red AM bated re 


. i Ei-dhMcad. F DMdead 



TRADmONAL OPTIONS 


• first Dealt figs ■MfX calls In: Aran. Burton, BP, Olx- 

• Last Dealings August 1 ona, Greycoat, Lonrho, MQN, 

• La® 1 Declarations Odober15 Nofth Broken HIM, Peek Tarmac 

• Per settlement October 28 and Trafalgar H*e, Puls In: Next 
3-month call rats Indtcathna an and Spring Ram. Put & Call: P A 


( aIa 



LIFFE EQUITY OPTIONS 


CALLS 


run 


8RHM 


Oct 

Jre 

Are 

Od 

Jre 

Are 

DRUM 


Are 

AIM Ink 

550 

88 

97 

108 

5 

9 

14 

BAA 

600 

50 

(*620) 

600 

49 

62 

77 

16 

23 

28 

1*641) 

650 

13 


650 

24 

37 

47 

39 

47 

51 


700 

3% 

ASDA 

20 

9 

10 

U 

2 

2% 

4 

BAT lads 

700 

45 

C26I 

25 

4% 

5% 

7 

4 

5 

5% 

1*740) 

750 

13 


30 

2 

4 

5% 

6% 

7% 

9 


800 

4 









BIN 

420 

16 

BriLAirares 

2«0 

32 

39 

45 

8 

13 

16 

M34J 

460 

3% 

reei 

260 

19 

26 

34 

16 

22 

25 


500 

1% 


280 

U 

17 

25 

28 

34 

36 

Brit-Teteem 

330 

9% 

StnKI Bee- 








(*3381 

390 

1 

riam A 

425 

43 

54 

- 

10 

13 

— 




(*4491 

450 

26 

39 

— 

19 

24 

_ 




Brets 

475 

420 

15 

47 

26 

56 

66 

35 

ID 

38 

14 

17 

Cadbury Sd 
(*464l 

460 

500 

21 

8 

PM7) 

460 

23 

33 

43 

26 

31 

33 




BJ». . 

200 

19 

29 

28 

11 

16 

18 

Eastern Elec 

260 

24 

C*206) 

220 

10 

16 

19 

22 

27 

28 

1*279) 

280 

9 

BrlUASM 

SO 

9 

U 

12 

4 

5 

6 




P54> 

60 

4% 

6 

7% 

810% 

11 

Cutares 

500 

33 

Bass 

525 

38 

_ 


16 

_ 


PS301 

550 

8 

(*5381 

SO 

24 

30 

39 

30 

40 

40 

DEC 

220 

9%) 









PZ23) 

240 

2 


CALLS 


C t Wire 
W25I 


500 SO 
BO 20 


Qmarids 

P468) 


62 
33 

460 37 48 
500 16 28 

CorlIMm 420 23 33 
460 7%. 17 

160 33 39 
180 23 29 


(S26) 


Ftoas 

(■175 > 


72 13 20 23 
44 38 42 47 

58 16 22 25 
3B 39 43 46 

38 20 23 30 
20 49 50 35 

43- 12 19 23 
34 22 30 23 


i POTS 

FA Are ter 

M 

teflre 


1 

Sts 

r_Ait< 

9k Mir Sfp 

PUTS 

Sec Her 

82 

4 

13 

21 

Eratngnel 

300 

20 

43 

50 

27 

32 

38 

54 

21 

33 

40 

rao5> 

330 

U 

33 

37 

« 

53 

57 

32 

62 

6/ 

70 













Gbxo 

700 

42 

65 

8? 

28 

49 

6C 

55 

35 

45 

50 

(*7B5> 

750 

21 

45 

61 

59 

78 

88 

34 

77 

82 

85 

HIDfltonr 

120 

10 

15 

18 

7 

11 

13 

38 

8% 

21 

26 

(*1221 

130 

6 

10 

11 

14 

17 

20 

21 

3/ 

48 

51 









12 

77 

82 

85 

Lrartm 

80 

6% 

10 

14 

7 

9U% 

2b 

9 

16 

20 

C*82) 

90 

3 

7 

9 

13 

16 

18 

7 

66 

66 

66 

HSBC (75p 











Stall 

330 

21 

36 

43 

14 

21 

27 

41 

3 

6% 

U 

(*335) 

360 

B% 

23 

29 

33 

38 

44 

31 

38 

45 

49 

National 











Power • 

235 

16 

_ 


7 


_ 

41 

3 



(*W7I 

260 

4 

U 

16 

24 

26 

28 

28 

9 

14 

19 

Reuters 

1000 

70 

120 

150 

30 

47 

47 





C103D 

1050 

43 

90 

US 

50 

62 

69 

62 

6% 

18 

22 

R. Boyce 

140 11% 

16 

19 

5% 

B% U% 

36 

35 

41 

47 


160 

Vi 

710% 

18 

19 

22 

22 

4% 

8% 10% 

Scottts 

fa 







12 

18 

20 20% 

Purer 

180 

8% 10% 

12 

8 

9% 

U 





nsj) 

190 

4 

6 

-15% 

17 



J** 


1*199) 
LASMO 
1*1241 


18021% 23% 27 
200 611% 26% 


1 4 6 

6 1214% 
120 21 32 38 12 21 24 

130 16 26 32 17 24 30 


(*75 ) 


9% 10% 14 3 5 6 

4 6 8 7% 10 12 


Lucas lade 
«8J 


,90 15 18 20 1% 5% 7 
100 9 12 14 7 11 13 
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Brent Walker fails to 
find a new chairman 


By Maggie Urry 

BRENT WALKER, the leisure 
and property group which in 
March agreed a £libn refman- 
cing with Us banks, Sailed to. 
Gnd a new chairman in time 
for .its annual meeting yester-’ 
day. - 

Instead, Lord Kindersley, 
who retired as chairman at the 
meeting, is to be replaced tem¬ 
porarily by Mr Ken Scobie, 
deputy chairman and chief 
executive. 

Mr Alan Clements, the 
group's only non executive 
director, who bad also planned 
to retire at the meeting, has 
agreed to stay on for a while. 

Lord Kindersley told share 
holders that a number of-possi- 
ble candidates had been identi¬ 
fied for tbe chairmanship. He 
said: “The task facing your 
board is still enormous and we 
feel that it would be wrong to 


Filofax 
in black 
with £0.6m 

FILOFAX, best known for its 
personal org anis ers, returned 
pretax profits of £552,496 for 
the 15 months ended March 31, 
the first full reporting period 
since a change of management 
For the 12 months to end-De- 
cember 1990 the USM-qnoted 
group incurred a loss of 
£1.55m. 

Both sets of figures were 
struck after taking account of 
exceptional provisions of 
£602,235 and £1.3m respec¬ 
tively. Turnover totalled 
£12.7m (£ 11.1m). 

The company is restoring 
dividends via a 0J>p payment. 
Earnings for the 15 months 
amounted to 2.7p Gosses 9.5p). 
The shares closed 3p higher at 
39p. 

Mr Robin Field, chief execu¬ 
tive, said the groundwork bad 
been laid for the company's 
future as a supplier to the 
retail stationery trade world¬ 
wide. 

He added that the .core busi¬ 
ness was “secure, profitable, 
cash-generating and growing." 

A net cash balance of £2i6m 
at March 31 was expected to 
cover working capital require¬ 
ments throughout the current 
year. 

Marginal fall in net 
assets at Derby Tst 


rush into sueh a vital appoint¬ 
ment" i 

-Ihet appointment of new non- 
executives cannot take place 
untile new chairman has been 
found. : ■ . 

It-is thought that potential 
chairmen of the group want to 
clarify their relationship with 
the company^ banks before 
accepting the job. Through the 
refinancing the banks became 
holders of 'more than 50 per 
cent of the group's shares and 
have to be. kept informed of its 
firwnftini position on a regular 
frssis. - ■- 

. Lord Kindersley also said 
that he expected news in the 
next two to 'three months on 
the Serious Fraud Office's 
inquiry into the group’s, affairs 
which was launched last sum¬ 
mer; Mr George Walker, the 
former chairman and chief 
executive, has been inter¬ 
viewed as part of the inquiries. 


NEWS DIGEST 


£133,000 in the year to March 
31, compared with £622,000. 

The profit was struck after 
£51,000 (£86,000) exceptional 
'charges, being written off trad¬ 
ing : stacks, while the previous 
year included £469,000 realised 
surplus on property. 

. Turnover came to £1.62m 
(£714.000). Earnings per share 
were 3p (8.6p) and the final div¬ 
idend is L7p for a total of 2.7p 
(2.5p). 

Net asset value per share 
remained at 139p, after writing 
down property values by 
£189,600 and allowing for 
shares bought for cancellation. 

The most gi gnifirant acquisi¬ 
tion during the year was the 
Hughes Group, which owned 
10 investment properties 
spread throughout tbe country. 
It was now entirely self-financ¬ 
ing. 

Green Property 
improves to £l,01m 

Green Property, the Dublin- 
based development investment 
and trading, group, lifted 
interim profits by some 20 per 
cent to l£L0lm (£950.000) pre¬ 
tax. 

The increase from 1£847.000 
for the. six months to June 30 
reflected net rental' income 
ahead to I££39m (X£2L25m) and 
other operating income of 
I£440,000 (I£106,000). Interest 
charges were static at I£1.3m. 

The interim dividend is 
maintained at l- 2 p, payable 
from earnings of 4JJ9P (3.76p) 
per share. 


Lord Kindersley said that 
trading in the group’s two on¬ 
going businesses, Pubmaster, 
which manages a chain of 
pubs, and W illiam Hill, the bet¬ 
ting shop group, was being 
affected by the recession. Sales 
of the non-core activities had 
also proved difficult because of 
the recession. 

An independent expert has 
been appointed to arbitrate 
between Brent Walker and 
Grand Metropolitan, the lei¬ 
sure company, in the dispute 
over the purchase price of Wil¬ 
liam Hill. 

He is Mr Raymond Hinton, a 
partner at Arthur Andersen, 
the accountancy firm. Brent 
Walker is claiming a refund of 
part of the £68Sm consideration 
agreed in 1989 on the grounds 
that profits did not meet a fore¬ 
cast made at the time. 

Brent Walker shares were 
unchanged at 5Vip. 


to I£l89m but financing costs 
also dropped - by I£13m. 

Net debt fell I£55m to l£9S8m, 
the first time since 1986 that it 
has been below I£lbn. In 1985, 
Telecom was incurring losses 
of I£65m. 

The company has offered a 
. dividend of I£41m to the Irish 
Exchequer,, up from rvasm 

Abtrust Preferred 
pays 11.625p 

Abtrust Preferred Income 
Investment Trust, a split-capi¬ 
tal trust which came to the 
market in May 1991, reported 
net asset value of 111.78p per 
zero dividend preference share 
and 5£L38p per ordinary income 
share as at May 31 this year. 

Net revenue for the 13-month 
period to mid-May amounted to 
£1.29m and earnings per 
income share to I4_33p. A third 
interim dividend of 2.90625p 
brings the total to 11.62Sp. 

Exmoor Dual net 
asset value lower 

Exmoor Dual Investment Trust 
had a net asset value per share 
of 63- 2 p at May 31 compared 
with 93.6p a year earlier. 

Values for the income shares 
and zero coupon preference 
shares were 60.7p (64 ^p) and 
I58.4p (I40.lp) respectively. 

Net revenue amounted to 
£558£75 (£697,317) for earnings 
per income share of 6.34p 
(7.9p)- The third interim divi¬ 
dend is unchanged at 2.7p. 


Taunton 
closes 14p 
above 
offer price 

By Richard Gourlay 

TAUNTON CIDER, the west 
country drinks group, yester¬ 
day joined a select band of 
recently-floated companies to 
begin trading at a premium to 
the offer price despite the gen¬ 
eral despondency hanging over 
the market 

The company's shares 
opened at 145p and closed at 
i I54p, a I4p premium to the 
offer price. 

i Apart from Kenwood Appli- 
j antes, the kitchen tool manu¬ 
facturer which opened at a 
premium but has since fallen 
back to 278p, or a 7p discount 
Taunton Is the only recent 
publicly-offered flotation to 
rise from its offer price. 

Despite the relative failure 
of these issues, bankers and 
analysts have been at pains to 
stress that most of the flota¬ 
tions have hit their targets of 
reducing debt and gaining a 
public quotation - even if the 
prices achieved have not been 
what was first anticipated. 

They also stress that institu¬ 
tions. have been prepared to 
: pay prices that represent quite 
high earnings multiples, in the 
full knowledge that they 
would likely be left with 
shares at the underwriting 
stage because of weak retail 
demand. 

Anglian Windows, which 
perhaps suffered most from 
the weak market and percep¬ 
tions that it was more closely 
linked to the building sector 
than may in fact be the case, 
sold at a 12 J 2 earnings multi¬ 
ple. Its shares are now trading 
at a 7p discount at 203p. 

Country Casuals, the wom¬ 
en’s wear retailer, was entirely 
placed with institutions at 
13 Op - which represented a 
15.9 pro-forma paming s multi¬ 
ple. Its shares opened at 145p 
but had drifted back to 135p 
by yesterday. 

While the method of floating 
companies through part place¬ 
ments and part open offers 
may have killed off the stags 
for the time being, there is 
unlikely to be any diminution 
of interest by companies seek¬ 
ing finance through a flotation 
as the economy moves out of 
recession. 

According to KPMG Feat 
Marwick;-the accounting firm, • 
some £l-88bn has so far been 
raised in 1992 - double the 
same period last year exclu¬ 
ding tiie flotation of the elec¬ 
tricity companies. 


Losses deepen to 


Net asset value of Derby Trust 
showed a marginal decline to 
339p by June 30, against 343p 
12 months earlier. 

Available revenue in the first 
half slipped to £971,480 
(£985,290) for earnings of 
8.2259p (8-S429p) per income 
share, all of which Is distrib¬ 
uted to shareholders. 

Bex build declines 
to £133,000 

Bexbuild Developments, the 
USM-quoted property investor, 
recorded a pre-tax profit of 


Telecom Eireann 
falls by I£3m 

Telecom Eireann, the state- 
owned Irish telecommunica¬ 
tions monopoly* reported a 
drop of I£3m to I£91m (£85£m), 
in pretax profits for the year 
to April 2 1992. 

Turnover rose I£6m to 
I£788m despite revenues being 
constrained by the impact of 
price reductions introduced 
last January and reduced over¬ 
seas contract work. The price 
reductions will cost I£50m in 
revenues in a full year. 

Operating profits fell I£16m 


Fleming American 
net assets decline 

Fleming American Investment 
Trust, which aims to achieve 
capital growth’ from a portfolio 
mainly comprising listed US 
companies, saw its net asset 
value fall to 198£p by June 30. 

Tbe value compared with 
210.2p a year earlier and 209.3 
at the December year-end. 

Available revenue for the six 
month period was £238,000 
(£522,000), equivalent to earn¬ 
ings of 0.36p (0.79p) per share. 

The interim dividend is cut 
to 0-35p (Oip). 


£0.45m at Elbief 

Elbief, the maker of 
photograph and handbag 
frames, clocks and mirrors, 
foil deeper into the red in the 
year to April 30 and reported a 
pre-tax loss of £451,000, 
against £29,000. 

The difficult trading condi¬ 
tions of the first half had 
worsened, directors said, and 
they bad introduced “more 
drastic cost cutting measures". 

Turnover was static at 
£4.44m. Losses per share 
amounted to 3p (0.i9p). There 
is no dividend (0.5p). 


ROTHSCHILDS INTERNATIONAL MONEY FUNDS 



Investing in currency 
— worldwide 


With assets of over US$1 billion it is no surprise that 
corporate and private investors are showing a lot of 
inte rest in our International Money Funds. 

As world leaders in the management of international 
currency funds, Rothschilds offer you the opportunity 
to earn wholesale interest rates on sterling 
and seventeen other currencies. 

There is no minimum investment and funds can be 
withdrawn at short notice. 

Either call us on 4-44 481 713713 or fill in the form for 
further details and an application form. 



ROTHSCHILD ASSET MANAGEMENT 

The Rmtcchild Money Fundi art Guernsey AI authorised and L'K fltto^noed 
CoBttmtltrtttOmiuSehtmn. 

The return cm till nmmcieranJ the yahte of yaur Investment mflflutnnur in line 
•vhh international interest and ric/mngr nan. . 


US$200,000,000 
ML TRUST VI 

Collatecanzod Mortgage Obligations 
Floater C>m* A Bonds 

la accordance with tfao provision of the 
B o nd s , notice is hereby gjvaiiKai tiw - 
Rale of Boercst has been food at 
193754 for tbe TwBtuy-l&rd Floater 
Interest Pcnod oT 20th ltd y 1992 
through «o 19th October 1992. Interest 
accrued for this Boner Interest Period 
is ex pected to amoum to USS1.96 per 
USS1,000 Bond. 

PRINCIPAL PAYING AGENT 
Texas Comm era: Bute National 
Anoeiaticdi at the office of its agent at 
Testa Com mer ce Trust Cara put; 
of New Y«k 
60 Broad Seres 
New Yodc, New Yodc 10004 

PAYING AND HUNSFER AGENT 
Cidcoip bvmmni Bar* 

(Luxembourg) SA. 

16 Arame Marie-Tberose 
L-2012 Luxembourg * 

Merrill Lynch Internationa] 
Bank Limited 
Agent Bank 


BANK OF GREECE 
US5150,000,000 
Floating rate notes due 
1994 

Notice is hereby given that [he 
rate of interest relating to the 
abooe issue has been fixed at 
5.25 per cent for the period 24 
July, 1992 to 26 October. 199Z 
Total interest payable on 26 
October, 1992 utill amount 
to US$269.79 per US$10,000 
note and US$6,744.79per 
US$250, GOO note. 


Agent: Morgan Guaranty 
Trust Company 

JP Morgan 
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A fight to the bitter end 

Philip Rawstorne looks back over Greene King’s battle for Morland 


Morland 

Share price (pence) 



G reene king needs 

about 700,000 shares, a 
stake of just over 4 per 
cent, this morning to clinch its 
£lMm hostile bid for Morland, 
the Thames Valley brewer. Yet 
Morland's chances of retaining 
its independence still seem 
good. 

The Suffolk-based brewer 
launched its bid in May with 
all tbe cards apparently in its 
favour. It bought a 28.5 per 
cent stake in Morland from tbe 
Whitbread Investment Com¬ 
pany, which also pledged a fur¬ 
ther 145) per cent If no other 
bidder emerged. 

For Morland, there was a bit¬ 
ter irony about the sudden 
move that threatened its sur¬ 
vival 

Whitbread had been forced 
to dispose of its shareholding 
by the government’s beer 
orders. Those were based on a 
Monopolies and Mergers Com¬ 
mission report that sought to 
safeguard the independence of 
regional brewers. 

With 43.4 per cent of Morland 
in its grasp, Greene King confi¬ 
dently made its first, and final, 
offer for the rest of the shares 
- 484p in convertibles or 450p 
rash 

But after a hard-fought nine- 
week campaign, Greene King 
succeeded in gaining control of 
less than another 3 per cent. 

Against the background of a 
falling stock market - gener¬ 
ally considered to favour the 
bid - several shareholders 
who accepted the offer have 
had second thoughts in the last 
few days and withdrawn. 

Royal Insurance, with a 7.7 
per cent stake, rejected the bid 
from the outset, saying “it con¬ 
siderably undervalues the 
future prospects of the com¬ 
pany." 

Other institutions with sig¬ 


Jan 
Soww FT Gropftto 

nificant stakes - Prudential (7 
per cent), Britannic (5.9 per 
cent). CIN (3.8 per cent) and 
Refuge (3.1 per cent) - have 
shown no signs of defecting. 

Morland's record and its 
prospects in a fast-changing 
brewing industry have been 
the main battleground. 

Mr Simon Redman, Greene 
King's chairman, opened hos¬ 
tilities by claiming that a take¬ 
over made commercial and 
financial sense. “Regional 
brewers require both critical 
mass and strong brands in 
order to compete effectively in 
the new environment.” 

Morland had neither - and 
it faced serious strategic diffi¬ 
culties as a small independent 
brewer, Mr Redman claimed. 
Its 300 pubs, and the limited 
penetration of the free trade by 
its Old Speckled Hen ale, were 
not enough to justify the con¬ 
tinued operations of its brew¬ 
ery. 

Greene King’s IPA and 


Abbot ales had a strong mar¬ 
ket position, with more than 55 
per cent of sales outside the 
brewer’s own 825 pubs. High 
utilisation of its brewery 
capacity gave it low-cost pro¬ 
duction. 

Merging the adjacent pub 
estates and closing Morland's 
Abingdon brewery would bring 
cost savings and improved 
margins that would boost trad 
ing profits by an initial £2.5m a 
year, Mr Redman claimed. 

Greene King's offer - a mul¬ 
tiple of 21 times Morland's 1991 
earnings and a premium of 51 
per cent on the company's 
share price when abortive 
merger talks began in Febru¬ 
ary' - was generous, he said. 

Sir Humphrey Prideaux, 
Morland's chairman, dismissed 
it as “an opportunistic attempt 
to acquire the company on the 
cheap.” Morland based its 
defence on its record of the 
past five years: annual earn¬ 
ings growth of 17 per cent, divi¬ 


dend growth of 16.6 per cent, 
gearing of only 8.1 per cent and 
cash deposits of £9m. 

The company had achieved 
the best earnings per share- 
growth in the sector and sub¬ 
stantially outperformed Greene 
King, it said, taunting the pred¬ 
ator wjth its refusal to reveal 
its 1991-92 profits. 

Greene King was later forbid¬ 
den from publishing its results 
by the Takeover Panel but 
described Morland’s forecast of 
a 28 per cent rise in profits this 
year as “feeble and lacklustre.” 

Morland’s past record was no 
guide to future prospects in a 
more competitive industry, it 
said. But the Oxfordshire 
brewer was shoring up its 
defences against such charges. 

It announced a deal with 
Courage covering the sale of a 
minimum 5.000 barrels a year 
of Old Speckled Hen, and the 
brewing of 20,000 barrels of 
Courage beers a year at Abing¬ 
don. The deal would generate 
initial annual pre-tax profits of 
£800,000, it was claimed. 

Morland followed up with 
the £ 16.9m purchase of 72 pubs 
from lnntrepreneur Estates, 
increasing its tied estate by 
nearly 25 per cent. The pubs, it 
forecast, v.ould make a sub¬ 
stantial and growing contribu¬ 
tion to profits. 

There has been some angry 
skirmishing around these main 
lines of attack and counter-at¬ 
tack: over Morland’s net asset 
value and Greene King's 
unsuccessful forays into lei¬ 
sure businesses, for example. 

When the dust settles today, 
however, it would be no sur¬ 
prise to see Morland emerge, 
after Devenish and Lnvergor- 
don. as the third UK drinks 
company in little more than a 
year to defy - the odds against 
its survival. 


Restructuring battle at Etonbrook intensifies 


By Peggy Holiinger 

THE BATTLE over a capital restructuring 
at Etonbrook Properties grew increasingly 
heated yesterday as the company's largest 
shareholder attacked directors over fees 
paid to associated consultancies since 1988. 

Mr Andrew Perloff. who through three 
companies and a personal stake controls 
15 per cent of Etonbrook, said companies 
associated to its directors had taken £1.5m 
in fees since 1988 compared with payments 


to ordinary shareholders of £195.342 over 
the same period. The information had 
come from the accounts, he said. 

Mr Keith Moss, managing director, said 
yesterday that the fees were partly due to 
the ordinary running of the company, and 
partly a board incentive set up under the 
Business Expansion Scheme. “The board 
received 20 per cent of the development 
profits.” he said. “It was an incen¬ 
tive ... 750 shareholders invested with 
us on that basis.” 


The claims form parr of a dispute over 
plans to repay £l.2m in preference shares 
which fell due on April 1. That would 
require a reduction in share capital as 
Etonbrook does not have enough distribut¬ 
able reserves. 

In a letter to shareholders Mr Perloff 
rejected Etonbrook’s claim that the prefer¬ 
ence shareholders could wind up the com¬ 
pany if not repaid as he claimed company 
law required repayments to be made from 
distributable profit. 


Know Your MBOs 

Acquisitions Monthly’s Management Buy-Out Conference 

Tuesday 29th/Wednesday 30th September 1992 
The Marriott Hotel, London W1 
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Case Studies: 

The Inveresk buy-out • Restructuring the MFI buy-out 
The Burn Stewart buy-in • The Taunton Cider buy-out 

Includes speakers from: 

Bank of Scotland: Charterhouse; Coopers & Lyhrand Deloitte; 

County Nat West: Deutsche Candover; Intermediate Capital Croup; 

Morgan Grenfell Development Capital; National Westminster Bank 

To book a place or receive funher details, contact 
Liz Bruce at Acquisitions Monthly, 11 Gloucester Road, London SW7 4PP 
Telephone: 071-823 8740 Fax: 071-581 4331 

Acquisitions Monthly is the leading mergers jnd acquisitions magazine in Rumpc. 

For all the latest on European acquisition tactics and techniques, pricing of deals, information on dealnuker*. 
you cannot beat it. For a free sample copy please contact: 

Jan Hogwood, Tudor House Publications Ltd Frances Harvey, Tudor House Publications Ltd 
Lonsdale House, 7/9 Lonsdale Gardens or P.O. Box 48429 

Tunbridge Wells, Kent TNI 1NU Washington, DC 200U2 - 042H. USA 

Tel: (0892) 515454 Fax: (0892) 511547 Tel: (202) 396-1052 Fax: (202) 3*6-1053 


Sponsored by Morgan Grenfell Development Capital 
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Amstrad loss may reach £65m 


By Richard Gourlay 

LOSSES AT Amstrad, the UK 
consumer electronics group 
caught by a sharp deteriora¬ 
tion in the personal computer 
market, are likely to have 
reached £65m in the year to 
June 30. 

The group, launched and still 
piloted by Mr Alan Sugar, said 
pre-tax losses would be about 
£25m more than the market 
expectations which range 
around £40m. 

Amstrad said the additional 
losses were the result of ero¬ 
sion of prices in the personal 
computer market and higher- 
than-expected restructuring 

Greycoat 
asset value 
falls 58% 

By Peter Pearse 

NET ASSETS per share at 
Greycoat, the property devel¬ 
opment and investment com¬ 
pany which specialises in cen¬ 
tral London offices, tumbled 
by 58 per cent from 477p to 
201p over the year to March 
31. 

The fall reflected the annual 
revaluation and £llm provi¬ 
sions against properties at 
cost. Last time these were 
£64m. Profits before provi¬ 
sions emerged at £3.4m 
(£25.5m), and after provisions 
the pre-tax loss was £7.6m 
(£38.5 m). Gross rental income 
grew to £50m (£31 3m). 

The company said that the 
22 per cent overall fall in the 
value of its investment portfo¬ 
lio embraced falls of 24.6 per 
cent in the City, 16.4 per cent 
in central London, the West 
End and Victoria, and 15.5 per 
cent in the provinces. Some 96 
per cent of the portfolio is In 
offices. 

Interest payable jumped to 
£36.3m (£12.3m), with £8.4m 
(£32.2m) capitalised. No capi¬ 
talisation was expected in the 
current year. 

Losses per share amounted 
to 14.6p (45. Ip) but the final 
dividend is held at 2.9p for a 
maintained total of i2p. 


costs. 

Inventory reduction and 
restructuring have, however, 
increased Amstrad‘s net cash 
to £lOQm from £60m at the end 
of June 1991. 

The announcement was ini¬ 
tially greeted by a sharp fall in 
the Amstrad share price. But 
the shares bounced to close 
down only lp at 29p as the 
increased cash balance was 
seen as underpinning the 
shares and limiting further 
price falls. 

The statement made no com¬ 
ment, however, about the final 
dividend which analysts say 
remains seriously in 
doubt. 


“The best hope is that they 
will pay the final dividend but 
it is entirely at the whim of the 
chairman." one analyst said. 
■*lt is not justified by earnings 
or profits and only mar ginally 
by cash flow." 

A spokesman for the group 
said the increased losses did 
not include any provision for 
further price reductions in the 
personal computer market. 
Nonetheless, the group was 
“well poised now" to compete 
in a market that has turned 
into a bloodbath as a result of 
competitors like IBM and 
Compaq hitting back at com¬ 
puter clone producers like 
Amstrad. 


Compaq, the US company, 
revealed on Wednesday a 43 
per cent jump in second quar¬ 
ter net income, providing evi¬ 
dence that a new policy of com¬ 
peting with clones on price 
rather than features was pay¬ 
ing dividends. 

Analysts believe the provi¬ 
sions and stock liquidation will 
have been enough to return 
Amstrad to profits in the cur¬ 
rent year ending June 1993. 

While the increased loss was 
not entirely unexpected, given 
the all too evident depth of 
high street discounting, the 
Increased cash pile has 
increased the quality of net 
assets. 


Lloyds Chemists sees advance 


By Peggy Hoillnger 

SHARES in Lloyds Chemists 
jumped 18 per cent to 235p yes¬ 
terday following an optimistic 
trading statement from Mr 
Allen Lloyd, chairman and 
chief executive. 

Mr Lloyd said the board was 
prompted to make the 
announcement in the face of 
the sharp decline in the share 
price over the past month. The 
price has fallen steadily since 
June 17, when shares traded at 
351p. 


The chairman said business 
remained resilient despite diffi¬ 
cult conditions. For the present 
year like-for-like sales were 9 
per cent ahead in the chemists 
division, 6 per cent in Drugs¬ 
tores, and 5 per cent for Hol¬ 
land & Barrett, the heaithfood 
retailer. 

In light of this, the board 
expected to increase the final 
final dividend by 33 per cent to 
4p for the year to June 30, mak¬ 
ing a total of 5.55p. 

He warned, however, that 
pre-tax profits in the current 


year would be some £5m to 
£8m lower, due to the NHS 
decision to cut the cost of 
generic drugs. He added that 
Lloyds aimed to mitigate the 
decline thro ug h increased mar¬ 
gins on own label products and 
over-the-counter sales. 

Mr Lloyd reassured investors 
that profits should be in line 
with expectations, unless the 
the NHS decided to backdate 
reimbursement for generic 
drugs to April 1. Analysts are 
expecting pre-tax profits of 
between £33m and £35m. 


Extensive disposals aid First Technology 


By Andrew Bolger 

FIRST TECHNOLOGY, which 
supplies crash dummies and 
safety sensors to the car indus¬ 
try, said extensive disposals 
helped it make pre-tax profits 
of £639,000 in the year to April 
30. against a £3.03m loss. 

The recession-hit group’s 
shares, which crashed from a 
peak of 500p in 1990. yesterday 
closed 3p higher at 59p. 

The group sold nine non-core 
businesses and closed one dur¬ 
ing the year, reducing turnover 
from £37.3m to £27.8m. 

Earnings per share of 2.4p 
compared with losses of 14.7p, 
but the final dividend is again 
passed, resulting in a nil distri¬ 
bution for the year (lp). A capi- 


Eurotunnel believes ‘no 
significant debt trading 9 


EUROTUNNEL, the channel 
tunnel company, does not 
believe there has been any sig¬ 
nificant trading in its debt, the 
company's chief executive. Sir 
Alastair Morton said yester¬ 
day. 

He was responding to a com¬ 
ment in yesterday’s Lex col¬ 
umn in the FT which said that 
a small amount of Euro¬ 
tunnel's debt had changed 
hands at a discount to its face 
value of 30 per cent 

Sir Alastair said that under 
the terms of its borrowing 
agreement the company must 
be notified if security is 
assigned to any purchaser of 
debt. 

In the past six months. Euro¬ 
tunnel has not been notified of 
any market transactions in its 
debt involving the re-assigning 
of security in this way. 

However, Sir Alastair said it 
was possible that debt has 
been transferred between 
banks without reassigning 
security, though he thought it 
unlikely. 

If a bank had bought debt 
without gaining the right to 
security it would naturally buy 
the debt at a discount, be said, 
since the debt would carry an 
increased risk. 

In addition, he said that no 
bank can assign its ongoing 
commitment to provide Euro¬ 
tunnel with its undrawn bank¬ 
ing facilities without the com¬ 


pany’s consent - which has not 
been given in the case of any 
market transactions in the past 
six months. 

Eurotunnel has 220 banks. 
TO date, it has drawn on more 
than £4bn of its banking facili¬ 
ties. The company believes 
that less than 1 per cent of this 
£4bn has ever changed hands 
and is not aware of it ever 
being sold at a discount 

The company also pointed 
out that it is not planning to 
seek further finance from its 
banks or shareholders prior to 
the opening of the Channel 
Tunnel towards the end of next 
year. The need for further 
funding in the period after 
opening will be measured dur¬ 
ing the first year In service in 
1994. 

Sir Alastair also said that 
negotiations with Trans- 
manche Link, the consortium 
of contractors working on the 
tunnel, are going well. 

There has been a dispute 
between Eurotunnel and TML 
over how much the contractors 
should be paid for fitting 
out the rail tunnels and 
building passenger 
terminals at Folkestone, Kent 
and Sangatte, northern 
France.. 

Eurotunnel is now believed 
to be offering TML between 
£100m and £150m less than 
TML wants, as measured in 
1985 prices. 


tal reorganisation is planned 
and it is intended to resume 
dividends in the current year. 

Net borrowings fell from 
£9,5m to £6m, leaving year-end 
gearing at 150 per cent Fur¬ 
ther si gnificant reductions are 
expected this year. 

B anking facilities with Bar¬ 
clays and National Bank of 
Detroit will be reviewed in 
December. The group is confi¬ 
dent it will be able to negotiate 
support at much lower cost 
than last year, when there was 
an exceptional charge for pro¬ 
fessional fees of £365,000. 

• COMMENT 

First Technology has made a 
good start on the road to recov¬ 
ery. but a lot of fingers have 


been burnt since the not-so-dis- 
tant glory days when the 
shares topped 500p. The com¬ 
pany will have to rely on cash 
generation to reduce further its 
debt burden, but should have 
no great difficulty in cutting 
gearing to about 80 per cent 
next year. Mr Westlake argues 
as persuasively as ever that 
increasing consumer concern 
with car safety will prove good 
for business. Forecast pre-tax 
profits of £L5m next year put 
the shares on a prospective 
multiple of just under 8. At 
that level, they obviously have 
attractions as a recovery play. 
However, more safety-con¬ 
scious investors may wish to 
await the resumption of divi¬ 
dends before leaping aboard. 


Hill & Smith tumbles to £1.24m 


Hill & Smith Holdings, the 
West Midlands-based steel fab¬ 
ricator and stockholder, 
blamed the recession as 
interim profits tumbled from 
£2.42m to £1.24m before tax. 

The outcome for the six 
months to March 31 was struck 
after an exceptional charge of 


£212,000 relating to losses 
incurred by Upton Steel Stock 
Holders (Stoke) which was sold 
after the period-end. 

Turnover fell to 231.8m 
(£38.7m). The interim dividend 
is 2.1p (L91p after adjusting for 
the scrip issue in March). Earn¬ 
ings were 198p (5.74p). 


Boots 
shares rise 
19p after 
optimistic 
statement 

By John Thornhill 

BOOTS’ share price rose 4 per 
cent yesterday following a 
cheerful trading statement 
from Sir Christopher Benson, 
chairman, at the annual meet¬ 
ing. 

Sir Christopher said sales of 
the diversified retailing group 
were up 11 per cent since the 
beginning of its flnawtnal year 
on April l - in spite of the 
weak market background. 

“We are bucking the trend,” 
he said. 

The company’s statement 
contrasted sharply with the 
weak retail sales for June 
released by the Central Statis¬ 
tical Office earlier this week, 
which showed a 0.2 per cent 
drop on the preceding month. 
Boots shares closed up 19p at 
447p. 

Boots the Chemist, which 
forms the group’s core, 
reported sales op 13 per cent 
over last year, benefiting from 
strong sales of hay 
fever medicines and snn 
lotions due to the warm 
weather In May. 

But all of Boots’ other retail 
chains, which have performed 
more weakly during the reces¬ 
sion, also recorded good sales 
increases. 

Halfo rds, the car parts busi¬ 
ness which has struggled since 
being bought as part of the 
Ward White acquisition three 
years ago, recorded an 8 per 
cent increase in sales despite 
the closure of several small 
stores. 

Sales at Childrens World 
and Boots Opticians rose by 14 
per cent and 6 per cent respec¬ 
tively. 

Fierce discounting affected 
the company’s DIY businesses, 
but AG Stanley, which runs 
the Fads high street chain, 
lifted sales by 3.5 per 
cent and Do-It-All, the joint 
venture with W.H. Smith, 
achieved a 10 per cent 
advance. 

The pharmaceuticals divi¬ 
sion increased sales by 11 per 
cent 

Its Manoplax drug for the 
treatment of congestive heart 
failure Is in the late stages of 
registration in several mar¬ 
kets. 

Some shareholders criticised 
the 54 per cent increase in the 
collective pay of the directors, 
bnt others argued that it 
was merited given the solid 
financial performance of the 
group. 


Arjo Wiggins names Frenchman 
to replace its chief executive 


By Paul Abrahams 

ARJO WIGGINS Appleton, the 
Franco-British paper group, did 
little to allay the fears of Brit¬ 
ish institutions about the 
strength of its French minority 
shareholders yesterday. The 
group named a Frenchman to 
replace the group’s sacked 
British chief executive, Mr 
Stephen Walls. 

Mr Alain Soulas, presently 
chief executive of the. paper 
division of Saint-Gobain. the 
French industrial company, 
will take over at the beginning 
of October. The group said 
Saint-Gobain has no relation¬ 
ship with Worms et Cie, the 
French financial company, 
which indirectly owns 39 per 
cent of Arjo Wiggins Appleton 
(AWA). 

At a meeting with analysts 
yesterday. Mr Soulas said his 
most imm ediate priority would 
be to continue to push through 
synergies following the merger 
of the French and British 
groups. In particular, there 
were synergy benefits in 
rationalising production and 
purchasing which had not yet 
been achieved. 

Mr Soulas told analysts he 
did not want to increase gear- 



Alnm Sonias: continuing to 
push through synergies 

ing. but the group would con¬ 
tinue to main* ' dnall 
lions as they became available. 
There would be no Kigniflrapt 
Tnanaggmpnt shake-ups within 
the company. ’ 

He added that he would 
move to the. UK where the. 
co m pan y ^ small headquarters 
would remain domiciled The 


Ewart’s 21% downturn 
intensifies war of words 


By Nigel Claric 

AS EWART, the Belfast-based 
property company, reported a 
21 per cent decline in pre-tax 
profits from £254,000 to £201,000 
for the year to April 30, the 
war of words over its control 
1nc pp<*y*i in intensity. 

Mr Philip Monahan, who 
holds a 29.22 per cent stake and 
is attempting to replace four 
mrisHng directors, mm that the 
company’s existing strategy 
was not successful and the 
present management had no 
ideas for recouping share¬ 
holder value. 

Mr Barry GiHigan, managing 
director, said he was pleased to 
report a profitable year in 
"extremely difficult” market 
conditions. 

He added that the view of 
the majority of the directors 
was that the board changes 
should be rejected. 

Mr Monahan is seeking to 
replace four directors with Mr 
Patrick Whyman, ' who holds a 
6.38 per cent stake and Mr 
Edward Sweeney, development 
director of Mr Monahan’s Dub¬ 
lin-based MonarchProperties. 

When asked if he considered ' 
whether Mr Monahan and Mr 


Decision day for Walbrook creditors 


By Richard Lapper 

CREDITORS of the stricken 
Walbrook Insurance, must 
decide today whether to back a 
rescue plan which would stave 
off the company’s liquidation. 

The deal, which could con¬ 
vert many of the company’s 
creditors into shareholders, 
would close another chapter in 
the long-running saga of Wal- 
brook’s parent, London United 
Investments, a property and 
finance company, which was 
placed in administration In 
February 1990. 

However if the creditors 
refuse approval, the Policy- 
holders’ Protection Board, 
financed by contributions from 
British insurance companies, 
stands to meet millions of 
pounds in insurance claims. 

During the 1980s Walbrook 
was one of the leading insurers 
and re-insurers of US liability 
business in the London mar¬ 
ket, specialising in covering US 
doctors, hospitals, accountants 


and lawyers, and their insur¬ 
ers, against legal awards for 
negligence. 

But the company, along with 
four other LUI subsidiaries, 
Kingscroft, El Paso, Lime 
Street, and Mutual Reinsur¬ 
ance - the so-called Kelm 
companies - was swamped by 
a surge in claims. LUI was 
placed in administration in 
1990, and Walbrook and the 
Kelm group ceased writing 
new business. In May this 
year. Walbrook stopped paying 
claims after actuaries com¬ 
pleted a new, more pessimistic, 
assessment of outstanding 
claims. 

Waibrook’s unpublished 1991 
accounts show underwriting 
losses of £178Jjm. The company 
bad negative net assets oi 
£170m after allowing for 
approximately £46lm in out¬ 
standing claims and claims 
incurred but not reported. 

Under the rescue plan, 
launched earlier this month, 
directors are proposing that 


leading policyholders exchange 
their debts for equity, in 
a deal which would raise 
£270m and restore Walbrook’s 
solvency. 

Creditors would receive 100 
cents In the dollar, but would 
then be asked to pledge 60 
cents immediately in exchange 
for preferred stock. More than 
200 policyholders are each 
owed over $L0m (£520,000) in 
potential outs tanding niairps, 

However some creditors are 
strongly opposed to the deal. 
Transit Casualty, a Missouri- 
based insurer which went into 
receivership in 1985. is seeking 
to appoint liquidators, which it 
believes would represent a 
quicker and cheaper solution. 

Earlier this week Transit 
asked Walbrook to supply 
more material financial infor¬ 
mation in connection with the 
rescue plan. As of yesterday, 
□o information had been forth¬ 
coming and, according to 
advisers, Transit was under¬ 
stood to be “resolutely opposed 


to the rescue plan”. 

If the plan fails, the company 
faces the prospect of a formal 
scheme of arrangement, or pro¬ 
visional or full liquidation. The 
UK’s insurance companies, 
already battered by two years 
of heavy underwriting losses, 
could well pick up some of the 
cost 

In March tins year tbe PPB 
paid a total of about £37m to 
pay claims from policyholders 
of the Kelm companies. Under 
the Policyholders Protection 
Act, the PPB pays private 
policyholders of insolvent com¬ 
panies 90 per cent Of outstand¬ 
ing claims. 

A court judgment in April 
broadened the definition of pri¬ 
vate policyholders to include 
firms or partnerships, m aking 
it possible for many of Wal¬ 
brook’s policyholders to claim 
for compensation. Between 20 
per cent and 25 per cent of 
Walbrook’s 200 biggest policy¬ 
holders are understood to be 
able to claim compensation. 


Whyman were acting in con¬ 
cert Mr GHhgan said he amid 
not comment but the company 
would be sending its views 
on the move to shareholders 
soon. 

He aHHod fhaf hg ffinugfrfr Mr 

Monahan was trying to take 
control of Ewart without mak¬ 
ing a fail hid 

Mr Monahan’s view was that 
as they were existing share¬ 
holders there, was no require¬ 
ment to make a foil bid. 

He is seeking to replace Capt 
Rfii Henderson,, a former chair¬ 
man, Sir William Ewart, Mr 
Domin ic Deeny, development 
director and Mr David Robin¬ 
son, finance director. 

The year's profit was 
achieved on turnover of £3.7m 
against .212.6m,. which was 
boosted by the sale of a devel¬ 
opment. The net interest 
charge increased from £5,800 to 
£718j000 as a-result of the non¬ 
capitalisation of interest In the 
previous year interest on the 
sold development"-had been 
capitalised. 

Earnings per share were 
L18p (0.34p) and the proposed 
final dividend is maintained at 
0.5p for a total of 0.75p 
(lp)- 


group’s dividend policy would 
not change: 

Mr Tim RothwelL paper ana¬ 
lyst at BZW, said Mr Soulas 
had a. good trade record in the 
industry. However, be said 
poor trading conditions meant 
be was downgrading his profits 
forecast for this year from 
£2!2m to £30Sm, and for next 
year from £240m to £235m. 
AWA’s shares, which have 
underperformed the market 
since Mr Walls was sacked, 
dosed last night 5p up at 21Bp. 

Mr Soulas's move, while not 
unexpected, was nevertheless a 
significant promotion, said Mr 
Jonathan Helliwel!. paper ana¬ 
lyst at James CapeL He pointed 
.out that Saint-Gobain’s paper 
division had a turnover of 
about £900m against AWA’s 
sales last year af£2/£Sbn. 

Meanwhile, the company 
expects. to announce more 
board appointments to replace 
a non-executive director - Mr 
Henry Wendt, chairman of 
S mith Klin e Beecbam, who 
.resigned, and Mr la n Kennedy, 
tiie chtof executive of tbe fine 
papers and forestry and pulp 
division, who retired this year. 

The replacements are likely 
to be American and British. 

. . See Observer 


Bristol 
Scotts cuts 
losses 

BRISTOL SCOTTS unveiled 
preliminary figures for 1991 
showing a reduction in pre-tax 
losses from £770,000 to £562.000. 

The leisure and property 
group also revealed the agreed 
acquisition of tbe outstanding 
87.6 per cent of Mount Street 
Fine Wine Company, a whole¬ 
saler and retailer of fine wine. 
Some 37 per cent of its trade is. 
with Bristol Scotts. 

Terms of the offer are 645 
Bristol shares for every 1.000 
Mount Street, which puts a 
value of 60p on the shares and 
£822,000 on the whole capital. 
There is a cash alternative of 
50p. 

Draft accounts showed that 
Mount Street incurred 
increased losses of £236.000 
(£65,000) in the year to March 
3L 

Bristol Scotts’ turnover fell 
to £11.5m (EL3m) and trading 
profit to £795,000 (£L2im), but 
a doubled contribution from 
profit on sale of investments 
and other income, and reduced 
interest charges enabled the 
loss to be cut Losses per share 
were 4A9p (IL73p). 


Offer for Pacific Horizon withdrawn 


Jupiter Tyndall Merlin, the 
fund manager, yesterday 
announced that the potential 
offer for Pacific Horizon Invest¬ 
ment Trust, which it manages, 
had been withdrawn. 

In June, Jupiter Tyndall 
blocked an agreed bid from 


Martin Currie Pacific. 

Jupiter then published 
restructuring proposals and on 
July 14 announced a possible 
bid from another investment 
trust. On Wednesday Pacific 
Horizon dismissed Jupiter as 
managers to the trust 


DIVIDENDS ANNOUNCED 


AMiusI Prefer’d_fin 

Bexbufld Oevta g __fln 

Contra-Cycflcal_int 

Derby Trust_Int 

Drayton Far East—Int 

Elbtof —:-fin 

Ewart —;-fin 

FHotaot 6-fin 

First Technology _^ffn 

Flem Fledgeling_Int 

Geared Inc fciv _int 

Green Property-int 

Greycoat -. fin 

WH a Smith _:_int 

independent Inv_fin 

London Merchant_fin 


'Current 

payment 

Date of 
payment 

CO IT OS - 

ponding 

dividend 

Total 

for 

year 

Total 

last 

year 

2.90625 

July 31 

- 

. 11.625 

. 

1.7 

Oct 1 

Z5 

2.7 

2.5 

2^5 

Aug 28 

2J2S 

- 

4.5 

8.2259 

Aug 31 

8.3429 

_ 

18.4348 

0.125 : 

Aug 28 

0.125 

- 

0.625 

nil 

- 

0.319 

nil 

0-5 

0.5 

- 

0.5 

0.75 

1 

0.5 

Nov 2 

nil 

0.5 

nil 

nil 

- 

nil 

nil 

1 

1 

Sept 7 

' 1 

_ 

3 


Aug 28 
Sept 30 

1.5 

1 2. 

- 

7.687 

85 

2.9 

Oct 1 

2-9 

5.2 

5-2 

2.1 

Sept 29 

1.91* 


5.454* 

0.5 

Oct 14 

0.45 

0.5 

0.45 

3 

Oct 3 

2.8 

3.8 

3.6 


Dividends shown pence per share net except where otherwise stated. 

ar ssmt&k, at «* «* 



LMS 

Annual Results 

Year ended 31 March 1992 

Net rental income a record £28.9 million (1991 - £ 23.2 maiiom 

Shareholders' funds £312 million 11991 - £358.2 million) 

Portfolio valuation £388.1 million (1991 - £ 471.7 minion) 

Profit before tax £24 million (1991 - £28.9 minion) 
excludes extraordinary profits of £22.6 millioa tra ns fe r red <0 capital reserve 

Earnings per Ordinary share 6.54p (1991 - 7.43pi 
Dividends per Ordinary share 3.8p 11991 - 3.6p) 


■ 71% of total rental income secured beyond the year 2000 
■ 230,000 square feet of new retail space added to tbe portfolio 
m Net interest covered 3-3 tunes by net rental income 
m Net borrowings under 24% of shareholders’ funds 

Report and Accounts aeadaKefrvm 0 k Secretary 

LONDON MERCHANT SECURITIES pic 

CARLTON HOUSE. 33 ROBERT ADAM STREET. LONDON W1M 5AH 


PAKISTAN 


The FT proposes to pub¬ 
lish this survey on 
September II 1992. 

It will be of particular 
interest to tbe 92% of pro¬ 
fessional investors in 
Europe who regularly read 
the FT*. 

If you want to reach this 
important audience, call 
Louise Hunter 
Teh 071-873 3238 
Fa* 071-873 3595 


Dahl swrer.-* The Professional 
Investment Community 
Worldwide 1991 





QVAS INTERNATIONAL UMTTED, 
SHOES CJVAS IS 
U&SJMMlOM 

Secured Hoaifag Raw IMm due 1893 


hteratf feta 347063% M. hnerm Period 
July 24.1982 la Januafp 25,1B93- IntMtl 
PavaMparUSSlOaOMNeti USSLMaOT. 
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Residential Property 

Securities No.l PLC 

£ 200 , 000,000 

Mortgage Backed Floating Rate Notes 2018 
Notice of Partial Redemption 

S.G. Warburg 8C Co. Ltd. announce that Notes for die nominal amount 
of £5,100,000 have been drawn for redemption on 26th August, 

1992, id accordance with Clause 5(b) of die Terms and Conditions 
of the Notes. 

Tbe distinctive numbers of the Notes drawn, ace as follows— 

3 27 52 76 100 124 148 172 197 221 

244 270 294 318 1102 1125 1151 1175 1199 1223 

1247 1271 1295 1320 1344 1368 1393 1417 1441 1466 

1491 ISIS 1541 1565 1589 1614 1638 1662 1686 1710 

1736 1760 1784 1808 1832 1857 1881 1905 1930 1954 

1978 

On 26th August, 1992 there wil! become due and payable upon 
presentation of each Note drawn for redemption, the principal amount 
thereof, together with accrued interest to said date, at the office oft™ 

S.G.WarburgSc Co. Ltd. 

2 Finsbury Avenue, London EC2M 2PA 
or one of the ocher paying agents named on die Notes. 

Interest will cease to accrue on the Nines called for redemption on and 
after 26th August, 1992 and Notes so prescowd for payment should 
have attached all Coupons maturing after that date. 

£l 17,200,000 nominal amount of Noses will remain outstanding. 
after 26* August, 1992. 

24lhjuly. 1992 

imiiimiiiiiMimiiiiiimimiiiimiuiimimi 


**The Authorirycoatinuestoplay an 
effective part in the economic regeneration 
of \yales, preparing the foundations for an 
accelerated recovery once the right 
conditions return to the market.” 

Geoffrey D Inkin, Chairman 

-The Authority ha& - 

• Continued wm and ectenotd a programme of 

A5S£MBLY ,N -5 major urban regeneration 
SCHEMES, INVESTING NEARLY £13 MILLION 

• Disposed of sufhoewt housing land during 

THE YEAR FORTHE CONSTRUCTION OF 900 HOMES 

: . ™ ATE BUrLDGRS ^ 

™££E*^AFasmVECASH FLOW W AN 

■ ADVERSE PROPERTY MARKET 

^ V: 1991 (£ooo)' 

• 9.618 . ' 

2,0%;/ ^ / / 

Copia of Ae Araual R^ort are ^ 

• Land Authority for ties ' 

” _*~^ro.**^«eQiMoihouto Street Cardiff CF1 5AP 
’ . Telephone 0222 223444 
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JOBS: Survey 

Jk THY all fee Idas, theri?" 
mfm/Tbe question,-liurled at 
V V the Jobs column during 
a tour of contacts in. the 
North-west of England, had two 
motives behind it 

One was genuine curiosity' 
about a topic raised all too . 
frequently in this comer of the. 
FT in recent weeks. It is the 
disappearance, perhaps for ever, 
of large numbers of executive 
jobs and the consequent plight of. 
thousands of managers and - 
higher r ank specialists thrown, 
out of work in the recession. 

The other motive was the rode 
provincials' constant urge to. 
mock Londoners fbr assuming 
that whatever is happening 
around Britain's capital must 
also be going on throughout the 
universe. For the Lancastrians 
swore they'd scarcely been -- 
affected by the said phenomenon. 
Nor did they even try to hide 
their schadenfreude in doing so. 

All of which is a bit awkward 
for a hack who is not only almost. 
one of their feUow-countymen 
(having been bom 200 yards over 
the Lancashire border into 
Cheshire), but writes in an' inter- 
national paper. Can it be. that 
most of you out there have been 
equally bemused by my essays on . 
the dire effects of “delayering”? 


' _ RECRUITMENT _ 

shows country-to-country differences in rewards for winning promotion 

What bosses’ nav buvs around the world 


■ I can hardly believe same ' is 
confined to south-east En gland 
-There is evidence that it is being 
heavily felt in the United States, 
for example. But Td be glad of 
advice from readers elsewhere. 

"AyCEANWHILE — to prove *>»«*• 
lVLthe .Jobs ‘column has not 
become totally Londonparochial 
. - to the table below which gives 
pay indicators for non-delayered 
manag ers Jn.24 countries . 

As in .previous years, the 
figures come from the surveys 


wadA by Employment Conditions 
Abroad, which keeps watch over 
pay and perks and so on around 
the world on behalf of some 700 
international groups subscribing 
to its services. Anyone wanting 
more data thereon should contact 
Ian Luke of ECA at 15 Britten St, 
London SW3 3TY; tel 071-3517151, 
fax 071-351 9396. 

My extracts refer to four ranks 
of executives in each land. They 
range upwards from a junior and 
a middle manager in a sizeable 
division of a group, to the head of 


a function such as marketing and 
the chief of the division itself. In 
each case the table gives two sets 
of figures. First comes the typical 
gross salary, including any bonus 
that is regular as distinct from 
varying with performance or the 
like. The second figure translates 
the salary into buying power. 

To calculate it, ECA starts by 
reducing the gross sum to net 
pay by deducting the tax and like 
charges standard for a native of 
the country who's married with 
two dependent children. The net 


is then turned into purchasing 
power by adjusting for price 
variances shown by living-cost 
comparisons. Unfortunately, 
because of problems in devising a 
consistent international measure 
of housing costs, no account is 
taken of that important outlay. 

Although the* salary surveys 
reflect the position at the start of 
this year, the other currencies 
have been converted to sterling 
at the exchange rates in force at 
the end of the first week of this 
month. Since no information was 


forthcoming on the chief of the 
division in Japan, the countries 
are ranked on the buying power 
of the head of function. 

Inevitably, the figures are at 
best a loose approximation of the 
real state of pay. They are never¬ 
theless as sound as any others 
available, and shed new light on 
differences between countries. 

For instance, in giving pride of 
place to Switzerland, the ECA 
finding s Hash with two separate 
surveys I reported in May and 
June, both showing the Swiss had 


up the ranks 

fallen behind the Spanish, French 
and Germans. That may well be 
because the other two covered 
higher ranks, including chief 
executives, and took account of 
variable bonuses besides salaries. 

One rare feature of ECA’s 
study is that it reflects country- 
to-country variances in the extra 
buying power typically gained by 
winning promotion through the 
four ranks listed. The greatest 
reward for same is in Hong Kong, 
whose division chief is nearly 3*A 
times as well off as the junior 
manager. The least is in Norway, 
with a differential between the 
two of only about 75 per cent. 

Michael Dixon 



Junior 

manager 

' Middle managar 

Head of function 

Chief of division i 


Junior manager 

Middle manager 

Head of function 

Chief of dlvlsio 

in 

COUNTRY 

Gross 

Buying 

Gross 

Buying 

Gross 

Buying 

Gross 

Buying 

COUNTRY 

Gross 

Buying 

Gross 

Buying 

Gross 

Buying 

Gross 

Buyii 

tig 


pay 

power 

pay 

power 

pay 

power 

pay 

power 


pay 

power 

pay 

power 

pay 

power 

pay 

powi 

9r 

. '.- 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

E 


£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 


Swftzarfand 

33,883 

23,477 

47,195 

30,658 

66,044 

40,007 

97.559 

54,807 

Canada 

20.053 

14.806 

27.461 

19,095 

39.620 

25,534 

52.728 

32,21 

32 

. Germany 

30,825 

20.673 

42.180 

28,131 

60,160 

38,798 

88.682 

52,849 

Netherlands 

21,490 

15,854 

29,221 

19,981 

41,919 

25,353 

57,335 

31.71 

34 

Austria. 

27,134 

18.899 

38.819 

25,908 

58,302 

36,537 

91.611 

54.125 

Portugal 

15,350 

12,653 

23,045 

17.656 

35.085 

25,260 

52,193 

35,51 

73 

Singapore 

18,383 

18,252 

26*83 

25.841 

39.289 

36,189 

58,426 

51,873 

Ireland 

20,820 

15,117 

27,065 

18,253 

36.061 

22,770 

48,093 

26.8 

11 

Hong Kong 

17,821 

14,622 

28247 

22,439 

42,429 

. 33,705 

63,463 

50,414 

South Africa 

13,021 

12,433 

17,275 

15,569 

24,071 

20,536 

33,261 

27.2! 

31 

United States 

24,275 

19,614 

33265 

25.388 

46,037 

33.657 

64,617 

45,607 

Greece 

12,771 

10,344 

18,050 

14,084 

26,525 

19,860 

35,553 

25,6! 

56 

Spain 

23,439 

17,720 

34,222 

24,769 

49,047 

33.320 

71,747 

44.173 

Sweden 

22.328 

12,693 

29.887 

15,513 

40.141 

19,356 

53,883 

24,4! 

36 

Franco. 

23,520 

16,319 

32,500 

24,426 

46,571 

32,903 

65.518 

44.340 

Denmark 

26.751 

13,450 

35.580 

15,886 

48,772 

19,345 

65.683 

23,7! 

30 

Italy 

25,904 

16,715 

36,985 

22,852 

53.711 

31,280 

78,651 

43,812 

Norway 

20,107 

12,840 

26.229 

15,382 

35,315 

18,934 

44,827 

22,6! 

31 

Belgium 

25,724 

17,705 

36.313 

22,175 

51,633 

28,046 

74,966 

36,271 

Australia 

16,070 

12.552 

22.058 

15.715 

28,927 

18,833 

39,843 

24,51 

39 

Japan 

29,922 

16,390 

43,438 

22,467 

57.039 

27.677 

— 

— 

Finland 

22,298 

11,624 

29,652 

14,036 

39,718 

17,212 

53,219 

21,0! 

51 

Untied Kingdom 

20,000 

16,038 

26,600 

20,915 

36,600 

27,255 

49,900 

35.235 

New Zealand 

11,981 

9,703 

15,935 

12,617 

21,313 

16,579 

28,624 

22,0 

17 


Consultant 


Qualified ACA 
up to £50,000 + Car 


The PW Tax Valuation team is part of our international 
Corporate Tax Group based in London. The team works 
closely with PW Corporate Finance and has substantial 
involvement with mergers and acquisitions work. 

We are keen to recruit a qualified accountant to 
contribute to our growth, with experience in valuations 
of shares and other assets. 

You should have a good academic record and 
professional exam performance with at least three or 
four years post qualified experience. Proven project 
management skills are essential as are personal skills 
which wifi enable you to manage complex assignments 
on behalf of demanding blue chip clients. Career 
development opportunities exist for .those who ; 

demonstrate the necessary skill, drive and . 


determination. Your professional development will be 
supported by a first class training programme, 
covering areas relevant to your valuation role. 

Your experience to date may have been with a major 
international practice or at a high level within a medium 
sized firm. Alternatively, you might have had 
commercial experience, for example, within a merchant 
bank or an acquisition team working for a dynamic 
multinational organisation. 

Salary and benefits will be appropriate to the 
responsibility demanded by this position. 

Please write, with brief CV, to Bonne Paton, Head of 
Tax Recruitment, Price Waterhouse, Southwark 
Towers, 32 London Bridge Street, London SE1 9SY. 


Price Waterhouse 



OfFICES nt LONDON -MER0SN - BEVERLEY ■ BIRMKHAII • BRISTOL • CARDIFF - EDtBMMGH ■ GLASGOW • HULL • LEEOS • LEICESTER - LIVERPOOL - MMKHESTER 
UIDDLESBROUSH. NEWCASTLE • NOTTWGHAM • REOHUl • ST. MJUKS • SOUTHAMPTON ■ W1XDS0A - ASSOCIATED FIRMS IN IRELAND, Ut£ CHANNEL ISLANDS MO THE ISLE OF MAN 


T a--.' .■ “M, 


VENTURE CAPITAL EXECUTIVE 

A high calibre professional is needed Co join the investment team of a major independent venture capital firm 

- based in London. 

THE COMPANY * Ongoing role in strategy and monitoring of investee 

* £60M under discretionary management. Making companies. 

unquoted equity investments m MBOVMBI's and * Reporting directly to a senior director, 
development capital opportunities. THE CANDIDATE 

* Profitable, growing and consistently successful over . StlccessM track recort i ^ a ur venture capital or 

recent years. buy-outhouse. 

* Majority-owned by the directors, with long-establishcd , GraduaKAffiA/Professional qualification. Likely to 

merchant bank as rnmonty partner. ^ aged 25 to 35 

* Substantial cash available for investment, pins long * Able u tak( , Mgh Jevel of individual responsibility, 

term growth through raising new funds. * gajjjy aiK ] benefits Occluding car) negotiable. Will 

THE POSITION fully reflect the successful candidate’s achievements 

* Seek out, complete and manage new investments. and status. 


INVESTMENT 
ANALYST/MANA GER 


EUROPEAN COMPANIES 


One of the largest and most prestigious US 
financial institutions is launching an investment 
management business in London. The initial focus, 
in European smaller capitalisation stocks, will use 
an intensive, analytical, bottom-up research 
approach. 

You would work in London with a senior 
investment professional posted from the US office, to 
help build a sophisticated database for European 
small companies, visiting firms throughout Europe, 
performing financial statement and competitive 
analyses, and practising rigorous stock selection 
techniques. 

You need to have had at least two years as a 


European equities investment analyst, have strong 
accounting skills, and be PC literate, with keen 
familiarity with Lotus 1-2-3. Working knowledge of 
at least two European languages would be a plus. 

You maybe in a research-driven fund management 
organisation or in a stockbroker/securities house, 
but your long-term interest must be in hind 
management- 

Please write in confidence, giving a \ 
full career history, to Terence Hart Dyke. 
consultant to the new venture, at Haley £>sr- 

BDC, 63 Mansell 171 ? 

Street, London !?$“ 

ei san. uAL'B! 


Please apply with CV to: 

Richard Kemp, Brown Shipley Venture Managers Ltd, Founders Court, Lothbury, London EC2R 7HE 



REHABILITATION 

Company for Rehabilitation Projects 

spec ialis es in rehabilitation projects and macro-economic consulta nc y. We are charged by 
EEC, IBRD and other donors with die implementation of economic reforms and 
restructuring aimed at the transition to market economies in the CCS and Eastern Europe. 

For supporting the cots areas of economic reform, namely the legislative end regulatory 
framework, privatisation and enterprise restructuring. £ 9 n ve T s iftn. privatO SEfflPI 
development, in the following sectors: ' 

O Industry 

O Banking and Insurance 

O A gricul ture/Food Production + Distribution 

O Training in the Public and Private Sector (mainly Management Training) 

O Energy, Transport, Telecommunications 

ihe company wishes to recruit qualified Economists or Engineers; absolutely proficient in 
English, knowledge of Russian or other languages spoken in Eastern Europo Is an 
advantage; familiarity with project cycles and procedures of major bi- or multilateral aid 
agencies. 

For Project Management and Administration, fee company wishes also to recruit qualified 
Procurement, and Financial Project Managers; familiarity with project cycles and 
procedures of major bi- or multilateral aid projects. 

To apply, please send foB English c.v., to Rehabilitation, PO Box 100 W3, D-5000 
Cologne 1/Germany. Fax No: +49-221-233357. 


MANAGING DIRECTOR - SOUTH-EAST COAST 
Company involved in both manufacturing construction 
products and specialist sub-contracting requires a Managing 
Director to run their day to day activities. 

A background in construction would be beneficial. The 
primary roles are administration, finance and developing the 
company's products. 

As the company is likely to be the subject of a management 
buyout within the next twelve months the financial ability to 
partcipate in equity will be an important criterion. 

Please write in the first instance to K.T. Macdonald, Price & 
Company, Chartered Accountants, 30/32 Gildrcdgc Road, 
Eastbourne, Easi Sussex BN214SH _ 

” FUTURES & OPTIONS TRADER 
for expanding broker company is needed. 
Experience on the US futures market and Series ill 
or equivalent is required. 

Applications to: 

B.A.M. Basafto Account Management GmbH 
Bahnstrasse 9, D-4000 Dusseldorf. Germany 
Tei: Mon.-Thurs. 9.00-18.00, Fri. 9.00-14.00 
_ +49 211 13 38 93 _ 

BUSINESSSVSTEMS ANALYST - FX AND MONEY MARKETS 
American software firm wilh projects in London and other European financial 
comers desires an experienced Analyst to participate in implementation of 
Treasury Risk Management systems. 5 jts Foreign Exchange and/or Money 
Market experience required. DEC VAX system knowledge is > plus. This 
position includes extensive foreign travel with 4-6 month assignments to 
CftmhiMtfal European projects. Send resume of current and past experience it 
B ox A1909, Financial Times. One Southwark Bridge, London SSI 9HL. 


Marketing Analyst 

Treasury and Capital Markets 

ion c.£24k + banking benefits 


London 


The Treasury and Capital Markets Division's commitment to the highest standards of customer 
satisfaction has led to the creation of an exceptional opportunity for an individual to cany out research 
which will influence directly its future marketing strategy. 

Key responsibilities include gathering and presenting information on customer needs and competitor 
activity, for n range of financial instruments across UK and international markets, to help management 
establish marketing priorities. 

A graduate, with excellent investigative and analytical skills, you will have 3-5 years' marketing 
experience. This will have included formal marketing training, market research activities and sonic 
experience of the financial services sector. A high standard of verbal and written presentation skills is 
essential and fluency in one or mote European languages would be useful. 

Working as pan of a small, professional marketing and PR team this is an excellent opportunity to 
develop your marketing skills and your knowledge of ibis dynamic sector. 

For further information and to apply, please write enclosing a full CV and details of current salary to 
Mrs. Christine Lambert, Treasury and Capital Markets Division. Hambnos Bank Limited. 

41 Tower Hill, London EC3N 4HA. Tel: 071-480 5000. 


FINANCIAL TIMES EUROPE'S BUSINESS NEWSPAPER 
veus Id ire pan d'un accord piibliCiUurc avee LES ECHOS _ 

Ic quoiidbn de l'cconomic Ic plus important en France, Uoe annoncc dans la rubrique “OfTres d'Emploi 
I me rna ti o n a les" dare, le FINANCIAL TIMES et LES ECHOS augmemera de focon substantieRe I'impacl de yotr« 
message sur les cadres din genius en Europe. Chaoue semaine !es annonces paraiuoiU dans les Echos k mardi et 
dans ic Financial Times k mercredi fie vendredi dans l 1 Edition Internationale du Financial Timcsl.Pour de plus 
amples rcRscifuiemuu, veuiller eontacter 

STEPHANIE COX-FREEMAN 

071 873 4027 
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TOP OPPORTUNITIES 


SENIOR POSITIONS IN GENERAL MANAGEMENT 



900000* 
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The British Council 


Director-General 


Britain’s principal agency for cultural relations abroad, including the promotion of the English language, 
educational and technical co-operation. 

We seek an exceptional indiv idual who has a passionate belief in the Council's aims coupled with vision, 
leadership skills and a significant record of service at a senior kvd in the public or private sector. 


QUALIFICATIONS 

O A leader - able to win die trust and confidence of 
the Council's O.000 employees worldwide and take 
them through a demanding agenda for change 
The stature to fill an appointment of major national 
and international importance. 

•0> Exceptional administrative skills: able to attend to 
detail in a large, complex organisation whilst 
directing strategy - and policy . 

O Experience of working successfully with Government 
departments, coupled with commercial acumen. 

O Top level experience in j large organisation - 
public or private sector. International outlook. 


RESPONSIBILITIES 

O Chief Executive of a very substantial international 
organisation in 90 countries worldwide. £400 
million budget. 

Strategic, administrative and motivational skills are 
of equal importance. 

O An important task is to work with and influence the 
UK and international Governments and leaders to 
further the Council’s aims. 

O UK offices in London and Manchester. Extensive 
international travel. 


Please reply in writing to Bill Phillips, enclosing full cv, 

Reference L2945FT 

54 Jermyn Street, London. SW1Y $LX 



The British Council is an equal opportunity employer. 


NB SELECTION LTD-a Norman Broodbent International associated company 

LONDON 071493 6992 ■ BIRMINGHAM OZt 239 4656 • SLOUGH 0753 819227 * BraSTOS-aZTZ 291142 
GLASGOW 041 204 4334 ■ ABERDEEN 0224 65S08O - MANCHESTER 0625 539953 

Eg~2 -zr r '"*iS. TS 5 IZ5 BSMBgSS5S53I35B8MNEB5553Ba!3E3E3SE3^MPHF JE 


Appointments 

Advertising 


Appears 
every Friday 
(in the 
International 
Edition) 


Wednesday 

and 

Thursday (in 
the UK 
Edition) 


For further Information 
In North America 
please call 
JoAnn Gredell on 
212 752 4500 
or write to her at 
14 East 60th Street 
New York NY 10022 


FINANCIALTIMES 
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El 


Group Managing Director 

Scotland 


This appointment is with a £50 million turnover group based in 
Central Scotland. Well established and with a high 
reputation among its customers, both in the home and export 
markets, our efient has identified potential for growth 
In a number of areas which should result in a significant increase in 
profit performance. As Group Managing Director, you 
would be responsible for preparing and implementing a development 
strategy for the group in conjunction with an accredited 
management team. Probably aged around 40, you should be 
educated to degree standard and have an impressive 
career which will have included manufacturing, marketing and financial 
responsibilities. Over the past five years at least, 
you will have had a profit responsible general management role for a 
group of businesses. Process or related industry 
experience would be especially valuable. The remuneration package 
will be truly negotiable and will include a realistic 
profit-related bonus element* quality car, top hat pension eta Please 
write, in confidence^ with full career details to 
R. J. Cleland, as adviser to the company, at Selection Thomson Ltd., 
24-25 New. Bond Street, London W1Y 9HD or 
14Sandyford Place, Glasgow G3 7NB. 


Selection Thomson 

London and Glasgow 
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Eastern European Corporate Finance 

Senior Manager London Based 




UNIVERSAL POSTAL UNION 
International Bureau 


UNIVERSAL POSTAL UNION, Berne, Switzerland, 

Specialised Agency of the United Nations, has created two new posts: 


Our client is a multi-national financial organisation providing a 
wide range of services to clients in the UK and overseas. They are 
a committed player in the Eastern European market and this is 
evidenced by their network of local offices across the region. 
Continued business development and success within the corporate 
finance sector has necessitated the recruitment of a senior manager 
to augment their London based team. 


The individual will add deal execution expertise to the local 
offices, originating and developing new business opportunities and 
managing the recruitment and training of specialist local staff. In 
addition, they will be acting as a support and co-ordination 
function for overall corporate finance activities in Eastern Europe. 
-This successful candidate wilt be in their late 20*5 or early 30’s and wfll 


have a mi nimum of 6 yean corporate finance experience (4 yean if an 
ACA). They should be able to demonstrate a successful track record of 
deal execution in Eastern Europe and will be prepared for frequent 
travel to the region. A good knowledge of this market is essential and 
experience of business origination would be an advantage. 

Personal attributes will Include an enquiring and analytical mind 
and a genuine interest in and understanding o£ Eastern European 
culture. Bright, energetic and highly motivated, this individual will 
be a team player who has the perseverance and determination to 
succeed within a constantly changing environment. 

Salary, whilst commensurate with experience, will be highly 
competitive and will reflect the importance of the role within this 
prestigious and.meriwcrafic^rg^ni^tiop. ...... "~" 


Interested candidates should write to Jane Hayes at BBM Associates Ltd (Consultants m Recruitment) at 76 Watting Street, London EC4M 
9BJ. Alternatively, use our confidential fax line on 071-248 2814. All applications will be treated m the strictest confidence. 


76, Wading Street, London EC4M 9B>J 


Tel: 071-248 3653 Fax: 071-248 2814 



• Chief, Strategic Planning 
The successful-candidate will have 
proven ability and experience in 
managing a strategic planning process, 
will have excellent commercial 
awareness and appreciate the problems in 
gaining consensus from a diversified 
range of opinion, He/She wfli have been 
educated to at least degree standard, 
fluegt in French and English, additional 
languages^especially Spanish, would be-, 
an advantage. Maximum age: 47 years. 
Annual tax-free remuneration will start 
from around 73,433 US dollars (with 
dependents) and around 68,264 US 
dollars (single) plus fringe benefits. 


• Specialist in Programme Budgeting 
The successful candidate will be 
experienced in setting up and managing 
new computer based systems and have 
excellent experience of programme 
budgeting techniques. Whilst postal 
experience is not necessary, experience 
of a' service environment would be an 
advantage. He/She will have an 
appropriate financial qualification, fluent 
-in-French ’and: English. - Knowledge of 
other languages would be an advantage. 
Maximum age: 47 years. Annual lax- 
free remuneration will start from around 
61,661 US dollars (with dependents) and 
around 57,615 US dollars (single) plus 
fringe benefits. 


Ambitious graduate analyst or ACA to join expanding team 


UK Corporate Finance 


Applications with curriculum vitae, copies of certificates and photograph 
should be addressed to the Personnel Section, International Bureau 
of the UPU, Post Box, CH-3000 BERNE 15, SWITZERLAND. 


j 


T 


INTERNATIONAL SECURITIES 
OPERATIONS 


As one of the world's leading financial institutions, our client is 
renowned for innovation, marketing and distribution power in 
international markets, and is rapidly becoming a high profile 
player in the corporate finance sector. Continued expansion in 
business has now necessitated the recruitment of an additional 
executive to join the UK origination team. 


Working closely with a director, the role will involve corporate, 
financial and market analysis for presentations and proposals, 
as well as transaction management- Additionally the candidate 
will be expected to provide a high degree of support to the 
marketing activities of the team and to work with other 
specialist product groups within the organisation. Client 


contact in both marketing and deal execution is envisaged at a 
relatively early stage. Ideally candidates will be in their mid 
20’s and either recently qualified chartered accountants or 
analysts with up to two years prior corporate finance 
experience. Highly numerate and strong communicators, 
individuals will also have excellent PC skills. Candidates should 
be good team players and be able to work autonomously in 
what is often a highly pressurised environment. Previous 
exposure to capital market products would be a distinct 
advantage. 


Our dient; a leading US investmentbank, isseekingan operations professional, 

with strong mtemafional securities experience, to support significantgrowth 

in its emerging markets business, with an emphasis on South America and 
the Far East . • ■ . 


The successful candidate wfll be expected to demonstrate a thorough 


understanding of the business and to take responsibility for enhancing 

nnararinnal llu. .1 _ 1 _* ■ ’ *- p 


Compensation will be commensurate with experience but will 
include a competitive salary and full banking benefits. 


operational services as the demands of the business change. 


A minimum 


Interested candidates should write to Jane Hayes at BBM Associates Ltd (Consultants in Recruitment) at 76 Walling Street, London EC4M 
9BJ. Alternatively, use our confidential fax line on 071-248 2814. AH applications will be treated in the strictest confidence. 


76, Wading Street, London EC4M 9BJ 


Teh 071-248 3653 Fax: 071-248 2814 



PUwwriUmcottfidmcetoNi&lHmarikorMurfinS y - 


JofoHun Wr 


Sc Co. Limited, FbunctalRectnUmmt Owift mh 


No. 1 New Streep London EC2M 4TP 


Telephone 071-623 1266 Facsimile *7IrS2SS259 


J O X AMI A N W K F. X I- \ F C L T! VI 


City 


European Banking 

A Key Role Combining Marketing and Product Development 
Within a Private Banking Sphere 

To £60,000 + Excellent Package 


L I ^n- W 


Following a recent strategic review, this long-established top ten 
Swiss ham: is focusing increasingly on file development of existing 
profitable core business areas. A key contributor to the success of this 
strategy, the London branch provides a full private banking service to 
high net wrath international clients, as well as offering trade finance 
and asset management facilities. 


A graduate lawyer or accountant, aged 30-35 years, the ideal candidate 
will be able to demonstrate a strong relevant track record with a 




respected name m either private or international banking. Equally 
understanding of property based and/or 


NATIONAL ACCOUNT MANAGER 


A need has now arisen for an established banker to join the 
London operation and play an active part in the future growth of 
tiie client portfolio. 


important wfll be a sound 
tax driven investment strategies, including cross-border tax structures, 
which can be adapted to a private banking environment Above all, 
the Bank is looking for the proven ability to generate fee income. • . 
A self starter, the successful individual will need to possess a 
resourceful and adaptable style, in order to thrive in a hands-on 
and team-oriented culture. 


NCM is one of the world's hugest providers of Credit Ihsorence. w e an m 

» D ** nB r ^ “ “SKS rss: 


The job involves the management, retention and expansion of s portfolio of brae and 

the decoicd and frgh lecfanotogy sectors.. F««o*in large and important customers m 


With a prime responsibility for business development, the successful 
individual will also ovrasee a portfolio of loans and provide essential 
product support to the private client business. Working as a senior 

member of a small team, it wiU be necessary to balance _ 

the generation of new business against the processing of 
existing transactions, working within a cooperative 
and autonomous environment. 


The remuneration package will not be a bar to attracting the right 
individual, and wfll indude a full range of banking benefits. Prospects 
fra further progression are excellent 


4 

j 

also be necessary. * ■**«* eompeny growth. Aiufl, eba driving licowe will 4 




©T. JAMIES 'l 

ASSOCIATE© 


Interested applicants should write, enclosing a * 
detailed CV, to Patrick Johnson at the address Wow, 
quoting reference number 129J. 


BowQu include . company car aod a non comribnoiy pension KJwne. S«l«v u _ 

will be in the region o££28.000. - ii depen dan. <xi cxpenencc and 


MANAGEMENT SELECTION 


Application fauna and * job tfeicriptioh can be-obuuned from Marie 

Bwidi. Room 4031A, Own Balding. CHdmyS.SffCT,' f™^ ,l ^ raQOC 


32 Old Burlington Street, London WIX 1LB Fax: 071-287 2821. Telephone.- 071-287 2820. 

A GKR Group Company 


To be returned by 14 Aagast 1992. 


NCM is an equal opportunities employer and candidates are assessed 
irrespective of «x. ethnic origin and disability. 


on their merits and suitability f or *e poa 
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You sailed through your 
accountancy exams; now's the time 
to stretch for a further challenge. 
The next career step you take will 
be critical, and Andersen 
Consulting could provide the 
fruitful career you're looking for. 

As one of the world's leading 
business and technology 
consultancies, we work with 'blue- 
chip' clients in all industries. We 
help transform these companies, 
giving them competitive advantage 
now and in the years to follow. 

So what role can your experience 
play? 

For accountants with a good 
first degree and an ACA, CIMA or 
ACCA qualification, Andersen 
Consulting offers a career working 
with leading international 
organisations, helping them make 
and implement strategic decisions. 

Your experience to date will 
have given you an appreciation of 
complex financial and business 
issues. Building upon your current 
skills, we will invest in your 
development so that you can 


advise on management, business 
and systems, and implement 
solutions which directly influence 
business performance. Such 
solutions could involve the 
development of Financial 
Information. Executive Information 
and Cost Management systems. 

Our training programmes in 
Chicago and Eindhoven are 
unparalleled and tailored to your 
needs. Also we are a meritocracy 
where your progress can be very 
rapid — you should be aiming for 
Partnership in your early 30’s. 

For newly qualified and 
experienced accountants alike, we 
offer challenges, new ideas and 
new opportunities in a young, 
highly motivated environment. We 
offer packages up to £40,000 pa 
and opportunities exist based in 
London and the Northwest 

If you set your sights higher 
than most, please send your 
curriculum vitae to Jenny Nunn, 
Andersen Consulting, 2 Arundel 
Street, London WC2R 3LT. 

Metamorphosis in a world of change. 


Andersen 

Consulting 


ARTHUR ANDERSEN iiCQ.SC. 






TECHNICAL ANALYST/TRADER 

EXCELLENT PACKAGE 

Our London Branch will strengthen the Technical Analysis/Trading function and enhance the technical support 
provided to our customers. Candidates are requested to apply for the position of Technical Analyst/Trader to join our 
highly motivated and expanding Risk Management Sector. 

We seek progressive candidates with substantive experience in Technical Analysis, preferably with a trading 
application, from a quality City house. You will combine proven trading and marketing skills, with successes in 
articulate presentations^ You will probably be educated at least to graduate level and have trained others in your skills. 

An excellent remuneration package including the full range of banking benefits is offered to the successful candidates. 
Applications in writing with fill] Curriculum Vitae should be mailed to Martin Lucas, Credit Suisse, at 24 Bishopsgate, 
London EC2N 4BQ. 


CREDIT SUISSE 


FIXED INCOME DERIVATIVES SALES 
c£50,000 + Bonus + Banking Benefits 
Outstanding Career Opportunity 

On behalf of a major investment bank we currently seek a senior 
salesperson to cover UK and European institutional clients. 
Candidates should possess a strong track record in selling exchange 
traded products together with a comprehensive understanding of 
sophisticated option strategies. A good academic background phis 
fluency in at least one continental European language is preferred- 

Please contact Tim Sheffield on 071-6231266 


louAaWtelcaiitfHRBKblbadM*l | 

No.1 few Start,iMtfes SOM41F T* |fcM i gl4aimihaMhMt— 
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NEW ISSUES INFORMATION 

CAPITAL MARKETS INFORMATION PROVIDER 

MCM Is a leading source of financial market Information via TELERATE from centres In 
London, New York Paris, Tokyo. 

An intermediate level position is open in our London office. This position requites detailed 
and timely coverage of the international bonds and equity markets. 

The ideal candidate wilt 

-have good sources in capital markets/syndicate 

- be able to react quickly to events in the capital markets. This would include 
providing details of new issue activity to subscribers in a timely, concise and 
dear manner. 

- have experience reporting on capital markets activity 

- have a working knowledge of German. 

This is a position with growth potentiaL Compensation will reflect qualifications. Candidate 
should mail his/her CV to: 

ANTHONY NAPOUTANO 
MCM 

7Holyrood St. 

London SE12 EL 



noSEm*, INTERNATIONAL 
MINING 
EQUITY SALES 

London 



ttenque tadnsm Group 


Carr Kitcat & Aitken is part of the Banque 
Indosuez financial group, with particular 
strengths throughout Europe, Far East and 
Emerging markets. 

We currently seek to recruit an experienced 
Salesperson to work on our highly rated 
International Mining equity desk. 

Based in London, you will have a minimum of 2 
years' sales experience in the relevant markets, 
possess ambition, drive and a high degree of 
commitment. You will be a good 
communicator, able to take responsibility and 
contribute to a highly motivated team. 

Attractive package, bonus, non-contributory 
pension, car or mortgage facility. 

Please contact: Diane Gall, Personnel Manager, 
Carr Kitcat & Aitken, No 1. London Bridge, 
London SE1 9TJ 
Telephone: 071-378 7050 


EUROBOND SALES 

London based Japanese Bank 
subsidiary seeks a eurobond 
sales person Id cover 
European based clients. 
The suitable candidate will 
have at least 2 years sales 
experience and speak fluent 
French or Goman. 

Phase send CLV. and letter to 
Bax A1905, Frandal Times, One 
Southwark Bridgs, London SE19HL 


ADMINISTRATION 

CLERK 

A Lamina bared investment company 
re q u ir e* a jaoJor xenlomeott md 

BdmbismuBa clot Applicant, mail have 
experience in Stock Mctd or Mtncy 
Maria activities. be of a good admioaal 
imdard. (aceOBnlinj preferred) 
not be relUbla. 

The petition would nil a young onbilioni 
iadbridn! who b witling us wort 
outride *nmm«r houtx 10 fad Sloe 
IntanttiBUi [reding activities. 

BWU lo Bar AJ906, FimuuUirimn, 
Om, &-wrk Bridp, Load*. SB! MIL 


LONDON STOCKBROKERS 
WE ARE LOOKING FOR 
INDIVIDUAL OR GROUPS 
OF EXPERIENCED PRIVATE 
CLIENT BUSINESS 
EXECUTIVES WHO WISH 
TO WORK IN A FRIENDLY 
ENVIRONMENT FROM 
MODERN OFFICES 
Computer is bo systems offer 

SERVICES IN’ ADVISARY. 
DISCRETIONARY MANAGEMENT, 
SBLF-ADM IN1ST£R£D PEPS. AND A 
FULL RANGE OP SERVICES TO 

clients. Apply Box No A190S, 
Financial Times. One Southwark 
Bridge, London SEI 9HL 


AnpaMmvnta AdnttMns 

Appear* avary Friday 
pa Vm ManiHtanal EdMeo) 

WodiwaUay and Thursday (in n» UK 
EdMoNI 

For homer nWrunon In Norm Amer¬ 
ica plana am 
JoAnn Oredsll on 
212 792 4900 
or write 10 lier al 
14 East «Xh Street 
Now York NY 10022 
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ACCOUNTANCY COLUMN 


Avoiding pitfalls in professional relationships 


By David Barchard 

SPARE A thought on Monday for two 
of the super-stars of the UK accoun¬ 
tancy profession, Mr Michael Jordan 
of Cork Gully, and Mr Richard Stone, 
corporate finance head at Coopers & 
Ly brand. 

Monday is the day that Mr Stone 
and Mr Jordan appear before the pro¬ 
fessional-conduct panel of the Insti¬ 
tute of Chartered Accountants of 
England and Wales. They will 
respond to cl aims that they breached 
the institute's ethical guidelines when 
they agreed to become the administra¬ 
tors of Polly Peck International, the 
fruit, leisure, and electronics group in 
October 1990 because during the pre¬ 
vious three years there had been a 
continuing professional relationship 
between Coopers and Mr Asil Nadir, 
the group's chairman and chief execu¬ 
tive. 

The disciplinary committee's by¬ 
laws mean that the hearing will take 
place behind dosed doors, which has 
already drawn a good deal oF unfa¬ 
vourable comment in some quarters. 

Coopers says they are confident, on 
the advice of leading counsel, that 
they have not broken the guidelines. 

The number of large accountancy 
firms is dwindling and administra¬ 
tions continue to proliferate. Almost 
every firm has a relationship with 
most big companies. 

For instance, Touche Ross, the 
accountancy firm of the third Polly 
Peck administrator, Mr Christopher 
Morris, audited Sansui. the Japanese 
audio and consumer electronics sub¬ 
sidiary that Polly Peck acquired in 
the year before its collapse. To be fair 
this is a much more remote link than 


Coopers' role as advisers to Mr Nadir, 
which went back over a decade. 

So there must be many accountants 
who are hoping that the hearing will 
make it clearer just how the ethical 
guidelines are to be interpreted. 

Beyond that, there is probably not a 
great deal that can be said at this 
stage about the hearing itself. But it 
is perhaps a suitable moment to cast 
au eye over the 21-month history of 
the Polly Peck administration over 
which Mr Jordan and Mr Stone have 
presided, along with Mr Morris. 

At the time of the group's collapse 
in October 1990. Polly Peck was by far 
the UK's largest and most daunting 
administration. Since then several of 
its dramatis personae among the 
administrators have resurfaced first 
in the BCG liquidation and then in 
the Maxwell administration, but the 
scale of the challenge for Mr Jordan 
and Mr Stone remains undeniable. 

Polly Peck in October 1990 seemed 
to be a case of a debt-ridden central 
operation in London with debt-free 
subsidiaries across the world that 
were either cash rich or which, like 
Sansui, needed some cash to turn 
them around but seemed to have rea¬ 
sonably good medium term prospects. 

A few months earlier the group had 
been worth £ 2 bn on the market, and 
only a week or two before it went into 
administration its bankers were being 
told that if there were to be a liquida¬ 
tion. there should be around £300m 
left over for the creditors. 

Not surprisingly under these cir¬ 
cumstances, and entirely creditably, 
Mr Jordan and Mr Stone decided that 
the best course would be to try and 
straighten out the group's affairs with 
a view to refloating it eventually on 


the stock exchange. They sold off a 
few of the group's fringe assets from 
Joseph Le Shark, the small textile 
company, to the sumptious antiques 
collection at 42 Berkeley Square, the 
Polly Peck group headquarters, and 
persuaded the bankers (some of whom 
seem to have taken a relatively rosy 
view of the group's affairs even after 
it had collapsed) to inject a little more 
money - and off they went on a 
world tour. 

Even Henry Kissinger might have 
blanched at the journeys that lay 

There must be many 
accountants who are 
hoping that the hearing 
will make it dearer just 
how the ethical guidelines 
are to be interpreted. 

ahead of the Polly Peck administra¬ 
tors as they shuttled across the globe 
struggling to tie up a multitude of 
corporate loose ends - from Curacao 
to Taiwan and Hong Kong, and from 
the US to Nicosia and Istanbul 

Just in case any reader should feel 
a twinge of envy at all this jet-setting, 
it Is only fair to report that these 
whistle-stop journeys for a few hours 
in foreign capitals cannot have been 
much fun. On the other band they 
were inevitably very expensive. 

By most standards the global shuttl¬ 
ing was also not very productive, 
either for the businesses concerned or 
for the creditors. One grumble some¬ 
times heard from the creditors is that 
the administrators did not take a very 


commercial approach to the hydra's 
head of decisions confronting them or 
do what corporate financiers might 
have done. 

Sansui plunged into heavy _ losses 
last year, mainly because of write-offs 
of good will, and was sold off to a 
Hong Kong entrepreneur for a dollar. 

Hopes of floating PP1 Del Monte on 
the New York stock exchange were 
dangled before the creditors’ commit¬ 
tee last autumn, only to be withdrawn 
this spring when the price of bananas 
collapsed on the world market, thus 
depriving the a dminis tration of a deal 
that might have netted upwards of 
£400m for the creditors. 

The other businesses in the group, 
which reported turnover over £Mfibn 
in 1989, have turned out to amount to 
relatively little in terms of saleable 
assets. Vestel, the Turkish consumer 
electronics operation, has survived 
but there has been a dramatic foil in 
its profits and market share and it 
has been shedding subsidiaries to 
raise cash. 

There seems to be no chance of Ves¬ 
tel remitting substantial amounts to 
the rest of the group or of selling it off 
and raising money for the adminis¬ 
tration. Buyers seem to have been 
found for PPTs shipping line and per¬ 
haps also for the Antalya Sheraton 
HoteL But there seems to be little 
chance of raising much from the fruit 
businesses. 

An endless series of trips by the 
administrators to the Turkish Repub¬ 
lic of Northern Cyprus has not 
unlocked either the records of the 
Polly Peck companies on the island or 
any cash balances in accounts there, 
or even secured control of the group's 
hotels there for the administration. 


The most recent disappointment 
came when an attempt by the admin¬ 
istration to take over Jasmine Court 
Hotel ended with a scrimmage and a 
fresh case for the Turkish Cypriot 

^Afthe peak of the administration. 
Coouere had around 30 people work¬ 
ing foil time on Polly Peck and there 
are still between 10 and 15 em ploy ed. 
The services of a top administrator 
cost around £200 an hour, those of a 
junior accountant between 2100 and 
£150. Not surprisingly, since October 
1990 the costs of the administration 
(£13 lm) have dwarfed Polly Peck’s 
salary bill (£5.02m>. Lawyers' fees 
have made up a further £7.5 m. They 
presumably include the £50,000 paid 
to Mr Mentes Aziz, the Nadir family 
lawyer, for his advisory services. Mr 
Aziz subsequently ended up on the , 
receiving end of a Mareva injunction 
from the administrators who are now- 
trying to reclaim £5.9m from him. 

Ail in all, in 18 months Folly Peck 
had total income of £5L5m, a good 
chunk of it garnered from fire-sales of 
antiques, motor vehicles, and a yacht, 
and expenditure of £4S.9m. Its 
for-flung cash rich subsidiaries ended 
up taking £lL44m for repayment of 
inter-company debt and not remitting 
profits to the parent company in Lon¬ 
don. A mere £2J5m was left over for 
creditors at the end of April this year 
and there is now talk of a payment of 
3p in the pound or lip on the most 
optimistic forecast. 

One suspects that whatever is said 
behind those closed doors at the insti¬ 
tute on Monday could be decorous 
and restrained compared to what is in 
store at the next, meeting of Folly 
Peck's creditors. 



CORPORATION 


■ Qualified Management Accountant 
Growing West London PLC c. 25K 
Responsible for all aspects of financial control 
including detailed management reporting. The 
successful candidate should have a high degree of 
computer literacy and commercial awareness and be 
energetic and flexible. CV to Box A1907, Financial 
Times, One Southwark Bridge, London SE1 9HL 


ACCOUNTANCY APPOINTMENTS 
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Controller 


Gwent 
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■ Our client, a high-tech engineering company 
forming part of a major world wide corporation 
is looking to recruit an experienced accountant 
txsx to the position of Controller. 

—, ■ Reporting to the Managing Director and with a 

strong interface with the European based 
Controller, the position will take responsibility for 
7* the timely and accurate reporting of the 

Company's financial affairs as well as providing r 
■f* financial and EDP support to the Sales and o 
f Operations Divisions. Key tasks will be the overall gl< 
control of the finance function, a dedication to tra 
excellence, the preparation of budgets and 
forward plans and the continued maintenance of 
good on-going relationships, externally with kev quot 
distributors and within the Company generally. Corp 
■ Candidates for the position should be qualified Road, 
accountants, ideally graduates, aged 35/45 , with 
demonstrable experience gained within a 
manufacturing or sales/engineering environment m 


c.£35,000 + Car+Bonus 

ny using computerised accounting systems. They 
m should be team players able to motivate staff 
if and bring a broad perspective and overview to 

the finance function. They should be able to 
make sound business judgements, identify 
trends and provide problem solving solutions to 
'what if' situations. 

■ The Company has highly integrated 
manufacturing facilities and directs its own 
werseas operating subsidiaries. An element of the 
global responsibility will necessitate some overseas 
travel. 


•Interested applicants should write enclosing a 
detailed curriculum vitae with salary details and 
quoting reference JC406 to Jeff Cottrell, Ernst & Young 
Corporate Resources, Becket House, 1 Lambeth Palace 
Road, London SE1 7EU 

all Ernst &Young 


FINANCE DIRECTOR 

To sharpen the commercial focus of fhis.niajor transport operation 
and play a key role in planning $ Implementing a potential buy-out 


c. £42,500, bonus + car 


South London 


The company is a flourishing subsidiary of a leading transport group. In recent years, responsibility 
throughout the group has been focused at local level with an eye to the future, emphasis has been 
placed on establishing a highly commercial climate and meeting rigorous business objectives. We are 
looking for a Finance Director to join the small Board which.will drive the company through its next, 
genuinely exciting, stage of development. The finance team-financial accounting management 
accounting and systems-is already strong and well managed Candidates should have the professional 
knowledge and experience to motivate, control arid optimise the efforts of that team. More than that, 
however, we are looking for the ability to take an analytical view of the business and make a real 
contribution to the .creation and implementation of company strategy. The Board sets high standards for 
itself and for the company and the highest level of both personal and professional skill will be needed to 
satisfy this demanding peer group The right candidate will flourish when faced with such a challenge 


and would regard proven experience of raising capitb^ideally in a.buy-dut situation, as a valuable' ‘ 
bonus. Please send foil career details, quoting reference WE 2079, to Terry Ward, Ward Executive limited 
4-6 George Street, Richmond-upon-Thames, Surrey TW91JY. 

WARP EXECUTIVE 
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TTTith our decentralisation policy gaining momentum, we urgently 
VV require two experienced strategists to implement stringent 
financial controls within the Social Services and Education and 
Leisure Departments. 


Heads 



£32,000 with potential earnings of £38,000 


These are newly created and demanding posts which will test your 
qualities and experience. Your prime objective wiD be to co-ordinate 
the Department's medium term budget strategy. 

You must combine commercial awareness with the ability to thrive 
under pressure. Your experience will have equipped you with 
relevant knowledge about managerial issues in local govern mem. 
You will need good interpersonal skills, as well as an analytical mind 
You must be a qualified accountant (CIPFA or equivalent). 

In return we can offer you the opportunity to join one of the most 
forward looking Councils in London with an enviable reputation for 
Us level of professionalism. If you have the skills and experience that 
match our requirements we would like to hear from you. 


Together with a highly competitive 
performance related and index-linked 
salary, we also offer an outstanding and 
generous range of benefits. These include 
up to 30 days annual Holiday, private 
healthcare, pension, contract hire car, 
and where appropriate mortgage subsidy 
and relocation expenses. 

This post is politically restricted under die 
Local Government and Housing 
Act 1989. 

For an informal discussion please phone 
Peter Cox on 071-798 2496far details of 
the Education and Leisure post and Ann 
Windiate on 071-798 2250fin details iff 
the Social Services post 

Closing date fin applications: 

14 August 1992. 

For an information pack and 
application form, please telephone 
071-834 5958 (24 hour ansaphone 
service) or call at die “One Stop 
Services' Floor at Westminster City 
Hall, 64 Victoria Street, SW7 or 313 
Harrow Road, WSL 

Please quote references: 

ED29 (E ducati on and Leisure post). 
SS/S9H (Social Services post). 

The Council operates a No Smoking at Work 
Policy. 


w City of Westminster 


F inance 

Director 

Travel Industry 
£50-£55,000 


Oiir Client is a major service industry PLC with an £80m 
turnover travel and holidays subsidiary. They now wish to 
recruit a finance director. ... 

Hie requirement is for a professionally qualified, broadly 
experienced accountant, aged 3545, who has already run the 
finance function in a subsidiary or independent company. 
Knowledge of the travel/leisure industry would be a distinct plus. 

Reporting to the Managing Director, the responsibility covers 
finance, systems and customer services and involves some 40 staff. 
It requires therefore a practical and commercial .financial 
manager, pc literate and with an interest in operational matters. 
Long-term career prospects are excellent. 

Location West London; salary plus major Croup benefits. 

Please send a foil CV, including salary details, in confidence to: 
David Thompson Associates, Bacombe Rise, Ellen bo rough Road, 
Weadover, Bucks. HP22 6EL who are assisting with this appointment. 



CONSULTANTS IN EXECUTIVE RECRUITMENT 


' HtoMmhAr - 

*■* [O' 


An equal opportunity employer 


CJA 


RECRUITMENT CONSULTANTS GROUP 

3 London Wnl- Oinldioyj, Louden W/lll, London ECCM 
T.-t: 07 1 - sun unnfior- 071 -5cin ns7o 
Tulnx No. nnVZyA Pn* N->. 071-25C OCOI 




IN HOUSE CONSULTANT 

COMPUTERISED ACCOUNTING SYSTEMS 


ESSEX £45,000 + PACKAGE 

Our clients, a leading International Financial Services Company, seek a specialist in computerised 
accounting and reporting systems to evaluate, on an ongoing basis, the Group accounting systems and 
procedures and to recommend and manage software development and systems changes. The 
successful candidate, who is unlikely to be aged under 35 years, will have a good first degree in a rele¬ 
vant discipline and will be professionally qualified as an accountant. Senior level audit experience within 
an international financial services environment in accounting systems evaluation is essential with proven 
ability in selection, installation and implementation of sophisticated new computer systems for account¬ 
ing and associated reporting. Applications in strict confidence under reference CAS/24377/FT will be 
forwarded to our client. If there are any companies to whom you do not wish your application to be sent, 
these should be listed in a covering letter and marked for the attention of the Security Manager: CJRA 




SENIOR FINANCIAL ANALYST 

Management of Positive Change and Commercial Development 


OardientisaEZbOlion turnover Group open 
America. The dynamic new Senior te amj a fiti 
bringing an enhanced focus to bnsigi - 

As part of to overall atiah^y 

team. Specific respongibaiti ^P j|- I "^ji 

• Commercial 

at operating 1’ 

■ Effective communJra^nmgnr lafij 
operating companyM ^^aaffieecgBa 
management ffi v i 

• Co-ordination and rew-; ^ ' 

long-term planning. 

• SperificprojectsofacommCT^‘‘ 

To be able to strongly, yet <fiplMnatiaff*X'' 
significant changes you win be a Qualified 


Itora turns in the UK, Europe and North 
MMgj*®bsed the aumagemexrt style, 

of It» Head-Office 


B iol sJdQs. An 
withaminfimxm. 

} proactive, 
abfy with both 
experience, 
and influencing 

1 “nount of travel, mainly UK. 


Career development opportunities exist for the 3ua»asfol caitdidktn.nwst Hk^ into a Senior Unexofe 
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benefits 




agency 


Price Waterhouse 


EXECUTIVE SELECTION 


A senior finance and management role 

Rewards package - salary £39 - 43,000 Leeds 


Established in April 1991, Social 
Security Benefits Agency is 
responsible for administering the. 
Governments social security benefits 
through a country-wide network of ' 
offices. Over 20 millioncustomers 
receive more than £60 billion ■ 
annually through the Agency. ~ . 
Running costs for 92/93 are • . 

esrimated at^L8 billion. 

Reporting to the Finance ■ 
Director, you will support the 
Agency’s management in ensuring ■ 
that the most effective use is made of 
financial and ocher operational 
resources in a time of evoludonazy 
change. Working closely with the 
Headquarters of the Department of ■ 
Social Security you will be 
negotiating capital and running cost 
funding for the Agency and ensuring 
that it is spent effertxvely. In addition 


co financial planning, budgeting, 
control and appraisal, you will also 
be responsible for monitoring 
efficiency programmes and 
rtxoniroendijng funding for 
management units throughout the 
Agency. 

. You will be a qualified 
■.accountant or have extensive 
experience of Government finance. 
Either way, you will have a 
successful track record of financial 
operations and management in a 
large and complex organisation. You 
will also have an appreciation of 
large scale expenditure control 
systems and a keen awareness and. 
experience of value for money 
techniques. 

This positibn will be offered on 
the basis of a 3 year contract 
(extendable to 5 years) and will 


require frequent travel within the UK. 

If you believe that you have the 
requisite f» nd experience to 
make a success of this role, please 
write co Heather Thomas at the 
address below, quoting reference 
F/L277/FT and enclosing a CV and 
salary details. If you would like to 
discuss the opportunity further or 
request an Information Pack, please 
telephone her on 071 939 6315. 
Complete confidentiality regarding 
your initial contact is guaranteed. 

The Department is an Equal 
Opportunities employer. 

Executive Selection 

Price Waterhouse 

Management Consultants 

Milton Gate 

1 Moor Lane 

London 

EC2Y 9PB 



EXCEPTIONAL 
INTERNAnONAL CAREER 
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T*N 


Financial Task Force 


Manchester c£30,000, FX Car, Benefits, Relocation Assistance 

With our international headquarters in the North West T&N pie is a World leader in materials technology and 
component manufacture. Our group turnover is in the region of £1-5 billion. Now reaping the benefits of a 
substantial global investment programme we have identified an exciting and challenging opportunity for an 
individual who "stands out from the rest”. 


THE. R OLE 

■ Working as part of a high profile International 
Task Force you will spearhead the in depth 
development of the group's information systems and 
analytical approach. 

■ Your particular value will derive from the ability 
to create genuine competitive advantage by 
develop big a reporting infrastructure which extends 
commercial understanding of business situations. 

■ You will develop the. relationships with senior 
management, accounting and LT. personnel which 
will be paramount in implementing changes that 
closely afreet them. 


■ A highly intelligent qualified accountant with strong 
lateral thinking and practical problem solving skills. 

■ In depth knowledge of financial reporting and 
management analysis in a substantial multi currency 
environment 

■ A sound appreciation of the potential scope and 
limitations of LT. in this area. 

■ Strong inter-personal skills coupled with the 
tenacity, drive, and personal commitment to control the 
management of change. 

■ The ability and desire to progress to senior 

management levels. _ 


To pursue jour interest in this career building opportunity, your curriculum vitae should 
be forwarded, with complete confidence to our advising consultants; Parr Associates, 20 
Bark Street East, Bolton, Lancashire BL1 2BQ. dearly marking the envelope Ref: UYL 20 


PARR 

ASSOCIATES 


FINANCIAL CONTROLLER 
N/W LONDON 

r oung. high calibre chartered accountant required for 
ic position of Financial Controller within a fully listed 
!c in the property sector. The remuneration package 
/ill consist of a starling salary of £ 30,000 pa 
negotiable), share options, car and other benefits. 
Candidates should submit their CV to Wilder Coe, 
33/237 Old Marylebone Road, London NWl 5Qi. 
Icf: MK 






Financial Controller - Operations 

Major pic with interests in consumer leisure, 
packaging and distribution 

c.J&40,000 + bonus + car Central England 

Key role to review performance of diverse and expanding major group, reporting to the Board. 


THE COMPANY 

<3* Successful, acquisitive group with companies in UK 
and USA 

*©> Current sales of cJ,155m with some 1800 employees. 

O Interests in sports products, toys, distribution and 
packaging 

THE POSITION 

<t> Reports to the Croup Financial Director, working 
closely with Managing Directors and Financial 
Directors erf 1 operating divisions. 

O Review and report on performance of divisions 
located throughout England, identifying critical issues 
and assisting on problem areas as required. 



npanics in UK O Work on special projects for the Board, monitor 
effectiveness of internal systems and undertake 
00 employees. financial analyses for the group, 

strihutinn and QUALIFICATIONS 

O Qualified accountant, probably ACMA. with wealth 
of experience gained in commercial sector, 
fetor, working O Intelligent and perceptive with an enquiring mind, 
ind Financial able to identify key issues and make a real 

contribution to the group at the most senior level. 

? of divisions <£> Mature, tenacious and pragmatic with brrud peispectiw, 
g critical issues credible at all levels with strength and diplomacy, 

tired Prepared to travel extensively throughout England, 

visiting London office about once every !0 days. 

Please write, enclosing lull ev, Kef i -295.2 
54Jermyn Street, London SW1Y 6LX 

NB SELECTION LTD-a Norman Broatfbeminternational assoctaicdcompany 
LONDON 0714193 6592 - BHWflNGHAM 021 233 4656 - SLOUGU 0753819227 • BRISTOL 0Z7Z M2 

GLASGOW D4l 204 4534 - ABERDEEN 0224 638080 « MANCHESTER 0625 539955 


*.» rttisrjw. -wv \f*: *n >.r■ tut*mdrwn*?* ■ * ^ 


c. £50,000 
+ profit share 


Manufacturing and 
Distribution pic 


North West 


jgUggy:': 


Finance Director 


To join a highly successful £100m+ company renowned for quality of service and focused on 
expansion both through acquisition and its reputation as the clear market leader. Twofold growth 
since 1989 offers a first-rate professional the challenge of a broad remit, providing new 
infrastructure, systems and resources appropriate to a major pic’s needs. 


THF. ROLF 

■ Reporting to the Managing Director, responsible for c8U 
people, the administration of a dispersed branch network 
and a range of professional relationships. 

■ To ensure regular budgets, reviews, accounts and reports. 
To develop information systems enabling a full 
understanding of the business dynamics, leading initiatives 
co improve performance, reduce costs and facilitate 
growth. 

■ To plan and implement an IT strategy, develop further a 
pro-active team approach in support of operations, manage 
capital expenditure and evaluate acquisition opportunities. 


THF QUALIFICATIONS 

■ Probably late 30's/earlv 40‘s, qualified accountant, 
experienced in corporate affairs. Sharp, bright graduate 
intellect to interact with high calibre colleagues. 

■ An accomplished professional, proven in bringing about 
change and developing people and systems within 
substantial organisations. Technically self-reliant and 
confident. 

■ A first class team player, naturally pro-active and 
participative in using finance as a management tool to 
create opportunities for growth and improvement. 
Uncompromising values, decisive and determined in their 
application. 


London 0719738484 
Manchester 061 437 0375 


Selector Euro pe 

A Sjkihci Stiurt CiMUp.iin 


Plea*: reply, enclosing fnO derail* lor 
Selector Europe, Ref. FU34072M 


Sml Road, 1 


> ' * • I' 
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Finance and Operations Controller 

Heathrow c £45,000 + Bonus + Car 


Our client is the UK marketing, distribution and 
retail subsidiary of a US quoted company, 
operating in a high quality consumer products 
sector, under a very strong brand image. Current 
turnover is in excess of £20m and is expected to 
grow substantially as the company develops its 
UK and European market profile. 

The current size and future potential of the 
business demands the appointment of a Finance 
and Operations Controller, who will assume total 
responsibility for all aspects of finance, 
administration, product sourcing, distribution 
and customer service, through a team of 20 sraft'. 
The immediate brief will be to design and 
implement comprehensive, integrated 
control and reporting procedures, which 
facilitate operational and strategic 


decision making. As a key member of the senior 
management team, the successful applicant will 
be expected co contribute fully to the 
maximisation of profitable growth. 

Candidates, aged up to 45, should be qualified 
accountants with in-depth operational/financial 
management experience gained in a high 
pressure, change orientated environment. 
Personal qualities must include excellent 
communication skills, high energy levels and task 
orientation. 

Interested applicants should forward a 
comprehensive curriculum vitae, quoting ref 2657, 
to Alan Dickinson FCMA, Executive 

Division, Michael Page Finance, Page 
House, 39-41 Parker Street, London 
WC2B 5LH. Tel: 071 831 2000. 


Michael Page Finance 

Specialists m Financial Recruitment 
London Bristol Windsor St Albans Leatbezbead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 




Financial Controller 


c.£30,000+Car & Benefits 



This UK subsidiary of a major physical commodity trading 
group has a turnover of some £100 million. Following the 
recent review of worldwide operations, the London based 
company has undergone a reorganisation on bath a 
commercial and administrative basis- This has led to the need 
to strengthen the Financial Management and controls with a 
view to continuing increases in turnover and profitability. 

As F inan cial Controller, you will work closely with the 
Directors, and assume overall responsibility for the running of 
the Financial Department, including the supervision of a 
small team responsible for general financial reporting. You 
will be responsible for all Statutory and Management 
Accounts and oversee the treasury and credit reporting 
function, you will also be involved in a full systems ana data 
processing review and be expected to act accordingly on new 
design and implementation. 

A Member of [he Bkwnfidd Group ofCnmpula 


Candidates will be in chdr mid to late twenties and qualified 
Accountants, ideally with a minimum of one to two years' 
experience gained within a large commercial trading organisation 
or in a professional audit environment. Exposure to the LM £ 
would also be advantageous. A state of the an understanding of 
accounting tech n iques, together with first class man-management 
and inter-personal skills, are essential criteria. You will be 
innovative and confident, possessing the abiliry to display the 
energy, initiative and Hair required to meet the continuing 
challenge chat this role will present. 

For junker information, please telephone or write in strictest 
confidence to Gila Simms, Firth Ross Martin .Associates, Search and 
Selection Consultants, Bell Court House, // Blomfield Street, 

LondonEC2M 7AY. Telepktme071 62S 2441. Fax 071382 9417. 





FIRTH ROSS MARTIN associates ltd. : 

DIRECTORS MSSHfMSMin; 


. FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 

voui r&ire pan d’em accord publkitaire svee LES ECHOS 
le qnoudiende 1’cconomic fa plus important en France. Unc anno no: 
dans la rubrique “Offres tfEmpIcri InieiuaiionaJes“dans Lc 
FINANCIAL TIMES et LES ECHOS augmented de ftp?" substantial* 
11mpect de votre message wr fas cadres dirigeaau en Europe. Cheque 
setnaine les annonces paiaftroni dam les Echos le mardi et dans Ic 
Financial Times fa mcrcredi (fa vendredi dans I’Edition Internationale du 
Financial Times) J’onr dc plus amptes renseignements, veuillez con lacier 

"STEPHANIE COX-FREEMAN 
071 873 4027 


Anpatafanndi Mvwttatng 
App w rranr Mdcy 

(la the MarmUoMl EdlSon) 

WadnMdiy and Ttunday (la Km UK 

For further Intormatlen h North Amer¬ 
ica pleas# call 

JqArin CV 0,1*1 1 An 
212 762 «S0O 
w vwhw w her at 
14 East 60th Sir eat 
New York NY 10022 


FINANCIAL TIMES 

iuuii i unwin Niwiu'ii 


Demand more than wen meaning Career Counselling or Outplacement advice 

Insist on teal direction to your Jab search based on current market intelligence frum the 
Largest outplacement and career management consultancy providing cost elfcctivc service* 
to employers and to individuals seeking career progression 

Our subsidiary ImcrMcx accesses over 6000 unadvenbed vacancies annually - mostly 
between irl 0,000 and £200,000 pa. - and makes recommendations fnim Its approved 
candidate bank without charge 

Oil Kdth Mitchell on 071-930 toll for an exploratory meeting without obligation 
Landseer House. 19 Charing Cross Road, London WC2H 0ES. Fax 071-930 5(MH 


I N T I' R E X I: C P L C - means much- more 


























































V 


FINANCIAL TIMES FRIDAY JULY 24 1992 


Company Secretary 

North West pic £ Excellent + executive car + benefits 


Our client, j specialist retailing Cmup and 
one of the Success stories r»f the last decade, is 
quoted on the London Stock Exchange. 

They have a clear!) defined corporate strategy' 
which is designed to capitalise on their core 
strengths, as well as having an unrivalled 
profir and turnover growth which has been 
mainly achieved organically. 

The Company Secretary’s role is a wide 
ranging one including: 

♦ Co-ordinating divisional results at Group 
level 

♦ Controlling and monitoring die Group's 
long-term planning process 

♦ Detailed involvement in chc development 
of the Group by diversification into 
related markets 

♦ Executive responsibility for the company’s 
secretarial and treasurv functions 


They are seeking a graduate Chartered 
Accountant in their early to mid 30's, 
preferably with experience within a pic, with 
an awareness of chc company secretarial role. 

By linking your cornmirmenr with theirs, you 
would benefit from a significant executive 
remunerarion package which is structured to 
reward personal and company success in the 
short and longer term. 

If you would like to become pan of this 
success story, please send a full career resume 
indicating your present remuneration and 
quoting reference FT/402960 to: Michael 
Cooper, Riley Advertising, Suite 2ric, 
Josephs Well, Hanover Way, Park Lane, 
Leeds LS3 IAS. 

./Ill applications will be treated in the strictest 
confidence. Replies will be forwarded to this 
client only, so please list those companies that 
we should not approach. 


LONDOS- 

ABERDEEN ■ LEEDS - 

HA NGHESTE R - EDINB UR CH ■ 


RILEY 


consultancy services 


• GLASGOW 
■ BRISTOL - NORWICH 
. BUUCTNGHAM • 1TO7TTNGHAJ# 


HEAD OF FINANCE 

IT Services industry 


to £40,000 + bonus + car 

West Midlands 


Our dient is a profitable £10 million 

Candidates will be qualified 

market leading service company. 

graduate accountants aged about 

Gear objectives have been set to 

35, experienced in managing a 

achieve high future growth. 

broad-ranging finance team, 

Reporting to the Managing Director. 

within a contracts-driven i 

the Head of Finance will be a key 

organisation ideally in the fT ; 

member of the senior management 

industry. 


team charged with further 

The essential skills will be 

developing the business. 

strong comm era al awareness. 

Supported by a small team of 

computer literacy, and the ability 

qualified accountants, the critical 

to influence change and profit 

tasks will be to introduce a new 

performance. 


generation of integrated financial 

Please send your CV to 

and business control systems. 

Alan Brown at the address below: 

policies and procedures. 




MKA MANAGEMENT CONSULTING LIMITED 
Tectonic Place, Holyport Road, 

Holyport, Maidenhead, Berks SL6 2YE 
Telephone: (0628)798015 
Fax: (0628)738138 


BELGIUM • FRANCE • GERMANY • ITALY • SPAIN • SWEDEN • SWITZERLAND •THE NETHERLANDS 



A long established international Group requires experienced Economists and 
Accountants for long term single status assignments in Kuwait. 

Applicants (29 35) should have a good relevant Degree. 

_1_ MACRO OR MICRO ECONOMISTS 

Kuwait ^ * casr ^ * rcars work c *p c ” encc 35 m **® 0 <*■ Micro 

---- Economists is essential. A Public Sector background or 

ASSIGNMENTS work e *P cricncc w ' t * 1 a leading consulting company 

_ would be a distinct advantage. 

Macro Economists must be highly skilled in providing 
policy’ advice, economic modelling and statistical analysis. 
1 ,WVI V/ * IIV.I V/ Micro Economist assignments will encompass policy 
lv C assessment and major industrial project appraisal. 

LVrU U 1113 ACCOUNTANTS 

fffXi From Financial, Management or Cost Accounting 

#YVrlrV/lll I lul lid backgrounds, applicants must hold a recognised UK 

professional accounting qualification. 

Public Sector experience is preferable whilst familiarity with computer based 
accounting systems is essential. 

All appointments offer a highly attractive salary and benefits package. 

In the first instance please send a foil C.V. in confidence to Austin Knight 
Recruitment, Knightway House, 20 Soho Square, London WIA IDS quoting 
reference A224. Fax 071 439 5744. Applications are forwarded to the client 
concerned, therefore companies or organisations in which you are not interested 
should be listed in a covering letter. 

Austin 
nMEnight 


ADVERTISING • RECRUITMENT * COMMUNICATIONS 


INTERNAL AUDIT MANAGER 

Key position in a profitable and 
growing financial services group. 

Circa £35,000 + Car 

Middlesex. Relocation Package Available 


Our client is a highly successful subsidiary of a 
major British Pic operating in a profitable niche 
market in the retail financial services industry. 
Based in Middlesex and with over forty branch 
offices throughout the UK. their business is set 
to expand. They are currently seeking to 
appoint an Internal Audit Manager to institute a 
modem system of inspection and control. 

The successful applicant will be responsible for 
the recruitment and training of a team of 
internal auditors, developing and maintaining 
internal audit standards and uplifting die 
general control environment It is perceived as a 
hands on role, where particular emphasis will 
be placed on branch systems and the day to day- 
operational aspects of the business. 


This is an exciting and rare opportunity to 

build an audit team from scratch and should 

appeal to dynamic, achievement orientated 
individuals. Applicants must be mobile, have 
well developed interpersonal and comma-rial 
skills, demonstrable supervisory experience in 
an audit environment, and have previous 
experience in retail financial sen-ices. You will 
most likely be over thirty and be a qualified 
accountant although others with relevant 
experience will not be excluded. 

For further details and to arrange an interview, 
please contact Adrian Simpson BSc ACA, on 
071-936 2601 or write to him at Barclay Simpson, 
Hamilton House, 1 Temple Avenue, 

Victoria Embankment, London EC4Y 0HA. 


YOU COULDN’T TALK TO BETTER QUALIFIED PEOPLE 

—BARCLAY SIMPSON— 

HAMILTON HOUSE. 1 TEMPLE AVENUE. VICTORIA EMBANKMENT LONDON KC4Y0HA. 

071-936 2601 


Financial Controllers 

US Group with worldwide interests plans expansion in Eastern Europe and the GS 


CIS (RUSSIA) 

EASTERN 

EUROPE 


EXCELLENT 

EXPATRIATE 

PACKAGE 


PROJECT 

MANAGERS 


This FMCG group with worldwide sales in excess of $5 billion is currently implementing plans to 
establish subsidiaries in Eastern Europe and the GS. 

From a start up situation, plans are to build substantial operations within a number ^countries. 

As part of the management team and reporting to'a local General Manager you should have. 

a formal accounting qualification or equivalent together with personal and professional 
standards of excellence 

9 a hands on approach coupled with the abOrty to work closely with management using initiative 
to adapt and develop corporate systems in emerging markets 

9 effective management skills, a creative mind with an ambition to succeed 

Above all, you must have the ability to train and develop locally employed nationals and succeed 
within an emerging market environment 

Our dient would also be interested in hearing from Business Development professionals with the 
ability to develop new operations. Successful candidates could eventually progress to General 
Manager positions within the Group. 

These are excellent opportunities for Individuals who can demonstrate dear management ability and 
have the initiative and drive to succeed in a highly motivating and international environment 
Prospects for achievers within the group are outstanding. 


Interested candidates should write in confidence to Fiona Davidson, at 
Nicholson International (recruitment consultants), Africa House, 64/78 
Kingsway, London WC2B 6AH, quoting reference number 9527, or fax 
details on (071) 404 8128 or telephone (071) 404 5501, for an initial 
discussion. 



fig 


Nicholson 

International 


Senior Acquisitions Accountant 

Central London c.£44,000+car 


Mapidly developing as iris world’s first global gas company with an annual 
I»turnover exceeding £10 billion, we are constantly looking to strengthen our 
operational base through Investment and acquisition. 

As head of the acquisition accounting team. you'll provide the financial input to foe 
appr a isals of acquisition and joint venture proposals prepared by our Global Gas 
and Exploration and Production businesses. You also wifl be involved in 
undertaking an independent review of proposals and calculating their impact on 
the company's accounts. 

The majority of work will be carried out by project teams often working abroad 
with imited access to information held at headquarters. It will be your responsibility 
to review all financial information to ensure decisions are made quickly and 
effectively. YouH also play a key role in negotiations and, when successful, project 
implementation. 

A commercially-minded qualified ACA with a background in the international 
operations of a large company, you'll need strong business acumen and the very 
best analytical and interpersonal skills. Equally important is the ability to apply 
these skills under pressure, whist working to tight deadlines, often overseas and 


outside normal working hours. Knowledge of overseas accounting standards and 
international taxation would be advantageous. 

Salary, in a : range up to around £44,000, is supported by excellent benefits 
nduding car, pension. 30 days’ holiday, profit sharing and sharesave schemes, and 
generous relocation assistance; 


Please send your cy, quoting reference STTXVAGM/FT, to Andrew Millard. 
PA Consulting Group, iZ3.Buddngham Palace Road, London 5W1W 95R. Dosing 
date for receipt of appfcations .13 August 1992. 

“Maximising potential through 
equal opportunities” <A/ 

British Gas* 


Financial Controller 

The Commonwealth Development Corporation is a British development finance institution whose principal aim Is to assist overseas countries in the 
development of their economies. CDC invests equity and loan capital currently amounting to more than £1 billion in over300 enterprises in 50 countries. 
CDC has been consistently profitable and in 1991 made new investments of over £150 million substantially financed by internally generated cash flow. 

• RESPONSIBILITY is to the Finance Director for maintaining the highest standards of reporting, analysis and conttoL There is a co mpetent support 
team of 22. 

• THE NEED is fora qualified accountant (ACA or AGMA) with developed leadership qualities. A significant level of skills in management 

accounting, preferably gained in an international context, is desirable. 

• SALARY £40,000+ with attractive benefits. Central London based, age range 38-50. Career prospects. 

Write in confidence, enclosing a Curriculum Vitae, quoting refi T7507 to: 

TK 


SELECTION 


8 Hallam Street, London WIN 6DJ. Fax.- 071 631 5317 

A DIVISION OF TYZACK & PARTNERS 


INTERNATIONAL 

FINANCE MANAGER 


North Kent 

The principal division of a rapidly expanding Canadian 
Healthcare group, this £45nz British company has built up a 
strong reputation for the quality of its medical products, 
following a decade of consistent growth it now has sales outlets 
across the globe and eleven international subsidiaries. 

This role is at the hub of the multicurrency international 
reporting structure, and involves dose liaison with the 
international controllers. Reporting to the FD, you will 
co-ordinate and review the regular finan cial and management 
returns from the subsidiaries and translate them into sterling and. 
dollar consolidated accounts. In addition you will be involved in 
the business planning cycle and the management of foreign 
cunendes. 

This is an ideal opportunity for a recently qualified accountant 


Newly/Recently Qualified 


■ To £32,500 

T 80r to “ » growth oriented 

a major professional practice or an mtemabonal m 

SSKSsssss 

credibditj^ strong communicadcniskais and wefl devB io^j 

Egor Executive Selection — 

58 St James’s Street . 

LondonSWLflUfiLD • 




United Kingdom • Befgiufn • Denmark • franc? • Germany • Italy • Netffeftarafc- Portugal •- Spafc • Switzerland 


EXECUTIVE 

SELECTION 
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10 its local ma ~«” ta *» 

Financial Controller 

IZEttE* ^ al ^ any of * e Company's agricultural tool manufacturing 
r^^^^f^r d ^ Wanda . or Tanzania - Uc appointee, working alongside the 
?L .°P cranon wiJi ie P° rt to the UK head office, He/she will be 
responsible for ail the administrative and financial sections of the companies including; 

* ^suring the maintenance of accurate and reliable financial records. 

Preparing ihc annual Financial statemenisof (he companies 

* Pfqnrmg budgets and forecasts. 

. * The modification of the existing accounting systems to allow for full 
aanputensation. 

The successful candidate will be a young and energetic chartered accountant with a 
minimum of two years post qualification experience and will possess strong 
. organisational and accounting skills. He/she will have a good basic knowledge of 
computers and a working knowledge of French. Regular travel throughout the east and 
central Africa region will be necessary. 

! An attractive expatriate package including a company car and housing will be offered. 

; Applications including, a full CV should be sent to: 

Gladys Donovan, 

The ChHUngton Corporation pic 
71 Carter Lane, London EC4V 5EQ 


Compton & Woodhouse 

Specialists in English fine bone china 



China collectables - turnover £12*5 million 

Compton &. Woodhouse is the premier mail order English fine 
bone china collectables company m the UK. Turnover has grown to 
£12-5 million since it started in 1986. 

We now require a qualified Financial Director, aged 35-45 to join 
this fast growing company. 

As a credit business, control of cashflow is a major priority as is 
the ability to produce detailed information on the Company's many 
product lines. 

Mail order or retail experience preferable. This is a Board 
Appointment with potential equity holding. Salary in excess of £45,000. 
plus car and other benefits. 

Please write to Mrs R. Ward, .Managing Director, 
Compton & Woodhouse LtcL, 10 Old Court Place, Kensington, 
London W8 4PL. 


STOCKBROKER 

with new £muIti-million 
finance subsidiary seeks 
Finance/Settlement/ 
Compliance Director 

ACA with UK broking 
industry experience for 
well managed and 
backed ambitious 
Group. Age 28-40 with 
settlements and SFA 
experience. 

Diverse challenging role 
with good rewards. 

Write with CV to 
Graham Shore, 
Shore Capital 
Stockbrokers Ltd, 

2 Maddox Street, 
London W1R9WA 


whitehead selection 


Finance Director 

Multiple Retailing 
M4 Corridor 

c. £40,000 + substantial profit share and benefits 

The company is part of a major quoted pic and operates over 150 stores nationwide producing turnover of 
around £50m. 

As a member of the small senior management team, the Finance Director will in effect be the right hand 
man/woman to the Chief Executive. This wide-ranging role calls for substantial involvement in the development 
and implementation of business strategies combined with detailed responsibilities including financial reporting, 
improvements to internal controls, cash management and development of IT systems. 

A qualified accountant aged early 30s to mid 40s, you will bring a high level of drive, an outward looking, value- 
added approach to the finance function and the ability to achieve results by motivating staff and colleagues 
Retailing experience, particularly EPOS systems implementation, would be distinctly advantageous but not 
essential. 

Please write enclosing a full CV, quoting ref 565 to Nigel Bates, Whitehead Selection Ltd, 

43 Mfelbeck Street, London W1M 7HE 
A Whitehead Mann Group PLC Company: 


whitehea cs el ec t i o n 




Finance Director 

Ruhr - Germany . 


Our Client is an International Logistics Company with considerable interests 
throughout Europe. 

Its German business ha* developed rapidly through acquisition and orpmic growth. 
There is now a need id appoint a very strong commercially orientated finance Director to 
devekp a full function process and also to supplement, and become a key member of, the 
small management team. 

The succcKtul candidate will be degree educated with an anxopriatc professtonai 
qualification. He/shc will be comfortable working In both a UK and German environment 
and would preferably have previous, experie nc e of both - possibly with 3 multinational 
company. The position will be based in Germany. 

This is an important and very challenging appointment and this aspect will be reflected 
in the very attractive compensation package. 

Please send your details to Maureen O’Connor ar the address below or fax to; 

+ 44 (0)61 832 9972. Goring dare for applications 15.8.92. 

BERNARD HODES 


-MS.!- 

Could you control the finances of a company 
which is undertaking an increasing number of major 
projects throughout the world? The company, a 
subsidiary of one of the leading 100 industrial UK 
companies, is winning Emulti-million contracts for the 
design and construction of major plants and 
distribution systems, and their ongoing management 
Hie f inancial Controller's role is to be a focal point 
for the financial management of the company,— 
ensuring that operations and expenses are tightly 
planned, monitored and controlled and that reliable 
financial information is promptly available. 

The successful applicant will be a Chartered 
Accountant aged 30 years or more, with a strong 
professional background and preferably some years 
experience of financial management of a well- 
organised company—ideally which undertakes major 
contracts or projects in a number of overseas countries. 
Particular hallmarks will be excellent analytical skills, 
total communications ability, hands-on financial 
modeling and management reporting ability,—and the 
-drive and ambition for major career de\«lopment 
within this"expanding pie In return, the role will be 
intrinsically enervating, high profile within the 
company and the group, and self-rewarding in being 
an integral part of a growing, successful management 
team. 

Candidates should send a comprehensive cv. 
or telephone for an application form to Mowgate Sable 
& Partners, Arkwright House, Parsonage Gardens, 
Manchester; M3 2Lf. Tel: 061-8392000. fee 061 -839 
0064 quoting reference (fT.701 E). 


SEARCH AND SELECTION: EXECUTIVES AND INDEPENDENT DIRECTORS 


^ppoWwimti AdvmMpg 


Zr-V\DC INTERNATIONAL DIVISION 
IVIVAwS^S EUROPE & AFRICA 

Financial and DP Auditors 
International Operations 

Moore International is part of Moore Corporation, the acknowledged multi-national leader 
In the business forms and systems industry, with sales fan excess of US$ L5 bUBon. 

The positions may be based in either London, Paris or Leiden, The Netherlands, 
depending upon the successful candidates present country of residence, A travel 
schedule of up 15 weeks per annum can be envisaged. 

Career enhancement Into senior management positions Is an actively pursued policy. 

FINANCIAL AUDITOR: 

To perform a variety of audft a&iffments throughout Europe'and special projects, giving good 
opportunities for exposure to senior management . '' . 

Qualifications : A degree h*'accounting or related Retd with a professional accounting 
designation and a minimum of 2 years, post qualification experience. The position offers 
opportunity to employ good anlytka) andrepoq writing sldfiswRh minimum supervision. 

COMPUTER AUDITOR: 

To participate In system development projects and in the reviews of data centres and 
applications throughout the European International Division. 

(feiattftcatioos : 1-3 years full time computer auditing experience, with a related degree and/or 
professional qualification. Demonstrable knowledge of financial and EDP controls, preferably In 
on-line systems and/or In manufacturing, initiative, self-confidence and the ability to work with 
limited direct supervision. Fluency in french is essential for the 2 positions. 

Applications by letter only for either position should be adressed to: 

jack Hogan - Associate Director Internal Audit - Moore International Division - 22, rue de Sevres 
B.P. 308 - 92102 BOULOGNE-BILLANCOURT - FRANCE 

Please enclose a comprehensive CV. with salary history and 
contact telephone number. 


FINANCIAL 

CONTROLLER 

NORTH WEST c. £35,000 + BONUS 

+ BENEFITS + CAR 

This specialist retailer, turnover £400m. operates a major branch network throughout the U.K. Based 
from its head office in the North West it is a fast moving and vibrant organisation even in today's 
economic dimale. A quality professional who has crecfibilrty. strong leadership skills and broad vision 
is now required to strengthen its senior finance team. 


London • Bwstol 
Birmjngham • Cardiff 


Television House, Moure Sneer. 
Manchester M2 5WS 


AppotobsMnta Arfvarttelits appear* trttrf 
Wednesday & Thursday Friday (In the 
Int a rn aB onal edWon only) 


I UK's Largest Poster Contractor (£TlO 40M) a a a 

is Seeking to Recruit: 

FINANCIAL ACCOUNTANT r Mm^. 

Aged 28-30, recently qualified with 2 years commercial PQE and a good degree. You must be hard-working and determined 
to succeed with a proven hands-on approach. Key skills required are the ability to work within a large volume business and 
grasp complexities of related computerized systems. Reporting to the FD, key tasks will be monthly management accounts 
and responsibility for balance sheet. Supervisory drills are essendal within dept of thirty staff. Excellent career progression 
assured. Some knowledge of French would be beneficial. 

PART-QUALIFIED ACCOUNTANT Circa £18K 

You will be 24-30, already gained sound experience in a commercial environment; key responsibilities will be the day to day 
.accounting and management reporting- You should be fully conversant with Lotus/PCs. 

Benefits will include Pension and BUPA. 

If you are interested in either of the above positions, please apply in writing, stating your current salary details u» 

Angcla Hunter, Mills & Allen Ltd, 27 Sale Place, London W2 1YK 


ApfMua anry Friday 
(In ffw International edUkui) 

Wadaaaday and Thursday |(n Itw UK 
Edited) 

For hjrthar Inlonnallon In North Amer¬ 
ica pteosa call 

JoAnn Gresell on 
312 752 4500 
v write to her a) 

J4 East Htfl 6tre„ J 
New 'Tort. NY 10022 


FINANCIALTIMES 

iiraon i aulwiu niwimtii 


THE ROLE 

•Assess and enhance existing structures and 
financial systems. 

•Control and motivate large accounting team, 
influence and initiate change where necessary. 

•Improve profile of finance function across 
business disciplines. Increase effectiveness and 
presentation of management information. 

•Drive through new Initiatives including the 
development of more sophisticated capex and 
cash management reporting procedures- 

• Report to and liaise closely with Financial 
Director. Regular access to Board and parent 
Group. 


THE PERSON 

•Graduate qualified Accountant Age 28-35. 
Successful track record in retail, distribution or 
other multi-site organisations. 

•Strong personality, excellent motivational and 
presentation skills. Ability to Interface with 
colleagues across disciplines. 

•Pro-active, energetic, commercial approach. 

•Credible. High profile professional with strong 
ambitions to succeed in fast moving 
environment 

Please apply in writing, enclosing full C.V.. 

quoting Reference TIP 102 


ifcfest.-a 


UNITED NATIONS CHILDREN’S FUND 


The United Nations Children's Fund, with headquarters in New 
York and offices throughout the world, secJcs qufdified candidates 
for the following position: 


ACCOUNTANT COST ANALYSIS 
Greeting Card Operation, Geneva Switzerland 

Under ihc supervision of the Finance and Budget Officer, analyze 
the profitability of all income arid expenses related bo GCO Geneva 
Office activities. Determine the provisional pro5(ability based on 
income and costs estimate. Supervise the cost accounting and 

inventory control. 

Minimum qualifications: University degree in accounting, 
finance or business admin is rraiion, (specialized in accounting): 
Knowledge of computer software such as Lotus, Harvard Graphics, 
Word Perfect, Excell; - 

I Five years of experience in cost accounting and/or profitability 
analysis in industrial and commercial environment at the 
international level; 

Knowledge of French and English. 

Please send detailed resume, in English, quoting reference VN-92- 
076 to: Recruitment and Staff Development Section. UNICEF. 3 
United Nations Plaza. (H-3F), New York, NY 10017, U.S-A. 
Qualified women are encouraged io apply. Applications for this 
position must be received by 7ih August 1992. Acknowledgement 
will only be sent "to shortrlistcd candidates under serious 
consideration. 

UNICEF bra smoke free environment 



MERIDIEN RIAO sa 

HEAD OF FINANCE AND 
ACCOUNTS - AFFILIATES 
IN AFRICA 

Meridien 8IAO sa invites applications from qualified 
accountants (CPAJCA/or equivalent) For the post of head of 
finance and accounts for various in anglophone and 

francophone Africa. The successful applicant, as pan of the 
senior management team, will supervise the financial and 
account! department responsible for ihc timely preparation 
of budgets and forecasts, management accounts, group 
consolidation returns, key management reports etc. In 
addition an important aspect will be compliance with 
regulatory requirements and liaison with relevant bodies. 
Selection criteria include five years post qualification 
experience including seme in the banking sector, knowledge 
of French-based accounting practices and banking 
regulations, knowledge of computer systems and fluency in 
French and English. The compensation package will not be a 
limiting factor. 

Applications including full c.v. should be sent lo> 

Miaaging Director 
PH Recruitment lid 
3 Shonlmds 
London W68AL 


Y INTERNAL CONTROLS AND ^ 

f SYSTEMS DEVELOPMENT 

Recently Qualified 
Chartered Accountant 

c, £27k + BENEFITS 

TheCromweUisanindependenihospliaJwdianintemadonalrepuuiiion 
for the highest standards of clinical erceUatce and ptuiau care. 

A challenging and demanding opportunity has arisen in our Finance 
Department from continued business expansion and application of 
advanced operating systems. We are seeking to recruit a qualified 
accountant to review, develop and inqslemeuimemal controlprocedores 
and systems. You should be computerCteratewiihapTOvea track record 
in a disciplined environment. 

This is aseoior Goance position wttsuhsWal responsibility and scope 
for advancement. 

Benefits Include private health insurance. Interest-free season ticket 
loan, a contributory pension scheme and five weeks holiday. 

Interested appGcants should forward a CV to the Finance Manager, 

Cromwell Hospital Cnxnwdl Rood, London, SW50TV. Telephone 
0713704233. 

Oaring date; 6th August 1992. 


CROMWELL 




APPOINTMENTS WANTED 


PARIS APPOINTMENT REQUIRED 

Resident bi-lingual FCA, 42 years old with an MBA, Director of 
Finance and Administration. Experience with imornaiional 
banking, fund management, and the insurance industry seeks 
challenging appointment, in a line function; in a consultancy role 
or as part of a French start-up. Expertise includes French company 
laws and administration within the banking and insurance 
operations (life &. general) and US reporting. Remuneration 
negotiable. Contact tel. 42.60.33.50, day/fax 42.60.30.43 or 
4333.7033 evgs. 


THE ICARUS PARTNERSHIP 

10 Market Street, Altrincham. Cheshire WA141QB. 
Telephone: 061 -926 9296 (24 hours) 

The Icarus Partnership Is an independent member of the 
European Personnel Counselors group. EPC are the 
ptoneers of computer profiling and video Interviewing. L ) 


CHIEF 

ACCOUNTANT 

dOsseldorf 

Mediterranean Oil Services GmbH provides a broad 
range of recruitment and procurement services to the 
Libyan Oil Industry, h already employs a number of 
staff from die UK. 

Reporting to the Finance Manager, you will be 
responsible for the management of the accounts 
receivable and general accounts depart men t; 
preparation of monthly and annua) accounts will be an 
additional responsibility. 

Candidates should have an accounting or business 
qualification with significant relevant experience In a 
managerial capacity. Preference will be given to 
applicants who possess basic German language skills. 

This is a rare opportunity to broaden your experience 
with a weH established international Gentian company. 
You’ll be part of a young enthusiastic team and can 
look forward to an attractive lifestyle in one of 
Germany’s leading business centres. Relocation 
assiSDnce will be provided. 

Please reply in the firs instance, enclosing full CV, to 
Gerald John. Recruitment Co-ordinator, Umm 
Ai-jawaby OH Service Co. ltd, IS-17 Lodge Road. 

A London NW8 7JA. Fax:071-266 2298. 

A JAWABY OIL 
SERVICE 





RECRUITMENT 
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COMMODITIES AND AGRICULTURE _ 

West needed to plug leaks in former Soviet oil sector 


Neil Buckley begins a three-part series explaining why foreign investment is vital to an industry in crisis 


T HE vast pil and gas 
reserves of the former 
Soviet Union have been 
the talk of the western oil 
industry for more than two 
years, but several recent 
events have added a new Impe¬ 
tus to the great oil rush to the 
east. 

In the space of two months 
came potentially the two Larg¬ 
est deals yet struck with a for¬ 
mer Soviet republic, Kazakh¬ 
stan; Mr Boris Yeltsin's appeal 
to the G7 to write off a chunk 
of Russia’s debt in return for a 
share of its natural resource; 
visits to the West by several 
high-ranking Russian officials 
seeking more investment: and 
the announcement of Russia's 
first government-backed oil 
industry trade fair in Tatarstan 
In October. 

Russia has adopted the hard 
sell: in Tatarstan, data pack¬ 
ages will be available for 
perusal, and helicopters will be 
ready to whisk western dele¬ 
gates off to the oilfields. 

The slide in Russia's oil out¬ 
put has also focused attention 
on the sorry state of its indus¬ 
try. As Mr Vasili Fedorchenko. 
an energy expert from Russia's 
supreme economic council and 
a former head of a Siberian oil 
enterprise, impressed on a 
meeting of London oil execu¬ 
tives and financiers last week: 
“If there is no reinvestment in 
the oil industry, it will col¬ 
lapse. To hesitate is to die." 

The size of the former Soviet 
republics' reserves is stagger¬ 
ing. They have 43 trillion fmil¬ 
lion milli on) cubic metres of 
natural gas, or two-and-a-half 
times as much as any other 
country. The republics also 
hold the world's seventh larg¬ 
est reserves of oil, at 58bn bar¬ 
rels. 

These, moreover, are known 
reserves. In many areas only 
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the top geological layer has 
been explored, with just 5 per 
cent of discovered oil and 12 
per cent of gas at depths 
exceeding 3 km (1.86 milesj. In 
the lower strata, there could be 
much more. Experts believe 
there is a high probability of 
discovering other giant or 
supergiant fields. 

The Russian Federation 
holds 90 per cent of proven 
reserves, with 70 per cent in 
the Tyumen region of western 
Siberia. But significant quanti¬ 
ties are also to be found In 
Kazakhstan - sometimes 
tipped to be a new Kuwait - 
and in Azerbaijan, as well as 
other republics such as Turk¬ 
menistan and Uzbekistan. 

The energy sector received 
the bulk of investment in 
industry through to the 1980s. 
turning the Soviet Union into 


the biggest producer of both oil 
and gas in the world. At its 
peak, in 1988, it produced 12.7m 
barrels a day - equivalent to 
more than half of the combined 
output of members of the 
Organisation of Petroleum 
Exporting Countries. Gas pro¬ 
duction reached 740bn cum in 
1989 - more than the next six 
largest producers combined. 

Oil and exports accounted 
for nearly half the Soviet 
Union's foreign currency 
income. 

Since then, production has 
slumped. Oil output is esti¬ 
mated by the International 
Energy Agency to have fallen 
to 9.3m b/d for the second quar¬ 
ter of this year, and is still 
falling. 

The blame for the decline 
lies partly with unbalanced 
development. Funds were 


poured into boosting output in 
the maturing Volga-Urals fields 
in the 1950s and 1960s when 
more should have gone into 
developing new discoveries in 
western Siberia. When atten¬ 
tion shifted, belatedly, into 
Siberia, the Volga-Urals region 
was allowed to decline more 
rapidly than it should have. 
Fields were also over-pumped 
with inadequate technology. 
Clumsy water injection to lift 
oil has left some fields water¬ 
logged. 

The most immediate cause of 
the output decline is. however, 
rapidly falling investment In 
1989 the oil and gas industry 
received Rbsl2.9bn; last year, 
Mr Fedorchenko said, it was 
RbsS.Tbn. This has forced the 
industry to cut back drastically 
on exploration needed to sus¬ 
tain the industry. More than 


100 drilling teams were dis¬ 
banded between 1988 and 1991, 
and total drilling dropped from 
5.1ra metres, to 3.8m. 

Meanwhile, enterprises can 
no longer afford - or even 
obtain - replacements for age¬ 
ing equipment and infrastruc¬ 
ture. The main equipment 
plants are in Azerbaijan, Geor¬ 
gia and Ukraine (the principal 
supplier of pipelines and tub¬ 
ing). which all became inde¬ 
pendent states with the col¬ 
lapse of the Soviet Union, and 
are now demanding close to 
world prices for their goods. 

Key equipment prices have 
risen by between four and 22 
times, Mr Fedorchenko says, 
while some producing associa¬ 
tions have been supplied with 
less than half the equipment 
they needed. 

The pipeline situation is 
especially acute. Some esti¬ 
mates show that more t han 10 
per cent of oil and gas leaks 
from the 300,000 km of pipeline 
in the former Soviet Union. 
This can have serious environ¬ 
mental and safety implications. 
In June 1989, gas leaking from 
a pipeline beside a railway line 
exploded as two trains were 
passing near Ufa, in the Urals, 
killing 600 people. 

An adviser to the Russian 
energy minis try told last week 
of obsolete pipelines being dug 
out of the ground and re-used 
in new locations, because of 
the shortage of new piping. 

The tasks - and the oppor¬ 
tunities - for foreign compa¬ 
nies and investors are 
immense. 

Paradoxically, however, 
many observers consider the 
most important task to be 
investment in energy-saving 
technology rather than in the 
oil industry itself. Russia 
expends nearly twice as much 
energy per head of population 


as western countries, and must 
cut its own consumption if U is 
to reap maximum benefits 
from its energy industry. 

In the oil industry, western 
experts suggest a three¬ 
pronged approach is necessary. 

A first, relatively easy step. 

is improving field manage¬ 
ment, and retraining engineers 
and managers. Simply by 1 
“tweaking' 1 equipment, some, 
experts suggest output could | 
be raised by 10 per cent or 
more. 

The second step is for west¬ 
ern companies to become 
involved in boosting produc¬ 
tion from existing fields. Mr 
Sergei Roginko, a member of 
acting Russian prime minister 
Mr Yegor Gaidar’s secretariat, 
said in London this week that 
the introduction of western 
technology could double the 
production possible with Rus¬ 
sian technology in many cases. 
Elsewhere, where fields have 
been damaged or waterlogged, 
whole new seismic and drilling 
programmes may be needed. 

The third step is the develop¬ 
ment of new fields, and explo¬ 
ration for more. The attrac¬ 
tions of such developments are 
dear but so, too, are the pit- 
falls. Not the least of the latter 
is the remoteness of some 
fields and the huge investment 
required in infrastructure and 
communications, ironically, 
some fields are so large only a 
drastic upturn in the western 
oil industry, and in oil prices 
and demand, could allow even 
western companies to consider 
developing them. 


Issues unresolved 
as cocoa pact talks 
draw to a close 


jiiti 


By Frances Wlflfem* In 
Geneva 


THREE WEEKS of negotiat¬ 
ions on a new international 
cocoa agreement are set to end 
toddy, with producers and con¬ 
sumers still* far apart on key 


There has been tacit accep¬ 
tance by producing countries 
of the withholding scheme for 
stabilising prices proposed by 
consumers. But there has been 
no me eting of min ds on the 
price level to be defended, the 
amount of cocoa to be withheld 
from the market, or how the 
scheme is to be financed. 

Delegates from the 40 mem¬ 
ber countries of the Interna¬ 
tional . Cocoa Organisation 
(ICCO) have agreed to return 
to Geneva for two weeks at the 
beginning of November for a 
third attempt to finalise an 
agreement The current pact 
negotiated under the auspices 
of the United Nations- Confer¬ 
ence on Trade and Develop¬ 
ment (Unctad), expires in Sep¬ 
tember 1993. 

Producers want the new 
accord to defend a price range 
of SDR1,4S5-2,155 per tonne, 
with a median price of 
SDR1.820. or just over £1,400. 
This is more than double cur¬ 
rent market levels. The present 
cocoa pact's inability to defend 
the same price range led to the 
suspension of buffer stock 
operations in 1988. 


Consumers are proposing a 
range of SDRSQ0-1.200 a tonne, 
with a median price of 
SDR1.00Q {about £770). This 
corresponds to the average 
market price over tile Tour 
years since 1988. 

Producers this week con¬ 
ceded that a ceiling could be 
Imposed on withholding levels. 
But the 600,000 tonne limit pro¬ 
posed by Mr Kouame N’Gues- 
san of the Ivory Coast, which 
he argues would enable the 
accord to defend a bottom price 
level Of SDR1.400 £1,078) a 
tonne, is twice that envisaged 
by consumers. 

Consuming countries want 
tough production controls from 
the start of the new accord to 
bring supply and demand Into 
better balance. Both sides have 
agreed in principle to the 
establishment of a producer 
committee within the ICCO to 
co-ordinate a “production man¬ 
agement programme”. But pro¬ 
ducers claim that output curbs 
wilt not start to bite for throv 
to four years. 

On financing, consumers 
want-the cost to be met first 
from the payment of arrears, 
then by controlled sales from 
the existing 240,000 tonne 
buffer stock and only later, 
under certain conditions, by a 
levy on cocoa trade as pro¬ 
posed by producers. The 
ICCO's biggest debtors are the 
Ivory Coast and Brazil, the two 
largest producers. 


,|ii ' 


Further articles in Ms series 
loin be published on July 31, 
looking at the improving com¬ 
mercial climate for foreign 
investors ; and on August 7, cov¬ 
ering deals signed so far with 
western co m p a n ie s. 


Philippines to allow sugar 
imports on raised tariff 


By Jose Galang ha Manila 


Bolivia’s state mining corporation to make hundreds redundant 


By Chris Phlllpsbora 
in La Paz 


COMIBOL. BOLIVIA'S 
loss-making state mining cor¬ 
poration has embarked on a 
big redundancy programme 
prompted in part by the World 
Bank. The move is widely 
expected to trigger widespread 
industrial action. 

The corporation currently 
employs some 6.158 workers. 
To date. 304 have been issued 
with redundancy letters, all of 
them in administration. Min¬ 
ing minster Alvaro Rejas said 
further redundancies could 
take place within Comibol's 
administration “because it is a 
huge bureaucracy". 

However, 526 miners in San 
Joae, formerly a tin mine, but 
currently producing uneco¬ 


nomic amounts of silver and 
lead, are also expected to go. 
The threatened San Jose job 
losses have been described by 
the COB, the Confederation of 
Bolivian Unions, as “unaccept¬ 
able". COB is currently organ¬ 
ising a 48-hour general strike 
due to begin on Monday. 

Comibol was partly forced 
into announcing the redundan¬ 
cies by the World Bank, which 
has been withholding a S22m 
credit to restructure the corpo¬ 
ration in protest at the slow 
pace of change. 

The World Bank credit was 
first extended in 1989. Its aim 
was to revitalise and modern¬ 
ise the Bolivian mining sector, 
which had been hard hit by the 
collapse in tin prices in 1985. 
Rather than opt for foil scale 
privatisation, which remains 


unconstitutional, the Bolivian 
government instead saw Comi- 
bol’s future in joint ventures 
with private enterprises. The 
corporation was to concentrate 
on overseeing exploration, 
exploitation and leasing con¬ 
tracts and curtail its loss-mak¬ 
ing mining operation. 

Over 21,000 employees have 
been shed since 1985. However, 
the move towards joint ven¬ 
tures since 1991 has been slow. 
Although the first joint ven¬ 
ture agreement was signed last 
December with Compania de 
Minerales Especializados (Com- 
inesa), a number of mining 
companies interested in joint 
ventures with Comibol backed 
off. These include the Bolivian 
company Bartos and Anglo- 
Irish group PanAndean. Per¬ 
haps even worse, the latest 


joint venture deal signed by 
Mineraco Taboca, a subsidiary 
of the Brazilian group Parana- 
panema, resulted In strike 
action by the local miners. 

An assessment is being made 
of Comibol's restructuring 
needs and a full report is 
expected by the end of this 
year. The process has been 
slowed by long strikes at the 
end of last year, in January, 
and localised action recently. 

Comibol blamed its first 
quarter loss this year of $2.7m 
on industrial action. 

However, the mining picture 
in Bolivia as a whole is far 
from bleak. The Medium Mines 
Association, an umbrella 
organisation which includes a 
□umber of US subsidiaries, has 
diversified away from tin and 
invested in modem machinery 


and methods. Inti Raimy, a 
subsidiary of Battle Mountain 
Gold, is to invest $710m in its 
gold and silver operations here. 
Cyprus Minerals is hopeful 
about si g nin g exploration deals 
with Comibol covering the 
huge Los Lipez region. RTZ 
recently uncovered Pudonorte, 
a gold deposit which will be 
exploited by Corns ur, Bolivia’s 
largest private"minihg enter-, 
prise. 

Bolivian mining in general 
has enjoyed growth of between 
14 and 53 per cent from 1987 to 
1990. Perhaps due to the world¬ 
wide recession, growth last 
year was down to 2 per cent 
Comibol’s production actually 
rose by 20 per cent in 1991, but 
its share in Bolivia's overall 
production continues to slip - 
from 63 per cent of the total in 


1980 to 27 per cent last year. 

There, is no escaping the fact 
that Bolivian mining still feces 
serious labour, bureaucracy 
and infrastructure difficulties. 
Comibol in particular has been 
unable to adapt, as the Medium 
Minas have done, to new mar¬ 
ket conditions quickly enough. 

The government, however, 
remains committed to the_ 
restructuring of CoriuboL The" 
question is: how quickly ! 
should it be done? As Mr Rejas. ; 
the mining minister, explains: i 
“You have to understand tha t 
this period of transformation 
requires time. Our country h as 
had a very static mining cul¬ 
ture since mines were national¬ 
ised in 1952. But we are aware 
that the state can no longer 
afford to invest in even produc¬ 
tive operations 


THE PHILIPPINES is lifting 
restrictions on the importation 
of sugar, even though the 
country is a major producer of 
the. commodity. 

. Mr Fidel Ramos, the Philip¬ 
pine president, confirmed the 
move this week despite local 
producers' and millers’ pro¬ 
tests at sugar's inclusion 
among 43 items listed in an 
import liberalisation plan pub¬ 
lished last month. The protests 
had" prompted a review by a 
governmentpaneL 

The lifting of restrictions 
jaDT coincide'with an Increase 
iia the Import tariff on sugar 
from 50 per cent to 75 per cent, 
which is expected to take effect 
in October. 

Last week sugar industry 
leaders presented a petition to 
Mr Ramos seeking increased 
import tariffs on sugar, both 
raw and refined, and on artifi¬ 
cial sweeteners. 

Mr Ramos had declared that 
his government, installed on 


June 30. would move towards 
greater deregulation of domes¬ 
tic industries and privatisation 
of more state enterprises. He 
said last week, however “Some 
basic industries in the Philip¬ 
pines need time to become 
more competitive through the 
acquisition of newer equip¬ 
ment and the development of 
better processes". 

Sugar Industry leaders say 
that prices of sugar currently 
being offered in the world mar¬ 
ket are lower by up to 60 per 
cent than the average cost of 
production in the Philippines. 
The 75 per cent import tariff on 
raw sugar mil be returned to 
50 per cent in 1996. 

The Philippines Is expected 
to produce some 2.1m tonnes of 
sugar in the crop year ending 
this August. Domestic con¬ 
sumption is estimated at some 
1.6m tonnes and the country’s 
quota in the US, its traditional 
market for sugar, is now down 
to only 178^80 tonnes. Industry 
leaders say exports to the 
world market are inevitable. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOA - London POX 


THE ANC's threat of strikes in 
South Africa prompted a sharp 
bounce in the PLATINUM price 
yesterday, following substantial 
falls earlier this week. The 
afternoon fixing in London saw 
the price at $383.40 a troy ounce, 
up $6.15 from Wednesday's fix, 
though it drifted lower in later 
trading. Meanwhile the GOLD 
price, having been fixed at a 
fresh 7-month high of $359.50 
an ounce, eased back to close 
at $358.75 an ounce, down 50 
cents on the day. Gold chart 
patterns still looked positive, 
analysts said, noting the lack 
of stiff resistance up to $370 an 
ounce. Jitters in the financial 
markets and the dollar's recent 

London Markets 


plunge to near record lows 
against the mark had sent funds 
surging into the metal, they 
added. COCOA prices built on 
this week's rally, with London's 
September futures position 
ending at £599 a tonne, up £14. 
Dealers attributed the advance 
to speculative buying and the 
continued absence of producer 
selling, underpinned by the 
Ghanaian cocoa workers strike 
and dry weather in the Ivory 
Coast. Most London Metal 
Exchange contracts lost some 
of Wednesday's gains. The main 
exception was TIN, which rose 
another $72.50 in the cash 
position to $7,120 a tonne. 

Compiled from Reuters 


Ctoae Previous High/Low 

Jul 

590 

578 

586 580 

Sep 

as 

585 

607 5EB 

Dec 

630 

615 

B37 625 

Mar 

659 

845 

666 655 

May 

67B 

663 

685 873 

Jul 

697 

682 

698 893 

Dec 

742 

724 

737 

Mar 

76B 

765 

775 764 


Turnover 5823 12873) lots at 10 tonnes 
ICCO indicator prices (SDRs par tonne). Dairy 
price lor Jul 22 744.95 (73236) 10 day average 
tor Jul 23 758.17 (761.04) 


LOW POM METAL tXCHJUWB 

_ Ciosa _ Previous 

Atumlntom, 99.7% purity (I par tonne) 
Cash 13205-05 1326.5-7.5 

3 months 134930 1350.5-1.0 

Copper, Grade A (C per tonne) _ 

Cash 1342-3 13505-4.5 

3 months 1361-5-3.0 1372-22 

Lead (C per tonne) _ 

Cash 345-55 34B-9 

3 months 3S5-5-5 358-8 

Nickel (5 per tonne) 


(Prtcaa supplied by Amalgamated Metal Tratfinp) 


AM Official Kerb dose Open Interest 
Total dally turnover 30.595 lota 


1330.5- 1X 

1353.5- 4.0 


1353-4 _ 172.121 lota 

Total dally turnover 18.702 iota 


134271342 

130871358 


1341.5-243 
1361-1J5 


1384-5 137,456 lotg 

Total dally turnover 8,256 iota 


353-1 _ 27,344 lots 

Total dally turnover 3,177 Ms 


CRias OM- (Ught) 40000 US galla 5/barrel 
_ Lata« Previous High/Low 

2127 2T&4 ZLOO Suh 

Oct 21.87 21.72 2128 21.74 

No* 21.75 21.31 21.77 21.84 

Dec 21.65 21.50 21.63 21.83 

Jan 21.54 21.37 21.SO 21/40 

Feb 2135 21.24. 21.85 2128 

Mar 2120 21.10 21.20 2T.T0 

Apr 21.10 " 2007 21.07 ' 21.06 

May 2034 2086 2088 20.88 

Jun 20.81 2QJ5 20.83 2040 


Chicago _ 

SOVAUfeAKS 5200 bu min; canta/ 601b bushel 
_Close Previous Hlgh/Low 


Nov . 21.75 
Dec zi.65 


Jan 21.54 
Feb 2135 


Mar ' 21.20 
Apr 21.10 


May 20.34 
Jun 20.81 


HEATDKiafL 


Cash 7S95205 
3 months 768M 


COFFEE - London POX 



Close 

Previous 

High/Low 

Jul 

749 

758 

756 748 

Sap 

770 

773 

771 763 

Nov 

782 

783 

785 776 

Jan 

756 

BOO 

600 790 

Mar 

815 

815 

816 BIO 

May 

826 

830 

829 826 


Tin (S per tonne) 

Cash 7116-25 
3 months 7145-50 


7850-60 25,183 lota 

Total dally turnover 2,120 lots 


42,000 US galls, conta/US paHa 
Previous FSgh/Low - 


Aug 863/4 
Sep 553/6 
Nov 557/2 

Jan 66476 
Mar 573/2 
May - 67878 
Ju» 583/4 

Aug 58270 
Nov 581/0 


568/2 58970 
55B7D 58070 
56370 56470 
57078 871/8 
578/2 579/4 
56572 88674 
S90/2 581/0 
588/4 587/0 
583/4 384*) 


Zinc, Special High Grade (S per tonne) 

Cash 13*9-50 1382-3 

3 months 13B32-4.6 1378-7 


7085-80 11348 lots 

Total dally"turnover 12£11 lots 


1351/1350 

1370/1358 


LME Ctoetog E/S reuc 

SPOT: 1.9134 


Turnover 1295 11958) lots ol 6 tonnes 

ICO Indicator prices (US cents per pound) lor 

Jul 23 Comp, dally 50 03 (49.99) 16 day average 

48.14 (44.B9) 


3 months: 1.8817 


8 months: L652S 


9 months: 1-8257 


Aug 

8180 

6093 

6188 

6130 

Sop 

8M0 

6167 


8200 

Oct 

6326 

6282 

8340 

9285 

Nov 

6420 

B347 

6420 

8380 

Dec 

6485 

8416 

8490 

8466 

Jan 

6496 

6435 

6500 

6470 


8386 

8330 

8390 

8345 

Mar 

8120 

GOBO 

8126 

6105 

Apr 

5886 

5865 

5916 

5880 

May 

5730 

5700 

5730 

6730 


BOYABEAM OB. 60.000 lbs; osnta/lb 

CUme Previous Hi gh/Low 

au 5 iaS? hm» iaTfs 

Sea ram ra-vi .a — 


Crude oS (per barret FOB) 


Dubai 

Brent Blend (dated) 
Brent Blend (Sep) 
W.T.l (1 pm eat) 


SI 8.50-6.55 
S20.40-0.45 +.125 
S20.50-20.55 +0.10 
S21.85-1.90y +0.05 


OB product* 

(NWE prompt delivery per tonne CtF) 


Raw 

Close 

Previous 

Hlgh/Low 

cist 

Doc 

Mar 

Aug 

222J0 
209.00 
211 40 
206.00 

221. JO 

207JO 
209.50 
205.30 

224.40 224.00 

205.00 

212.00 21180 

206.00 

White 

Close 

Previous 

High/ Low 

Ocl 

Mar 

273 10 
272.50 

273.30 

273.00 

273 90 272.00 

273.50 2rz£Q 


POTATOES - London FOX _ 

_ Close Previous High/Low 

Apr 68.2 71 2 70.S 69.1 

Turnover 81 (Ml lots of 20 tonnes. 


Premium Gasoline 
Gas Oil 
Heavy Fuel Oil 
Naphtha 


Turnover Haw 104 (652) lots ol 50 tonnes. 
White 234 (512) Paris- White (FFr per tonne): Ocl 
1381.35 Dec 1377.15 


BOVAMBAL - London FOX _ 

Cose Previous High/Low 

Aug 119.50 - 119 M 

Oct 120 00 - 120.00 

Dec 122.00 122 SO 122.00 


LONDON BULLION MARKET 
[Prices supplied by N M Rothschild) 

GoM (boy or) 

_ S price C equivalent 

Close 3Sa.flO-358.flO 

Opening 359-40-359,80 

Morning fl< 35980 188812 

Afternoon fix 38980 168868 

Day’s high 381.10-361.40 

Day's low 358.30-358.60 _ 

Loco Ldn Iton GoM Leading Batee (Va USW 

1 month 2.79 6 months 280 

2 months 2.80 12 months 287 

3 months 280 


New York 


GOLD 100 troy oz.;Sftroy i 



Close 

Previous 

Hlgh/Lctw 


Jul 

358.6 

85BJ 

0 

0 . 

Aug 

358J 

35EL3 

381 2 

3505 

Sep 

359.7 

380.1 

0 

0 

Oct 

380.7 

361.1 

382JI ’ 

360 2 

Dec 

382.6 

3610 

3650 

38U 

Feb 

364.5 

3SU 

367.0 

384J5 

Apr 

366.3 

368.7 

0 

0 

Jun 

388i 

368.6 

0 

0 

Aug 

3702 

3707 

3700 

3700 


COCOA 10 tonnesa/tonhes 
_Close Previous Hlgh/Low 


A«fl 1887 19-09 19.16 

®“P 1982 1982 1981 

0« 19.W 1888 19.48 

OK 19.48 19.72 19.78 

Jan 1982 1985 1£L82 

Mar 1983 2a15 20.20 

May 2a18 2040 -20.48 

Jul . 2088 2088 0 

2050 20.65 20.70 

Sep aagg 20.88 20.75 

SOYABEAN MEAL 100 tone; 5/ton 
_Qoaa Previous Hlgh/Low 


Jul . 2088 2088 

2080 2085 

Sep 2065 20.68 


S«P 

988 

987 

1009 

983 

Dec 

1044 

1044 

1008 

1043 

Mar 

1093 

1098 

11W 

- 1093 

May 

1122 

1124 . 

1145 

1137 

JU 

1148 

11SD 

1176 

1181 

Sep 

1178 

1180 

1W 

1200 

Dec 

1211 

1213 

0 

0 

Mar 

1260 

1262 

.1270 

• 1263 

May 

1278 

1280 

0 

0 


Aug 

178-0 

173.3 

173.2 

Sop 

t704 

1709 


Oct 

190.7 

191.4 


Dec 

1889 

191.1. 


Jan 

189.4 

190.7 


Mar 

189.3 

189.9 



188/1 

1892 

189^ 


189.1 

188.9 

169J 


CRUDE OIL - IPE 


S8ver fix pAray oz 


Petroleum Argus Esllmaias. 


Latest Previous Hlgn/Low 


Turnover 100 (50) lots ol 20 tonnes. 


Gold (per troy ozhf* 5356 75 

Sliver (per troy W)4 S& 400.0c 

Platinum (per buy oz/ S383.40 

Palladium (per tray oz) 590.75 


Copper (US Producer) 119.8c -0.1 

Lead (US Producer) 383c 

Tin (Kuala Lumpur market) l72Sr +029 

Tin (New York) 32S.5C +J25 

Zinc (US Prune Western) G£8c 

Cattle (live mtightf iiw +0-23' 

Sheep (five wetgta)t4 ?7.08p +0.43’ 

Pigs (live weight)/ _ M32p -488- 

London dally sugar (raw) 8272 Bw -0.4 

London daily sugar (while) S2t».5w +28 

Ta le and Lyle export price 1252.00 -08 

Barley (English lead) £110.00* 

Maize (US No. 3 yellow) E150.D 

Wheat (U S Dark Nonham) Unq __ 

PuWwr (Aug)* BI.Hp 

Rubber (SepjV 51.25p 

Rubber (XL RS3 No 1 Jul) 22l.0r 


Sep 20 52 20.44 

Ocl 20.47 2089 

Nov 20.40 2032 

Dec 2080 20.22 

Jan 20.17 20.11 

Feb 20 04 20 00 

IPE /itdo* 20.35 2028 


20.40 2032 

2080 20.22 


20.17 20.11 
90.04 20.00 


20 60 20.44 

2084 20.38 
20 46 20X5 
20 35 20.21 
20.19 20 17 
20.08 20.04 

2085 


FWOGKT - London FOX 


Stfl/Index point 


Spot 210.35 

3 months 215.75 

6 months 221.05 

12 months 232.00 


Turnover 19008 (21108) 


Gcsa 

Previous 

High/Low 

1065 

1084 

1IB5 IBB 

>110 

11 >5 

1122 1110 

1145 

1140 

1155 1145 

1230 

1227 

1230 

1250 

>245 

12S5 1245 

1300 

1295 

1300 

1068 

1063 

1068 


GOLD COINS 


PLAT— JM SO tray eg 6/troy ot 

Ctoae Previous Hlgh/Low 

iiui 3848 3818 3888 

Oct 3828 3818 3888 

Jan 3808 3798 -3838 

Apr 380.0 3798 381.0 

Jut 381.0 3808 0 

B6.VER 5.000 tr&y oz; centa/troy oz. 


: “C* 37.500tt>s: eonta/ibs 



Ctoae 

Previous 

High/Law 

Sap 

6<L9G 

- 8146 

62.10 

Dec 

63.15 

33.50 

6446 

Mar 

6345 

eooo 

BUD 

May 

69j80 

70.00 

70-50 

Jul 

71.85 

7146 

7X65 

Sep 

73 M 

7340 

73J0 

Dee 

7690 

77.00 

77.00 


—- - —1U8 .0 

MACE 5.000 bu min; centB/SSb bushel 
_ 9*°** Previous High/Law 

^4 Si 22^- 

mE 5X2 330,2 2^2 

W 2“* 

^ ^ ^ ^ ^ 

?**? 245/6 


Z6ai0 245/6 

Sep 245/2 248/8 246/4 aann 

wheat 6,000 bu min; conis^dfb-tiusfTei ~ 


_ S price _ E equivalent 

Krugerrand 3S9.OtK561.DO 18880-19000 

Maple leaf 38986871.70 - 

New Sovereign 86 lQ04H.0Q 468W8.00 


THAMD OPTIONS 


GAS OIL - IPS 


Turnover 230 (306) 



Latest 

Previous 

H.gMUrt. 

Aug 

lee M 

187.50 

18925 168.00 

Sep 

190 JS 

189 25 

191.00 18950 

Oct 

192.75 

191.75 

193 50 19225 

Nev 

194.75 

193.50 

195.00 193.50 

Dec 

195.75 

194.50 

19800 195.00 

Jon 

19425 

193J5 

194 JS 

Mar 

168.00 

184.75 

I6S.S0 


CRAWS - London FOX _ C/tnnne 

Wheal Qoae P revious High/Low 
Nov 1I5.3S 115.00 11585 115.25 


Ahantafam (09.7%) Calls _ Puts 

Strike price 5 tonne Sap Dec Sep Dec 


54 « 10 23 

24 57 ao 42 

B 34 64 $9 



Close 

Previous 

High/Low 


Jul 

300.0 

3808 

3805 

3905 

Auq 

398.7 

387.7 

0 

0 

Sep 

397.7 

388J7 

401-5 

387.0 

Dec 

J 01.6 

402.8 

405.0 

<015 

Jan 

UBS 

404J 

0 

0 

Mar 

406.2 

407.2 

409.0 

407.0 

May 

400.1 

4102 

411J 

411^ 

Jut 

411.8 

4102 

416J 

4120 

Sep 

414.8 

4102 

0 

0 

Deo 

4TB4 

421.1 

421 JO 

42i.a 


cotton 50800; cents/lbs 

Qua* . Previous Hlgh/Low 


_? OSQ Pravtoue Hioh/Lnw 

S S B B a 

a 


Oct 0385 - 83.48 6384 «4n 

Dec 82.19 62.18 6280 61.95 

Mar 6383 6387 . 8385 6280 

May 8388 6486 . 8486 BSJ 3 

Jjrt 64,40 64.43 64.40 «on 

Oct 63,41 8388 0 ’ n 

Dec 6388 B382 63.48 6146 


- —- W fU 

LfVECA.ujwj OO I bar cental- 

Previous Hlgh/Low" 


Jan 113.95 11640 

Barley GHne Provto 


118.95 118.75 


Copper (Grade A) 


Turnover 10ST6 (7997) tots Ot 100 tonnes 


Coconut Oil (Philippines)? SMO.Ot 


Palm Oil [Malaysian)? $380.0y 

Copra (Philippines)? S337.5 -2.S 

Soyabeans (US) £13880 

Cotton "A" index 86.10c 

lVooBopa (B4s Super) 36)p ** 

£ a tonne unless otherwise stated, p-penceflifl 
e-cents/lb. r-rlnggli/kg-t-Sep/Oct w-Jul/Aug 
v-Sep z-Aug.. tMeat Commission overage lavs- 
tack prtcaa.’ change from a week ago TLondon 
physical. 5CIF Roiierdam. * Bullioni morkei 
dose. m-Malaysian cents/kg.#Sheap «ra 
now live weight prices. SSCorrecdon for 16/7«2 
394.0c 


FRUIT A VEGETABLES 

Spana plums ara excellent this week at 
4(W0p a lb [60-Wpl Bananas at 45-55p a lb 
(45-Kip). English raspberries at £1.00-180 a 
lb (£i 80 - 180 } and pineapples at 80 p-£T 80 
(eop-CiJO) each, are ail good buys. Thora is 
a bumper summer-crop of English 
cauliflower in the shops Pus week at 30-4Qp 
a head ISOeop}. Homagnmn new potatoes 
at 10-TSp a lb (10-1501. broad boons at 
i£-35p a ib (30-40p) and carrots at t2-20p a 
to (12-I5p) arc all in peak season. English 
end Dutch peppers are this week’s best 
4atad buy at 70p-Ci.00 (SSp-CUO). All typtuy 
of lettuce era plentiful with English leaber^H 
at 55-65P a head (45-Wp). ■ 


Giree Previous Hlgh/Low 

11020 109.50 11020 

113 BO 113.50 11380 

H7.50 117.10 11780 

121.60 11985 121.60 


70 84 34 85 

" W 68 114 

a 46 as we 


HWH GRADE COPPER 25800 fenceras/tba 
Close Pravtaua Hlgh/Low 


Turnover Wheat t53 (192). Barley 56 (57). 
Turnover lots of 100 Tonnes. 


Sep Nov sap Nov 

"n 3 95 12 

38 IS 61 28 

IS 42 36 53 


PIPS - Leaden FOX (Cash Santanam) p/kg 
Close Previous High/Low 


Dae Sap Dee 


Jul 117 0 

Aug 1068 

Oel 1CM.0 J04.0 

Nov 104.0 


8 34 39 34 

3 54 29 49 

1 77 2f 66 


Sep Oct sap Oct 


Turnovers! (Z) lots of 3850 kg 


GO 76 is 37 
» 34 60 

20 37 




Jul 

118.40 

115-00 

11820 

11450 • 

Aug 

115.45 

116.03 

116.00 

11470 

Sep 

11550 

115.15 

11040 

11430 • 

Oct 

115,00 

11470 

115.50 

115.50 

Nov 

114.75 

11450 

0 

0 

Dec 

11455 

114 A) 

113-20 

113.60 

Jan 

' 114.00 

113.73 

1T4D0 

1144)0 

Fab 

113-50 

11126 . 

0 

0 

Mar 

11286 

112.70 

11320 

11220 

Apr 

11225 

112.00 

0 

0 

SUGAR WORLD *t1" 1i£.ooo lbs; cants/Jbs 


Ctosa 

Previous 

Hlgh/Low 


Oct 

9^1 

iaw 

10.10 

820 • 

Mar 

9.56 

9.61 

B.BT 

9-53 

May 

9^8 

9J56 

9.57 

9.48 

Jul 

944 

950 

9-62 

945 

Oct 

9.32 

BSE 

044 

040 


OHANM JUICE 16,000 lb* centtRba 
Clow Previous Hlgh/Low 


SS' SSS SST 

Dec 71800 Kg 7i«6 

£ as sg 

Jun .. n™ Ll’l® '1800 71860 

®&-050 68800 


a-g- sa as 

LIVE HOPS 40.00 Q fb: wmhiwJ * -- 

—-g°- Prmous Hw,n~. 


INDICES ■ • " 

REUTERS (BaserSeptember 1glB3T -1Q01 
Jtd.23 Jul 22 ftmth ago yr am? 
15733 15668 16718 16973 

DOW JONcS(Baaa: Dec.31 1974 —,10o) 
JuUR Jui 21 - moth «ao yr apo 
Spot -.11888 11880; 1198T iS«" 


**9 S/25 S?S0 Sffis 

a 2 s as K 

2? 41 -W5 SIS SaS f’ 850 

Apr 39826 il-WO 41.000 

JU " »600 

4^ SSS 46800 

*' -w»^uu q aaann 


- n 

ggi! g^4(i jxio teXM ^ ■ 

— - 


^*5. aSn 2i22 sf-am 

^ 36.730 3n™ S'™ 20^400 

^ ^ IS ss 3r - asD 

» ss si as ss 


Spot .11886 11880: 11981. 12286 May SIS 3O ^50 37330 

Futurae 11089 11989 119L7B 122.16 Jul Xsoo 4a600 33.000 
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By Terry Bytend, 

UK Stock Market Editor 

TEE GLOOM -lifted a little on 
the UK stock market yesterday 
as faint glimmers of eremnrn fn 
recovery at home were encour¬ 
aged by a steadier tone in ster¬ 
ling and in the other European 
stock markets. However, a gain 
of IL 6 still left the FT-SE index 
just short of the 2,400 mar k 
and strategists were wary nf 
identifying any change in the 
generally negative trend of the 
market. . 

The Footsie closed at 2 ^ 99 . 5 , 
the best, of the day, and -Seaq 
trading volume increased to 
5 l 2 - 2 m shares from the 428.1m 
of the previous session. The 
stock market was relieved that 
the c h a n ges in UK government 
spending policies, hinted at in 


helped by retail sector 


the City of London on the pre¬ 
vious day, proved less immedi¬ 
ately threatening to public 
investment than, feared. 

Building and construction 
shares, mo& at risk from cuts 
in public spending, had a cal¬ 
mer session. • 

More positive ibr investors 
was the view expressed by the 
British Chambers of Commerce 
that the domestic economy was 
staging a fragile recovery. 

Equities^ were slow to 
respond, however, until the 
annual rnepHrip of Boots, the 
high street retailer and: drugs 
group, was told that ssdes were 
10-8 per cent up in the first 
quarter of the year. “Bucking 
the trend;" was the view from 
the boardroom but equity trad¬ 
ers took the -statement- more 
favourahly. 
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Nevertheless in spite of a 
modest Improvement in ster¬ 
ling, the international scene 
continued to provide uncer¬ 
tainties for London which was 
unsettled by an increase in a 
key Spanish interest rate: 

. Confidence was also 
restrained by a sharp fan in 
British Aerospace as a large 
block of stock was placed in 
the market The Footsie also 
suffered the effects of a heavy 


setback in Reuters as the 
weight of analysts’ opinion 
came down increasingly on a 
negative view of this week's 
trading statement 
But the bears - traders who 
sold stock last week when the 
Footsie was around 3.4 per cent 
higher than at present and 
must meet commitments 
before the equity account 
closes tonight - were buyers 
yesterday. With the September 
contract on the Footsie edging 
above 2,400, the underlying 
equity market staged a techni¬ 
cal rally in the second half of 
the session. Dealers doubted if 
yesterday's retail or customer 
business would be worth much 
more than the £715-9m of the 
previous session; retail busi¬ 
ness has for some weeks now 
remained below the £lbn mark 
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regarded as the indication of a 
seriously traded equity market 
For UK securities houses, the 
problems of low turnover are 
now compounded by serious 
losses in several leading Foot¬ 
sie stocks. 

The good news from Boots 
brought a general improve¬ 
ment in store and retail issues. 
Banking stocks also looked 
very firm but this largely 
reflected a recommendation 
from a UK brokerage house. 

Heavyweight manufacturing 
stocks remained uninspired. 
Wellcome edged higher to 830p 
as the market awaited the out¬ 
come today of the share tender 
operation. The rest of the phar¬ 
maceutical sector, which has 
attracted investors over the 
past fortnight, gave ground 
and closed quietly. 


Government Secs 
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Ordinary Share* 


FT-SE 100 Share 23S9.S 2387.9 2415.6 2403.7 2431.B 257B.6 

FT-SE Euratack 20Q 1094.87 1095 41 1109 52 1109.13 113100 1168.01 


•Ord. Div. Yield 611 5.11 

• Earning Yld N(full) 7.39 7.40 

UP/2 Rafta{NeiK-') 17 03 17.CS 

SEAQ Barg ns 5.00pm 19.583 18,6i: 

Equity Tumover(£m)t - 7i5.t 

Equity Bargains! - 20.18! 

Shares Traded (milt - 339.6 

Ordinary Share Index, Hourly change* 

Open 9 am 10 am hi ami fi 
1799.9 17932 1798.8 1798.1 l 


FT-SE 108, Hourly change* 


Day's High 1808 2 


Day's High 2399.8 


0.480 29,383 

103.9 9584 

2.646 37,000 

113.8 454.8 

□ay's Low 1788.3 
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183.8 83S 73*7 43* 

(10/11 |8/7| MS/2/83) (28/10/71) 

2737.8 2382.7 2737.8 988* 

(11/S) (3/4) (11/5/92) (23/7/B4) 

1248.79 1094.87 1348.70 038*2 

(11/5) 123/7) (11/5/321 (16/1/91) 
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GILT EDGED ACTIVITY 

Indices* July 22 July 21 


Gilt Edged 



Bargains 

90.4 

87.5 

S — Day average 

91.7 

91.9 


FT-SE Euro t recfc 200 , H o urly chang e * Day’s H ig h 1099.74 
Open 1&30 am 11 am 12 pm 1 pm 
1098.43 1009.35 1096.93 1094-53 1090.06 


□ay's Unw 2374.1 


Day's Low 108849 


*5E Activity 1974. 
tExctuding intra-market 
business and Overseas turnover. 

London report and latest Snare Index: 
Tel. 0891 (23001. Calls Charged ai 36p/ 
minute cheap rate, 48p/minute at aJi 
other times. 


BAe hit 
by share 
placing 

THE PLACING of a large line 
of stock in British Aerospace 
sent the shares tumbling to a 
five-year low, making BAe one 
of the day’s worst performing 
stocks in the FT-SE list in per¬ 
centage terms. 

'* At the day’s low, the shares 
were down 21 at 188p as deal¬ 
ers reacted to a placing by 
securities house S.G. Warburg 
of a block of 5£m early in the 
session at I85p a share. Later, 
bargain hunters helped the 
stock to end a net 10 down at 
19Sp, bn hefty turnover of 15m. 

The sale of the block of BAe 
shares at well below the mar¬ 
ket price inspired a renewed 
spate of negative stories 
regarding the woes of one of: 
the UK’s leading manufactur¬ 
ing companies, and in particu¬ 
lar over the company's cash 
position. 

Reuters crumbles 

Dealers were surprised by 
the speed of a fresh fall in Ren- 
. ters shares.- The stock was 
under ho pressure at the outset 
yesterday but plunged in mid- 
morning when a block of 
400,000 shares were said to 
have been offered around the 
market by one leading securi¬ 
ties house, with no takers. 
Other _ marketmakers 
responded by chopping their 
quotations.' ** . • ” ,r V 

By the close the shares had 
weakened 60 to 1030p after rel¬ 
atively keen turnover of LSm. 
So far this week the stock has 
fallen by 134p. 

The shares have been under 
sustained selling pressure all 
week following the-interim 
profits statement, which was 
accompanied by a cautious 
comment oh revenue outlook. 
A presentation to analysts in 
New York on Wednesday even¬ 
ing was believed to have gone 
well,-however.. 

Boots optimism 

An optimistic trading state¬ 
ment from Boots took the mar¬ 
ket by surprise, the shares 
jumping 19 to 447p-ln heavy 
turnover of 4 . 4 m. Chairman Sir 
Christopher Benson told the 
annual meeting “we are buck¬ 
ing the trend”, and disclosed 
that group sales were np 10 B 
per cent in the first quarter 

Analysts suggested that 
sales growth of 7 or 8 per cent 


would have .been, more than 
acceptable and that these fig¬ 
ures are exceptionally good. Ur 
Ian MacdougalL at Nomura 
R esearch, said 1 this shows that 
in spite of a depressed retail 
background tt is still possible 
to do well, but he warned 
against using Boots as a guide 
for the whole sector. 

Nomura, which admits to 
being towards the bottom of 
market forecasts on Boots, 
lifted its profits forecast for 
1992/93 to £410m from £395m. 

Amstrad shock 

Recent worries about trading 
at Amstrad proved well- 
founded as the group disclosed 
that losses in the year to end- 
June will be approximately 
£25m higher than it had previ¬ 
ously expected. 

The news saw "Amstrad 
shares drop to 24p before late 
support left them body a net 
penny down at 29p. The rally 
came when the market decided 
that the group was likely to 
maintain the dividend in view 
of its £ 100 m cash holding.. 

Turnover was a heavy 26m, 
with one leading agency broker 
said to have been offering a 
sizeable block of shares during - 
the afternoon. Two blocks of 
5m and another of1.5m were 
traded at 36Vip late In the day . 

The. s takebuilding , story in 
Mirror Group Newspapers con¬ 
tinued,.with the shares pushed 
3% higher to 69p on turnover 
of 6.2m. Since the MGN relist¬ 
ing last Friday some 5L8ni of 


the shares have changed 
hands. 

Dealers said it was entirely 
feasible that a stakebuilder 
could have acquired a near 3 
per cent holding, or around 
14m aharaa, but that any stake 
in excess of 3 per cent would 
have to be revealed tor today. 

Dealers in Lucas Industries 
quickly moved to sell the 
shares after what appeared to 
be a severe downgrade from 
Midlands-based broker Albert 
E. Sharp, making the stock the 
day's worst market performer 
in percentage terms. 

The shares fell 7 to 102p, 
after traders at first felled to 
take note of a £90m pension 
ftmfl refund, thus miRteMng a 
£ 10 m current-year profits 
downgrade to £15m from the 
broker as a much bigger cut 

Sentiment was further weak¬ 
ened by a lowering of esti¬ 
mates from UBS Phillips & 
Drew, which is predicting that 
the company will make no 
profits. this year, and from 
Strauss Turnbull, which is 
forecasting an underlying loss. 

Spring Ram dropped to 122p 
before stabilising and dosing 7 
down at 126p after an agency 
cross of some 3.9m shares at 
122 p, thought to have been car¬ 
ried out by the group’s own 
broker, Panmure Gordon. 

A big agency cross of some 
5m shares at 330p was partly 
responsible for turnover of 17m 
in HSBC, -which ended 2 Vt off 
at 335p. 

The banks sector provided 
two exceptionally strong per- 
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formers in Barclays and 
Lloyds, both of which were 
given a strong posh by the 
banks team at Robert Fleming 
Securities. The broker issued 
buy notes on both stocks. On 
Barclays, Fleming said the 
shares were “oversold”, that 
the bank’s underlying profits 
growth before bad debts this 
year “would be the best of the 
major UK banks”, and that a 
dividend cut at the interim and 
final stages is “unlikely and 
unnecessary”. Barclays closed 
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14 higher at 314p and Lloyds 12 
better at 421p. 

BP delivered the outstanding 
performance in a mixed oil sec¬ 
tor, advancing 5 to 207p on 
notably high turnover of 16m. 
Specialists said the stock was 
boosted by a mixture of switch¬ 
ing from Shell and straight 
baying from overseas. 

The closure of the tender 
offer in Wellcome shares today 
was enlivened by a statement 
from the company that it 
would not sell any shares 
below £8 and that it was will¬ 
ing to reduce the amount of 
shares on offer - initially 
330m - in order to create a 
healthy after-market. Well¬ 
come firmed a penny to 830p. 

Lloyds Chemists surged 
ahead 36 to 235p on turnover of 
2.4m shares, helped by good 
news from Boots and by a reas¬ 
suring statement from Mr 
Allen Lloyd, the chairman and 
chief executive. 

New shares in Taunton Cider 
closed 13 above the offer price, 
at 153p. 

In spite of pleading strong 
attendances. Euro Disney said 
high costs would push it into 
the red for the first quarter to 
September 1992. The news left 
the shares 8 off at 1015p, their 
lowest since January last year. 

MARKET REPORTERS: 
Joel Kibazo, Colin Millhani, 
Christopher Price, 

Steve Thompson. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


A STRONG squeeze towards 
the close of yesterday’s session 
helped the September FT-SE 
contract regain some of its 
recent losses in an otherwise 
uneventful day in stock index 
futures, writes Joel Kibazo. 

The first trade in the con¬ 
tract was struck at 2,405 
which led some dealers to 
hope for a firm session. Bnt 
with both independent traders 
and large institutions 
choosing to remain on the 
sidelines, September soon 


drifted lower. 

Sporadic mid-morning bay¬ 
ing led to a brief rally, but this 
petered ont after the few 
orders were filled and the con¬ 
tract returned to its downward 
direction, reaching the day's 
low of 2,382 just after lunch. 

Bargain hunting together 
with a good initial perfor¬ 
mance on Wall Street saw a 
reversal in the fortunes of the 
contract which gathered 
momentum in the last hour of 
trading. leading to a squeeze 


and a strong final burst 

September closed at 2,422, 
np 21 on its previous close, 
and around 6 points ahead of 
its fair value premium to cash 
of abont 18. Turnover returned 
to a modest 7,588. 

Dealers reported a doll ses¬ 
sion in traded options. Torn- 
over totalled 29,118 contracts, 
of which the FT-SE option 
accounted for 10,581 lots. BP 
was the most actively dealt 
stock option with a day’s total 
of 2,108 lots. 
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Notice to th* holders qf 

The Dai wa Bank, Limited 
u.s. $100,000,000 

3/4 per cent. Convertible Bonds 1995 

(the “Bond*”) 

Notice is hereby given that in respect of U.S. dollars 250,000,000 
5.65 per cent, convertible bonds 1996 issued by The Darwa Bank. 
Limited ( the “Bank") on 23rd July, 1992, the initial conversion price 
per share of common stock of the Bank for such bonds was fixed to 
be Yen 821 on 14th Juiy, 1992, being less than the current market 
price per share on such date. Yen 882.10, as determined in 
accordance with the relevant provisions of tbe Bonds and the Trust 
Deed relating thereto, and consequently the conversion price per 
share for the Bonds has been adjusted as follows: 

1. Conversion price 

before adjustment: Yen 1,550.50 

2- Conversion price 

after adjustment: Yen 1.547.80 

3. Effective date 

of the adjustment: 24th July. 1992 (Japan time] 

Tbe Daiwa Bank, Limited 

24rb July, 1992 



On the 2Sth September the financial Times proposes 
to publish a survey entitled 

BUSINESS TRAVEL MANAGEMENT 

Business Travel is one of thsmajar costs that a company facta. 
This tervey will exa m i ne the ma nage me n t control of travel cosa 
and examine the issues most relevant to the sector. 


The survey will profile the Guild of business Travel Agents who 
»%h ra te their 25th an niv e im y and eMmine their inflaeacgl 
on the business travel industry. 

For detail* of adver t i sing ««« and an editorial synposis, 
please telephone Jessica Perry on 07187146U or fax 0718733062 


MITSUBISHI CAPITAL INC. 

USSIS.000,000 GUARANTEED DUAL BASIS BONDS DUE 2000 
(A BONDS) 

US$9,000,000 GUARANTEED DUAL BASIS BONDS DUE 2000 
(B BONDS) 

LSS26,000,000 GUARANTEED DUAL BASIS BONDS DUE 2000 
(C BONDS) 

In accordance with the provisions of the Bonds, notice is hereby given as follows: 
The "A Bonds’ 

• Interest period: July 22,1992 to October 22,1992 

• Interest payment due: October 22,1992 
" Interest rate: 43875% (margin included) 

• Coupon amount: US$2303.13 per note of US5250.000 
Tbe “B Bonds" 

• Interest period: July 22,1992 to October 22,1992 

• Interest payment date: October 22,1992 

• Interest rue: 4.0375% (margin included) 

• Coupon amount: USS2479-S1 per note of USS250.000 
The ~C Bonds' 

•Interest period: July 22,1992 to October 22,1992 

• Interest payment due: October 22.1992 

• Interest rate: 3.6625% (margin included) 

• Coupon amount: USS2.339.93 tier note of US$250,000 
AGENT BANK 


Appointments 

Advertising 

appears every 
Wednesday & Thursday 
Friday 

(in the international 
edition only) 


BCN BARCLAYS BANCO DE 
INVESTIMENTO S A. 

US$30,000,000.00 
Floating Rate Commercial Paper 
Notes Due I9M 

Lucres IWC 4.435% P*. baorv ftrmd 
35x6 Jnnc. 25ib December, I99i 

Imam p™bt US til It 50 pc 
US S IOOjMU on 2#tb Decanter, ]««3 

B r. B ar c lay s Bank FLC 
Agrst Basic 
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lb atom jam bee Guide to bow jour Hnsadd Btamkeraa bdp 
]HdMctodllteq*lto|M8iw67l4l6nB ernte 
bus IG Index He. 011 GiQJ H cn or Gnidrm . Um1nnSiriWOB& 
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London Share Prices 

Real time share prices are available by 

calling FT CHyline. 

FT Cityline can also provide you wilh a 
confidential personal portfolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unll Trust 
Directory or to obtain your confidential 
Portfolio PIN call die FT Cityline Help desk 
on (071) 925 212S 

Calls charged at 36p per minute cheap rale 
and 4Sp per minute at an other times. 
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ft managed funds service 


FINANCIAL TIMES FRIDAY Jl F LY 24 1992 
i Current Unit Treat prices »re available on FT 

and 48p/minute at all other times. To obtain a free Un.l Trust Code Soc^ 9 __ 
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«BGrof3dFore* 5 IMS 128 7 135 4 D.*0 XU 
AlBGmruodC.fi 3»I» 74 Id 7* 39 < (Efe OT 
AIBGrorucd Jjbui 194 71 fj 30 1008 <*»« 

Abbey unit Tst Mngrs UOOOIH 

80 HoUmhom Rd. tommodDi 0349717373 

taxed 

Cllu A. Find 89 ■ b| 120 2 120 2 a 127 41.. (B 12 
Hfatt lot twiri 6 115 1 H7 9* 125 4 -O 2ft.78 
W*khnd«0Qxd....6l:U5 3 2153 2282l-4<<6M 
CtelUl Growth 

Amrrtcaa Growth... 6 183.7 IBS 7 138 6-2.0 08 
Mil Pxirt . 6 137 6 U7 6 147 1 -L 7 1 <N 

AswufiEiruhroi 6 1715 171.5 1834 -05 370 
CmuUtaerreAet . 0 U6B 11*8 U6B . If 

CJBUI Resort IK 0 86 J" 86.30 8bM . 7 69 

Comdl, t, 6 bl 21 bl 21 65*6 Chi 21 

L942Entwo*w . 6 6328 66 28 64 81 4*7 3 04 

EnvCarfUf Act.4 8687 8687 92.40 42? 1 12 

EuroC jmui Ire . h 82 32 8222 88.04 <M 1.14 
Omi 6 136 1 1M I 170 1-0 1141 

Japan 6 66 66 66 66 7129 401 
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Abtrast Unit Trust Managers Ltd C1200IH 
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UKHtelralK . -6 1U5J 1075 114.2 
UK H 4* IK Acc - 6 120 3 123 0 130 81-410 
KUiAromc* Acc . b 74S1 75^*80 32|-Q 

Eurooar Acc . .6 113 0 11* 4 121.7 

UKPref&fllK. 6 56 *2 56 62**0 07 
UKPrri A FI Ace. 6 SB <23 8803*9340 


ImJ Spec Sib Acc ..6 3* 30 J6J0 38 *2 
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Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro S 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minule at all other times. To obtain a free Unit Trust Code Booklet ring (071) 325-2128- 
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lakedPlro* 

*765 448 7 -IS 4 

6390 673* -31.9 

1562 16*4 -0.1 

263.1 276.9 +0 4 

417 7 439.7 -1 1 



Ndei-lMed 5K Find... J196* 20k5 -3.0 - 

Deaoiltftori ..1=871 30*2 +0.41 

NarxritoiUriu JwJ15j.l 1U546 1..I- 

*Prlon as M Jil 21 

wiitWIts Find. }l=6n 133 4b[ +0.031 

IniEacllrFori . 184 61 B90b| -0 07 - 

ml Band Faad . (11831 124 5*1 +0 191 - 

Norwich Union Pensions Management Ltd 

Sarny Sunt. Ntowtsh, RBI JNG 0603683335 

Graoa Prora Parolcro 

BelaroedUoagwlFd-I3B42S 309 44 -0!O| - 

Gmath Miaaged Fd ..[98 98 100 B4 -0.92 - 

SerUnal Macapro Fd 1101 82 103 111 -0521 - 

Prices as 41 Jilt ZZ 

Cautioned on nett page 
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FINANCIAL TIMES FRIDAY JlH.Vj4JW2 ^ 



FT MANAGED FUNDS SERVICE 




Rid 

Pn« 


Otfr * lr 

Prfct - 


Yield 

Gras 


M 

Mu 


Otto ter Jlttf 
Mb - ™ 


St. 


Otto *«r 
MH * 


YIlM 


BM 

Mo 


SS*-" 


nub 

M 


Purl Assurance (Unit Foods) Ltd 


(.jDtt w»d._ 

ProwrtyDM. (Cron) 
PropeiyAcc (Gnwj.. 

Egret? IGrosI 
Managra iErrol . 
Properly *«-'tot' .. 

BMIKHtU. _ .. . 
irnnuma Manged. 
Managed mru 
Cautions Managed 
intmaiMnal dim 
Ci It & Fried Intrant.. 
Monty Find 
Mngd Find <Cu>.. 

Mlird FnndtAcci 


Provident Mutual Life Asst. Assn.-Ccmtd. 


Purl tons IUoH Linked Pewl Ltd 


RKWanOMSli 
RetMan(5erwz> .... 
finen 

Pcro Mixed FdiCrai . 
PtnM.od FdlAeO 
POTSUgFSiCin)- 
PnaSUqFdMccf. 


2580 
818 J 
anj 
12JJ 
191 1 
88 0 
180 2 
|«fcj 
1533 
1*8 J 

140 4 

U5.5 

120J 


271b 

8b 1.4 
bl4 2 
129.8 
201 1 
9J4 
1897 
101.2 
I«L4 
1*9.1 
147 8 
122.6 
126 5 


6J3J 
214.7 
WSJ 
127.9 
1330 
103 9 
100.1 


66b 7 
22b 1 
308.7 
U4 7 
140 0 
109.4 
1130, 


0733470*70 Mb FiOT 

- MiugMM 

- Managed hut. . .. . 

-Id - E4 >i' 7 Orb 

-0.B - EoutflnU 

_ , _ Pt* Ind LUCili <W 

-0J - Pen bd Um Gilt kill 

-0 6 - Omari Equity 0 rd .. 

-0 2 - iltwteis Equity Wt . 

•01 - ProomyOrd. 

-0 2 - Pfopertyimi. 

... - FitalnurettOrd . 

- Fixed IHm lalL. . 

...... - Deposit Orb. . 

- Dconil hut. 

-o 7| - Prudentlil Assurance Co 

-OJI - Holton Ran. London EC1NINH 
7247 5 


4423 

465 8 

+OJ 

3222 

J39.2 

*0J 

670.7 

7060 

♦LS 

4884 

514 1 


IBbJ 

196 1 

■Of 

141.6 

281.7 


-06 

-0.9 

2051 

2159 

-Ob 

2810 

2958 

♦0 1 

204 6 

215.+ 


2«« J 4 

3068 

*2f 

2136 

224 8 

•o.i 

270 J 

2845 

-o' 

14b 8 

2J72 

♦ 0.1 


Scottish Amicable 
l50stvm««St tu«o» 
Lilt rests (Pint Serial 
Uiiugid 


- Managed Jin 22 


Erato 

Proswty - - 

tntraiuiiceal . . 

Jjpaaar . . 

Asia Pacific, 
gurepem- 
Ciurilcja . 

FludlnUnri. 

Mder-iUMGIIL.. 

Cab- .... 

Lift FradtOmad Safe! 

867 
943 
879 
70.4 
47 8 


HanH _ 

Eaato.... -. 

Proper!*.-. 

071-4059222 iwaiouaul .... 

Japanoc... 

( - Asia Pacific— 


For Pioneer Mum! tee Sri's Pioneer 
Premlotn Life Assurance Co Ltd 
J7-J9. Plmnwl RwriHarwarW Hwu 


257,1 SbtaHL... 

- Prudential Coiporate Pension Funds 4"*?“”-• 

- l Stamen & lomoowipzap m-WW ££ 

Hal Narad Fired* 


American 
Bulbing Sot Fa 
financed . 

Enroocaa.. 

C T Manag ed . 

Gann cur fAnqa 
Gmruq . 

CiH. . 

Global. 

Inertial lotul Eouliv 

J J£e . 

Wiaaud 
Oil»V • • 
uFEmtr . 

PnluFnb 


Building Soc. FO ., 

Balanced 

Erenoem 

German 

Sill ... 

Global . . . 

Irumaumul Equity 
J«» 

Mauged . . 


125 0 
2240 
2SbO 
201.0 
179.0 
117 0 
1280 
169 0 
380 
185 0 
143 0 
480 
42.0 
2440 
240 0 

2410 
240 0 
214 0 
221.0 
126.0 
16L0 
360 
167 0 
85 0 
53 0 
227.0 
£44.0 


132 0 
23b 0 
2700 
212.0 
1890 
124.0 
1350 
1780 

400 
195 0 
151.0 
510 
45 0 
310 0 
2530 

254 0 
253 0 
2260 
233 0 

133 0 
1700 

380 
176.0 
9033 
560 
239 0 
257 0 


Dtttrenonjry JoJ 22. 
EouHy Jn< 22 . 
IntranaOcrul Jul22 
158721 mi Band All 22.. 

FnHIm Jill 22 
Inter Linked Jil 22_. 
Pnwiy Jiri 22 
CJSPJlll22... 


-20 

*20 


- Pro UahwdlbMrastaflaa 

- Managed Ju 21 . 

- CaUi Jul21 . 

Prudenlai PtMenlar 

- PtnMnjd Jal23. 

- Pm UN EqJril 23 

- Pent mi Jol 23 ... 

- tasGbBal Earr+nlU. 

- Peril Fired Jul 23 - - 
“ Penj Inden 13 JbI 23. .. 

- Png Pnatrt? Jol 23 
Pm Cam Jut 23.. . 

- KwulftniHuPUa 

- DrKreilDnjrrJal23. 

- Eauitr Jol 23 

- intmutknal Jul 23 

- Global Eonrry Jut 23. 

- loll Bond Jol 23 

- Find laurel Jil 23 

- Index Urdrea Jol 23 

- Pragerty Jul 23 . . 

- Cam Jul 23. 


EJ7KJ4 184 05 
EZMJ2 2IL3I 
£2524 25 93 
£14.23 14 44 

UOb 17 101-37 
176 16 77 U 
£10977 U583 
□0.480 JOWB 


-07 

4013 

-036 

-L34 

4fl.»7Sl 


lafer-Licltd Gilt.. .. 
_ Cam. ... . .. 


319.5 
4050 
-1226 0 
285.4 
71 1 
100.2 
923 
982 
3002 
157 5 
210.3 


445.2 

29631 


,190.9 

2959 

U16 

93 J 
241 5 
194 J 
89b 
185 7 

94b 
9flZ 
BOJ 
924 
96 1 
112 3 
1025 
99.2 
105 8 


IBlo 
319 0 
1°5 * 

9BJ 
254.9 
20521 
944 
195 S 

101b 

1056 

858 

992 

1012 

mo 

107 B 

108 8 
1U 1 


-2b 

tl 

-01 


-Ob 

-07 

-09 

-09 

*0.7 
*04 
-08 
•0 2 


_ BUUtnqSoOrir. 

_ MamgcdUnliL. 

_ MuufedUco . _ 

_ Eaato ilnu. 

_ EqnrtytAcc) —. 

_ PropslyUnlU 


_ lelnatlonaf (Acc). 

Flicd Merest OndU 
_ Fired Merest (An) 

_ cam (Mu . 

_ CdSiMal.. 


9LI 
95.5 
112 4 
1002 
1033 

1*32 

lflSJ 
347 8 
21241 
3995 
149 9 


306.4 

200 9 
377.1 
153.0 
2873 


336 4 
4264 
237 9 
30141 
74 9 
1055 
9*.J 
103 4 
316 0 

165.8 
221J 

93J 

915 

995 

92.6 

74.7 
UDO 

95.9 

1006 

1185 

1055 

109J 

171.8 
1951 
3661? 
224 1 
4206 
1578 
2951 
1729 
324.6 
2115 

yno 

1611 

302.5 


Sbb Alliance Croup 
041-2482323 St Mark'i Cauft Kmlum 
UftFn* 

-071 - Uauwd. -- I46L8 

-16 

-0.1 
406 
-09 
-0 44 
-0 1 
-02 
401 
*0.1 


0*03232323 


-0.L 
♦0.7 
-09 
-0.4 
-0.1 
-C 1 
401 


-04. 

-10 

-10 

-L9 



Wtadur Life Amir. 
M Brae CHI HI Ft*.. 

Htolto-EMHl-- 

HWBK nrealm. .. 

He*9d Fend-. 

Indei-LMcdGfe...... 

maul Pn Urns-. 

iBKHorlWtS._ A 

KMKnMaiaHdl.. 
HU Amer Ftt. _. . . 
Obsi Pin M*9d Fd. . 
Padfk. . ___ 


£53.87 

8290 87501 


Retail A BnmrLHe 
<MUICR*9Pt*Ut>_ 

TatneerFiM... — 

UK Eqilcr— — . ... 

UK Trader Aezan □!. 
PAMUKGrbmdBnt. 

Weslwidi Life Assurance Co Ltd 

1-3 Ob 


Bid 

Offer ♦ fe 

Prise Prist 

Co UtPOmtd 

“ 


129.9 


249 6 


127.9 

13*0 

n ..re 

3124 

3288 


1661 

176 9 

. _ 

2977 

3134 

..re ■ 

232.9 

26*2 


5356 

5520 

_ 

194.7 

20*9 


1*4.9 

1736 

. 

5570 

587.2 


237 4 

249.9 

_ . 

133 2 

133.: 

. ... 

1523 

1523 


2490 

2*2,9 

ran... 

2230 

Z349 

...... 

1207 

127.1 


97J 

1033 

— 


S2 


Bid 

Price 




rwd 

Cm 


Royal Lifelntl-Uf-CoobL 

- Hnal Utt Far E« «... ‘ - 1 * " 

- KrlUft miiwthFd.. 

- BftULlhlMlPna. .. 

- Analysis APM C/S Fd. 

- taStUBalMrM. 

- ASlCotmWtMF.. 

- LKBriptol. Fd- 

- Van* * Colo Port— 

- YWinnl* Fd. ••■,= = s ~f, 

- yltA S Gnnnlll Fd— S'S n'ota 

- TRASaadalGoei-l«LB50 0.914 


U^pKlal Opts- 

- 5A M 2.J"J_.“!'-T 

- SAK.3 ... -. 

- SAM. 4..-- .I 


corns 0. 877 
£0.797 0 857 

£1.926 .2.071. 
£1591 1-496 

U.W LOIS' 
£1469 1515; 

EL033 LUl 
£1018 1095 


SUM 1582 
SI593 L467 

£1.465 1-M3 
£1.441 1517 


-0.0011 
*aoo3, 
-0.012! 
-OJJK1 
-0028 
-0.001 
-0018 
-0024 
-OOIZ 
40 002 
*0003 
+0.02 
rflOOZ 

-tun 

-0 023 


rnfelrty Mooaf 


I Royal SkantOa UfeAssaram*U4W 


Z Scottish Eeultabl* Life Asset. Sac. 


_ 78Sl Andrew So. Etflatuto 
_ Mind.Tl«9 


- UKGnlir. 


UKEowtr 

PrafessJanal Life Assurance Co Ltd (z) 


- Prudential Indlrldnal Ufe Funds 


Skasma Hw. Portland 
BZWIA1 Marked 
FhJdiir Managed. 
HnlSanraer Ulriee 
SnaMdlUn. 
PDFM Matuord .. 
Senrodtr Maueed 
IS u irnloml UaiOdrd. . 
Einsean Edinr 
Findlmcrat 
liunaUoul Eoullf ... 
Racine Ebunr . . 
UK Eijuuj 
USE niicr. 

Eiimxaa lain. ■ - 
Intmauooal h<en . . 
Jaunewlrrin. . . 
South Eun Aitalnder 
UK bidet . . 

US Infer 

Pnmerti _ 

SUrirne 0 eooUL 

Retirement annul l» 

Rniremmt Ann Cam ... 


terr. Soottiatedton. 0703232323 

«U 
mo 

113 9 
1211 
1195 
1135 
844 
153 9 
12b 9 
787 
1265 

114 7 
865 
8b 5 
607 
110 0 
122.6 
113 8 
104J 
1314 

902 


1 SftpenSt London WIP ZAP 
.. Serial lilt F 
J Maun .. 


“ cam. 

“ AnBiutiAiul 
” Seria D life Fab 
" Managed 

” Emily. 

I aUraa! tonal. 

“ Fludla U. . . 

: 23T?. . 

- PaalKBane . . 

- Aorta American . 

” Enwai ..... . 
“ HolBore BaiucrdCna. 
HaRain Sninqdc GbiA 


5512 580 3 
1130b 11902 
494 1 520 2 
386 4 406 0 
346 2 3b45 
359 b J7F6 

533 I 561 * 
1090 9 1148 4 
348 0 3664 


071-5483287 


-08 

-13 

*01 


liCfinaUonal. Jl7b0 

American. . .|17LS 

Eioenan__189 7 

.157 

pacriK-. 

TKAnaiaqy 
Freed moat - ... 
MMUM. .. 

ForNji BonWCwrencj 

Can. ___ . 

EtWai. 

Enmean Bond. 

Pm Mfcrfd. 

PmUKEanlr_ 


475 0 
371 7 
3334 
173 9 
LJ6.9 
173 0 
107.9 
107 1 


5001 
3913 
351 0 
1831 
1442 
1822 
U3e 
112.8 


-09 

-1J 

-05 


-05 

-0.9 

-04 

-02 

*05 


FnliumaMU; 
Fmlanvitri . 
PmEurann . . .. 
PmJiHn . . 

Pent Paeilic. 

Rent Find bMOL .. 

Pern trier Luiked_ 

Pern Can 


179.4 


211.7 

2195 

1588 

1304 

173.4 


189.4 

IBS a 

1855 

1805 

199.7 

1653 

2228 

2308 

167.2 
137 3 

182.3 


965 
47b 4 
574 7 
480b 
1643 
200 8 
161 1 
2371 
2965 

1616 _ 

15852 272126, 
216.99 228.4 
1168 122.9 

268 45 282b 
14357 15L1 


101 7 
SOU 
604.9 
5059 
1729 
2114 

169 6 
241.6 
312.1 

170 1 


_ PtraPnawtr .. 

_ Pent Ethical . 

_ EAMnipilm_ 

_ BaltlleGIRard Japan 

■ Scottish Ufe Investments 
I 19 Si Andrew SkrEBMi 

_ ProoertT.Tl77 5 186 9 

UKEbultj _ 263 4 277 4 


-06 
-06 
-08 
-04 
-L2 
♦0.7 
-04 
-1.2 
-0J 
-02 
-0 1 
• 0.021 
-04 
-0.1 
-1J 
-3.0 
-05 
-07 
-1.7 

*02 
-0.4 
-0 1 
♦0 063 

-0 6 
-23 
*L0 


- Depbbl. 

- EMIT . . 

- EmHrlnmnt.. 

- FarEao.-J. 

- Mediated. - 

- manutouf-4 

- Piepw ti . 

- Worldwide Band .. . 

- Fran SocdaJ Hanged. , 

- Frjm America Srekr to. | 

- fraa tonka TmaroM. 

- Foot CjfeUI TSL . . 

- Frim hrU CrsaUL.. 

- Fm l[ r- 4 General. . 

- Fram Rr ca r tn 70-. 

- G7 Special MraL. 

- GTAn»r5owaiv ... 

CT CriMri . _ 

CT Emepenn. _—I 

101 GT Far East 8 Gn.... I_ 

- GTtounuUaui_199 BO 

0 GTJdUnf . . 

- CT IB 4 General.... I 

- Pbe tnl i Ufa? Fondt , _ 

0 Wealth Atmed._ 453.0 

- EborPnceoli Eocr. - lj4J.4 

- PtoMiPBoMFondi, „ 

: i 1 ** 2 -- 

- Mee^mrrest... ” . 


- Fram Capital TO... . 
0 Fram Infill Growth. _ 

- Fram Jraia 8 General . 

- Fran R ccoeeir TA _ 

- GT Special MM . . 

- CTAmerSaeesiu _ 

- GT casual .. 

- GTEempon .. 

- GT Far tael 4 Gen. . 
0 GTIntwrattonal- ... 

- GT Japan & General. . 
GTUSA 


_W.dlSwTfeaniHH 0737778800 £^^r*SSrj£0991 LOGS 

MjragedFd... .) 1132 I -Ml - ttoSmtaaKsFbiA.^ffi.931 L001 

Zurttt) ufe Assurance Co Ltd _ 

U GetiAil] Walk. Ponsnatal) POl 2LR. 070552200 


UK__ 

MtoiMtowl 

SMk ... 
UJCEon! 


UALonte. __ 

UK Gilt 4 Fixed lot_ 


- Cnwanwxl DeooUt-.. 


120.7 
114 6 
1243 
U90 
124 3 
127 7 
116 6 


127.0 

1206 

1308 

1253 

131.1 

134.4 

1228 


♦or 

-05; 

*0.1 

*03 

*01 

rill 


_ CBKcdStofeaSKAV— 

. IBUWWHMSCOIIIM. 

_ CAg^nsuaPwodiuL— 

_ £ OeaoM..- 

_ C8wKlngSaaa — 
. sCant M e Aaetnfix... 
_ 5 Balanced Azetmix.. 

SABcmstoAsanda.. 

| St Arif 


OFFSHORE INSURANCES ?fllsS2S§fc:|SkS 

AEtna Inti Assurance (Bermuda! Ltd 
EatogeaftJ^yataKUiD^UfSl 926 


207 2 
1813 
1647 
1507 
1461 


Core mod to CS_ 

Dollar Depada 15)_ 

EarapceriEMtr III... 
Global Managod tSJ .. 
monatTEomita _ 
MtoFutdldrnw... 
towrawnd Kpgd S... 
9. American fr (9 _ 
Pacific Emerprtie (S1-. 

Pacific EM tr IS_ 

Sear 2 IQ _ 

Star 3 tD_ 

Star 4 (D__ 

Sterling Deposit ID 
Sterling Fired lnt<D.. 


55.100 5. 
S267S 2820 

298.2 3 13,9 

93.950 LOOC, 
512.095 12.735 
01*50 12055 
58.680 9.140 
52 280 2*00 

SLbOO 1685 
S3J35 3515 
1520 1601 

137 7 145 a 

136 0 1432 

|335 0 352.7 

TS66.6 5965 

534 7 5629, 

-W 

51.465 1545 


. _(□.. 

UK Managed IM_ 

MXESFxlz-] 

Albany brtematiaaal Assurance Ltd 


1 Brian! StaU 
SBriandlHV[5CD 

£B tool Gf 
_ ECU Aatererd Gartzdore. k 
_ ECU BataaredSASlCAV. 
_ aatBMotmtcaimt-. 
- 5A.M. 1,— 


_ SA5I.2AIBS.-ASUD2 1TO 

SA.M.3-. ... £1424 1498 

I SAAB 4_E1.401 1474. 

I SAU 3 Yen.YU910B UOm 

I SJLM.6 Yest. -OB7»llUm 

: «!SSSi..:m*L9S 1 Usoo: 

z BbmtAs 

- Sou Alliance International Life 


El035 1.112 


{0.980 1010 

£1027 1104 


£0.9*0 1«0 

£1227 1_J19 

£0 991 Atfi 
£1576 1479 

tua 1454 
SI 130 1215 

51090 1172 

51106 1189 
50.930 000 

SO .940 1010 


51116 L2M 
tart.930 iol» 
Eco0940 UUO 
toO 906 0L 974 
tort 930 0999 
A515*4 1M5 


-0005 

4<L0U 


-0.006 

+0003 


*0.008 

-0811 

-OJ008 


*00161 

♦fl.oai 

-0002 



FFrAana.--- 

FFrOW.- 

HKSAceani — 

KK50W- 

IriUM- -- -- 

Urr DiS... 

lISActnin .. . 

HZS0M. - 

SPaAraM. 

SPUDM-— 

{learn.. ■ — — 
£01tt_ • 

SFrftsP*- 

SFrDto. 

uSSAcoan.. 

USSObt- - 


Z=«*»*** 1 

GUERNSEY HE6iAAIEM“l 


pfttf 


- WrtSaanJMM 

^ Newport Invertmeedi Management 

- 73 Franl SWC HaftHtca. 

- UK 024029661 . TIT 

- amfterUFd .__.S| {* 9 

' S^’ggSggyLSpa- 
: SSSSifeSSWf5^3»« 

- Ontm feral Limited _ _ ___ 


__A, N»He Fund UA9t (Gpraw) U4 

- j I Arab Imk Fad Hnugers (Guenaey) Ltd - t 

: 53i 

g ar fan n u n tanhal TnywtnHJt Fgnd L» fcj 


5 CANADA w reoghbedj 

: 4S£fS“ 


ass«raw M .-^ 

ObufeMMl LM. . 1513 49 10 Wl . ■ ■» 


_ For hay iSbne Pembretoga 
~ SBC Asset Manecmeut 
_ UK A9em hd«y A Sin* Pit, _ 

= BaBS E T , VTS"& 

I * W sSgl5 ^ ^> f nrafed. A n fewam n Tm ft 


SS^J!S ar ^:H^’ L “. 

• ft! . For Ficar-tourii *ee Manterili* ra.-d Me r agi^ 

5sssrt“.“igsf?3yi“« ^ 
fSM" Krr"' IK, 


i 


- ^ ““f 1 "' 6UERNSEY BBreonansEB 

PadllcEwit^S.--5841 906 -1 


“ Prudential Individual Pension Ponds 


_ 1 Sletfiea St. loodon WIP 2AP 


Managed 
Eouirr 
Global Eaoto 
Freed merea. 


J 115.0 121 

Prolific Life & Pensions Ltd 
Suamoegate. KendJll QanbriaLA94U8 0539 733733 

Managed Fund we Balanced Growth Managed Fond [XlulcdGiH..... 


Life_ 

Balanced Garih Mngd 
Adnaurvus Mngd 
tollonl Mngd. .. 
Cafe Fa .. _ 

Proper!* Fond . 

Earn* Fund.. 

Fed.tnt.FmH . . 
Intmuuorui . 
Hlplafe 
FarEao. . . 

Hartn American. . ... 
Soectal Siu. 

Tfdvotoar __ 

Extra Inc Fd.. 

CootwimkbGiiiFd. 

American Incwnc. 

Gilt Fund 20 . 
Eurspean Fund 
Prof & Fued Ini. . 
UK BiiwOiia . .. 

Rccerwr F and.. 

Emto Income Dnt... 

Managed DIR.. 

High Yield Dm 


580 2 
1322 
114.5 
3234 
2249 
6385 
378 7 
2870 
517 4 
3637 
324 1 
408.9 
3220 
283b 
141.1 
143 8 
4364 
107.4 
107J 
104 4 
97.8 
43.0 
412 
102.7 


Cnaranued 
tnunaUonal Moray.. 
North American . 
ianlnoe . _ . 
Enropnen. 

Soenal Situations 

Global Grown. 

Smaller Conpanm . . 
ImmHueail Small to.. 


556 6 
744 8 
2124 
5896 
374 T 
227 0 
237b 
103 
2454 
74 9 
825 
972 
106 6 
864 
1120 
122 2 


S8S 9 
84 L 9 
22+ 
544e 
344.5 
239 0 
250 2 

3589 

789 

864 

IK 4 

UZJ 
4! 5 
117 4 
1287 


_ Amen can. .. 

Pacific . 
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_ DWS Deutsche Ges. F. Wertpagl 

_ Imau--_TDM70.67 74X11 

_ Prornui.. IdUUUG! 10070 

. bfatnu....1 DM6547 67X1 

- _ Inter-Renta..-IDU34J8 35631 

- Dothan Investment Trust Co Ltd 

- Km Tmu MAV Jul lffT 5*0.19 | 

Gconl Trust RAV Jnl 20. SZ348 

I - Onto law Inn*»JdM.I 56.40 

- OldlilfaCi finSfeMTI—l $8ul I 

" Daiwa APT Japan Fund 

DXMAPTJae. . . 1*5 7971 581751 


Baiwa Inti Capital Managemeirt tH.KJ Ltd 
tadaMstaEaukyHAVrT 55 83 f ... - 

MalaysiaEmhyRAV..I $1089 I . ..I 

Datura Japanese Equity Warrant Fund 

feEdty wm Jol 2X7524735 30X771 ...I 

Deutscher Investment-Trast 

Canonra -...(0M4IX7 4JJJ . I 

w. Rmardoaes-.... IDH7086 72991 .. I 

EGS Oversea* Fund Ltd 
HAVJWwX.I 51254.00 I ... I 


Find Ltd 
. . I 51264.00 I 


M== •• 


\r\Td : Ml 

H ^ _ Far Ekleri (SnluenamD srr Pyriord lo» Blog 

96.41 - Emerging Markets Management 

2234 ... - EneriaaSmUwlLTT 5207.42 1-1X26 

>04X9 - Mm EarnUUs[lay29.-1 S10X8 

8000 - La!iaAnEmU6tsTm3D_f $20 01 I -0031 


HAVAShs... 510.74 -0 01 

RAVBSto-J $1X30 I -0 081 

Romberg Global Mngt Co SA (ul 

pStfSa B:«v".'.'. I'! S'™ I 5lll 

Iteseubera Management SA Gd 


RSfcfc-r m 1 -ao/i 

Rosenberg US Japan Mngmt Co SA fa) 

1 -oui 

Por tfollaB: HAV.I $891 I -0181 

SCI/TECH SA , , 

SafTtckHAV. . ....I 51636 I -0.191 

Skaadifond 

SkaodferWa ErokHde Bukwi 

Eerily tax Acc.. $14.41 13.22 -0.U 

fgtS2==zf& J 
gssssaa-sc °s - 

issi&E**-. 

IS 


For Ekleri (SwRceriamP ut Pyriort lo» Moyt 
Emerging Markets Management 
ErorUsiSintMwJL - 5207.42 1-1X26 - 

Aslm Eaur UkssU>r29-. 510X8 - 

laUataEmtUtSTaiSL. $20 01 I -0031 - 

English & Dutch Investmart Trust 

HAV Jsl 21... . Dill92.90 I *0351 2.72 

Ennttage Groo 

Erralufejtois 
EmnaorCraUH 
EiraltagK Endues. 

Emrtaflt FS Pwscsl. 

EravHMwFdS'Jhrl. 

EmAagi ud Baud Fd 
ErniHaor JaroaFd. 

Emdfee Maaagra Fa. 

ErnhateRtawkaFiL 

EmuuoeSeUFdLut. 549.92 - I - 

EranuroUKEroltlo. £9 76 3 00 

Ermltaqr Cask FtnL..| £4033 I .I - 

EnriuwtolksEFdOL 
EtoMtCoRBlFSOX 
EnfeiCRtaDaFia|. 


- Enrope 1992 

- HAV_ .1 $1030 I 

1 S.G. Europe Obligations SA 

- Esrapc-Q6) Hanots ...T 311630 I 


- Hamwi Investment Partner* Ltd 

SrlKtrdAuaa P'follo-1*1253 12341 I 

k Haussmann Hldgs NV Curacao , 

KAV Jul 15.. _ r!l5»6L01 465 821 . 1 - 

Hill Samuel Investment Services Inti ( 2 ) 

Z CwalOTci^lSnj^SMlSl 13.991 *0 011 - 

- CSF On Maiu .... . SFrJ7B3 40X8 . I - 

. ITF Fd(Tecanalagyi. SU96 14.76 -OUl 

OTeasFdiNAmwl.... 151X6 53961 -0301 - 

w The India Magnnm Fund NV , 

- NAVJolU.. . ...J $4232 I .1 - 

Indosoez Asia Invest Serv I as Ltd 

- Tasman Fd . .... 54 77 5.025 -0 013 

- Jaoanfa . .. 5113 1231 -014 

N. American Tst . ...*3682 3876 *0X1 014 
_ Paul It TIL... _ . . d <52X51 24 015 - 0.005 

g Or,eBUI Vtaa 7*. ... 54643 40 8S -0.lt> 

£ Hoaj Kang Ed ..*33X1 34 965 -0.12 
" MriimM Ttt Jul 30... S22 943 2416 

Spara&UiimtiL $14 52 15 29 -0 13 

_ Asian Grata Fd. . .54116 

As an income Fd - - 58.98 *0 02 - 

IGA Japan Rtoal Gtfa — V69J -6 

Paof.cGomFd *1137 -0 03 

_ HimalayanFdJrir2X . *1263 -0.98 

tlULacj kAV July 23 513 38 *0.16 

Uarila FdRAVJrilX.. *1333 *018 

- Slam Fd WAV Jol 21. . 522.70 *031 

indasuc Korea. . 5930 -014 

Stsau can* in Jdl7_ IS 01 

“ For brierriarktl ut BAD lattmnrktt Laa Rea 
“ The Jaguar Frod.N.V. 

HAV Jul K. . .. J S3316S I I - 

Z The Japan Capital Secured Trait 

_ NAVJidlil rT... J 59 1094 I I 

- Jardlne Fleming 1 st Mint Ltd 

- jrrtasgjMiuroa . ixAn 

- TfJropSKUVJriX- 5932 

- JFPacWrs HAVJiIlO C4 08 -0 07 

- JFU$aMkAVJri2l> 5X10 

- JFPta<oWWVJri.9>- 51039 

H JF kdoatkii luw JH20— *121 

_ Jardlne Fleming Unit Trusts Lid 

- Asia PnHk 

- JF Asexi Trostfy). .52190 2317 -0 21 

- JFAaflrallaTit.. S46S 4 93 *0 02 

. JF CMia Trisa.. . 5930 10 U -0 IS 

- JF Eastern TltttT.. . $41 06 43 45 -0 71 

- JFEasmSmadwOm. . G1XJ8 1317-0 28 

- JF Fm Easton Urns To. - S4 64 10 26 -0X1 

- JFHKTHirit tlD- 81 ... 51434 15.18 -040 

- JFhXUa PatlfkL . $13 92 14 81 -0X6 

- JF Japan Trnstul .. Y10A59 1106b -70 

JF JaomOTCrsL Y83U 890 -21- 

JFJaoro Small Co . Y397I4 4201b -938 

- JF Japn Trot To. .. Y22746 24065 -395 

“ JF Japan Warram.. .. 5640 b81 -0 01 

JF korej Trust. . . 50.95 9.53 411 

. JF Malaysia Tsl,.. . 19 «0 9.95 -010 

_ JF Hew Zealand Til ... 5939 10 15 -0 04 

- JFHInJa . . Y2146 2336 *68 

JFJcaluapLBWlRd— Y90A 962 *29 - 

JF Nomura Asia Tsl $1367 

- JF Pzjflc Ire TatfNUlHT- 585$ 9.05 -008 

- JFPaufleSBa Tatar. 53231 34 19 -0 68 

- JFPWIhmrirTtl _ *46X9 48 70 40.11 

- JF Tatar Tst..... . $1243 1323 -018 

JF Taiwan.. nmaODI mmH -8.72 

. JF Thai lano Tst .$1X00 1X77 -008 

IutarutlkUI 

' JFAmrloaGrowthrtl $1076 1140 *006 

JFCeaUaeatalEwaTsi 52 81 X98 *0 01 

JF Gkihai Ban] F4-. $1579 16.71 *006 79 

JF Eannman Ta(d . $1X04 1168 *0.05 

- JF Eon Wfril Ttt . *631 6 72 -0 04 

JFCrtmanyTri.. DMJ 76 8 22 -0 09 

w JF Global Com, Tit . *12 20 13JW -0 03 

“ JF Global Wmi Tit 58.15 8 67 -0 19 

“ JFGlrisilSttxrtUesUi- 513 90 14 72 -001 

JF Global Ra Ttt .. $555 5 88 *003 

_ JFUa-Tactl(«ISW_ $10 56 11.18 -0 06 

JF lila-TocifeJ ErjTn 1 — 5833 882 -033 

JF ItaifeMCmtenqi 1L41 1X08 *0(0 - 

- JFltoonUtaUS* . fi! 00 _ _ XX 

- JF Monej MM Yen . YliTO . 4X9 

JFMmwMUDM Dual 00 ... 947 

_ JF Money Mill. .. U00 9X7 

JF Moon MvtSFr. SFrl 00 . ... 838 

Jf MwrWMEoi. .. EC.UW lOXO 

- JF MOWUuCfi. CS1.00 .. 6 03 

JFMootyMttAS A51 00 .... 5 76 

JF Moner Mtt HKS... HKS1 00 343 


Pyrfoid Imestment Mngmt SA Swltz , 
Pytfonl Audi Aw Tst... IAS93M 9900| 
PyrtordbniMTsL . ISFr0t>25 91 sal . | 

fluaBtom Gram , 

quanwnFrod .. $17135 17570 *87 

EmerofeGrowUiFd . 113437 137 94 -4845 


For QuJHer Inti Mu(l see Giucmry dfeutaud) 

Real Estate Strategies Ltd 

IRES biumaUonal IQ- 117191 ...I 


Regent Firod Management Ltd , 
SwnakMtanSwl-Tn $600 I -I 

Rothuhlid Asset Management (CD 

Five Arrows Orrivatiitl |$X057 2 1011 . - 

Trim Pac ISeaUrd) I $12678 I ...I 

Rothsthlld & CJeBarmpe 

EJanlrtdn France . .. I FFr13 602 61 I .-I - 

Elan USA . FFrl.274.76 

dOnioa tat Bear IfCFL- I FFrll.41231 I . I - 
Royal Trust North American Band Fd, 

HAV . . I $10 89 T *0 031 - 

Sabre Future* Fund 

Diversified A S 61 | 51839 | . - 

Cunency CSOJrn .. . S10L16 1 - 

Global fiuafey 0 So I $915 44 I - I - 

Satra Republic Holding 
RrptdMcGAM Fd . T 511860 | I - 

feUdicGTUIGwUFauc. 
featttGAM Paulk Fd_ 

Repabiic GAM Engt. 
feaOHcGAHAmrcaUc. 

FttauLatUAmUcNtac 
feWHLrtUtototaa. 
fe*£(LldiiBhrUta 
tairLealatxfiinn. 
fiacfcuaatilxtawL 
ftaeuCUKulOsKGsdL, 
htacUUEallhkrtjesM 

Schroder Investmeut Management Limited 
Can US £oiHyJal21 J $936 T .— I 1 28 

Schroder Japanese Warrant Fand 

Dammed NAVJU 22$104 I —I - 

Schrader* Asia Limited 

Atfan Fend .| $14.06 1401 . 

Balanced In Fd .... |HU1207 12721 _I - 

Cmracy&Bead Fd lac.. $1 80 
Criiro 9 raBeadFdAcc .]$5 62 
Envgt Fond 
EarapMi Fd 
FwEasuniGwtkFd 
Far EJUtttll Writ Fd 
Gold Fori.—. 
tool Koa« Fd 
Inamatfoul Trust 

InUWmFd. 

Juan Fluid .. .1*506 

HorUi Afflwkan Foal 1*7 14 

Schraders Australia Ltd 
ScfarodwAusiSfL... JAS6.20 6.701 .1 - 



Schroder Japanese Warrant Fund 

tTMUwedflAVJM22~ $104 f —I - 


HU12D7 1272 
X90 

N uu 5.91 
$606 639 

*106 534 

*437 4 61 

$605 638 

SX43 237 
H 4*30 36 3X10 
*619 632 

$4.91 $10 

*506 6.18 

1*7 14 7 53 


Scimitar Bermuda Firm 

Seinlur Futures Fd_J$X604 
Guaranteed Fd . ...Js&01 
Guanaued Crinwcy Fd. 1*815 

Scudder, Stem 
Tfeeralna lac Jul 17 
Brazil HAV Jni 17 
Flm tartan I* Jul 17. 

Korea NAVJri 17 . . 
LudfeUKAItaMlS 
Hew Aria HAVJul 17. 
UewEunaNAVJalW . 
SciMKaratourtadU.. 


Fronts 

$16090 L6910 
*801 


VeowtaMIucJil IS. 


Clark Inc 
S1L7D 
517 05 
$8 01 
$9 66 
*19.64 
$1530 
51059 
$22.00 
$2X17 
$7.46 


Dally Dealfe EXCEPT Marita wllb* 

Kestrel 

Flni Kauri GUJra 30 $10.13 

SurtfeSiUi*Ju30. £1431 

US Dollar 5ns Jun 30 $2039 

KestrriIIAar30 . $1000 

Korea Investment Trust Co Ltd 
Kona 6111 Tran HAV. . $3X36 0 

Seoul loti Trua RAV. . $31X5 (j 

Karra Eqty Tran KAV 56 50 u 

Kwea Pacific Tnisl HAV $837 U 

Laenderhank 

Eurtrieora Fd. . iMimM U7U6I ... 


Segespar Securities (Bermuda) Ud 
biaW«IMHVJra30 J *17087 69 I .I 

Shiazaml Investment Magmt (Bermuda) Ltd 
feaa Opot KAV Jul IS... I 59.063 I -.1 - 

Slam Smaller Compules Fund Ltd 
Croat (jamb Intautl rori Aiul Mm WKI Ud 

NAVJri 16 . _ -.TJ $8.96 T ... .T - 

S5gft,KS?!T te ,1 >. 

Societe Geuerale Gratm . 

Aria... -. - 1 $343 04 

BTWCauqory A. .I $15.42 ■ - 

BTW Catavory B... I $38 01 I I - 


- Societe Generate Merchant Bank pic . 

FFiSarolHanacGuM_lFWBItfl LBI0T . ..I 

■ Sadftic Asset Marngemeat Inc 

' Malta SAM Inc..( 5100 45 I --I 

Sam 0 nitrified lie .1 1 x 137 ..._l 

SAM Strategy Inc .... J 94 bO - 

SAMOionrualtykK.I 9908 I .. .1 


- UraiPQCIFg - . IJMLIV>d 1MUBI ... I - T-Waro —■ M.n aadH I JwtMw#1 

- Lehman^Brethen ^Oporto Gruwt|i Froi^ _ iioatcaFd- .!T a9U ajJtT 


iacRft^aa, j* - 

Hood DEJJ Atx—_DM1 oe X1D 

Baud DolUr ACC._*1X8 L31 

BcwdStodenAcc.- SKrlSVl 1406 

Hlah laconic Act.. 5X96 139 . . 

Endtf Ida loti SCAV.._ 5117 73 12X87 *001 
Bbsj friota itaHL.J $0 95 100 

Target fetenutlogal Lid 

MI&mhFd-J S17 60 I -0.2*1 - 

Tctnpletoa Worldwide lnvestmeits 

Urautn Pnrtfalla 

EUnHI- 11000 

ClassA-eS- 51249 

CLmA-SX_ 11L03 

CtanB-lfi. $9.72 . .. 

CfanO-ZS..—. *1102 

lacoroe Portfolio , 

CtaAS. .1 $10.93 | - - - 

CtoaBX__I $10 77 I I - 

Transworld Bond Trust . _. 

IUV___I $1X45 I -0041 - 

US Pacific Stock Fund (a) 

HAV._ I $1612 1 —I - 

Unibank SA Frtmtnnw I (u) 

CurapouEaritfe.. Eoao.76 

Motet BiBito.. DKrL21.84 

Global Bonds._ DMiLSM 

stertfe Fmd_ £137.75 

Scrodlnarlan Baud.—. DM120S6 

DnUt Beta. DKrll9J>9 

SraafauiriaaCroltto.. EulOO 96 — 

Uftco Financial Service* SA Lux 
DC lOMSUMH Bur Ltd _ 

SSSSESiiJSSS S3 .11:88 

Wardln NAPT auxetrikoura) SA 
NtarkfendTicTk KAV J 81413 -I - 

'WINTERTHUR' Fond Mngmt Co (Lnx) SA 
WW Global InU Band I EeulU.78 - - I - 

WtHCiabil WUEariti- J Eena535 - J - 

WWGM6UMlRcum.J SFr2ia41 . _l - 

World Bond FuntHSICAV U 
Wortd flood Frod. -471S26X4 27 461 *0 051 0 73 
6wAd wartrou Aaaat Mogl Loudou 
World Treat Fund 

ShuaHAV.$10J« I - - 

Warrant! MAV_J SO 17 I 

UNIT HAV..-.. 1 $3X02 I - I - 

MiW T M“ 5T 1 FUOd I - 


: SWITZERLAND (sib BECOGfflSEB) 
: oEKSpK f3S*.- v &l 

- BXA. Band Investments AG _ 

- BaitoSI.SerialB t SFr- 839 0 89X01 _ I - 


FFM j Swbs Financial Service* 

MuXlpra AOrtary Ud .T $1958.90 I . I 
Falcon Fund International Inc 
FaUaFdKAVJro30_l $129.4654 I .. I 


Fidelity Intenutl 

toaOTC fcriJJ Htt *A» _ 
UHeinCrori LU Ju» It_ 


Fidelity Inv e st m ent (CD Ltd 

Ab VahTra. f $104241 


AtnericaoAssets . . )$Uibd 17501 -136 a61 
DoltoStrifesTn 1 $1470$ *0 02 3 00 

pacific....J $23301 267 761 -5 741 005 

Flnt Mexico Income Fund 

Flnt Merita Inc Jri l$7T *2X76 I I- 

Fhe Arrows Ctdle Fond lid 

HAVJri2X . - J $2324 I I - 

Far Fortes Seewflkl lee Futnei Food Mngmt 

Formosa Fand 

UAV Jriy 22 HTS1.783 89IDR rate USS71.8S0 
Formosa Growth Fond Limited, 

HAV-- I *1009 I ....I - 

Frankfort Trust Investment-GmhH 

FTIourrina__ TnauoW <215] . .. I 

Fraritft.Effria.Fd ...I0B11S4 0S 16Lnf ...I 

Free World Fmd. 

AAV Jh 30- 1 $7210 I - « - 

The French Prestige Fund 

HAVJI417..^..-f *2968 - - J - 

Erotatenc--.1 FFrUX90 I .. I 

Fntsres Fnnd Mnront Ltd 

Gilt Higfa-Income.. -,^T16 3 17 4 *17] 

Cow lac.—.150.*3 0 46 *0.07| - 

GaidAoanclaUan_.. 1*0 46 0 4*1 ...I 

GT Ctdle Growth Fond Ltd . 

KAV Jul 14-[ $30 7L I *0X71 

^ SA - 

GT Mfinagsnent 


-0 05 032 
-030 197 

-a 10 2 08 
*0 .16 2.05 
-HT22 036 
-037 

-a is a 01 
-a 63 - 

40 01 7.23 

-0 17 

-0 07 0 35 
.. 0 07 
-OJT 
-034 

. 0.73 

-107 X76 
-0X7 

-0 05 024 


Lina AsU Ltd 

janHCtaBl Lid MV. I S6S3 I -0 001 - 

Lloyd George Management 
Araemu FdUdJail7....| S10 68 ....I 

lfiAwStalat«Jril6.l $100103 I ...I - 

Lloyds Trait Co (CD Mnps , . _ 

UntanatferHinPart. 10.040 2.142I-OJXT7I I 38 

Derife weekly on Tlwnday 
London Portfolio Services Grain 

LPSInt'IOrd . . 51044 T . 133 

LPSIuTI HPB 59 24 I .1 L74 

MF5 Meridian Fnnd* 

Mouer Martel . .. $100 - 266 

US Gort utcooie. 51032 

Global Govt income . 51161 

Global Eoully. S1L81 

Mtdu-CimtBay.. .- SIMl 

Otji-jr Incorae - 510 44 _ 

US £ioer »«5 Curt *83 0$ 

Malaysia Capital Fund Ltd 

4AV Jid 17. *1067 I ..I 

Malaysia Fnod (Lahuan) 

MV Jul 17 .. . . I $9 93 I I 

Malaysia Growth Fnnd 

NAVJri 17.. $U07 I .... I - 

Malaysia Select Fund Ltd _ 

MVJidZX ... J $10X377 l-OIObll - 
Malaysian Smaller Co's Fd (Cayman) Ltd 
Cetdlt Lrauta lotoiottaHl Assrt n»rort (MIO Lid 

KAVJubM. F sioai 1 .. A - 

Managed Futures Institutional Find Ltd 

Fras Atari Laid 16.. J $9401 I J - 

Man International Futures 

MINT LIMITED—OrlS. 1 *« ” 

MINT LIMITED-HOC 
wircn>LrD-tac.ia_ 

UlVTCTDLTTHBklTO 
BfiVTCTU LTD-ilri 1444 
IWHGIBUMkIW* 

MIIItGTDUD-ArilW 
MINT AfejfGtd Lid 
FBME UIHTGTD PLC 
UlkTSoRcslldlMFI 
MCA Pacific Lid. . 

AMD DM* Fours LJd 
UbauGaradnaOnLia 

eMilM Fip+titicfi 
loaabraFoxa-u 
AifamiGUFuu 
AHUAlK. 


Taipei Fund 

NAVNTS14JX6IDRU5IS7 51 (Jil 23) 

Taiwan Tracker Fund Limited 

hdriHAV.f *9199 „..J - 

Liquid HAV... J *10 408 I - ...i 

Templeton Galbraith & Hansberger Ltd 
Grotal to July 22. .1*9.46 10.071 .1 - 

The Thai Devdopyient CapKal pd ^ 


The Tbat-Euro Fund Ltd 

“ ^ *ri ,6a ^ 8 L “ 1 . 1 . 

I The Thai Prime Fond Limited , 

. NAVJri 17. . .. J $13.05 I - I - 

” The Thailand Fend 

■ NAVJuTy 22 Bam 908.409 4210R raw USS35.4ftJ.74 
- The Thailand Growth Fund 

HAV US$14 07 Jul 3 
" The Thailand Inti Fund Ltd 

FMdKr Utamaro* Ud _ , , 

” KAV Jri 17.X $18 47 1 . 1 - 


_ Themes Currency Fond Ltd 

HAV Jan 30.1 510 84 



Thornton Investment Management Lfa 
EMvnCraMr. ... MUH B7L50 -0X0 
Hoag Km Gateway P4- *29 70 3U830 -034 
KUritaCMFuM . 54 52 4 7460 -0.12 

Lime Drawn Fond.. $2$C0 262500 -036 
Phi IITO riel KfdeveJ FA 5)6 55 383565 +106 
Tiger Frod . - . *55.72 J750b0 -034 

Japan Fife. - - - S17.M IB 5745 -0 72 

Kona.. *9 71 - -0.14 

Oriental Inc Fand . 521X3 2X2913 -0 29 

PaeinclOhSA CUT. £8X2 803-0 12 

Paddc In SA DM UT DM2330 - -032 

PadfIc(nWrts£UJ . £3 22 - -0.11 

Paclfk rii Wnt DM u)_ DM10 01 - -031 

Jakarta Cm WW MIT . *10.71 -009 

Hrw Tliei Satattam Fad . 

Thailand_.|ffl.98 -I *0.09 

Malaytla ... ... *10 94 - -0.13 

■ndonraa . 1*6 26 -I -0.051 
Thantro Trioro Friri 

Emit* Income..I 510 00 I - I 

a lyCnuitli .. filLXO _ I 

■OOj I 510 00 I ....I 

Trans Global In v est m ent s Limited 
Tram Global In LU...JS12X30 125.981 __I 


- Maverick International Find 

- HAVJTy 14 ... I $11004 


■■arrow-i * 10.71 1 -ami 

Selection Fart . 

_.Tffl.98 - *0.09 - 

... ... *10 94 - -0.15 - 

-1*6 26 -I -0.031 


For MertdUn Fata lee UFS Mrarilaa Fuodi 
Merrill Lynch Asset Maitagemeot 

Dollar aumPtolri $1.00 \ - I 

Prime Kate Portfolio $10.00 I * 
Ifanfll bridi Short-Term Wortd IrtroM Port!rile 

CUBA. $9 fad) I *0 02 - 

ClaaB . . . $960 I *0021 - 

Merrill Lynch Guernsey 

hrtia Fa HAV Jol lb QBSrt - 

kdtcCoWMrJdl).... $ioib - - 

tadittnCro Dll HAV . $1013 I ... I 

EiiraSaifatNAVJrilS. $9 72 I ... I 

■Fe* lulomuuaa ocl>' 

Momentum Asset Mgnrt 
U3sc3SroaLUJrtJi..-l $10X39 1 ......I - 

Morgan SLanlty Ernerglng Market Fnnd 

CwiagMnJpllr- I U7 m I ... I - 

Morgan Stanley Japanese Warrant Fund NV 
HAV . I 52.4646 I -1 

BSftff Wf-r^ S“ - 

& r U^ ,i i ora ^ M -^ 9 T ent . i - 

Newport Investment Management Ltd 
Hoi Human 1 .. - I 0 99rt - I - 

Nomura Warrant .Fond 1990 Ltd 

HAV.I *032 I -1 - 

North Star Fund Manager* (Cavitna) Ud 

InranFgrta IDKfJLUO 31X0 -3 0 - 

LM Rhk ffe- - JDtCfZfil 0 «UO -3 0 

HLeti Pert Food . . [DKrJOOO 29X0 -SO - 

BfeFuDd . . . DK/Lsaa J03 0 -10 

GseMUntBMFd . DM1990 1950 -2-0 

5«03lHJ9bP(rtawfd.. 0KiS240 2250 -4.0 

Mind lntl Fa. .. DUUOa 1610-30 
lawn FdTCmiro) 016139 0 1400 -X0 

Kira pert Fa (CoMiaal - lOdr 1320 1330 -30 

Band Fd (Cayman’ ■.. JDW1490 1440 -10 

UliMFd(Cayman) . 1DM12T0 1280 -3.0 
mtitSeartlrFd... .DM1510 155 0 -2.0 

Hegh Income FI lEJLZ-T 1X8 . . 


~ OTHER OFFSHORE FUNDS 


ATSP Managament Ltd 

aas^rsft i ...j - 

Abbuft Fnnd Mngrs (Guernsey) Ltd 

Tbe tan Aria FTOdLM. _ . , 

ssossfisafcl $731 I "l = 

MilLW 2XM| ._ - 

- ..oms4jo 57071 ..... - 

Aetna Hoteysian Growth Fd (Cayman ltd 
HAV My a.- ...I 59343b I 

Allince Capital 

kmW-lmil- *1417 14 99 -4L22 - 

to-uuom iuH $14 00 14 00 -0X2 
$1983 2098 -0.U 

SudastB_M4J9 1959 -OU 

GlobalSraall(fe.- ■ »|9 log -Of* 

aaafeflfedroB- . *9.77 9.77 -0.06 

GuadIM Fd -llfi 14 544 -001 

Anlaace Unotiwlroai terrerty tawnes 

1)58 Rental Jil lb-220 000075796 0.77961 


GT ASEAN Fd (a) 

GTAclaFdb). 

GT Alla Scorll 
GTaotraiiaF 
GT flat Small Co. 

GT Deny XtpJ* Fd tj) 

GT Bdrro JaaSuod) 

GT OMbrt HRH Fd tU 
GT Baud Ffe (i) 

GT DnCKbUnd Fdld 
GT Dollar Fd. UT, 

GT 

GT£ivaae Fanfb) 

GT Earn Small Cos 

GT Hoag Kang Fd hi 
CT Hum Pitta UT .. 

ETImsimeMFdU) 

GT Jas OTCStaaa., 

GTJapSraGotbl 
STJ«VS»A0ri 
GT Korea Fd IT) 

GT Latin America Fd lor 
GT Kntr led b Filar.. 

CTSmunroaotlxe. 

GT Tatoan Fd (i) 

GTInSnoIoaj FdU) 

ETOKSadCimrokl 
GT US Sou II Cm 0) 

Gaia Cnnency Funds 
GalaHudjiU - -..$24909 2*197 

GeleHraoelll. .. *47.70 4046 

GalaGUOTKyl.. *77.74 - . 

GetiGIdCrmyli _ 579So - . 

GauSwInFranc....... SFV9C97 98.17 _ 

Garzandli Sector |Ana|j^PnrtfollD t^V 

Genesis Fond Managers Ltd 
Bile Fd HAV Jil li 5- 28811 

Eimfeln&JriU^ ., Sr 2139 . . 

UaUmlallawJrtlfi.. fi- 10.971 

tad» Fd JrtlS- fi- 13331 . 

Gertmst SA 

Snmral Pvtfolfo-. - ISrtHQ B6«l .I - 

Global Asset M 

GAUem. 

GAMArtnrase 
CAMASEAU. 

GAM Amalia. 


0673100 31X0 
0K>BH0 2WO 
IWrjnO 0 29X0 
DKriB2o ma 
DM1990 1950 


■inert FdlCamnro) 0161390 1400 -20 

rtiraperf FaiCaMiial . 0Hil$2.D 1510 -30 

Band Fd(Cavmu< ■.. DW1430 1440 -10 

UliM Fd ICayman) . DM1Z70 12B0 -3.0 

mtii Serorllr Fd... . DM154 0 155 0 -2.0 

Hfe Income Fd . £117 128 . . 

DollarGrawdiFd. .. $142 1 43 -001 
DolUr income Fd ... n J6 _ 117 -0 01 


Harlfa Star brtm 
ITS MUn 
Pcfe SLertmd 
OruisJinuirl.... 
JaroneriYen 
Dsdsn VWd ■. 

Frate .. , 
rreact Fra* .... 
5»rt> A Kroner 


Itoaaf CuiiaucyFnd 
$15.0 151 

095 156 

. 061147.0 1480 

. . YT45300 14900 

.OKrlSI.Q 1510 

.. SFrlbflO 1590 
.... FFr1440 1450 
.151097 0 98 0 


Tudor BVI Futures Ltd 

HAV Jri 21.T 59657 02 I -8 431 - 

Tutor G-5 Ltd 

HAV Juf 15.1 *123049 I ....I - 

Tudor G-5 Unit Trust (Jargn) , 

HAV July 8_ .1 $94858 I . .1 - 

Tyndall International (Bermuda) Ud 
Ar5cecl>TSTart4-U._ *9 92 JO. 43 -0.05 
CartLeI Protection. . CS1X63 13X7 *0 01 6.05 

EwvbfeKX-U.. SIX92 13.57 -003 4 67 

Hooey(OK2-1)_$1X91 13 56 .. . 260 

MertUKU).. C$1806 19.60 *0.10 9B1 

RandAatafcuiO-U^. $1L40 1206 -0 U 0.60 
OnrieacKl-li—. .... $1333 14X2 *0 05 

Twer 1(3-11 . . . $1X6$ 13 29 *0 28 

The Vietnam Fund Umtted 

s^KS. n rrrT“°sr3s ,,,u f ..i - 

Wardln Investment Services Ltd 
WfetoSt AUlTu.. . $1606 16 95 -OU 088 

Jicuoew Warrant* . $237 X73 -0.43 

AMBiWamnu.... . *11.03 8168 -O.X3 

Eoroosaa Woraa . $4 7* 5.0* -033 

UanaoM.. HKS1X41 1X08 . 

Frtraie Caudal Tit.... $20 98 -0.23 

China Ffe. $10 00 

Wdlington Fd Moors (Bermuda) Ltd 
UtUUCritathFiL . ,1*1333 14.011 . I - 

Wrfls Fargo I/.S..IT Fund . n „. 

WfOtF>ra>A*bi(a) ULa *0W - 

WribFaraoBSIalii i S10 90 1 -0101 - 

Worldwide Limited _ . , , 

HAV Jin 30 S92 JJ4 I ...I - 

Xiphiat Eotemational tav^nuvit Fd Ltd 
■Opblraiui USD.. | 510787 I I - 

XiMferitECU.I Erol 027$ I .. I 


UMEonenn 
CAllEMOOeFfi 
GAM Ftrict-..- 
GAMFrroc-ralSFr 
GAM GAIKO Ffe lx. 

GAM Global Fd ....I 511360 


- »«d Ltd , 

- Old Ironsides International Ud, 

~ OrilroAMa Jon30.-) S8S-12 1 

Z Omega Oversea* Partners Ltd 

_ fephiMtaBiraP I $103 97 i 

- Optima Fand Management 

- Optima Fa MAV Jri 17—771 *15.07 

- 0etroaFabFeWVJiiM7 I $1195 

- feaafelNlMJUH .1 $10.11 I 


Xiphiat Eotematianal tav^nuvit Fd Ltd 

JUrolSSu5”..„..Tcrol 0775 I .. I - 


MANAGED FUNDS NOTES 

Prtcn ax In peura arteK etlwtae Mrilcalfd fe liunr 

fetlonalM 5 Jrtoa ortilarata riUS_^HW k 
HIM for all borfe noeitiei. Prleo ot eertrin aMn 

Imrounem le Traratoable SKraltletf I Oftata Price 
rieluto 3)1 funses eacrat M«i $ CQwimtolpn. < 
fi-iM day'* Price. H GMeraer vast. iStaBM 4 
YriUbrtriT JervTUi.! D-raWtk*. U Duly uraJIuble 
ta tfurttuie Panin • Yield criiroi total ana n a i i mi 
raiDOiKAVloereaitriradWtoiil. 

(fe Fata to MB recawtltt. The rmiainry MbortUo 
to* tarw tunirs are. Gaermey. Financial S«nUM 
Canualutro. iKtana. CaotraT Oartt of Irruoc 1st at 

Pm Flux!*! Supenlitoi Cantinbriait. Janet' 
Cnmnsntial Rrtatlotn Otpamren. Lannoafe touts 


. Montiata lafetowvtta 


A 









































































V 


T:. 


40 


CURRENCIES, MONEY AND CAPITAL MARKETS. 


FINANCIAL TIMES FRIDAY JULY 24 IW; 

Mowgy market funds 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar down on policy unease 


THIS DOLLAR again drifted 
lower on the foreign exchanges 
yesterday as dealers started to 
think that central banks in the 
US and Europe might not be 
ready to intervene again to 
keep the currency above its all 
time low. writes James Blitz. 

Monday's concerted central 
bank intervention took the dol¬ 
lar up to a high of DM1.5020 
the following day. But, since 
then, its effects have started to 
wear off and the US currency 
was yesterday testing a low on 
the day of DM1.4810. 

There is still no clear indica¬ 
tion on whether the central 
banks have a policy on the dol¬ 
lar. Yesterday. Mr Michel 
Sapin, the French Finance Min¬ 
ister, said that Monday's inter¬ 
vention had been well-timed 
and highly successful. But 
dealers may have been affected 
by a comment from Mr Alan 
Greenspan, the Fed chairman, 
at a bi-annual testimonial on 
Wednesday that the Federal 
Reserve has no firm target for 
the dollar’s exchange rate. This 

£ IN NEW YORK 


underlines suggestions made 
by some analysts that the 
intervention was prompted by 
the British. French and Italian 
central banks rather than the 
US. “The Europeans had so 
much more to gain from the 
move than the US," said one 
analyst yesterday. 

Another indicator suggesting 
that the US economy is in slug¬ 
gish shape did not help senti¬ 
ment. with the latest weekly 
survey of US jobless claims ris¬ 
ing by 19.000. The dollar ended 
the day half a pfennig down 
from its previous close at 
DM1.4830. 

Sterling closed firmer 
against the D-Mark For the first 
time this week, finishing half a 
pfennig up at DM2.8375. How¬ 
ever sentiment towards the 
pound was still bearish. The 
most serious factor weakening 
the currency yesterday was the 
Bank of Spain's decision to 
raise interest rates by 60 basis 
points to 13.0 per cent. The 
move puts more pressure on 
the UK to tighten monetary 


policy in order to maintain 
within its permitted limits 
against the D-Mark in the 
European Monetary System. 

The decision by Mr John 
Major’s government to tighten 
controls on public spending did 
not seem a factor in the 
pound’s rise. “It may have 
helped a little," said one 
dealer. "But the view in the 
market is that this government 
has talked tough on monetary 
policy before without doing 
anything, and this may be 
more of the same.” 

Nevertheless, sterling’s per¬ 
formance was not matched by 
other currencies. The Italian 
lira fell back to L758.6 from a 
previous close in London of 
L758.2. The French franc was 
softer against the D-Mark at 
FFr3.377, compared to a previ 
ous close of FFr3578. Only the 
Spanish peseta showed 
strength, finishing at 63.78 
compared to a previous close of 
64.10. 
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POUND SPOT - FORWARD AGAINST THE POUND 


CURRENCY MOVEMENTS 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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EURO-CURRENCY INTEREST RATES 
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Thee are not quoted by the UK. Stain and Ireland, 
i European Commission Cataitausm. 

* All SDR rates are tor Jdly 22 


OTHER CURRENCIES 


Jut 23 


Argentina 
Australia... 
Brazil 
Finland 
Greece . . 
ItoKKong 

Iran . 

KoreatSBU. 
Kuwait. . 
Uoremboorg 
Malays'* 
Mod co 
N Zealand 
Saudi Ar . 
Singapore 

SJUlCm) .. 
SAflFn}... 
Taiwan . 
UAE. ... 


Jul 23 

Shore 

term 

7 Days 
notice 

One 

Month 

Tlwee 
Months 

Sin 

Months 

5ui1lnB. 

US Dalta_ . 

Can. Dollar. 

DotchGuilder.. ... 
Swiss Frant- 
D-Mar»„... . 

French Franc._ 

Italian Ura . . .. 

Belgian Franc - - . 

Y«. .. 

Danish Knar. 

Aslan Sang .... 
Spanbh Perea. 

10% - 9^ 

3ft - 3ft 
5*e ■ 5H 
9H-9i« 

91, -q 

9*j - 9^ 

10<i -10 

ft'* 
12^ -12 

10 -96 

3*i - Jft 
5S - 5*. 
95.-94 
91,-9 

95- 9b 

10 >1 - ia 
166 - lb 

96- 95, 

a-. 4 S 

tJ 

9>jJ*- 96 
«:# 

96 - 96 
4U-4S 
if- 10*4 

& ! is 

10A -106 
36-33 
56 -jS 
96-96 

156 -146 
96-96 

ff.a 

& 2 h 

106-106 
3ft-36 

5ft -46 
96-96 

Bit • 8“ 
9$. 96 
10ft - 10ft 
155-136 
9V -96 

2Mi 


0k 

iter 



1.B880 
25445 
17547.05 
7 7T10 
B44B50 
14 7525 
, 2735 

0488 05 
P-55380 
5845 
4.7555 
£720 70 
3.4770 
7.1020 
3 0750 
52620 
75035 
4735 
6 9540 


L8910 
25515 , 
755L40 
7.7845 
350.4001 
14 7660 
90° 
1512.05 
0.55450; 
53 55 
4.7715 _ 
5733.2513 
3 4310 
71790 
3.0825 
5.2745 
75475 
4735 
7.0310 


0 9400-04910 
L3360 - 1.3370 
13957 75 - 3957 45 
4 0800 - 4.0830 
HB1130 - 184.030 
7 7335 - 7 7345 
143500" 

.783 50 - 7B4.70 
Ip 29040 - 0.24070 
3055-30 65 
24940-250iD 
1104 50 -311050 
LB210 - 1.8230 
3.7495 - 37505 
L6140 -1.6150 
27615 - 2.7630 
3 4245 - 3 9525 
24 JO-24 40 
3 6715 -36735 


Long term Eonodatian urn years 4 J-4, r , per cent; three yean S ft 4 ft per cert. totyea rs 511 -5 jj per cm: fhr 


~ yean bit-* 1 * per cent immibJ. Snort term rates are call for US Dollar; and Japanese^ 


, Ho days'notice. 


EXCHANGE CROSS RATES 


My 23 £ 

5 

DM 

Yh 

FFe. 

S Fr. 

N FL 

Ura 

CS 

BFr. 

Pta. 

Ear 

Sw 

One KWi 

2414 0 24100 

Low 

23820 

Prev. 

24010 

£ 1 

5 0522 

1914 

1 

2.H3B 

L483 

2423 

126.6 

9583 

5 007 

2510 

1316 

3200 

1672 

2153 

1125 

2275 

L109 

5850 

3056 

1810 

9457 

1392 

0.727 

Ob 

Mar 

2460.0 24300 

2497.0 

24300 

2447.0 

24M0 


0352 0 674 
YEN 4.127 7.B99 
FFr. 1.044 1.497 
5Fr. 0 347 0 760 
NFL 0313 0596 
Lin 0.464 0.884 
CS 0 440 0.8*1 
BFr. tim 3 272 
Pta 0 552 1.057 
Ecu 0.718 1375 


1 

11 71 
2461 
1127 
0887 
L318 
1.2*7 
4851 
1568 
2039 


8533 
1000 . 
2528 
96 23 
75.72 
1125 
106.5 
414 2 
133.9 
174 1 


3377 0 887 
34 55 1039 


10 . 

3 806 


2628 

1 


2995 0787 
4.451 1370 
*212 1107 
1638 4304 
5294 1391 
6.884 1809 


1128 758A 0.802 20 61 
13 2 1 8886 9 384 24L4 

3334 2247 2374 6L05 
1271 855.0 0 403 2323 
1 6728 0.711 18.28 

I486 1000 L057 Z7.17 

L407 446.4 1 25.71 

5 470 3680 3 889 100. 

1.766 1190 1257 3232 

2299 1547 L634 4203 


63 78 0 490 
747 0 5.745 
1889 L453 
71.88 0553 
5656 0.435 
84 07 0647 
7956 0.612 
309.4 2379 


100 

1300 


0769 

1. 


•Floatlr^ rate Iran Official rate020JO 16399 


Yen per l.DOG French Fr per 10: Lira per 1.000: Belgian Fr per 100. Peseta per 100. 


LUTE LONS CUT FUTURES OPTBNS 
(50,008 648b if 1M% 


Caffs-scttkmpW PuB-reulemw 
Sep Dee Sep Dec 

3-49 4-16 <H» 0-18 

2-51 3=27 0-03 0-29 

1-57 2-42 0-11 0-44 

1-09 1-63 0-27 Ml 

0-37 1-26 o« tg 

0.16 0-62 1-34 240 

046 0-ft 2-24 2-44 

043 0-Z7 3-J1 3-29 

Estimated eMune local. UK 1826 Puts 3564 
Previous day's wm in. Calls66905 Puto 99460 


Strike 

Price 

95 

96 

97 

98 


101 

102 


UFFE aiMWUdC DPTHWS 
DMlm points ri 1009k 


Strike 

Pita 

8925 

8930 

8975 

Wo 

4025 

9030 

9075 

9100 


CStaBtiemesas Pus-settlements 
Da So Ok 


0.98 
0.73 
0.49 
036 
007 
0.02 
0 
0 


130 

0.9b 

0.73 

050 

030 

036 

BUS 

045 


a 

o 

001 

0.03 

0.09 

029 

052 

0.77 


0.01 

002 

004 

046 

031 

032 

039 

0.61 


US TUASUBY BONDS 156 
SXWJW3art It 1099k ■ 


6% IB7IHWAL 6EMAH 60V T. BBHB * 
BM2SLMB lBOttn at IM% ■ 


CU» HU Low 

S« 8734 8739 8716 

OK 87 89 87 90 87 75 

Estimated relume 4S931 (672971 
Prerious day's h» tax. 109629 010793) 


&% NOTHHIAL LONG TERM JAPANESE GOVT. 
KBIO YlHa lMta of 100% 


aare H.'cfc 

Sep 104.49 10455 

Dec 1M43 

Estimated refejnw 1202 (960) 
Traded etdusMj on APT 


law 

104.45 


956 NOTIONAL ECU BOND 
ECO 2OO0M lOfltts lMM% 


dost HI* Lnw 
Sep 97.10 
N 
A 

Estimated voterne 0 iCS 
Prerigus day's ope <i no. 0 (0> 


Pm. 

97.92 


129k HOTIOHAL mUIAN BU TT. BOMB CBTPI 

LIRA 28tta IflOtb el 100% ■■■■■ 


Close High 

Sep 93.25 93.6B 

Lon 

Prev. 

93.07 

9338 

Dec 93.90 94.10 

94.10 

93.98 

EslOBied votone 28594 (32056) 

Pitvlou. day's open ht 37973 08368) 


1UE£ MONTH 0XEUJH6 • 
£580080 prints tf 180% 




Dose HM Low Pm. 
S* 89.72 89.74 89.63 89.72 

Dec 89% 89.97 8946 89.97 

Mar 9030 90J2 9033 9030 

Jiw 90.61 9061 9051 90.61 

Sep 90.86 9086 9080 9045 

Dec 9093 90.94 9048 90.93 

&L Vol. Ok. figs, not shown) 42554 002561 
Pm Iran day’s qm In. 225881 (222177) 


THREE MONTH EURODOLLAR 
Sla pnlnti if 100% 



dose 

96^ 

Low 

Pier. 

Stt 

9652 

9650 

9653 

Dee 

96.12 

9613 

9608 

96.00 

Mar 

%.D9 

9605 

96 05 

9604 

Jim 

95 80 

9575 

95.75 

95.73 


EsL VnL One, figs, not atom) 1141 (8 761 
Prerious day's open W_ 27529 (27527) 


THREE MONTH EUWJHAfflC 
DM las ponds if100% 



Dose 

90% 

Lov 

Fiev. 

Sep 

9023 

9020 

9021 

Dec 

90.44 

90.46 

9059 

90.41 

Mar 

9003 

9007 

90.79 

9001 

Jcil 

9116 

9117 

91.10 

9113 


91*3 

9140 

9136 

9158 

Dec 

9157 

9155 

9152 

9154 


Estimated wtaae37968 C373D 
Prerim day's open ul 338616 (3414751 


three uarm ecu 
ECU 1» petoboMM* 



Dose 

Hrih 

Low 

• Prev. 

Sep 

89.26 

89.28 

89.10 

8926 

Dec 

8959 

89.60 

8954 

89.60 

Mar 

9808 

90.10 

90.04 

9001 

Jon 

90.40 

90.44 

9058 

90.41 


Estimated vohnne 1536 Q499) 
Preriocd day's apoi l*L 9966 00134) 


THREE MONTH EURO SW ISS F1ANC 
I SFR lu prints of 181% M 



Close 

Hfgh 

LOW 

FVev. 

Sep 

9159 

9140 

9130 

9130 

Dec 

9159 

91.60 

9150 

9150 

Mar 

9196 

9200 

9109 

9L90 

Jtn 

9220 

9220 

92.11 

9213 


Estimated wlmne 11413 (8813) 
Prerious day's open M. 43281 (414421 


THEE HHini EUROURA DfT. RATE 
IMA 1400m aohts «f 190% 



Ouse 

High 

Low 

Prev. 

S® 

84.78 

8400 

8425 

8425 

3tc 

BS59 

ffi.70 

8525 

85.27 

liar 

8626 

8650 

85.99 

85.95 

Jon 

8678 

8685 

86.76 

8654 


Estimated wtane 5522145421 
Prerious day’s open H. 21035(20765) 


FT-SE loe HBOC • 


Estimated Miami 874L <95361 
Pwrtws day’s opto ta. 43992 (43676) 


* Contracts traded on APT. Closing prices shown. 

POUND - DOLLAR 


FT HUEEN EXCHANGE RATES 


Snot 1-mth. 3-mth. 6-twi. 12-mh. 

L9135 1.902b 14813 18516 14010 


MONEY MARKETS 


No joy in sterling 


FT LONDON INTERBANK FIXING 


(11.00 a.m Juty 23) 3 months US dollars 


bid 3d 


offer 31 


THE POUND may have firmed 
slightly on the foreign 
exchanges yesterday, but senti¬ 
ment in the sterling money 
markets remained decidedly 
bearish. 

In the morning, dealers had 
been nervously expecting ster¬ 
ling to dip below DM2.83. 
increasing the chances of 
another base rate rise to halt 
the currency’s £alL There was 
relief to see it peak at DMLL8413 
in the mid-moming, but one 
dealer put this down to techni¬ 
cal factors. “The forex market 
was caught short of sterling 
and there was a technical 
move to get back into the cur¬ 
rency," he said. 

The underlying trend is still 


UK dearteg bank base tending rate 
10 per cent 
tram May 5, 1992 


omy, and many believe that 
irop down to DM2LEC is on 
i cards. Yesterday’s decision 
the Bank of Spain to raise 
key interest rate by 60 basis 
□ts added to the pressure on 
Bank of England to tighten 
icy. Dealers did not feel that 
> UK’s decision to tighten 
itrols on government 
tndlng had much impact, 
s a bit of good housekeeping 
1 little more," said one 
ler. "They are not cutting 
enditure, just ensuring that 


6 nmus US DnikK 


bM 3ft 


offer 3ft 


they stay within this year's 
targets." 

Period rates therefore ended 
the day a little firmer. 
One-month money closed 
unchanged at 10A per cent 
offered. But everything from 
3-month money out to 1-year 
firmed up to 10% from 10ft per 
cent 

Trading in sterling futures 
was a little more bullish than 
in the cash. But this was 
because futures traders took 
sterling’s rise at face value, 
without looking at the 
underlying factors. In the 
morning the September short 
sterling contract dipped six 
basis points down to 89.63 
because of currency fears. But 
as these evaporated for the 
day. it shot back up to dose at 
89.72. The December contract 
dipped at first but closed 4 
basis points down on the day 
at 89.95. 

The Bank of England 
forecast another surprisingly 
low shortage of £50flm in the 
morning but the market was 
slow to take it out. The 
shortages this week have so Ear 
amounted to only ELSbn. At 
the start of the week. It had 
looked as though they might 
amount to £4£bn. so a tough 
finish may be in store today. 

The Bank did not operate in 
the morning. In the afternoon 
it purchased £144m of Band 1 
bank bills at 9 T /« per cent and 
gave late assistance of £70m. 


The Hung rate are (Ire arithmetic mam rounded 10 the nearest oaMldfeah. of tbe bM aad offiraJ rate for SlOm 
noted U llw asalrelDT Die reftmec (arts alU.0DA.Bi.EadiWrtUagUA7 TBe harts are NaUooil WeuitadjB- 
Baift. Bank of Tokyo. Deatsdie Bank. Basque National de Paris and Borgw Guarani Trust. 


MONEY RATES 


NEW YORK 

Lunchtime 

Prlmeraie__ ... , 

Broke loan rate__ 

W.lunh. 

FeS funds at hwwlon.. 


Oramontii _ — 
Ten month .... 
6 Tbermoatfi ... 
6 Sbragrtta . . 

3*. One>ev_ 

- Two rear. 


Treasury Bills and Bonds 


- 5.41 llieeitar_ 

- 3 .20 Rre year- 

- 323 Snenjear_ 

- 333 10-year_ 

— . 3.49 30-rear_ 

- 4.20 _ 


-445 

5.64 

-643 

.676 

_757 


Jaly 23 

Ortmlqht 

One 

Mdrth 

Two 

Mulls 

Three 

Tlnreir,- 

WHaiD 

9* 

Matas 

Urt&M 

interratloB 

Frankfurt 

96M.7S 

9.70-9 80 

9.70-980 

9 70-9 80 

9.70-9 80 

975 

Paris. 

W-«A 

t0*i-10>n 

lOft-lOft 

10 <n-10^i 

IOS-IO^i 

900 

AnKteriam . . 


«V»i 




Tokyo.. 

Milan. 

Bnsris . 


17Jl"l7ft 


16 ■*-16ft 



Dunlin. . 

lOft-lOti 

302-105 

10 In-10 V 

uviat 

10V10% 



LONDON MONEY RATES 


Jul 23 

Overnight 

7 days 
notice 

One 

Moots 

Three 

Munis 

Sir 

Montin 

One 

Year 

totrrtar* Offer . 

13 

10i* 

10ft ; 

10ft 

10ft 

10ft 

Interbank Btd 
SiertinqCOs. 

9 

9ft 

10ft 

10 ft . 

10ft 

10 ft 
10ft 

10ft 

10ft 

Local Authority Deps ... 

9% 

9* 

10ft 

loif 

io£ 

10ft 

Local Authority Bonds.. 
Discount Mkt Den. 

iff 


" 



- 

Company Deposits. 



_ 

_ 

* 

_ 

Finance House Deposits 

- 1 

* 

10ft 

10ft 

mft 

10ft 

Treasury Bills (Bur) 
Bank Bills (Buy) . 

” 


911 

9ft 

4a 

9ft 


Fine Trade Bills IBuy).. 

— 

— 




— 

Dollar CDs.. 

— 

— 

324 

325 

3.35 

3.58 

SDR Linked Dep Offer 

— 

— 

6ft 

6ft 

6ft 

6ft 

SDR Linked Dep. Bid.. 


rai 

6ft 

6ft 

6ft 

b% 

ECU Linked Deo Offer 

_ 

— 

lift 

lift 

lift 


ECU Linked Dep. Bid .. 

“ 

- 

10H 

io a 

mil 

iO!i 


Treasure Bills bell); one-month 9% percent: three months 9h per cent: she months 93* percent; 
Bank Bills (sell! one-month 9£ per cart: three month] 93 jmt can: Treasure Bills; Average 
tender rate of discount 9 4960 pc- ECGD Filed Rate Sterling Export Finance. Make up day June 
3 0.19 V?.- Agreed rale] for period Jqly 36,1992 to August 35. 1WZ. Scheme 1:1129 p.c.. 
Schemes n & ill 11.28 p.e. ftSfretiee rate for period May 30,1992 to June 30.1992, Scheme 
IV&V 10.038 p.c. Local Author Ire and Finance Houses seven days' notice, others seven dart’ 
fUed Finance House Base Rate 10b from July 1.1992: Bank Deposit Rates for sums at seven 
dan notice 4 per cent. Certificates of Taa Deposit (Series 6); Deposit C100.000 and o*er held 
under ow month 6<2 per cent, one-thrte mcnlhs 9 PIT cent, three-six months 9 per cent: sla-nlne 
months S'* per cent: cine-twelve months 8«a per cent; Under £100,000 7 per ee« from Mar 6, 
1992 . Deposits withdrawn for cash 5 per cent. 


LIFFE US TREASUW BOND FUTURES OPTIONS 
J1M4« MUd If MX _ 


Strike 

Price 

100 

101 

102 

ICG 

104 

105 
U6 
107 


Caih-seafements fW^ttldWHs 


Sep 

3-M 

2-51 

1-62 

1-17 

0-48 

0-27 

0-15 

0-07 


Dti 

3-26 

249 

2-13 

1-46 

1-21 

1363 

0-47 

0-34 


Sep 

008 

0-15 

0-26 

045 

1-12 

1- 55 

2- 43 
>35 


Dec 

1-02 

1-25 

1- 53 

2 - 22 
>61 
>39 
4-Z3 
>10 


Gafls-selitaentJ PuB-teWawts 

Dee 

O.Ql 


UFFE MND FUTURES OPIUMS 
DH2SMH piMS «f 3S0% 


Strike 

Pita 

B530 

8600 

86M 

8700 

8750 

8800 

8850 

8900 


lbS 

LJ7 

0192 

054 

077 

O.U 

0.04 

0.02 


z*t 

2.04 

L63 

L27 

095 

(L68 

047 

0J1 


0.01 

0.03 

0.08 

UO 

0.43 

0.77 

L20 

1.68 


0.10 

0.15 

024 

038 

056 

0.79 

103 

L42 


EstlatjKd igdne ma), Calb 3915 Pots 1719 
Previns day's apoMU. Calls 104781 Puu 98956 

LONDON (UFFE) 

7% (*3TK)kAL BRITISH GILT • 

158,881 32nds of 106% __ 

On Hldi Low Prei. 
Sep 98-23 9&S 98-16 9851 

Dec 98-31 99-00 98-30 98-29 

Estimated rtUwne 22592 (41930) 

Prerious da*'* open Inc 8031 (63959) 


Estimated nline total. Calft 296 P«* 
Prtvloffl daj's open im. W* 2650 PWs2443 


LUTE ITALIAN GOVT. BOND 1ST?) FUTURES 
OPTIONS Lira MOW 1 potto of IBQ* 

Strike CalfrsetttaaenB 
Price Scg Dee S« Me 

9150 2.10 3.15 0J5 0.75 

9200 1.70 2.78 045 0.8E 

9250 L35 2.42 0 60 L 62 

9300 L03 2.08 0.7B 118 

9350 075 L78 LM 1J8 

9400 8 Si L45 hS L56 

9450 0J7 1 25 1.62 LBS 

9500 DJ4 LD5 L99 2i5 

Esimud Hlame unri. Cal b 2977 PubUB 
Preview days open in. CaJh 32713 Pats 32500 


Estimated wtoe* iota!. Calls 4277 PnCSB7 
Prerictedar-sopec tot- falls 150840 Pqis 112352 


UFFE SHORT STERUNS OPTIONS 
CM,MO petatsif lflfflt 


Strike 

Price 

8875 

8900 

8925 

8950 

8975 

9000 

9025 

9050 


Calb-Mtslsnerts hMRlNMt 


0.98 
0 J5 
052 
052 
0.17 
0.08 
».03 
0.02 


L25 

L02 

081 

0.61 

0.44 

D19 

8J9 

0-10 


01 

0.03 

0.05 

0.10 

0.20 

056 

056 

050 


0.04 

006 

01ft 

0.15 

023 

053 

0.48 

064 


CHICAGO 


OS. TREASURY BONDS (OTT) 896 
S10M00 32ab If 100% 


dose HMi Lon Pm. 
Sep 103-18 103-& 102-28 102-22 

Dec 102-12 101,13 

Estimated volume UB4 (60S) 

Prerious da j s open toL 3371 (3438) 


Sw 

Dec 

Mar 

Jon 

Sep 

Dec 

Mar 

Jen 

S 

Dec 


Latest High Low 
103-14 103-16 102-27 
10271/ L02-06 101-20 
101-00 101-00 100-18 
99-31 99-31 99-15 

07-19 97-20 47-18 


Prre 

103-00 

101-S 

100-20 

49-16 

98-14 

97-15 

96-19 

95-26 

95-04 

94-17 


DEUTSCHE HANK (Dill] 
DKE25JH0 S P«r DM ■ 


LIS. TREASURY BILLS (DIH) 

Si* mints ri ioo% 


s 

Mar 

Jun 


HlW 

16675 0 6652 


Latest 

0 6655 0_ 

06553 06670 0.6553 


B/.25 
87 79 



Latest 

High 

Low 

Prev. 

Sep 

9686 

9606 

%03 

96 84 

Dk 

96.66 

9666 

96 61 

96 64 

Mar 

9656 

9656 

9652 

9654 

JOD 

96 29 

9655 

9629 

9624 


TMREE-IHWTH EUflODOLLAt OMO 
£Ln prints tf 100% 


BKmSH POUND OMM1 




Ss per E 






Latest 

10888 

Hlrt 
L 89K 

Low 

1.8790 

Prev. 

10872 

Dec 

10580 

10640 

18560 

13562 

Mar 

LB31D 

L8350 



SWISS FIANC HUM) 

SFr I250O* S pa SFr 

Sep 

Latat 

0 7525 

High 

0 7»6 

Low 

0.7521 

Pm 

0 7528 

Dec 

0.7428 

0.7452 

0.7428 

D.743Z 

Mar 

0.7340 

07370 

0 7340 

0.7348 



Latest 

Hiqb 

Law 

Pm. 


9653 

9654 

9651 

96 53 


9652 

9614 

9608 

96.10 


9609 

9610 

96 04 

96 0fi 


95 80 

95.81 

95.73 

95 76 


95 45 

95 46 

9537 

95.40 


94 35 

9406 

94.77 

94 80 


94 69 

94.70 

94.fi a 

9463 

Jto 

9450 

9430 

94 21 

94 24 


STANDARD & FfflBS 500 M9EX 
S500 limes Mb 


% 
M at 
Jut 


latest Hi* Lon 
410.40 41L30 410 40 
410.70 41L60 *10.70 
412.00 412JLS 41185 
413.00 413.00 


PHILADELPHIA SE E/S 0PTH1NS 
£3US0 tarts per £U 


Slnke 

Prke 

1825 

1.850 

1.375 

1.900 

L925 

L450 

L97S 


7^ 

557 

3J0 

2.03 

L04 

046 

015 


5.86 

4.06 

2.68 

L73 

LD4 

058 


Calls 


Oct 

812 

6.24 

458 

359 

256 

162 

L07 


Dee 

844 

664 

512 

390 

2.93 

121 

180 


01? 

0.47 

1.06 

£05 

356 

5.48 

762 


0^ 

154 

2.40 

359 

5.IB 

702 

902 


Pub 


Oct 

L91 

2.74 

384 

559 

6.92 

889 

10.68 


Dec 

363 

473 

604 

754 

4.18 

1100 

12.95. 


Previous Bar’s open Irl Calls 336.253 Puts 500JH5 
Previous to ! wtarar Calls 5.494 Puts 7,484 (All i 


(All DBrendesI 
carenciesl 


PARIS 


7 to It YEAR 10% NOUDNAL FRENCH BOND tMATIF) FUTURES 


Estimated volume 119,717 Prev d at Total Open Interest 191,939 


THREE-MONTH PRIM FUTURES (MATOT (Paris toteiOM stared rate) 


September 

8980 

8903 

40.07 

89.84 

89.76 

1024 

December 

90 01 

90.05 

40.07 

90 06 

89.97 

10.02 

March 

90.37 

9057 

40.06 

9057 

90.29 

9.69 

June 

9057 

90.62 

40.05 

9002 

9056 

9.43 


Estimated volatile 26.725 Prev. dqr Total Open Merest 59,720 


23.308 
22134 
, 5,619 
3,913 


CAC-40 FUTURES (MATOT Stock tote 


Jrir 17520 1747.0 +7.0 17600 173L0 

Auget 1765 0 17620 *7.0 1775.0 17465 

September 1780.0 17765 +45 17920 17600 

Estimated nline 27.477 Prev. das Total Open Merest 26,799 


17,688 

3.«2 

4099 


GCUMMflOUnF) • 





. -- 


10206 

102.46 -022 

10170 . 10210. 

956 

13,077 

Dsember 

. 

102.64 022 


- • 

953 

66 

Estimated reiwne 8,000 Prev. day Tgtol Open httresi 13143 




OPTlDi M L0NG-TEMI FUENCH BMD BUtTin 



- Calb 



Puts 


Strike 

Semosto- 

December 

March 

September 

Dtcartxr 

March 

104 

• 

- 

• • 

0.13 

a« 

- 

105 

151 

.202 

- 

030 

0.75 

* 

106 

0.66 

1.42 


065 

- 

• 

107 

029 

0.97 

154- 

123 

. 

- _ 

108 

0.10 

001 

- 

205 

- 

. 

109 

0.03 

035 

004 

- 

- 

. 

Open tot 

133577 

221.262 

4.100. 

116.226 

46.007 

4.160 

Estimated volume 

82579 Prev. day Tout Open hurest 527532 





BASE LENDING RATES 


Maa&Coapqf--— 

Allied TnelMRk._ 

AIB Bank_ 


• KaijAretadw_ 

B&CMtydaUBaok.... 

Bank of Banda- 

Banco Bilbao VUcfFa„ 

Baokof^prE _ 

Barkoflitfail- 

Bank of India. 


(Mt 

CypnsPofwiarBk—. 

Oao Has Bank Pic_ 

Dma 


105 E«atsrialBaik|ft. 


EjEteBaAUaiited— 

FteKUiGaLBa*- 


10 • Rdwt Ftesateg & Co— 


Robert Freer & Puu.- 
Glrobak 


... 10 •HambflEBaai;_ 


Bank of Scotland_10 • Gniuess Hatan 

Same Bdge Lid-10 RabbBarbAGZvtd..- 

BadapBarir 

Brit BkofUM East_ 

• Brawn SWoty_ 

CLBartHedtriaid-, 

CilibaokNA 


Hanpilure Trust Pk_ 

10 HsitaMe&Gfli bnrBedc. 

10 tHniSannel_ 

10 C.Hoare&C9. 


CtyMerehantsSaak..,. 

CJjitedaleBaok. 

Co-operainBaBk_ 10 • Leopold Joxpfa&Sow_. 

CouttsiCo_ 


Hopgtag&Shaaghal... 
Julia Hodge BaA. 


10 LtajdsBa*. 


* % 

10 HcOaRKlIDaogteBAk. 10 

10 Midland Baik„_10 

11 HoalBanUg-10 

10 . 

10 
105 
10 
10 
105 
10 


btWs&Dhstff- 10 

Notben Bank lid_10 

NrknditMortngeBaik 105 

ProrincnlBaakPLC_14 

• RaBraften.,^_ 10 

Rnfu#e8aakLid..._ 11 

RoyaJBtofScrtiand__ 10 

10 •Snitb&WilbssBSas.. 10 

10 aatodQiattnd™.. 10 

10 7BB_10 

135 Uflibaakplc_ 10 

10 t UJihedBkofKinfidl_10 

10 IWtjrTrusi Baft Pic 10 

10 WesUn Trust_ 10 

10 WWf 2 »»LakDa*_10 

10 YofksMnBat_ 10 

10 


Megbraj Bank Ud_ 10 


• Manbec of British Mtftkam 
10. BaiftiH & Securities Houses 


& 


FUTURES 
OPTIONS 
TRADERS 

PON AN EPnUBiT«NO 
OOHPG1TTWG SfiRVCS 


BERKELEY FUTURES LTD. 


15 PARK ROAD, LONDON NW1 6XN 
OR TEL: CHARLES DE ROEPER 
ON 071 -224 6489 
FAX:071-224 8275 ’ 


Bfl 


Money Market 
Trust Funds 


-I: IS 




Ireu Sr*. CAR at 

CAF Mono J 1,11 

aaPteBDDijaMri TJ-iiPftrnw2r3 . 

SSBbSS-I™ :| 

Tbe COIF QurftloDtposH Aamroi 

oSS?™* ^ ^ 

Cent. ftL of Fhs. of Owtfc tf 


CWttf&Co 

, r , „ rrr 

MGSiTjne l.iiJwlKBMi 

iNwpnwriurifc-**". 
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61000 CanTTm A $18% 17% 18 -% 

36500 Cm ins A $20% 20% 20% 

142500 Can un B $20% 20% 20% -% 

700 Canamn $0 30 32 

2300 Canter S3B% 20% 26% -% 

38700 CnPcPeraat $36% 26% 25% 


3*2200 w-r—'+■ 

13 

12 

S3 


23100 Qandia A 

*17 

17 

17 


4000 Ctaala Old 

418 

410 

410 

-9 

12500 Grange* 

138 

137 

137 


27100 ewr Ltfws 

$<«% 

Vt% 

■a 


18300 GUI OMR 

S3 1 ; 

8% 

+J. 

<700 OW Utda 

$8 

8 

8 


3400 HanteSI A 

$8% 

24^ 

6% 


HU HNtarSM 

SM% 

24% 


1*300 Hi* truf 

$11% 

11% 

11% 

+% 

93000 HmleGold 

310% 

M 

10% 

-% 

13B5DQ HoOlnoar 

$10% 

10% 

10% 

+% 

1300 Home OH 

$18% 

16% 

18% 

+% 

1800 Horah*iii 

$9% 

{£ 

9% 

S00 HudtBwAttS 

$5% 

» 

5% 

a 

600 HudnaaBiy $28% 

28% 

28% 

4000 lamaeo 

$38% 

38% 

38% 


$7400 Imp Oil 

81800 inco 

$44% 

$37 


= % 

14800 M Corona 

BJ 

6% 

6% 

-% 

400 IntMureaT 

*17% 

17% 

17% 

+% 

7700 trapivPtoa 

$25 

M% 

24% 


1000 brvwn Grp 

S3* 

23% 

23% 

-% 

1000 Ivaco A 

435 

435 

435 

+« 


9000 tot Op 

449 

440 

446 

18000 Cdicadaa 

$0% 

■ % 

8% 

700 Catenate 

$43 

43 

43 

20200 Cmi Cap 

10 

19 

18 

4000 Gbwps Odn 

300 

205 

300 

300 Caul Fd A 

485 

486 

405 

20700 Cominco 

$23% 

22% 

23 

4000 Ceputaeo 

43 

043 

43 


2700 Janoock $15% 15% 15% 

TOO Kbit Adda $14% tf14% 14% 

63800 Utotl $27% 27% 27% -% 

333000 Lac Mint* SB% 9% 9% -% 

100 Lafarge si7% 17% r7% 

4200 Lakflaw A $11% 11 % 11% +% 

153200 Uieflaw B $11% 11% 11% 


1 Meckanda 
1 Maori Bi 
1 Mogul IMA 
IM U Fas 
1 Merit TAT 
Mark Re* 

' UJS Hfeta B 
Mattf Min 
Mwsw 
UM COrt> 
Uoteon A 
> Uoort Cap 


NWBk Cm 
Nona H A 

HonndaFw 

Noranda 

NoreaO.12 

t+ereuMVrg 

Nth Tata 
Northgsra 
Neva Cocp 
Mmm 
Numac 0* 

Om> Carp 
Ootewa A 
PWA Carp 
Pagurian A 
Pancdn Pal 
Pagacua 
Planter us 
PlaearOonw 

Poco fN« 
Po nar Com 1 
Power Fin 
floanarorA 1 

Raagar 08 

RayrocX 

Read Stan 

nmaSi 

Ran'Manoa 

RepapEnt 

Rio Aigom 

RegmCenfi 

Rothmans 

AofWBtCaii 

Ryl CM, Un 

RyfTrusteo 


5 % 6 % 

17% 17% 
28% 28% 
15% 16% 
19% 19% 
490 490 

14% 14% 
13% 13% 
18% 10% 
144 187 

$1% 31% 
21 % 21 % 
8% 8% 

0 9 

B% 6% 

7% 7% 

19% 19% 
2S 2fi 
20 % »% 
41% 41% 
88 86 
8 % 8 % 
a 8% 

500 900 

8 % 8 % 
20 % 20 % 
6% »% 
330 335 

24% 24% 
18% 18% 
20 20 
13% 13% 
430 435 

>6% 15% 
20 % 20 % 
14% 14% 

8 % 8 % 
8 % 8 % 
27% 27% 

die 18 

15% 16% 
d2B5 290 
17 17% 
13% 13% 
67 87% 
25 25% 
247 248 

5% 5% 


Sate* Stock 

High 

Low Qoaa Chng 

2300 ELMCaSi 

$9% 

9% 

9% 


23800 ScooiraRf 

40 

38 

38 

+% 


78% 

14% 

15% 

1200 SHM HOt 

514% 

14% 

+% 

122300 SaegnmCa 

$34% 

34 

34% 

+■% 

5000 3*are Can 

57% 

7% 

7% 

-% 

400 ShoBCen A 

$40% 

«% 

«* 


11400 Sharrltt G 


8% 

8% 

-% 

32800 SHLSyM 

sa% 

8% 

B% 

-% 

100 SNC Group 

an 

11 

11 


*000 Sonorr GW 

» 

17% 

20 

+lj 

50200 Southern 

S1B% 

18 

18% 

36600 Spor Aero 

$15% 

16% 

15% 


12600 siaiea A 

380 

375 



42800 Tack B 

521% 

21% 

91% 

-% 

7400 Talaglobe 

$12% 

12% 

12% 


56503 Thomaon 

SU% dJ4% 

W% 

-% 

111300 Tor Dam Bk 

31B% 

18% 

18% 

-i% 


$20% 

20% 

20% 

3000 TaelPNAm 

SB% 

8% 

8% 

+ !* 

317200 TranaAits 

u$14 

13% 

13% 

-% 

296000 Tranacan P 

Sib 

17 la 

17% 


401600 TiHnnc 

97% 

07% 

7% 


48000 TrUtC A a 

459 

446 

44S 


14800 UAP A 

ii$17% 

17% 

T7% 



SIS 

13 

16 


2u0 UnnadCorp 

£28 

7th 

29 

■*% 

3300 UtdOomlnd 517% 

11 

11 


10700 Univa 

$7% 

08% 

8% 

-% 

40000 Vicar oy Ra 

495 

490 

495 

+10 

33000 Wcoair E 

S1«% 

19% 


-% 

24600 Mdui Ooo 

$47% 

47% 

37% 


1000 WIC B 

$14% 

14% 

14% 


1 - No voting rlgRta or reoiriaM voting rlghla 

MONTREAL 



3M pm prices July 23 


15200 BomarttiB* 

$15% 

15% 

15% 


10100 Camnlor 

59% 

9% 


+% 

48800 Can Imp Bk 

SZ7 

28% 

28% 


1 900 CanMarcnm $18% 

18% 

18% 


13500 Cascade* 

$8% 

8% 

8*4 

-% 

300 DoflilnTx! A 

$8% 

6% 

6% 


100 MtdaMHnr 

$11% 

11% 

11% 


201100 NalBk Can 

$9% 

0% 

9 


9300 Duabecer A 

u$M% 

1*% 

14% 

+% 

3800 Torogiobo 

$12% 

12% 

12% 


7400 Univa 

$7% 

<T7 

7 


2200 Via eon on 

$17% 

17% 

17% 

-% 

1 Total Salsa 13,988.100 sham 





3277J1 3306.41 2*&00 : 
10135 10144 10139 


1270.89 129L77 1284 87 
21814 21830 21809 



STANDARD AND POOR'S 

Composite t 410.93 413.7b 413.75 

tadmtrtab 48L91 48561 48536 

FboKbl 35.92 3607 3637 

NYSE Qnpodte 226J3 227.47 227J1 

Am KUL Vaiee 38337 38482 384J2 

UASOAfl CDageshe 563JB 36863 56436 


220081 22559 

I 0/1) __ 

90Ws MWi 130868 (3335.96) Low 3262.75 (3292.47) 


WGH 

LOW 

341301 

4L22 

(116/92 

(2/7/32 

10144 

54.99 

01/7/92 

O/10/8D 

153201 

12J2 

C/9/89) 

0/7/32 

23623 

10 JO 

0/1/90) 

0/4/32 


41562 420.77 
(15/1) 
48837 49937 

05/11 

3580 3666 

00/7) 
22BJ1 2ti y 

as /11 

38655 418.99 

cam 

57052 644.92 
020 


tow Iwkstrbl Ob. YUd 


Jul 17 

Jul 10 

Jun 28 

year ago (approx.) 

3J3 

Jul 15 

3.13 

Jid 8 

3J4 

Jul 1 

304 

year ago (approx.) 

2J4 

2J8 

266 

296 

28.95 

28.45 

28.74 

16.95 


SAP Industrial (flv. jftU 2J4 258 £66 

S 8 P Indl. P/E rah) _ 28.95 2&45 2874 _ 

NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


AmtS +ir- 


IkWaEkaPoatr. 

Total Book_ 

Total Carboo 



Cbapotfr Am 3J47J00 

Conpai Camwtr 3.740000 

0» Maakttn £413,600 

4nta £947500 

Gw Motors 2J40.700 

CTcch HMbs 2.455300 

^rnMTBk 2.400500 

Fdrf Mohr £174,400 

Opiate 2.105600 

takd BkgCp 1.972.400 


Ctoalng Change 
priew on day 

t Volume 

Jul 22 

MHIIORS 
Jul 21 

13% 

27% 

25% 

3) j. 

♦ 2% 

+ 3 
- % 

. i 

New York SE 
Auo 

NASDAQ 

191.421 

10451 

IMWI 

173 800 
15784 
155-318 

38% 

18 

14% 

42% 

34% 

34% 

• 1% 

- 3% 

- 1% 

+ 1% 

• 1% 

NYSE 

hat* Traded 

Rises 

Falls 

Uadoaged 

Ha* NWs 

New Lows 

2296 

644 

LOSS 

593 

44 

30 

2297 

885 

548 

564 

57 

31 


TORONTO 

itaals & M Iran is 
Cemposhe _ 


MONTREAL PwtMIO 


22 21 20 17 _ HIGH 

312651 3140-34 319951 3179.63 323857 06/1) 
3412-10 342551 345250 3463.00 366650 06/1) 


1799.73 180354 1H2650 1838.72 193759Q6/1) 


282856 0/41 
331850 (8/4) 


AUSTRALIA 

U (Marta anm 
M llidm Q/1/3CD 

AUSTRIA 

CKdkAkttaOOfUM 
Tata Mb 0/151' 
BELGIUM 

KUOQ/lffU _ 

DENMARK 
Coprtagm 5E 0/1/0 
FBI LAND 

CtoMMOag 

FRANCE 

CAC Gmal 01/12/82) 

CAC 40 BK12/B7) 
OEHMANY 
FAZMtta 01/1208) 
Cgaomtarf Q/12153) 

PAX 00/12/87) _ 

HONG KONO 

mm Sag Barf 01/7 fcc 

IRELAND 

SEQ Owrall 14/1/88 

ITALY 

Basra Corn. Ral. 0972) 

Mia cemi aura 

JAPAN 

MUOM5I49I 
Telge S RapU (4/1/69 
2rf Settle H/l/tfl 

MALAYSIA 

K15E CeiMMe (4W86) 

NETHERLANDS 

CSS TtlltafaaEM 1980 

CBS All to lEed 1983) 

NORWAY 

Ode SE (M (2/1/833 

PKB-BHNNES 

Italia Ceap C/l/85) 

81NOAPORE 

SESAn-Smw«"gW7S 

SOUTH AFRICA 

JSE CoM (28/9/70 

JSE httsirtt gBfflTB 

SOUTH KOREA- 

Kena Coup Ex. (4/1/301 

SPAM 

Madrid SE OHH2I85) 


SWITZERLAND 
SrfB BaA ta (3U12/50 
SBC fitl 0/4/87) 
TAIWAN** 

WeMMrf Price QOA/66) 


THAK5ND 

Bm*5STP0W7S> 

WORLD 

NLS Ciptal taUm/7fl) (S 



15453019/41 

66030(2/1) 


334_36 (23/71 
79436(23/7) 


47553 (2/U 
72749122/71 




214.03 216J0 22056 21787 


m 


BQL6 799.7 8114 798 b 
608.8 607J 6150 6078 


397887 415480 415902 414759 


883.40 aus 
6B2J0 01/5) 


408.07(23/71 
BOO.® C3/7) 


1544L95 C2/7) 
1196.19 H/4) 
1782.92 0317) 


274 00(8)1) 
192.40 <8/11 


64324120/7) 


100650 04/41 
41560012J/7) 


50530 ODfn 


74850 £8/1) 

6ouo m 





EJC4 + or — 


11.90 -0.20 

2450 -030 

32 JS -050 


17.60 -OJO 

UJO -OJO 


TOKYO - Host Active Stocks 

Thursday 23 July 1992 


Mel)) MIX_ 

Nippon Jutakl. 
ToaNbaCerp. 

WtscflJ- 

NPN Steal — 


Stocks Ctoalng Change Saocto Closing Change 

Traded Priam on day Traded Prices on day 

S5m 332 +37 Mitsui Min_ 35m 375 +13 

45m 185 -45 Talyo Flahary— 22m 480 + 26 

3.2m 820 + 23 Toray Inds_ 2.1m 814 -4 

23m 750 +23 OkamoiDlnda— 20m 1J10 +40 

23m 275 +11 North BA_ 20m 478 


Haag Lung Dev 10 JO -0.40 

- ~ 53-50 +0-50 


18.40 -OJO 
13.20 -0.20 






Shaw Bra*. 

Shell Elec Mfg 


m 


2E 


?** 


453 -0.02 

13J6 -0.04 


jTTgT~rrT: 


255 -0.07 

11-40 -0.20 

L0 7<M 


223 -0.04 

5.60 -0.05 




(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 
FINANCIAL TIMES ? 

Or do you rely on seeing someone else!s? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.’" Make 
sure you’re one of them by getting your own copy daily. - E bpsi«i 


OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! 


For more details please call Gillian Hart in Frankfurt on 49 69 156850. 


FINANCIAL TIMES 


Price data dr foMtw*. 
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42 


3:00 pm prices July 23 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cti'sa 
CUse Pm. 
lmoumCwm 
t2% 12% -v 
18V -U 
KV -% 
62% "% 
1% 


1 % 

41% 41% 
29 28% 


12 % 

11 % 

8% 

9% 

10 % 

9% 


12 % 

11 % 

0% 

11 

9% 


*% 

18% 

18% 

34 

8 % 

5% 


+% 


1982 YVL Pf Sla 

Mgb Um Stock on. % e iMe Hk 
15% 11 % AAR Corp 0.48 3.8 20 (5/ 12 
Z5 18% A L. Lit* A OIB 1.0 73 380 18 % 018% 

88% 52% AMP loc 1 92 2.8 211813 53% 52% 

MV 60% AMR 224177 83% 82% 

2% '% ARX 2Z100 1% 

53% 38% A3A Z00 *0 ZT 103 41% 

34% »% 40toa Liu , OQO Z1 213336 29% 

13% lZADlBHPi. 0 SO 39 9 Z 12% 

11% 10% ACM Gv: Ed 1.11 99 123 11% 

10% 9% ACM GeGpp 0.94 98 128 9% 

0% 8% ACM GASP 0.92 9.0 1» 9% 

11% 10% ACM Cm So 1.1310.3 640 11 

IS 8% ACM Mon O.Sfl 102 301 9% 

12% 10% ACM Usnigd 12110.9 163 11% 11% 11% 

11% 4% Acme Oore 0 TO 5.8 13 297 3% 6% 6% 

6% 4% Acme Bern 4 17 4% 4% 

33% 16% Acuaon 11 431 19% 18% 

18% 18% Adams E*pr 1 63 60 0 21 18% 18% 

49% 29% Ad Micro 3.00 38 92 34 % 33% 

21% 7% Ad Micro P 34034.8 31119 8% 8% 

9% SAdvesi Grp 0.18 2.8 80 KM 3% 6% 

37% 33 Aegon ADR 148 4.7 8 18 38 % 38 30% 

47 38% Aetna U 176 8.4 81680 43% 42% 43% 

U% 8% AMI A 094 2.1 13 93? 12 11% 11% 

33% 24 Aflac 0.44 1.4 16 444 32% 32% 32% 

19% 15% Admanson 088 82 7 838 17 !B% 16% 

22% 5% AJIeen Inc 6 42 8% 6% 8% 

49% 38% Air Pr Cbm 088 Z1 177062 42% 39% 41% 

29% 12% Alrom Fri on Z2H4M m 13% 13% 

34% 22% AJrgas Inc 29 541 32% 32 32% 

12% 8% AlrtMSO 1.8814.9 8 9 11% 11% 11% 

104 99% AIAPwB.16 8 16 7.9 *100 101% 101% 103 +1% 

106% 101% Alab Per V 900 8.6 2 103% 103% 104% 

IDS 100% Aiao 8J8C 8.28 80 5 104% 104% 104 

11% 10% AUFwOpPI 087 7.9 17 11 11 11 

23% 17% MMi OM 1.1 W 195 177, 17% 17% 

21 % 14% Albany OH 035 2.4 33 177 14% d!4% 14% 

32 21% AlCulvr B 024 1.1 19 133 22% 22% 22% 

25% 19% AlCutvr A 024 1.1 19 43 22 21% 22 

44% 38% Albertsons 0.64 1.5 21 347 41% 41% 41% 

22% 1B% Alcan Atom 0.80 81 483292 19% 19% 19% 

42% 33% Alco Stand 0.32 24 17 266 39% 38% 38% 

23% 19% AlexBrewn 0.40 £5 4 882 16% 15% 16% 

23% 18 Artur Ale* 1.00 J.4KJ 98 22% 22% 22% 

38% 27% Allfcgn Lud 0.88 Z8 23 7157 32 31% 31% 

48% 41% AOegh Pins 320 70 121407 48 45 % 45% 

31 22% Allan Gp 1 75 8-5 55 27 % 28% 27 

30 18% Allan Con 000 03 19 474 22 % 21% 22% 

37% 20% Allergan 036 1 8 26 328 22% 

39% 29% Allnea Cap £26 83 14 47 35% 

12% 8% AHnca Gl 0.18 18 34 10 

0 BZ 4 1 04 2 19% 

1.00 1.9 343856 83% 

0 75 70 648 107, 

0.72 78 278 9% 

0-76 70 92 10% 

060 62 69 9% 

1 48 3 7 16 448 
IB 89 


19*2 

Wo* Low Mock 

41 % £9% Brlnhorlnt 
90% 82% Bristol M 
57% 39% Bril Airwv 
49% 40% Bftl Co* 
68% 46% BP ACH 


Oi'ga 

no. pi sia Cum fti». 

Dir. % ClOOa HMi LewQuotaCIO#* 
31 403 347, 33 % 34% 41% 

2.76 42 165865 65% 86% 65% +% 

3.44 7.0 8 365 49 % 48% 48% +% 

3 75 9.1 11 35 48% 48% 48% +% 

_____ 404 84 897358 48 % 47% 48% *1 

31% Z7% BP PnaXM 3.15IOS 7 268 30 % 29% 30 

1% 0.11BPWW3 110 A A & 

15% 10% Bn! Steal x 0.94 88 5 940 10% d10% 10% 

69 65% Bril Tel 4 48 7 0 111038 64 % 64% 04% 

31 15% Brood Inc 020 l.l II 399 17% 17% 17% 

92% 28 Brooklyn U 194 8 012 69 32% 32% 32% 

SO 72 BnWiForonB Z44 2.8 19 148 64 83% 83% 

28% 21 Broun Grp 1.E0 8944 161 23% 23% 23% 

10% 5 BrownAStirp 0-32 5.6 31 13 5% 5% 5% 

24% 1B% Browning F 0.68 3.1 164612 22 21% 21% 

3% 1%BRT 1 3 2 2 2 

17% 13% Brunswick 044 13*50036 13% dl3% 13% 

19 12% Brush Well 020 1.2 9 46 16% 16% »% 

29% zs% Buckeye PI 200 09 11 37 29% 29 28% 

16% 13% Bunker Htl l« U 0 25 16% 16% 16% 

14% 11% Burger K I 1.S610.119 10 14% 14% 14% 

ZS% 16% Burl Coai 10 215 19 18% 18% 

47% 35% Burl North 1.20 13 121630 37 36% 38% 

42% 33 Burin Re* 0.50 13 261067 36% 30% 30% 

IB 14% Burnham Pe 1J6 8.940 179 15% IS 15% 


-% 

a 

-% 

-% 

-% 

+% 

-% 


19*0 
High Lew Stack 


YM. Pf Sta 

oh. » e w* hmi 


are* 

. ._* Prey. 
Lm* Quota Ctaee 


5 26% 26% 26% 
zlOO 31% 31% 30% 
2 96 96 96 

9 97% 97% 08% 
*K»106% lOSJj 105% 
2 ulW HO 110 


22% 32% 
35% 35% 
10 10 
19% 19% 
52% 53% 
10% 10% 
9% 9% 

10 10% 
9% 9% 

40 38% 393, 
6 5 6 


-% 


-% 

-% 

-% 

-% 

+% 

-% 


-% 


+% 


1.50 2-32821411 71% 70% 70% 
32M 47% 46% 47% 
0.98 00 7161111% 11 

022 33 14 54 6% 06% 

OHO 4.1 571463 19% 19% 


10 % 

% 

14% 


11 % 

8% 

19% 

10 % 

A 

14% 


45% 4S% 

10 % 10 % 
78% 76% 


3% 2% Am Hotels 
98% B2 Am inf Gr 
2% A Am Intml 
8% 1% Am Inti R 
11% 10% Am Opp me 
48 30% Am Preea OEQ 1.3 8 
10% 7% Am Besl & 1.SO IBB G 

3% 2 Are Sup Bd 


2% 

93% 

!1 

2 

11% 


21% 18% AM Irish 
81% 40% ASQ Sig 
11 97, AlMMunTr 
9% 9 AistmcOp 

10% 9% AtstMnlnc 
10 9% AlsIMnlnc 
40% 34% Alltel Crp 
S% 5% Anwuu 
80% 81 Alcoa 

55% 38% AfZ« Cp A 
11% 10% AwOovInc 
8% 8% Am Precis 
73% 18% Amax 

12% 8% Amu Gold 0.08 0 7 34 997 II 

!1 A Amaesa Cp 0 70S % 

25 14 Amcast ind 0 48 3 3 11 253 14% 

49% 36% Amerada Ks 0.60 1204 072 45% 

10% 10 Am Ad] n 0 79 7.7 237 10% 

79% 22% Am Barrlch 0.11 0 4 351288 29% 

33% 31% Am BrZ75 Z76 8.7 2 31% 31% 31% 

49% 47% Am Brands 1.79 3 7 113068 47 % 47% 47% 

40% 33% AmBuUUi 1 00 3.011 4 33% 33% 33% 

31% 23% Am Bui Pid 0 70 30 14 104 21% d23 23 

8% 7% *0 C*g lie 1 024102 657 8% 8 8% 

20% 18% Am Cep Bd 1.88 82 35 74u20% 20% 70% 

20% 18% Mi CapCV I 124 68 0 12 IB 16 18% 

66% S3 Am Cyansmd 1.85 28 131636 98% 57% 58% 

34% 30% Am Q fW 240 72 131678 33 % 33% 33% 

24% 20% Am Express 1.00 4.2 155604 24 23% 23% 

SO 40% Am Gam CO 2.06 A3 11 252 48% 48% 48% 

9 8 Am Govt In 0.7B 82 96 8% 6% 8% 

37 27% Am HI* Pr 2.71 9.1 14 204 29% 29% 29% 

32% 23 Am He ruga 024 22 IS 3 30 % 30% 30% 

84% 86% AmHemeRi 2.60 38 151336 72% 71% 71% 

0.75 35-3 9*100 2% d2% 

0.58 06 122173 94% 93% 

1 SI \i !1 
2001000 34 2 2 

1JJ2 9J 213 11% 11% 

85 44% 44% 44% 

55 8 77, 8 

4=100 2 d2 2% 

37 30% Am Stares 0.70 20 10 628 35% 35% 35% 

44% 36% AT&T 1.32 3.1 923094 43 % 43% 43% 

18% 18% Am War SS 125 7.0 =100 17% 17% 17% 

28% 20% Am W,tr « 0 92 4010 180 22 % 22% 22% 

88 48% Amerxech 302 5J 14 SS7 67% 67% 67% 

38% 29% Amrtsekcx 1.28 43 14 11 29% 29% 29% 

2% ft Am** 01 S* 0 139 % A % 

18% 13% Amen* Inc 0.68 *-S IS 309 15% 15% 15% 

11% 10% Aren Sac > 1.05 3.2 1 87 11% ji% 11% 

51% 41% Amoco 2J0 40 242810 48 % 47% 48% 

8% 6% AmpcoPiB x £30 40 7 5 7% 7% 7 

12% 5% Amre Ine 012 2.3 23 54 5% dS% 5% 

1.04 17 12 213 26% 28% 28% 

71522 3% d3% 3% 

0.30 1.1 GO 908 28% 28% 28% 

937 381 9% 9% 9% 

_ _ 002 3.0 13 37 30% 30 30% 

60% 51% AnhsrBsch 1.T2 11 109188 54 % 83% 53% 

28 25% ANR PpePt 208 TDJ =100 26% 26% 28% 

47% 33% Anthem 16 1*6 36% 35% 35% 

14% 10 Anthony In 144 38 15 58 11% 11% 11% 

40% 39% Aon Carp 1.68 3-5 12 113 48% 48% 48% 

19% 12 Apache Crp 028 10 30 260 18 17% 17% 

11% 10%«paUc>Ft 090 12 176 11 10% 11 

10% 8APH 14 317 

102 96% AppelPwPI 8.12 12 6 

B% 5% Appld Msg 4 141 

32% 23% ArchorOan 0.10 0.4 161321 26% 28% 28% 

47% 36% Arec annul 150 51 21 854 44% 44 44% 

12% 5% Arc Aleck 12 780 12% 12% 12% 

12% 6% ArUe 0.28 181121392 10% 10% 10% 

38% 29% ArUa Pf 300 7J) 24 37 % 37% 37% 

44% 32% Armoo 4JP 450103 5 43% 43% 43% 

7% 4% Armco me 1 835 8% 6% 8% 

24% 19 Aimco IIP 110 BJ 11 24% 23% 23% 

37% 2S Armstrong 120 4.0 2B 853 30% 30 30 

33% 23Am.BP!I 154 6.4 139 31% 30% 30% -1% 

21% 14% Arrow EJoc 321716 19% 1B% 19 -% 

11% 4% Artra Grp 1 162 8% 5% 6 

27% 20% Arvln Ind 168 15 28 118 27 26 % 27 

31% 19% Asarco Ine 0.80 1626 905 28% 28% 26% 

38 23% AsMd Coal 140 1.811 731 25% 24% 24% 

34 23% AeMnd 06 100 4.1 9 671 »% 23% 24% 

17 12% Ada Pee F 1 8211.8 94 15% 18% 15% 

14% 10% Asaw Invr 135 202 6 108 11% 11% 11% 

35 18% Asa Nt Gu 0.12 0J 38 178 25% 25% 3S% 

16% 12% AthlQna 1.00 18 12 58 IS 14% 14% 

281 % 235% A0 Wch 2 180 1.1 4 261 % 280% 280% 

37% 30% Adnta Gas IQS 17 16 102 38% 36% 38% 

8% 4% Adnta Soa 0.40 84111 9 4% <J4% 5 

24% 19% Adnta Eoy 152 1511 95 23 % 23% 23% 

119% 98% All nidi 550 54) 33 688 109% 108% 109% 

7 5%AtUS 35 84 5 % 5% 5% 

23 19 Akim Engy 124 1015 4 20% 20% 20% 

13% 10% ABwtts ADR 050 4J 12 219 11% 11% 11% 

10% 4%Alldlo/Vld 12 11 5% 5% 5% 

12 8% Augai 140 38 8 48 10% 10% 10% 

10% 8% Austria Fd 0.13 1.8 SO 8% 08% 8% 

49 38% Adorn Data 0-48 1.1 23 884 42% 42% 42% 

4% 2% Avalon Egy 5 44 2% 2% 2% 

28 24% Aeemco 340 1.8 27 60 25% 29% 25% 

30 23% Avnet Inc 0.60 13 79 436 27 % 27% 27% 

53% 44 Aw» Prods 1 40 17 26 782 S3 51% 

28% 15Aydln Corp 7 98 18 15% 


31% 21% Amsouth 
8% 3% Atmcomp 
27% 18% Anadarka 
11% 8% Analog Dev 
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1% % CCX Inc 


10 

29% 

2 

3% 

197 


13 

2»% 

2 

3% 

19% 

22 

a 

37 

% 

1 *% 


60% 
31% 
35 

A 

44% 

H 

12% 12% 

50% 50% 
42% 42% 
1 % 1 % 


32 +% 
167 -8% 
% 


28% 

24% 

9% 


51% 

15% 


- B - 

43% 35% BCE 160 1010 135 38% 38% 38% 

15% 7% BET ADR 0-53 17 7 46 9 % 9 9% 

8% 5% Balmco 0.20 1815 148 7% 7 7% 

19 17 Baker Fern 1.72 9* 18 18% 10% 18% 

24% 15% Bator Hugh 0*6 11215827 21% 21% 21% 

27% 22%BaU»rEJc 052 10 20 10 28% 26% 28% 

38% 32% Ball Corp 1.20 17 13 214 32% J3T% 32% 

8% 4% Belly Mlg 3 267 4% 4% 4% 

23% 19% Baitlm G&E 1.44 12 18 705 23 % 23 23% 

9% 4% Ball Bnhcp 0.80 7.6 1 181 8 7% 7% 

GO 42% Banc One 1.16 1GM2112 44% 44 44% 

9% 2% BnncFlrda 4 27 8% 9 9% 

30 23% SancoSH V I JO 4.0 5 78 2*% 34% 04% 
ib% ie% BancoCamH Szioo 18% die% ib% 

52 41% BcroHmnril 1JB 10 10 462 44 % 43% 44% 

73% 56% Bandog Inc 0.60 IB 21 217 BB% SB 68 

49% 35% BnnkAmrfca 1.30 19 98651 45 % 44% 44% 

89% 55 Bank Bod 5J0 11 2 66 88 89% 

25% 11% Bank Bo*m 0.40 1.7 1986S7 23% 22% 27% 

41 31 Bk Bostn P 310 7.B 5 u41 40% 41 

43% JOBMMaTi 1^2 16 12 492 42 % 41% 41% 

47% 42% BenkAm A 315 10 31 u47% 46% 47% 

80 72% BankAm B 100 7.4 10u81% 60% 81% +1% 

66% 50Bankers Tr 2J» 4.8 7 3*3 tn% 80% 60% 

»% 20% Barcta ADR 101 81 12 144 34% 24 24% 

34 22% Bard |C R) a 0J2 10 21 297 26 % 26 29% 

38% 29% Barnes Grp 1.40 4.710 16 Z9% d2*% 29% 

40% 31 Borneo Bit 1.22 16 16 803 37 36 % 36% 

B% 4% Barold 020 14 23 315 8 5% 5% 

8% 5% Battle Ml 0.10 1.41D1 917 7% 7 7% 

GQ% 44% Bouxdl LfflO 0 00 1 831 787 49% 49% 43% 

40% 32% Baxter 0 86 13 171910 38 37 % 37% 

24% 20% Boy SI Gat 138 6018 37 2a 23% 24 

24% 21% Bd Tr 1836 1.B2 70 44 ua*% 24 24% 

10% 15 Bear Stme O.flO 3.7 6 97! 16% IS 16% 

48 43% BearSlPIA 3J3 72 *100 046 46 48 

23% 17% Bearings 164 16 32 120 IB 17% 18 

22% 17% Btefcnwi In 032 1.7 13 110 10% 107, 10% 

77% 84% Becton Dks IJ0 1.615 333 75% 73 73 

3Tb 23% BekSng My 0B4 2J3ZO 2D 37% 32 32 

46% 40% Bdl Allan 160 S3 142197 48% 46% 46% 

13% 9% Ban Mus x 0-40 4.1 15 73 10 9% 9% 

33% 42% Benaoutn 170 50 153420 50 % 50% 50% 

45% 30% Bela AH A 003 1.2*1 176 45% 44% 46 

ZB 10% Semis 0.48 1 8 S3 413 28% 25% 26% 

$4% SOBenef *JP 400 70 15 u33 55 55 

87% 56% Bond 160 41 10 51 63 % 63 83 

23% 1B% Boneaon A 003 1.8 IS 29 18% 18% 18% +% 

1% % Bengua! B 40 41 1 [| |J -A 

9450 8675 Oerksli Hvry 35 3 9100 9100 9130 

20% 18% Berlitz 056 H 1 10 18 10 18 

14% 10% Berry Petr 000 5.0 17 200 12 11% 

26 14% Beet Buy 17 IX 77% 17% 

26 20% Beth S> 1 15010J 75 Z4% 24% 

61% 40% BettOim Pf 50010J 6 46% 46% 

17% 12% Bflthhm S 040 10 1 774 13% 13% 

10% 7% Bevertv En 204406 flt, 0 

26% lOBiacratl 0.10 W62 10 18% 18% .. . 

31% 21% Binning* S 000 1045 107 »% 26% 

26% 18% Credi 6 0 040 1.0 283643 21% 20% 21 It 

32% 75% Black H PL lid 43 16 70 28% 28% 26% 

11% 10% BkantAd* x 055 14 162 11% 11 11% 

10% 10% Btckrddnc r 058 92 
11% 10%BK*»diTBt» 

41% 30% Block H6R . .. . 

15% 11% Bhmfcbustr arc 02 I7lrra ff% dir% It 

0% 7% Blue Chip 170 10 118 7% 7% 7 

12% 8% BMC Ind 8 99 8 7 % 7 

54% 38% Boeing 1.00 13 6*227 3S% 39% 

25% 16% Boise 
6% 4% BoitB 
22% 13% Bardn 

24% 14% BordnU _ - 

34% 29% Barden Inc 120 AO 15 641 30% 23% X 
X% 18% Basin Can 125 ill 10 5 20 20 20 

16% 14% BUnfi PIC 1x*8 9.7 EO IS IB 1$ 

105100% B«Mtn Ed 8 168 66 zlOO 103 103 103 

27% 19% Somusr 1 JO 10 14 5W M 10% 10% 

23% 14% BracU Fnd 0J7 1.8 288 W% 16% 18% 

31 % 28% BRE Prep ?40 75 70 23 30% 30% 30% 

54% 41% BHggs 5 S 1.60 3 5 13 60 46% 45% 46 
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a*6 1.5 20 62 32 % 32 

1.00 as 39 701 101% 166% 

3 so % d% 

% CcfiKUn OiSHd 0 4 & V, A 

22% 14% CMS Energy 0.46 183426606 17% 18% 17% 

104% 78% CMA Ral 8 34 66% 67% 67% 

SO'a 39% CPC Inll IX 15 171807 47% 47% 47% 

27% 19 CPI Carp 0.56 1011 01 10% 019 10% 

67% 5*7, CSX 1-52 2.5 9Z 733 60% 59% 60% 

24% 17% CTS Carp 0.75 11 30:100 24 24 24% 

33% 3S1* CaMrtWire 003 17 19 12 30 V 30% 30 V 

65% 42 % Cabletron 22 201 52% 51% 61% 

48% 31% Cebct Corp 1.04 12 16 3*0 47% 46% 46% 

15V 10V Cabot 040 0.18 T-01S37 531 u15% 14% 1S% 

29% 18% CacncaOsgn 68703* 19V 

41 & Caesars W1 0 516 29% 

2% 1% Cal Real E 025 116 7*100 2 

4% 2% Called Inc 117 14 0 350 3% 

28% 16 V Calgon Cbn 23 500 20% 

28% 21% Ca«mW Co 0 64 10 34 40 22%d21% 

1% % GUtan Inc 0 100 U il 

43V 31% Campbell S 0.78 11 20 667 37 % 37 

A % Cum phi Ra 16 25 % « 

16% 13% Can Poe 0J2 12 51289 14% 14% 

*87410% Cap OSes 029 00 20 171 433% 428% 

63V 52Cap HWJfl I 32 12 11 230 61 BOV 

31% 24% Capsid 16 IX 16 5 31% 31% 

35% 37% Capsid Mgs 3SO 9.110 S3 35% 34% 

% % Careerccm 0 6 % A 

45% 35V Carlisle 1-28 19 38 21 44 % 44% 

3% % Coro ICO Pc 0 296 £ d% 

XV 12% Carofcia Fr i 0.60 4.7iec 176 13% 

54% 48% Carolna Pvt 3 16 8 2 10 177 XV 

50% 41 Carpemsr 140 5JS 15 9 *2% 

2% 1% Carter Haw 01415 1% 

45% 27% CarterWal 033 1.1 24 274 29% 

24V 70% Cnb N G ■ 1 40 53 22 10 u«% 

13 6% Cash Amor 0.05 03 11 S3 10 
67% 4iv Caierplllr a OX 11 91067 53 S2V 

10% 6% CDI Corp 21 16 7% 7% 

21% 17V cedar Fair 1.56 6.0 11 14S 19% 19% 

26 13% CnHudCEP! 135 73 6 25% 23% 

47% 26% Cental Crp 090 3.1 X1022 29% 20 

20 18% Camedor < 1 60 9.7 10 378 16% 16% 

55 XV Canter Crp 0.40 08 211007 47 46% 

2fl% 25% Comr Hdsn ZOO 7.0 11 144 1B% 

25% 22% Camr LCUI 17611.012 IX 25% 

13% 19% Cantr Main 136 6.0 11 72 12% 

23% 19 Ceirtr N*nra 040 17 22 7 22% 

34% 29% Centr Vrmt 106 6 3 12 52 33% 

29% 24% ComrSfiW 1.54 53 14 474 28% 

36% 27% Century Tl 0.44 1.6 20 173 26% 

16 13% Cendlan 3526 u16% 

30V £3% Champion OX 0.5507 538 23% 25% 

12% 9% Chaparral OX 11 X lS 9% 9% 

13 7% Chari Hue 13 117 7% 7% 7% 

55% *8% CnaseM103 5X 103 22 67% 32% 52% 

47% 35%CnasaUP1F 3 93 8.3 63u47% 47% 47% 

30% 17% ChaSsMoMi 1 IX 4.7 74626 25 % 25% 25% +0.70 
7% 2 7, Chouse B IS 23 6% 6% 6% 

40% 42% ChrniBkPf 388 7.3 97u49% 

10% 8% Cham Bk C 0 83 7.7 0 445 u10% 

51% 44% ChemBkAdl 4.45 68 28 50% 

31% 25 Chomed 100 6.5 22 476 31 

39% 21% Chem Bkg IX 3.6 B20H3 35 33% 33% -1% 

23% 15% Dam waste OX 1-1X116 17 15% 16% -% 

29% 21% Qissapaaka 1 0.72 3.1 31 20 23% 23% 23% +<% 

73% 60% Chevron 330 A3 221*33 57% 67% 67% +% 

148% 134Chic Mhuk 110* 8.1 9 4 148% 147% 147% 

06% 78 Chic Ml Pf 5.00 5.5 181186% 86% 66% +4% 

41 24Chile Fund 3.16 8.5 140 37% 37 37 

40% 15% ChiquKe B 068 41 01321 16% 16% 18% 

HlJ Sfl Chock Full 22 59 8 7% 7% 

28% 24% Chris Cnrf 11 14 28% MV 26 V 

34% 27Christiana 27 S 27% 27% 17% 

21% 11% Chrysler 0.60 3 2 100054 19% 16% 18% 

75% 52% Chubb Corp IX 11 111805 75 % 74% 74% 

«% 47% Clgne Carp 1M S.8 71141 54% 64 54% 

8% 7 Cigna KI < 097113 380 8 7% 7% 

38% 33% CUcorp In 146 6 3 13 31 39% 36% 30% 

62% 56 GnGE4-75 4.75 7 5 ZHHufSV 62 62% 

20% 16% Cbui Bell OX *21 16 366 16% 16% 18% 

39% 63% Cine Gas x 148 ra 11 414 35% 35% 35% 

18% 10% One Mime OX 23 4 M2 12% 12V 12% 

3% 1% Clnaplex O 2 35 2% 2% 2% 

XV ZGOpeoo 192 6.6 13 172 20% 29% 20% 

012 0.+ 17 564 29% 20% 29% 

21 441 41% 40% 41 

100 5.0 8MSB 20V 20% 20% 
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38% 22% Orel* Cl 
47% 33 Cfrpua Clr 

21% 10%atfcsrp 
28% 2T%attcpB.12 128 8J 
74% 50% ctcpPQAd ax ao 
88% 60% CtcpPQAd 7.00 8.2 
38% 34% Clzii Utl A 18 

36% 34% Ctzn Utl B 1111017 
16 PCrty Natnl 0.64 43 J (S3 
10% 8% Claire* Si HO 1.624 42 
28% 22% Clark Equi 
27% 13% Clayton Hm 
9% 8% Ctamenta G 035 10 
90 B3 Chrve7X 7X 17 
40% Z8% aevkJCM 
flu 82% Ctawid B 
92 39% Oornx Co 
32% 21% dub Med 
12% 1I%CNA Ineom 
8% 6% Coachman 0.06 1J 9 
12% 7 Coast Bay Q.40 4.6 3 


69 26 25% 25% 

33 u75 74% 74% 
8 B5% 65% 85% 
72 37 % 37% 37% 
46 37% 37% 37% 
9% 9% 9% 

6% dfl% 6% 


46 24% 23% 23% 

57 X% 20% X% 

20 9% 0% 9% 

20 88% 86% 66% 

IX AO 81163 X 29% »% 

740 06 lim 87 87 66% 

1.68 16 X 920 48% 46% 46% 

OX 1J 11 63 23 % 33% 

1.16 05 23 12% 12% 

IS 6% 6% 

8 % 8 % 


23% 
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29 22 Coastal Q*0 1J 461771 28 Z7% 

46% 15% Coca Cols 0 58 1.4 295986 40 % 40% 40% 

18% 12% CocaCIEn 006 0* 149300 U% 12% 12% 

18% 13% Coour Dahl 015 0 9 61 23 18% 16% 

53% 46%CotgaM P* 124 14 543329 51% G0% 

12% 11%Cok>n Inv* 0.BT 7J 81 11% 11% 

8% 8% Cotoniel H 0.71 7.9 325 0% 8 

7% 5% Colonial I 0.7811.1 02 7 

8% 7% Colonial M a 00 8.0 186 8% 

19% 14 Gofumb Gas 132 114 1 313 17% 

23% 12% Comdisco OX 1.9 28 321 18% 

83% 82% Comertcs 1.88 13 IS 582 57% 


19% 18% Camlntrtc 
25% 18% Can* IM1 
43% 34% Comm Sat 
19% 9 Commodore 
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28 25% DeoElCX 1 20 8.7 

33% 27% DlEd!173 175 8.0 

07% B9% Dotr£d7.45 7.4S 71 

06% 92% DetrfeJ7.« 7.66 7.6 

108% W4OefrBJ03S 9X 6.6 
110 IX Dt£dl9.72 9.79 61 

3fi% 30% DsttEd 1.06 6.1 3 431 32% 32% 32% 

27% X% Dexter Crp 086 33382 §1 »% 26% 28% 

44 X% Ding Freda 0.39 1.1 20 66 3% »% 28% 

30% 33% Dial CpOuf 1.12 3 0 44 SSI 36% 38% X% 

13% 6% Dla> Han IX110 28 103 HJ 9% 9% 

23% 15% DUmornf 5n 012 3116 731 18di5% 15% 

2% 1% Otane Corp T X Z% 2% 2% 

60% 48% Diebold 1X3118 109 53% 53% 53% 

23% 16% Digital Cm 10 9 is% >6% 18% 

66% 33V Digital Ed 3«5*n « 36% 36% 

45 X Dtoaid Dp 4>X 02 161042 34% 34% 34% 

7% 3% ttma Si NY 0 770 6% 6% 8% 

41% 28% Disney Crp 014 Z A 265077 35% 35% 35% 

2% 1% Dtveraf In 0 10 1% 1% *% 

40 26% Dole Food 0.40 \A » 463 27% 27% 27% 

30% 34% Domlrai R« 138 8.1 15 786 38% 38% 38% 

7% 4% Dorn tar Inc OX 41 3 6 6 6 6 

31% 24% Donaldson OX 11 11 30 29 X 26 

SB 47% DoneRey 100 11X612 *% 54% 86% +1% 

43% 38% Dover Corp 084 11 18 215 40% 40% 40% -% 

62% 51% Dow Cham 160 41 274003 54% X 03% 

34% 24% Dow Jcmes 0.78 21 38 319 X 32% X 

16 11% Dcxmty SIL OX 10 10 188 16% 13% 19% 

07 88% DPI 7175 7 M 78 2 U07 93 87 

X% 26% DOE IX 11 12 84 W% X X 

10% 7% Drew Corp a62 8.1 10 045 8% d7% 7% 

23% 17% Dresser 0.60 18 Z14838 20% X% 20% 

48 33% Dreyfus Co 060 11173*1 X% 34% 34% 

10% 9% Drtos Fd S 071 6.9 322 10% 10% 10% 

12 11% Drfus 5t G 1X 8 8 84 u12 12 12 

IIV 10V Dru 57M 0.78 7.0 X8U1IV >1% 11% 
6SX%0uPdntA5 4X 71 2100 62 % 62% 62% 

35% 31% DukaPonrer 1.72 4.614 67B 35% 35% 35% 

1B3% EVDukePf! 7X71 5 102% 1DZV 102% 

108% 103V DukeP048 604 81 Z1X 106V M»V 1X% 
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028 00 
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107% 100% DukePOM 
109104% DukeP884 
4% aVOukeRsab 04Q 0.7 46 37 
58% 00% DunOBrsdsi 2X 31101890 


ztw 105% 108% ras% 
4 103% 10Z% 103% 
ZO 100 108 108 
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26% 23% DuqL 4.1 108 81 4 25% 25V 

27% 24% DuqL 110 110 03 
25 22% Du<wne3 75 IX 78 
28% 23% Duqsned.QO 100 00 
27% 24% DuaL 41 110 71 

27% 24DUQSLI4.16 2X 02 
82% 88 DuqL 71 7-20 71 
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10% 8 DV1 HOI Sv 
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3 rxZ7 V 26% 26% -1% 
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22 038 27% 27% 27% -% 

18 IM 8% B% 8% -% 
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4% 2%ECCmn OX 71 22 X 2% 2% 2% 

28% ZlU KMG X OX 22 16 141 22% 22% 22% 

30V 30% ESyatema IX 10 9 400 33% 33% 33% 

3 1 EaglaPIcti 8 174 2% 2% 2% 

24 »% East Utils IX 5.7 13 24 23% 23% 23% 

28% 23% Eastm Ent 1.40 t2 181130 27 28% M% 

U% 37% Esocm Kodk 10Q 4.88322393 41% 41% 41% 

83% 81% Eaton Corp 2X 10 X 631 78 74% 74% 

19% 13% EchSn Inc 0.70 17 18 822 19% 18% 18% 

37% 28% Ecolab Inc 070 11 16 22 33% 32% 

40% 31% Edteon Bra 1.12 3.0 13 10 37% 37% 

32 17% Edward* 092 18 71304 18% 18% 

14 6% Ekco Group 10 102 8 7% 

0% 7% EJcor Corp 022 17X0 23 8% 8% 

4% 2% Elect Aaa 2 * 2% 2% 

13% 4% Eljer 1 IM 6% 6% 

6 4% Efaudni 21 156 G% 6% 

19% 10% EMC Corp 22 427 

1 V Emerald Ha OX 

6% 7% Emery Gmiy 023 30 229 

58% 46% Emerean El IX 18 171742 40% 40% 

3% 1% Emerson Re 1 182 2% 2% 

7% 6% EmprD4.75 '048 60 ZlOO 7% 7% 

34% X% Empire Die 12S 55 16 14 22% 22% 22% 

84 9% Employ Ben 8 78 10% W% 10% 

36 28% Endess ADR OX IS 9 735 35% 34% 34% 

17% 15Enargen Co IX 0014 25 16% 16% 16% 
*2% 31% Engelhard 080 10 X 41 40% 40% 40% 

21% 16% Emu Bum > 0X3114 63 18% 18% 18% 

288% 216% Enron 108 MSB 16 zlX 268 288 288 

44% x% Enron Crp 1J0 10 18 678 43 % 42% 43% 

X 16% Enron ODG x OX 0.7 X 26 28 27% M 

48% 43EnachAJ E *X 04 7 u4B 48% 48% 

64 77 EnschAJPE 7 0S 04 8 u84 84 84 

18 10% Eraarch Co OX 58725 663 14% 14% 14% 

7% 6% Emend! Ex OX 39152 10 7% 7% 7% 

»% 26% Entergy Co 1.40 4.7 11 690 X 29% X 

20% 14% Enterrs Co 18 128 16% 18% 18% 

12% 6% EOK Green 1X151 37 730 8% 8% 6% 

2% 1% EOK Realty 010 51 0 12 1% 1% 1% 

19% 14% EqiMtnx 0JS2 14 17 XI 15% 16 15% 

22 7 EquImkSlI 131 118 *100 20% X% 20% 

8% 1.71 Equlmk 018 16 7 590 5% 5% 5% 

3 2 EquitflIE 0X212 5 48 2% 2% 2% 

44 35% Equitable IX 18 14 56 43 42% 42% 

17% 7% EsterUne 61469 7% 7% 7% 

2BU 23% Ethyl Corp 060 13 13 243 26% 25% X 

12% 10% Europe Fd 1.74140 74 11% T1% 11% 

18% 17% ExoeWor x IX 08 X 18% M 18% 

84% 53% Exxon 188 48 16*686 62% 61% 62% 
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hm Low neck Df». % H IM* HW; 

19% K% OleasoR Ca 0*0 £4 12 H3 J 7 

6% 3% Qlenfoa In OMIOO 0 268 3% 

6 7% GkXxU Gov 0.70 M 303 i* 

10% 6% COM Inc i 090 8.G 543 uW% 

Z% i% Global Mar 41516 2 
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BUSINESS 
LOCATIONS IN 
EUROPE 

The FT proposes to publish 
this survey on 

October 21 l»2. 

The Financial Times reaches 
more senior European business 
executives whose job responsi¬ 
bilities involve laking strategic 
decisions about the interna¬ 
tional operations of their 
company than any other 
English language intenulional 
puMtcsiion.* 

For more information on bow 
to reach this important audi¬ 
ence. please contact : 

Elizabeth Vaughan 
Td: 071-873 5742 
Fax: 071-87.1 3428 
or wriiL 1 io her at 
Financial Times Lld„ 
Number One 
Southwark Bridge. 
London SEI VHL 

or contact your usual Financial 

Times representative. 

Dali* uuurrr-A FBRS 1091 


FT SURVEYS 










V 






44 


WORLD STOCK MARKETS 


AMERICA 


Rise in jobless claims 

overseas gains 


F INANCIAL TIMES 

Analysts despair 



The recent collapse in share prices 

T 


Friday July 24 1992 

as Milan falls further 

threatens their existence, writes Haig Simonian 


:!?? 


Wall Street 


- NYSE volume 


US share prices were little 
changed at midsession as rise 
in unemployment insurance 
claims and concerns about the 
political outlook counteracted 
a recovery in Tokyo and a 
large fall in long-term bond 
yields at home, ten res Patrick 
Harverson in Nine York. 

By 1 pm the Dow Jones 
Industrial Average was up just 
0.54 at 3.278.15. The more 
broadly based Stan- 
dard & Poor's 500 was also vir¬ 
tually unmoved at the halfway 
mark, down 0.1$ at 410.74. 
while the Amex composite fell 
0.61 to 382.56 and the Nasdaq 
composite added 0.92 at 564.30. 
Turnover on the NYSE was 
10 lm shares by 1 pm. 

The announcement fpam the 
Labor department of a 19.000 
rise in state unemployment 
insurance claims during the 
week ending July H was an 
early blow to sentiment as the 
market had been anticipating 
only a small rise in claims. 
Rumours that the vice-presi¬ 
dent Mr Dan Quayle may be 
replaced to boost President 
George Bush's re-election 
chances heightened political 
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uncertainties and added to the 
market's gloom. However, a 
fall in long-term bond yields 
provided some support for 
stocks. 

Earnings continued to domi¬ 
nate among individual stocks. 
Salomon climbed more than Si 
early on, but eased back to 
stand $% higher at $36% after 
the securities group reported 
strong second quarter profits, 
In spite of a S155m charge 
taken to cover some of the 
costs relating to the settlement 
of last year's bond trading 
scandal and any subsequent 
lawsuits. 


Delta fell $ 1 % to $52% after 
the airline reported a $180.2m 
loss in the second quarter, 
compared to the modest profit 
earned in the year-ago period. 
Airline earnings this past quar¬ 
ter have been hit hard by the 
recent price war among domes¬ 
tic carriers. Other big airline 
stocks were also lower, with 
AMR. parent of American, 
down at $62-%. and UAL $1 
lower at $111 '.4. 

Walt Disney eased $Vi to 
$35 Vi in spite of a solid rise in 
fiscal third quarter earnings to 
41 cents a share. The company 
warned, however, that its 
recently opened Euro Disney 
unit in France would post a 
loss for this year. 

On the Nasdaq market, Au 
Bon Pain fell $ 1 '/« to $14 'A after 
Morgan Stanley dropped the 
franchise bakery and cafe 
group's stock from its emerg¬ 
ing growth focus list 


Canada 


TORONTO remained flat at 
midday, the TSE 300 index 
gaining 0.6 to 3,412.7. Declines 
led advances by 212 to 172. Vol¬ 
ume rose to 23.9m worth 
C$344.9m, bloated by an agency 
cross of 9.6m Tors tar B shares. 


he Italian equity ana¬ 
lyst, one of the more 
exotic species prowling 
in the world's financial jungle, 
is threatened with extinction 
following the recent collapse in 
share prices on the Milan stock 
exchange. 

Observers had already spot¬ 
ted the danger signs late last 
year as trading volumes dwin¬ 
dled in spite of the implemen¬ 
tation of long-awaited market 
reforms. However, the predica¬ 
ment of the well-groomed, Boc- 
coni-educated analysts has 
become acute following the 
inijing of a leading anti-Mafia 
judge last weekend and the 
government's inept handling of 
the liquidation of Rfim, one of 
the country's three state hold¬ 
ing companies. 

Both events severely dented 
Italy's fragile international 
credibility and prompted 
long-suffering domestic and 
foreign investors to dump what 
was left of their I talian equity 
holdings. The reasoning behind 
their decision is compelling, 
and not even the most bullish 
broker can find something pos¬ 
itive to say about the Milan 
stock market. Indeed, most 
analysts believe that the out- 


worse before it 


look will get 
Improves. 

Political uncertainty hangs 
over the bourse in spite of the 
determination of the new gov¬ 
ernment, led by Mr Giuliano 
Amato, to tackle structural ills, 
such as the public sector defi¬ 
cit, and its decision to speed up 
the privatisation of state com¬ 
panies. But. with around 500 
parliamentary amendments to 
its mini-budget plan alone 
ahead of this week’s parlia¬ 
mentary debates, the coalition, 
based on a slim majority, has 
yet to prove that it can deliver. 

While many of Mr Amato's 
ideas are laudable, dealers fear 
that putting them into practice 
could expose his government's 
Achilles heeL That would be 
particularly damaging in the 
case of privatisation. Mr Ama¬ 
to's concept of forming two 
“super-holdings" under the 
Treasury to take charge of 
many public sector assets had 
been criticised as woolly and 
bureaucratic, which explains 
the revision yesterday in 
favour of a simpler structure. 

Uncertainty about the fate of 
the Zri and Eni holding compa¬ 
nies could cast a shadow over 
existing privatisation plans. 
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The flotation of Iri’s Fin¬ 
meccanica subsidiary and Em’s 
Agip and Snam operations are 
still on course but their suc¬ 
cess could well be soured by 
investors’ hostility towards 
I talian equities. 

The impact of the Bank of 
Italy’s decision to raise the 
discount rate twice this month, 
to 13.75 per cent, was imm¬ 
ediately felt on equities. 
Meanwhile, rates for secur¬ 
ities repurchase agreements 
reached a record 17-56 per cent 
on Wednesday, against 16.02 
per cent at Friday’s previous 


tender. With the Bundesbank 
showing no sign of relaxing its 
monetary rigour, Italian rates 
look set to rise further._ 

Intervention by the central 
bank and rate rises have 
relaxed the pressure on the lira 
and rumours of an imminent 
lira devaluation have eased. 
However, the chances remain 
of a depreciation from a posi¬ 
tion of greater stability, per¬ 
haps-once the 1S33 budget has 
been passed by end-September, 
limiting the appeal of equities 
to non-lira investors. 

The prospects for corporate 
profits are poor. The recent col¬ 
lapse of share prices could be 
seen as an opportunity to pick 
up bargains, but the general 
outlook for earnings in 1992 
and 1993 is bleak. 

Mr Roberto Conduimazi of 
Geruina-Credit Lyonnais Sim 
predicts an average 8 per cent 
fill in quoted companies' net 
profits this year. That could be 
a conservative estimate if the 
government stamps on con¬ 
sumer demand in its attempt 
to cut the deficit. So the 
flickering signs of economic 
recovery may die out. Virtually 
the only good piece of eco¬ 
nomic news came yesterday 


with the report that inflation 
remained steady last month a* 
55 per cent 

Corporate profits will aiso be 
eroded by rising interest rates. 
The higher cost of credit has 
weighed on the corporate sec- 
tor. and penalised highly 
geared groups. Fcrruzzj'Mont- 
edison In particular. 

Banking and construction 
shares have also been savaged. 
Concerns about credit quality 
have been heightened by the 
likely economic slowdown, 
while problems in the bond 
market could lead to write¬ 
downs and lower securities 
trading profits for the banks. 
The construction and cement 
sectors are in the doldrums in 
view of the likely slump in 
orders from a public sector 
chastened by recent corruption 
scandals. 

Meanwhile, Italian equity- 
analysts in Milan and London 
are desperately trying to jus¬ 
tify their existence. "We are 
developing a series of worst- 
case scenarios to examine the 
possible effects of a variety 
of . government decisions, like 
tariff freezes, on company prof¬ 
its," says one. “Are you free 
for-lunch?” 
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EUROPE 


A5IA PACIFIC 


Bourses mostly lower as Spain raises rates 


Hopes of government help 
lift Nikkei above 16,000 


Tokyo 


SHARE prices rebounded on 
news that the government 
would meet to discuss the 
stock market slump, and the 
Nikkei average, which had 
dropped to a six-year low on 
Wednesday, moved back above 
the 16,000 level, unites Emiko 
Terazono m Tokyo. 

The 225-issue average 
jumped 497.99 to 16.039.94. The 
weakness on overseas markets 
prompted arbitrage selling in 
the morning, pulling the index 
down to the day's low of 
15.333.00. An announcement by- 
Mr Kiichi Miyazawa, the prime 
minister, that the government 
will hold an emergency meet¬ 
ing today to discuss support 
measures for the market trig¬ 
gered buying in the futures 
markets, and the Nikkei 
advanced to the session’s high 
of 16,084-30. 

In spite of the sharp rally in 
prices, volume dipped from 
272m shares to 250m. Rises led 
declines by 614 to 339, with 150 
issues unchanged. The Topix 
index of all first section stocks 
gained ZZ.07 to 1.227.82, and in 
London the ISE/Nikkei 50 
index edged up 0.42 to 965.80. 

The futures index surged as 
investors rushed to cover short 
positions, prompting arbitrage 
buying and bargain hunting in 
the cash market Most partici¬ 
pants were encouraged by Mr 
Miyazawa's announcement. 

However, some investors 
were sceptical about the out¬ 
come. "There was some relief 
in the market but if there is 
nothing new decided at the 
emergency meeting, the mar¬ 
ket may go down," said a fund 
manager at Dai-Ichi Life. 

Analysts said measures to 
boost the economy were 
needed to lift sentiment. "It is 
not up to the cabinet to decide 
on monetary policy, so the 
effects of the meeting on the 
market are questionable." said 


Mr Yuichi Kohashi. strategist 
at Daiwa Securities. 

Stocks heavily depressed on 
Wednesday recouped losses. 
High-technology issues, which 
were lower on earnings wor¬ 
ries, advanced. NEC put on 
Y19 to YS04 and Fujitsu YU 
to YS80. 

Dealers once again sought 
speculative theme stocks for 
short-term trading purposes. 
Meiji Milk Products, the day’s 
most active issue, climbed Y37 
to Y932 and Taiyo Fishery 
gained Y25 to Y4SQ. 

Banks were also firmer, with 
Industrial Bank of Japan app¬ 
reciating Y 10 to Y1,640 and 
Sakura Bank Y33 to Y949. 

In Osaka, the OSE average 
recovered 248.41 to 18.190.94. 
rising for the first time in 
six days. Volume remained flat 
at 23m shares. 


Roundup 


THE STEEPEST fall among the 
region’s markets yesterday was 
registered by Taiwan, which 
ended at its lowest level since 
January last year. 

TAIWAN’S weighted index 
lost 175.93. or 4.2 per cent, at 
3,978.87. but after an intraday 
low of 3,954. Turnover expan¬ 
ded to T$3Q.35bn from Wednes¬ 
day’s T$18.57bn. 

Some analysts said the set¬ 
back reflected the slowdown in 
economic growth and lack of 
confidence for company earn¬ 
ings in the second half of 
the year. 

HONG SONG declined by 1.5 
per cent amid uncertainties 
over a dispute between China 
and Britain regarding the fin¬ 
ancing of a new airport The 
Hang Seng index shed 9328 to 
5.917.16. Turnover increased to 
HK$3.50bn from Tuesday’s 
HK$3.l3bn. The market was 
closed on Wednesday because 
of a typhoon. 

Banks generally lost ground, 
with HSBC finishing 50 cents 
down at HKS54 and Bank of 


East Asia HK$1 off at HK$37. 

SINGAPORE was broadlj 
lower, with shipyard issues 
falling in late trading. The 
Straits Times Industrial index 
slipped 12.25 to 1.424.65 in vol¬ 
ume of 47.13m shares, against 
45.83m. Declines outpaced 
gains by 153 to 53. 

SEOUL retreated after s 
two-day advance. The compos¬ 
ite stock index closed 7.47 afi 
at 518.53 in turnover oi 
Wonl70.5bn, after Wonl62.9b. 

Sunkyong and Yukong. 
which are among companies 
bidding for South Korea’s sec¬ 
ond mobile telecommunica 
tions contract, moved ahead by 
WonflOO and Wonl.000 respec¬ 
tively to Won2Q,400 and 
Won24,900. 

MANILA staged a further 
improvement, helped by gains 
in the oil sector. The composite 
index ended 16.97 higher at 
1,470.76. Oil issues showed 
rises ranging from 6 per cent to 
13 per cent, while the oil index 
advanced by 10 per cent. Com¬ 
bined turnover contracted to 
275m pesos from 313.7m pesos. 

KUALA LUMPUR declined 
on profit-taking. The composite 
index lost 6.55 to 602.24 in turn¬ 
over down to M$12L8m from 
M$166.1m. Falls overwhelmed 
rises by 227 to 50. 

AUSTRALIA recovered from 
a poor start to close modestly 
higher on balance after trading 
dominated by the debut of GIO, 
the former New South Wales 
government insurer. The All 
Ordinaries Index ended 3.5 
ahead at 1,610.7. 

GIO accounted For 15 per 
cent of the day’s turnover of 
A$239.5m. It opened at AS& 6 S, 
a 28-cent premium to the issue 
price, but fell to close at AS2.53 
after volume of 17.8m shares. 

NEW ZEALAND’S NZSE-40 
index slid 16.31 to 1,552^0 as a 
result of weakness on Wall 
Street BOMBAY fell sharply, 
the BSE index finishing 139.78, 
or 4.96 per cent, weaker at 
2,678.34. 


BOURSES were mostly lower 
yesterday, as Spain raised its 
interest rates, writes Our Mar¬ 
kets Staff. 

MADRID reacted calmly to 
the 0.6 point rise in the bench¬ 
mark money market rate to 13 
per cent, although the rise 
exceeded some analysts’ fore¬ 
casts. The general index closed 
down 2.07 at 214.03 and turn¬ 
over was estimated to be low. 

Santander's 17.4 per cent 
increase in first half figures 
pleased investors although Us 
shares lost Pta40 to Pta3.795, in 
line with the market Among 
construction stocks, FCC lost 
another Pta310, or 45 per cent 
to Pta5,990, while Telefonica 
gained Pta5 to Ptal.040 on US 
buying._ 

FRANKFURT slid into nega¬ 
tive territory late in the ses¬ 
sion. Having seen a day's high 
of 1,647.48 the DAX ended 485 
lower at 1,623.76, while at mid¬ 
session the FAZ was 0.28 
weaker at 648.76. Turnover fell 
to DM6.1bn from DM 6 .3bn. 

Disappointing first half retail 
sales data contributed to pessi¬ 
mism with the publication of a 
.2 per cent fall in western Ger¬ 
many. 

Early gains made by blue 
chips were lost by the close. 
Siemens, which rose as high as 
DM632, closed 20 pfg lower at 
DM623.10 and Daimler finished 
down DM2.50 at DM703 after an 
intraday high of DM713.80. 
Chemical stocks were vulnera¬ 
ble, with BASF down DM420 
at DM216.50 and Hoechst 
DM3.60 lower at DM229.40. One 
of the day’s major losers was 
Linde which shed DM20 or 2.6 
per cent to DM753. 

PARIS endured another day 
of volatile trading to finally 
end higher after after falling 
far seven consecutive trading 
days. The CAC 40 index rose 
7.07 to 1,73456 in turnover esti- 


SOUTH AFRICA 

KEEN bnylng lifted gold 
shares by 2.9 per cent but bul¬ 
lion’s failure to hold above 
$360 took the shares off the 
day’s highs. The gold index 
closed 28 up at 1,139. The over¬ 
all index rose 19 to 3,404, and 
industrials added 4 to 4160. 
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Hourly changes 
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mated at FFr2^bn. 

News that Euro Disney 
expects to make a net loss in 
its fiscal year ending Septem¬ 
ber 30 was greeted with a rise 
of 15 centimes in the stock to 
FFr97.4 The stock had fallen 
earlier in the week in anticipa¬ 
tion of the announcement. 

The cement maker Lafarge 
Copp£e gained FFr6.10 to 
FFr305 on the back of pleasing 
second quarter results from its 
US subsidiary. Another gainer 


was Havas up FFr1460 or 13 
per cent to FFr456.50 in reason¬ 
able volume. 

Among the losers were BSN 
down a further FFr14 to 
FFr1,045 and L’Oreal down 
FFr 6 to FFr903. Higher interest 
rates in Spain uns&tled Carre- 
four, the retailer with Iberian 
interests, which fell FFr7 to 
FFr2,517. 

MILAN fell further as strong 
selling overwhelmed attempts 
to trigger a technical recovery. 


The Comit index fell L09 to 
408J)7 in turnover estimated at 
near,Wednesday's LH3.4bn. 

Hat fefl L12 to L4530 and 
Generali dropped L250 to 
L364S0- 

OSLO recovered but there 
were few fresh factors to stim¬ 
ulate trading. The all-share 
fruiter rose 261 to 37&50 in low 
.turnover of NKrl41.5m. 

Norsk Hydro, due to publish 
its first half results on Monday, 
added NKr2 to NKrZ47. 

BRUSSELS fell in low turn¬ 
over of BFr721m on the first 
day of the new forward 
accounting period. The Bel -20 
index lost 5.46 to 1439m 

Petrofina rose BFr25 to 
BFrlO,775 with 8.840 shares 
traded while BBL advanced 
BFT20 to BFr3,480. 

VIENNA fell to its lowest- 
ever close as the 18-share ATX 


index lost 17.59 or 2.1 per cent 
to 794.36. News of a 15.7 per 
cent decline in first half operat¬ 
ing profits at the building 
materials group Wienerberger 
led the maritet lower. Wiener 
bergeris shares fell Sch200 to 
Sch4,L00. 

STOCKHOLM saw its lowest 
closing level since January 
1991 following an increase in 
short-term interest rates. The 
AfELrsvarlden index fell 12.1 tc 
839.4 in turnover of SKr38Sm 
from SKr292m. 

Among active^ Astra B 
shares slipped SKr2 to SKr52C 
and Volvo B declined SKrf tc 
Skr330. 

AMSTERDAM’S CBS Ten 
dency index closed down 0.3 at 
116.2. Among active stocks 
Akzo Lost FI 120 to FI 138 while 
Elsevier bucked the trend, 
gaining FI Lio to FI 106.40. 
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FINANCIAL TIMES CONFERENCES 


RETAILING 
IN THE 1990s 


Responding to the Challenge of Change 

London, 28 & 29 September 1992 


This topical conference will review the new challenges and opportunities facing 
retailers in a changing environment and debate strategies for future growth. Subjects 
to be addressed: 


Speakers include: 


* Managing international expansion 

* Opportunities for retailers in Eastern Europe 

* The importance of adding value 

* New distribution possibilities 

* Meeting European consumer expectations 
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